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PRIME MINISTER

ALF PRINGS TO DARWIN RAIL LINK

I am delighted to announce that the Commonwealth has agreed to provide $100
million to assist in the construction of the Alice Springs to Darwin rail link as part of
our plan to ensure Australia realises its potential for the 21st century.

This represents the second project to be funded by the Commonwealth’s Federation
Fund as announced in the 1997/98 budget.

Expressions of private sector interest will now be sought to build, own and operate the
line, on the basis there will be no ongoing Commonwealth government support.

The project will be of enormous significance not only to the South Australian and
Northern Territory economies, but to the nation as a whole.

The new rail link will create 2,000 jobs in the construction phase and 200 jobs in the
operational phase.

It will complete the rail link between South Australia and the Northern Territory that
was first promised as early as 1911.

During thirteen years of Labor government the project was continually rejected. The
Coalition has embraced and supported the rail link in its first term.

It will provide a competitive, alternative means for transporting Australian goods into
Asia, providing a stimulus to economic development and jobs in Central and Southern
Australia across a range of industries.

The project builds on the government’s impressive record of rail reform. We have
introduced greater competition in our national rail network and now we add to this by
extending that network.

As part of this package, other rail operators must have access to the line, The Alice
Springs to Darwin link therefore also provides support to the proposed Melbourne to
Darwin line which is expected to follow a similar route in Northern Australia.

This new rail project provides tangible evidence of our desire to enhance the building
of trade bridges between Australia and Asia. This is an important new phase in our
moves to position Australia as the Supermarket to Asia, while at the same time
creating jobs in regional Australia. It is something of which my government is
justifiably proud. '
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