PRIME MINISTER

PAUL KEATING WITH RUSSELL POWELL, 2GB, BOVEMBER 26, 1993
E & OR - PROOF ONLY

POWBLL:s Prime Ninister, Paul Xeating, is on the line now.
Prima Minister, good morning.

KBATING: ({naudible)

POWBLL¢ I'n well, Are you satisfied with Conrad Black’'s

discussion of the whola issue in the papexs thie morning.. in
the Nerald?

KEATTNG) Well, look. His point about 35 pezcent: he
mentivned this. You see, to understand vhat’'s happaned here,
Mr Black wants to ?ot control of John Patrfax & Sons, he wants
over SO0 parcent of the stock. He saw ths Government, I had
discussions with him, and he mentioned 3% percent. But, four
months later, whon the Government considered this (n a full
Cabinet mesting on a submiasion from the Tresasurer - (n ;g:u
the Treasurer put a statemeni out saying this case has en
assessod against the objective of limiting foroign involvemesnt
in masg-~circulation nevspapers and the Government’'s agraed to
the Telegraph increasing its sharcholding in Frairfax from just
undar 18 percent to 2% pexcent. And he finished the press
statumwnt by saying the Government will not countenance further
increases in the permitted level of foreign dinvolvexent in
pass-circulation newspapers. S0, My Black came, asked and
rveaceived 25 percent on a full Cabinet decision four moathes
after ho asked me. Now, this little pilece in the paper this
morning refers to the first conversation. But what today’s
papecr also says is that the Leader of the Opposition.. he said
that the Opposition had not expressed a proference for any
specific ceiling for such ownership. In nther words, Dr Hewson
went in and gave him unconditional.. an unconditivnul™ eppxoval
to go to whatever level ha wished. So, bafore the aeleoction,
what’s happened is this: NMr Bblack’s walked into me and said:
*Loock, 1l’ve seen the Leader of the Opposition, he said he is
very raelaxed and ha can take.. wa can take our intezest up to a
hundred percent, L{ we waunt. But we don‘'t need to go to a
hundroed paréant bocause 50 persent is ocontrol. 6o, from the
opposition we’'re getting control, what are you preparad to give
ue?" And I sald: "Well, Australia’s national interests need
to be taken into account here. I den’t believe that a
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tforeigner should be controlling Australia‘s two premierx
broadsheet newspapers. SO I saids "We’'ll consider it in the
appropriate way.' We did, and we went to 25 percent. Now, Dx
Hewson‘s on the radio today calling me a liar and everything
else. He uses the word liar ten times each day, these days,
about me. But the fact of the mattor is, the proof of the
pudding 1s {n the eating. We put a statammnt out after the
Cabinet meeting four months after this conversation and decided
on 25 percent.

POWRLL: Yos., 6o, despite canvassing 35 percent at that
meeting, tha decirion’s been made and that {t won’'t be 3§.

XEATINGS Exaoctly. Now, on the Sunday program ‘Business

Sunday’, A weak ago on the.. just over & week ago, Nz Black
said thiss “I wrote in my Dbook about Dr Hewson'’'s position
which was that this was not an issue with hin". In othez
words, the control was not an issua with him. And he was, he'
sald in agreed phraseclogy - in othex worde, he and Black had
agreed to say this as they laft the meeting - "very relaxed

about what our level of ownership would be" in the event he won
the elcotion.,

PONELL: fm. Well, he ({nauvdiblae)

KEATING: In other words: "Look, I’m not going to put any

silly 25 percenL or 13 percent limits on this.. you can,. this
is unconditional. You can have what you like."

POWBLL: Yes. He claims he didn’t talk about 50 perceat or
one hundred percont. You’'re saying that it's applied in what
he said, that it.. there could be total owership.

KEATING!? Exactly. It’s uneonditional, in other words, he’s
very relaxed, he couldn’t care less. He can have the things,
in othor words.. you see, you've got to understand that, before
an aelaction, you’ve got Mr Black swanning into towa saying:
*Look, you know, I'm now the hairy-chested owner of John
Fairfax ¢t Sone. Now, what are you gaing to do for me? Because
Dx Hewson’s going to let me have a, you know, unlimited control
here.* And I said: °Well, hang on. Therw happen to be a few
national 4interests hore. And, yes, ! understand you've
difficult running cthe papers at 14.9 percent and we may
consider taking it to 25 which would give you contxel to run
the business. Roplace the proesses and 40 all the things you
need to do. But it’s not majority as far as.. because, 1look, &
Canadian living in London c¢an never be an Australian.”

POWELL: Yeah. And did you say.. di{d you muntion also 33
pexcont later? You might be disposed to support 35 percent.

KBATING: Nell, of course, they try and push you up, these
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fellows. And he mentioned 33, but I gave him no, no
encouragement on that at all.

POWBLL: Okay. 80, what he’'s saying in the paper this
morning is wrong?

KBATING: No, what he sai{d was, I think he said {n the papez
this morning that I said I'd censider 35. Woll, I didn’t say
that, But the truth (s, {t wouldn’'t matter what I'd said, when
the Cabinet considered it, the statement said 25. And that's
whara he now etands.

POWELL Yeah. He eaid.. he said, now, I've got it hers.
He said: "1f at somq stage after the olection we wish to xaise
ournrercente e to 35 percent, if he was still Prime Minister,
he might be disposed to support such an application.’ :

KEATING) Well, hexre {t {8 after the slection, I’'ve seen him
again a couple of weeks age, and he s not going beyond 2§
percent. §o, there’s (inaudible). can I just make this clear
to you, Russell, John Hewson now wants & Senate Ln;utry. But
when Sanator Xarnot - the Libs put up thaso torms of refarence
which said: "Questions about the Prime Minister’'s conversation
with Nr Black". When Eenator Rornot put up.. changed the tozms
of referaence to include, as wall, questions by Dr Hewson with
Mr Black, John Hewaon’s now back-sliding from appearing befors
the hearing. Becauso ¥r Blaok said on tho sama ‘Business
Sunday’ program: "I said I'm Quite happy to appear under oath
and say what cach has said to me.” Now, Dr Hewson doesn’t want
to appear because, if he has to appear under cath, ho’ll either
have to perjure himself or confirm what Mr Black has said:
that he was relaxed and had no level and regaxded as
uncond{tional, letting Telegraph newspapexrs buy control of Joha
Fairfeax & Sons. 8o, you’'ve got, you Kknow, him now running
around on your radio program - he’'s on other radio prograns
this morning - maying the Prime Minister is a liar, he's got
this to answer for. He won‘t even appear before the committee.
Ho's got now Benator Aleton, his fellow in the Senate, trying
t0 remove tha term of rafarence to him. And then he's saying
that I should appear.

POWELL:3 Yeah. well, as I' ramembar, he told me this
morning that he would be willing to appear but said that he
wasn’t the target of it.

KBRATING: Yoo, that's code for asying: "If I'm mentioned in
the terms of reference, I won’t be there.® Because vhat that
means 48, when he‘s asked about these things, he’s under oath,
and ho's going to have to say - or pcrjure himeolf - that he
was Dprepared to shovel control of John Fairtax & Sons to a
foreigner.



POWELL? Hmn. Well, he...

KEATING: And, at the same time, attacking me. 6o, at a
time.. 86@, Russell, may I make this point te you. Sinca late
last year Dr Howson was striding around Sydney arrogantly, like
the sort of toast of the businass scene, about to become Prime
¥inister. You know, he was ushering people into his oftfice
like he was & sort of king of the castle, And in came NMr
Black, you knov: "What can wve do for you?" "Well, you know,
now we zun the major papers in this country, we want control of
{t.” "lLook, we're vory relaxed about that, we are very relaxed
aboyt that. You can have vhatever you like." Meanwhile, silly
me, I'm only protecting the nativnal interest. ¥hen he comes
and sees mo, I say: “"Well, hang on, whoa, whoa, whoa, there’s
a fev interests hore. You've got 14.9, yes, we undarstand
that’s a problem.

POWELL: Yeah. Yet the point that prodbably remains
unresolvod is this vhole isesue of balanced reporting. And what
is bhalanced reporting from your point of you, and was it going
to be a trade-off of balanced reporting for 25 percent?

KBATING! Yas, well, 1 made no deal with Mx Black
(inaydible). - There was 10 elument of a deal. In other words,
if it’'s balanced roporting. S&ee, what happonod to us, Russell,
in <the campaign: the Herald aeditorialised against the
Goverament. In the editorial on the 12th of March L said:
*Tt’s timo for a change", The Age said: "why the Coalition
should win tomorrow", the FPinancisl Review said: ‘"why Hewson
should win®. 1In fact, the.. and I referred in the Parliament
to that appalling front page, after the policy speech of the
tabor Party, which was headed: “"Pork barrel Republic and a
free set of stoak knives, to0". I mean, it wae the most biased
presantation of a front page following a major policy spesch

that I have ever seen. Despite that, we still let Mr Black go
to 35 percent.

POWEBLL: 8o, it wasn’t balanced xeporting, {n fact...
KEATING No.

POWELL? ... during the campaign.

KEATING) It was the Herald's presentation of news eand
ad{torial went in favour of the liberal Party.

POWELL: S0, it was unbalanoced and..

KEATING: Well, in my view It was. But the fact was, it

wasn’t to the point where, I Dbelieved, it disqualifiad the
legitimate request Black had to have enough of the 8tock to
actually ba able to run the business.



POWBLYL: Yeah, yeah.

KEBATING! ATt 14.9 parxcent, everybody in Jonas Street,
Btocdwn{, told X¥r Black t©0 go and disappear. You know, the
journalists, tho managers, saying: "Well, hang on, you’ve only
got 14.9 of the stock, It won't DQ long before you’'re out of
hore. VWhy should we take notice of you?* 8o, naturally, he
wvas sayings 'l can’t run the business at 14.9 percent." $o I
saids “‘You certainly can at 238, and that’s all you need.” 8o,
this is it, now., Dut, I mean, look.. the proof of the pudding
of this will ba in tha eating, that is wvhether Dr Hewson
actually 9f9°°" before Lhe Senate committes he’s promoted.
HBocause, 4if ho does, it’ll become very olcar that Mr Black’s
now three references - I refer to the ona in the book, tha book
which started all this. What he said was, the Leadecr of the

Opposition had already promised - promised! - that, if he was

elected, he would remove restraints on our ownership. Now, I
mot a group of journalists of John Pairfax & Sons not long
after I mot Mr Black - this was late last year, and ecme of the
Fairfax executives.. and at that meeting I told them that My
Black told me that John Hewson had said to him that they could
take their interost as high as a hundrad percent. 8o, it’‘s not
a matter of me saying it now,..

POWELL So, prasumably thay can back youv up on that?
KEATING Exactly.

POWELL: What, senior Fairfax executives and journalists?
KEATING! Exactly.

POWELL: Mike Secombe among them, or....?

KEATING Mike Gteketee was amonget them, Rosa Gittins..
POWELL: M.

KEATING? 50, 1 mean, I said it then., Mr Black said it now

and, yet, you've got Dr Hewson saying.. he starts off an
interview ’‘liar, liar, liar, liaz, liarz, liar..’, ho says that
about fifteen times and then people say! "Oh, this 18
serious.” But this is part of the standard stock in trade.

POWELL1 Okay. Well, just finally.. he gaid yesterday that
he’'d slap a writ on you within an hour, if you said the kinde
of things you wera saying {n Parliament outaide of Parliament.

KEATING! Yes, Dbut, you 666, that sort of Dbluater goas
nowhere, nowhere in public life. You can’'t ec¥' of a Prime
Minister that he has in pome way diminished his office by doing



sorething untoward. And when the reply comes back: "Well,

On, you’'re going to give tha company up to four times as
much stock in this, and then accuse him, to say: “Oh, well, it
he says that again I’l) put & writ on him." I mean, this is
the sort of tacti¢ Dr Hewson uses, I maan...

POWELLt Are you threatening a writ this morning, because
there’s a report ayound that you are.. on Karry Stokas.

KEATING? No, what Kerry Stokes said.. I mean, I don’t have
to deal with the Keyry Stokes of this world. He’'s & bit bealow
my epeed. But what he did eay sterday was, on the A.X.
program, he said.. there waa a quastion: ‘"lonrad Black says Mr
Reating hes not compramised the integrity of his office"....,
now, mind you, Black did say this: that I had not compromisad
the {integrity of my office....” Do you agree with that
asgoesment? 1 certainly do not.° Meaning that I had
compromised the integrity of my office. What I said this
moxrning, well, about Mr Stokes was: that if he continued in
that vein, I would.. I would 4issue grocou against him.
Because none of us have to put up with him, with people like
that. But the leader of the Opposition.,. I'm not in the
business of issuing write against politicians because, I think,
you’ve got to be abla to take as well as give it.

POWELLs Yeah. Wgll, you’ve dishod it out in the past and,
T suppose, you do have to take it.

KEATING: But tho lLeader of the Opposition..... well, that
is If it's not of a very personal or defamatory nature, Dut,
if it’es of a porecnal, defamatory nature, I <¢hink it‘s a
different mattar. But if it’'s just genezal political issues
like this you take it as it comes., But the Leader of the
Opposition.. you know one of the things he said this morning on
Anotha? radio station, he said: "The Prime Minister ls a liar,
iin prom.i;ed tax cuts, he lied.” The tax cute were delivered
ast week.

POWELL: Yeah.

KEATING! Eight to ten dollars a week for everybody as of
last Tuceday.

POWELL! Yeah. The tax cuts are not the issuq herae, are
shoy?

KEATING: They’'ze not, no.

POWELL: Okay, Prime Ninister, thank you for your time this

morning. 1 appreciates that., I hope we’ll talk again.
KEATING: Good ,



