PRIME MINISTER

NHK INTRRVIEW . 22 September 1992 WIlil be broadcast on 13
Septembor 1992

ROUGH COPY
QUESTION:

Mr Prime Minister thank you very much for coming here today,
(Inavdible) you have been emphaslsing that .the future of Australix
Ues in Asla and specifically speaking what is yonr vision of future
Auseralia In Asla?

PM:

Woll Australia’s already subsandally Jocked into Aela by way of
trade, 60% of our exports go to the region, And investment between
Ausualia, Japan for instance is the sscond largest investor only by a
frastion could be the largest investor. In Japan, Australian
companies are invedting more right throughout the Asfa/Pacific srea,
South Bast Asia in particular a8 well ar somse places in North Asia .

So by way of its tradc substantially you know focussed upuvn the
Asia/Pacific area and with tourism flows again making that binding
even tighter, Australia fs one of the principal destinations for
Japaness touriatr ... and again being more Australian to travel to the
Roef and the other principal factors of course .. we live In the region,
Australia has dramatically (inaudible) border protection. Ti's an apén
trading country and its mostly open to trade with the region.

QUESTION:

So that's why you are visiting hers to Japun and have you gained
much by it?

PM:

Well Japan's our largest trading partner a great sourcs of investmont
and wa've developed now s long term relationship from the oarly
post war years onwards,

We wers the principa) suppliers of raw materials 10 Jupun when
Jupan was hullding it's economy in the 60s and 70s. We are the third
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largest source of imports to Japan thls very year s0 we have s long
standing relationship and that relatlionahip is divertifying and now
has of course many personalities in It, many people that are
purtcipating in 1t so there are great sedelities (7) of prle who

i

belong to Australia/Japas Business Cooperation Councils and it hay
now {t§ own momentum,

As woll as that we are jolaing with Jupan In such things as_Peace

. Keeping Forces in Cambodls...80 the relationship is deeply broadsning

ol the tima and it is appropriate for Prime Ministers to meet
occasinnally to discuss issues partioularly at time of chuuge.

QUASTION:

Now [ would like 10 ask about your views: How do you see the PKO
activiies in Cambodia for which Japan is golng to send solf defence
forces troops to Cambodia this coming fall .. What do you think ahout
this?

PM:

Woll this i3 under the hospices of the Unjted Nationx and tho Post
Cold War Bra of the United Natons has {f anything concentrated ity
importance in some of the regional trouble spots whore the overlay
of the superpowers hap diminished. And 1 think this is &n entlrely
respactable position for the varotis countrics to take particularly say
in the Cambodian contsxt whers we are sceking L0 IoNore peace to
that oountey,

Now, I understend the sensitivides within Japan of employment of
Japanece Self Defenco Porcos in any role beyond Japan's shores hut
this {5 a clroumserlhed role, it's a defined role, it's a role t'll sbure
with other countries including Acstralia and can I say that we're
delightod to have the Australian Defence Porces serve jointly,
together, side Dy side with the Forces of Japan and T am qulte sure
that with this exercise which happens to be under the command of
an Avsiralian that the task given to all of us by the United Natloos
will be fulfilled and this is oo less truc of Japan. I am sure Sapan has
done entirely the right thing in being thete,

QUESTION

Do you ge¢ thon ddy prospects for hope ur for peace to bo realised in
that region? o :

PM:

I think that substantial prospects, 1 mcan we have seen a big change
in the strategio environment in the region.. but with the strategic
environment being néew more benign thun It was before the desline
of the old Soviet Empire but It's also none the less more camploex.
benign but more complex .80 countries wre deciding thelr own
posture now Lhat (sought) of bipolarity of the super powers has
diminished gomewhat, But ! thiak with the Cambodians It is
important jnst for the Cambodian people if not for the reglon in
goneral that peace is restorsd there, and this could only have a
settling influence en the whole area. 80, it's & worthy thing to be

there and lot's Lope t1hat both Australia and Jepan as activo players
there are dolng it wall,
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QUESTION:

Now you have been proposing that APRC meotings should be changed
from s meeting on the ministerial lovel to political leaders or prime
minister/prime minister’s level., Is the group 8 small group
proposing the change? '

PM:

Well unlike the North Atlantic area there is no one forum where the
loadcrs of the Asia/Pacific, North Asia, South Rast Asia, the Wegtern
Pacifie, Bastern Pacifie, there is no one forum where leaders ocan meet
and talk about issues of substance. Now onc of thosc subjects and of
course trade and economic policics and Australia firat proposed APEC
s & discusgion point for trade and economic lssues. They have since
beon adopted and its attendad at minisieria! level. lt's aow becoming
institutionalized, the beadquarters have beon decided 10 be in
Singspare  and {v's siardng 10 go at its incttutional pace and

strength but 1 think that Auetralia’s strengths and pace are going to
be very greatly snhanced by the attendance of the Heads of
Government of the sonstitucnt countries. So it has incredible
authority and weight and mass of weight to be uble to not simply
debate things but decide things.

So 1 think in the firat inatance we sse a fair bit of trade liberalising
fotce, and the other thing 1 think it does, it induces a more activiat
tole by the United States in the Aslan Pacific area bocause while the
proponderance of US tade {s in the Pacific the bulk of {ts
iasltutional arrangemenmiy are in the Atlantic and } think s very
mach in the interests of all of us in the Pucific, Japan especially, to
have s basls of dialogue where Issues and trade between the Ubnlied
Statcs and Japan be disougsed and worked out and worked out to the
mutual satisfaction of the rest of us in the ares. So it would serve
that purpose and the other thing is having the influonce in & Ubetal
democragy like the United States sotively involved in this would be ¢
good thing as well,

80 | think APEC has come of ‘qe at the Forum and te make it even
mors offective .reprosentation of the congtitusnt countries and Head
of ?ovcrnmom periodically will I think do a great deal to enhance its
society.

QUESTION:

As our largest trading partner, we would Yke to ask about the
Japan/Australin relationships. Japan has been bndergoing desp
recession Iately and Japan i not investing as much us it veed 10 in
your country 8o what will you expeet of Japan?

PM:

This may generuily be true about investment but we a0 seeing now
s couple of very significast {nvesiments in the masufactuting
industry. The Toyots Motor Company Is now just lovesting, in the
course of investing nearly $750 million In a state of the art motor
pisnt in Auatralis and Miuschshi Corporatun is considering now
spending another $600 million which by internstiosal siandards is a
largo investment. :
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S0 the character of the investment is changing wherc in tho lats 80s
it was in roal esirte and tourist relsted ventures and construction.
This {s less truc today but we are seeing now a shift to some
sudbstantial investment in manufacturing which we regard it as a
good thing,

Qiven the fact that soms of the products will feed the latermational
distribytlon system for those particular companies. Japan's growth is

slow ar the momoni, but | took the oppertunity to congratulate the
government of Japan on fts physical package. Which is I think both
timely und courageous, over 2% of GDP is a very large package by
your Goverament, and it ¢omes I think at the right time for the
Japanese and the world economy 50 I am hoping {1 will do as your
Government thinks it will do..that's Mift activiry In Japan and at the
same time N actvity in the world because Japan is now such a large
player in the world economy.

QUESTION:

Excuse me whon you say million dollars you mean Australlan
dollars?

PM;

Sorry.no for all intents and purposes Just say dollars bacause while
A$700 million about USSS00 million,

PERSON:
Thank you.
QUESTION:

Now with regard 1o the new movement of Japan in Asia, there are
soms volcen that call for Japan, some people.are saying that_Japan
should be nominated as s psrmansnt member of the UN Security
Council, Whai do you think about this? '

PM:

Well, we agree with that. We'ro supporting Japan and it {s odbvious to
the Security Councll. We think that Japan can play and should play &
Iarger international role, and a Security Council place is in keeping
with the slze of Jspan in the world cconomy and iu influence on
world affairs, S0 we think the Qovernmont of Japan is following the
corroot policy in lifting gradually, bui cleusly lifilng Japan's
{ntemational involvement in world affairs and givea that the United
Nations are now applying an even greamter role then it was before the
end of the cold war. This {s an encrely sensible thing for Japen te be

doing 1o secare a seat at the Seourity Counocil and in that it will have
Australis’s support.
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QUESTION:

Now the last Question is abont the ‘Yviuay round QATT. Do you

think it s possible for the Limiquay round to be complstely
successfu! by the end of thiy yaar?

PM;

Well T think it has lead (?) to time at the moment, because it 1s
somewhat complicated by slections around the world. It's important
for it to be concluded successfully,

I think it {s very importani, Because I think the psyohological value
of the successful conclurion of the round  will do many great things
for the trade environment and a lot of the.. what we see is apparent
movemont towards bilatcraliam may diminish when people

understand there are very nice Internaclonal overlay or backdrop to
world trade

So it Is imporant 10 ses it completed. The stalling point has been on
agticulture in whieh Australis has a keen intescst, but the basis of
the argument is one between. largely the Ruropeans and the Unlted
States about agricultural subsidics, There's an {ssue for Japan in
here 83 woll and its the tarriffication issue in respsct of rice.

That'll be s difficull lssue for you but the benofits of the round will
10 outwelgh any concession Japan may provide {n this area as to
make 8 3ueoeasiul oompletion to the round very much in all of our
interests most particularly Jepan which han a very large space in an
opén free multilatera! home environment.

ENDS .
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