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Mr Hawke I understand on Monday night the members of the
Centre Left faction met and decided they wanted option A
which must cause you some coqqern?

I don't know, I haven't had any such reports and I'd bhe
eurprﬁsed if any such declslon had been taken, but anyway
what I've said is'that ve 11;39 to the summit, we'll listen

 to what's said and as a government we'll go through the

processes of cowing to a-« decision which wve beliove uwill be
in the best 1nterests of thio country. T would think that
all members of the party will play their part appropriately
in that process. ' I don't balieve they would have closed
Gff options.. } L

Are you disappointed in the lack of support for your tax
proposals fron the various State branches of the Labor Party

Obviously one wouid have rather seen them being more positive
and affirmative about it, that's clear, but I'm not entirely
aurprised because this is a debate which covers an aroca of
considerable emotion and an Qrea in which there have been
ﬁiatorically hard;held positions within tho Labor Party,
that is against 1ndirect taxeq, and that is a philosophically
gound position if that's all you re doing, but Paul Keating
and I are no less .aware of the reasons for being against
indirect taxes than anyone eise in the party. It¥s bocause
ve are aware of tﬁe regressivesnature of them, that is that
they con - all pﬁcv things beinp equal - hurt lower Ilnccne
pecople wore, but Lhe patkage ‘contains $2 billion worthL of
compensation to cémpenaate a@d.more ‘than compensatc, those
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who would otherwiseisuffer tha% ﬁhat injustice; Now

it's not to be expected that overyone within the party
would be a) as well aware of all the details of what's

in the package as wé are, ner b) have had the opportunity
to study the way in which the whole ‘system has decayed

and to really underatand the pa%adox that it's only in

a sense by overturning that prev1ous philosphy that you

can really achieve the fundamental objectives of the party.

1¢ seoms in the pasi that Bob ﬁawke and the Labor Party
have enaoyed very murh the women s vote in Australia

end it seems to ne that come the consuner tax the women are
going to be confronted by tawation perhaps in a more
startling way at thg supermarket_cash reglster. Is that
going to affect.your political fbrtunes? |

You go to a very interesting point there Haydn, it was
raised very early on in the discussions wve were having about
tax reform; It was at a meetlng at the Lodge soon aftey
the election and wezwere starting'to get roeady to prepare
for the work on tax and one o:ﬁm& advisors therec made the
point - he said lisﬁen one thing'you're going to have to
wdtch is if you go over this Ebufe you're talking about
you've got to remember there's still a lot of Australian-
housoholds vhere the 0ld man gets the pay packot and the
lady of the household doesn't know exactly how r.ch he has,
he hands out a certaxn amounth and he®ll have a wholce 1ot
more in his pay packet and his Qife will be goi15 Lo tue
sdpermarket, gee tﬁe higher pfiées and she'll ptill have th»
seme amount in herjhandbag; iI{'s a scrilous point that hus
to be taken into aécount 50 tﬁat if the sort of optien uefre

2

télking about 1is bbought into operation, there’il have (o Le

a very heavy education campaign so that the womon - and noL
just the women but I'm partlcularly referring o you'ras
question - will Lnow that Dad ccrtainjy has go some more

dollars in the pay pocket and she should be getting hop uand:

en them.,
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Maybe that's a domestic question that a Prime Minister

8hou1d stay clear ¢r?

. ! L :
Well I'm in the happy position - well happy for me - that
since our marriage 'Hazel handies all the flnanC1al matters
at any rate, It a not somethlng I'm conscious of But
it's souethlng that's quite serious that should be taken
into account.

I'suppose only a masochist isfreally enthusiastic about
texes; I haven't met anybody Qet who is really enthusiastic
about paying tax. . Do you eo@eﬁimes regret that maybe

you've called the tax summit, beécause it really is an
unpopular topic = it's a bit like castor oil it's got to

be taken and maybe the slmplest thlng would have been for
the government to have met, made a decision and said to the

_Australian public "thls is 1t"?

No on the contrar§ the more this process goes on the happier
I am about it because tax as you recognise is a touchy
subject and there are probably very few, as you recognise,
will touch it and it's much more sensible that we prov1de

the opportunity for significant ‘public discussion debate,

and then at the summit be in a position as a government

to listen to the views of widely-representative organisations

The great tragedy of the present time, the reason vhy tax
reform is on the agonda in 1985 is because for 30 out of the
last 35 years our conservative opponents have been in charge
of this country anq the present tax system is their tax'
system end it's precisely beceuee they did what you were

saying - get an idéea in theirfminds, bring it in, no discussic

no consultation, except what 6ome of their privileged friends
presumably caid -~ you had the emergence of a system which is

~tota11y against th¢ interests. of ordinary Australians, Kow

it's much more senslble that ue should say all right we'’'ve
1nherited this mess from you people who acted in that way,
who created a system in which more and more of a burden is
1mposed upon the ordinary vage and salary earners of thiu
country, the ordinary people, We're going to bring an end

to that, we're going to say "here it 13" we're going to ciuposc

the inacequacies of:the present system and go to the people aunc

~av cra bR LAY bhannlcen macathle wavae af paine to rel oa. .
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‘better system, let's hear what yoﬁ've got to say; That's
an infinitely better way of conducting the affairs of this
country than the aiternative 6edause 7" you look at the
axternative you seé what's ;tfa:produced;

Iﬁ geems to me that the key jébffor you as Prime Minister

and for Mr Keating ‘as Treasuré; is to sell to rank and file
Aﬁstralians, not nécessarily'éo the influential of Australia,
this issue of privflege; Some people enjoy privilege =~
tax-free cars, chauffeur~dr1ven cars, entertainment expenses,
travel allowance = and other don't enjoy those prxvileges.

It seenms to me that's one of you ‘r key selling..

It's one of the Jobs, it's oné of them, 1 think you really
can see by looking ‘at the overall atatistics you go back 30
years ago to 1953~ 54 then you had the 81tuation where one

per cent, Just one per cent of people in fulle- time employment

'paid a margznal rate of 46¢, now that figure is just under

40 per cent 39 per cent - are paying almost half of that
extra dollar in tax, and that'a the sort of clearest indicatic
of what we're talklng about, i You're getting this growing
and growing pressure and buvden ‘of tax on the lower and
ordinary income peOple of Australia because the more privilege
are avoiding their tax altogether and that's the aggregate
figure of it and it s only happening because the share of tax
that should be coming from aréeas with greater ca pacity to

pay has been diminished : : ;

Final question -'céming back to this meeting\of the Cenire
Left on Monday nlgbt at whicﬁ I understand Senator Button
was present, and I understand he 8 one of your closest

advisors and confidente, don't you feel that sone of your i
M;nisters are virtgally pulling_the rug out frcu under you?

No, I don't think that. We as a Cabinet had to take this
process through ané we did, bﬁtait was acknowledgeod thatl

sowme Ministers had Pegervations or concerng about, not the
principle of the approach 3 think it's right Lo pay et
as to whother all Lhe elements of compensation snd assti vl
about inflation rate, wbether they were exactly right, und
they wanted to be able to dorv more uork on that, and I uvadersg”
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that but the government had thé ﬁésponsibility of gettiné
what it thought was the best position and then going out

and selling that Hhat I've sald from the very beginning
during the election campaign aqd right through and I say now
and I'll be saying at the summlt we accept the responsibility
of doing two thlngs'- of analyeing the existing system

showing its inadequecies and that there must be changes,

and secondly saying ‘here are ways in which we believe the
8yatem can be improved and including saying it looka to us

as though this is the best way ‘of going, option C. Now we
will be listening very closely at the summit and 4if it emergea
that there are qualifications or better ways of doing 1it, then
I've got an open mind about that and so has Mr Keating. He
strongly believe, on the evidence available to us at this
point, this is the preferred way of going and we're goxng to
listen. \ '

My question, the first part bﬁ ny question is, vhen are wpou
go;ng to honour your 1983 election promisge of reducing the
pPlCe of petrol at 3¢ a 1ibre?

Tbe government's p051tion has been that it will proceed along
the path of tha import parity: pricing policy wa've done that
and where that polxcy has involved decroases well that's

‘what's happened; vhere it's 1nvolved incrogses, oither bocauf

of what's happened to the market prices, the Arad Iight(?) or
dopreC1ation in the Australian dollar° we've Gone that. Up

to the last meeting we haad last week when we decided wo woud@
not merely. tako account of what vas happening in the price o(‘
Aradb light (?) the official price, but that we'd alao look at
spot prices as uell, and the result of that has been that [
there will be a reudction 0 3¢ a litre in the price of petrol
Ho've got to operate on the basis of combination of trying %

to keep the price of petrol as 1ow 85 possible and consiston’

\
with the fact . that it's a scarce and limited posource and uwg?®

got Lo g3ee that it°s thorcfore priced at an appropricie
econonic pricco . X would romind you t\at compaved i WL
rest of the world Australzans st111 get their roLrol very.,
VGvy rheaply indeed. i : '.m' . , |

e lb |
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I ,understand: petrol s going to go up again at the tax summit

by 12} per cent, 13 that right?

i )

. . "

Hhat we've said in the White Paper is this - under the
preferred option C, then you would want if you could to
differentiate between the business imput of fuel and it's

use for private consumption so that you wouldn't be taxing

it as a business 1mput° but at this stage it looks as though
the d1fferent1ation butween tbe business input and private
consumption 1is ratper difficult to make, ‘and so it has been
désignated as what'!s called a:reetrictedAgood and it would

be subject to the ¢onsumption:t5x - so'yoﬁ re right but if
the preferred option C in its present form were to be adopted
then there would be an increaee in the price of petrol, but
it 8 mo good when you re taling about tax reform just looklng
at one element. It'e no good saying but the price of petrol
will go up, 'or the price of something else will go up, you've
got to ask yourself will you have more in your pay packet
than before, and more in fact than will be necessary to cover
the increase in the prices yop 11 be confronted with by
movements in goode subject to the broad-based consumptlon tax.
And the answer 1s that you'll have more in your pay packet,
80 that ixlnett erms you'll be better off,

We'll take a seconé caller. ?

him being an incombetent leader, what grounds dld you base
thle on? :

I'm glad you ssked me that question. I think you'll agreo
that Sir Joh, more than any other political figure in Av trods
in recent years has been making allegationa ‘about othaer
partics and saylng that he is the best man and hig party's
the best to govern, and he make° allegations agaxnst otner
parties in this State - not jpst the Labor Party, but ithe
Liboral Party, and he makes them against federal governientis.
apd so we ctart frbm the first etep, therefora, that Sir Jof
believes that the mmn in char;e and the party chat ne Lo
determines in one uay or ano@her the quality of govcrﬁuent oo
the level of'econoﬁic per?ormeﬁce{ So, thereforo, the no .




.step is to say very well if that's right let's look at the
level of economic performance in Queensland and compare 1it
wlth the other States and that'a what I did and the sorts
of things that people will make Judgmenta about in this area
is what's happening to employment unemployment, prices and
things like that, 80 let's have 8 look at a few of thoge
thlngs by which you contest Sir Joh'a theory, not mine that
I'm talking about now his theory that it's the quality of
tne leadership and the party of the leadership that determlnes
the quality of economic performance.. Let's look at
unemployment - the- fact is that the unemployment rate in .
Queensland is the worst in Australia. The Auatralian average
is 8.4 per cent here in Queensland it's 9.9 per cent.
Employment in the best of Australia has been rising, here it's
falling; 1nf1ation in the year to the March quarter for

. Australia as a whole 4,4 per cent Queensland 4.8 per cent;
let's look at the reglstrations of new motor vehicloes which

. is always regarded as a test of how an economy if moving,

for Australia as a whole new motor vehicle registrationq
that's over the past _year, hdve gone up by 18.3 per cent,

in Queensland only 10 9 per cent. Another very important
area of the level of economic activity how an econony's
going is what's habpening in the ‘housing industry. Hero in
’Queensland an appalling performance compared with the
Rustralian average. If you look ‘at the last March quarter,
the most recent figures, for Australia as a whole an 1ncvea
of 0 9 per cent 1n dwellings approved' in Queenaland a
decljne of 19.8 per cent, So if you look at all tthe things
all these critical 1nd1cators Queensland is dolng worae than
all the other Statea. Look at the queotion of 1ndustria1
dispute, Sir Joh that this is very important, well how 1is it
that for the rest of Australla ve have a aituation uhene BNGac
the policies ba81ca11y that we ve ‘been following and uhxch
have been reflected in all the o»her States, you have indusitr:
disputation at almost a 17 year historically low point in
Quoenqland with 1ndustrial dxaputos going through the poox;
So if you take the Premier's own tost that it's leadersbipn
and the policies of that 1cader and his party that covnt %o
deterwine the 1eve1 of ec0n0mic pchOxm ance, thea e coro
worst in Australxau and2t's net 8urprising bocense he Gosany':
regard the task oé loadership as trying to bring tho CoLnALd

;bo/8
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" together, his concept of 1eadership 1s to try and tear the

- by more than the increases in prices that will result, What

.pEyments will be ihcreased by:significantly more than tho

community apart - set group against group - and it's no
wonder, therefore, that the great people of Queensland
I mean you've got a great State - you've got the resources
here in this State which would be the ‘envy of many other
States, you've got great resources, you ve got a great
population, the trouble ds that you've got the worst leader,
nd 4in the result the very fine people and the fine resourceq
of this State are being made to turn in a worst performance.
There's only one thing to do and that's - well, fairly
obvious I would th;nk.
The 12% per cent tax that you re going to put on meat, milk
and groceries - how is the unemployed going to be given extry
money to balance that? '

Very‘simply the Social'Security payments will be increesed

you've got to understand is that while wvhat's being talked
about is a 123 per cent 1ncrease in a consumption tax -

a consumption tax pt a 12% per cent rate - the impact on the
CPI is 6% per cent because that 12% percent is compensated
by removals of prices associated with the existing wholesale
and sales tax, that goes, and there ara adjustments in certal
excise areas, s0 that the nett result iz 6% per coent, = Now
the payment of unemployment benefits and other Social Seccurit

amount necessary simply to cover the 6% per cent increuse in
prices. . : :

I have a small butpher‘s shop'ahd a couple of rostaurants.
Under the new tax bcheme, theztax for restaurants and they
in turn will charge it again to the public,.len t this doublc
taxing? :

ﬁell in any free enterprise Socieﬁy - here you've got the
situation,'if I unhcrstand yoef question rﬁghtlyn.whcro
enterprises nay try and cover themwcelves by passing on oz
to consumers, but 1n the uhole assumptions that wé've rade
in our approach here, I wouldinot assume that where the tax

£~
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'1s met by the enterprise that he s not going to pass it on,

that's the whole reason why you get your calculatzon of the

6& per cent increase 1n the CPI that we're talking about,

and what we are saying is, that in the package as a whole

the people who are going to be coming into your shop or going
into your restaurants, are 1n fact going to have very much
more money in thelr pocket than they otherwise would have.

I do try and|plead.with you, Qric, not Jjust to pick out one
part of the packag§ and say, there is the whole explanation

of the wholelthing; I'mean it's absolutely no good saying
a:person's going fb be confrobted with somewhat higher prices,
if you don't'at thé same timefubdarstand that they're going to
have significéntly;more in their pockets, and more in their
pockets than the increase in thésprices,tbat'are going to be
operating, so thatfthere‘s no:réason why the people that are
your customers are. not going to be at Bast as well able

into the future to come and buy the things that they have been
accustomed to buying as they were in the past.

Yes, but I still thlnk it's a sort of double tazlng. I mean
they're going to be copping it from both of us really.
The‘situation is tbe people a}e'gOing to be paying a tax on
goods and services as a reaul} of a consumption tax, that's
tbue; But that assumes that at the present time your
customers aren'tg affected by the tax system ~ thc fact 1s that
they are, because what they have got available to them to spen
on goods and °erv1ces is there as a result of how much tax ¢he
pay. Let me put a gsinple example - let's say they re getting
0366 a week that's your pay and that the tax is 50 on that,
that leaves you $50 to spend on goods and servicos, How that
$50 that you've go} to spendzia a result of tax, it's the leve
of direct income t?x operating on your pay deternining tho
amount of goods ana °evv5ces:you can buy: S0 tax pbow curreid
determines peoples capacity to buy goods and scrvices, Thes
buy with their aftorntax income° © Now i Wwe reduced that tau
on the 0100 glgnﬁfmcantWy, lct’s ‘'say it comes down to 530,
that means they'vso .uhen got )70 to spend on gocaa and uoncirc
Fou e inpose some'ta on thOoG goodu and gervices ON ol

are still being o?focted by tax on the amount o goods «nd
services they can buy, but thc whole package wiil mean Lhat
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\of the ordinary wage and salary earners to. buy your goods and
;eervices is progressively being reduced because a greater and

_Prime Minister, juét a point on that consumer t.x; how many
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the increase in the price of goees'and services associated
with the consumptibn.tax willﬁﬁave a lesser effect than the
veduction on their direct baxes. S0 in the example I've
given the $70 they ve got to spend on goods and services

the prices of which will go up by 61 per cent, will still
leave them better pff. In other words don't let's oporate
in our discussion on this new proposal as though it's only
with the introduction of a consumption tax that the capacity
of people to buy goods and services has been affected It 3
being affected now but the terrible thing is that the capacity

greater tax burden: is being 1mposed uponn then and in the
overall package that'a being proposed by us you will f£ind

I‘m sure we'll be proved right that the community as a whole
will be better placed and there will be a fairer dxetrlbutlon
of capacity to buy goods and serv1ccs.

times will it be abplied? The restaurant meal is probéely
a good illustration. Wvill it be applied when the farmer

sellu his beef, uill it be applied tthen the wholesale slaughte‘
yards sells the cut meat or cercaee to the butchoer?

Ae I said it's a'bfoadabased COhsumption tax - you see what
the alternativa;we were faced with the concept ¢ VAT which
is the one that's been adOpted in many countrica of EBuropo,
or the broadubased consumptlon taxe This was 1¢oked @t and
there were cortaln arguments in favour of a VAT but the uwain

argument basically against it is that you have & much uore
complicated mechaniqm and many more collection points, cnd
it was suggested probably the opportunity of evasion oy be
gfeater and certainly the ébministretive costs would bde -
greater and you would be 1mposing administvatiwc burdens

on more points in the comnunity. "So this is at the fiusl
point

So when the butchef 3c¢lls tuo meut to the restourant tt:::
no tax at that poin», but wﬁen the restaurant solls the
meal? ' :

BRI
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~I£ depends how the restaurantpur does his purchasing. If
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he Just goes along to the butcher sbop yes he'd pay.

I?d like to talk about tax onlthe everyday commodities.

It's been talked about thatAthingé.like washing machines/cars
will be cheaper. EIf we have to tighten oﬁr belt we'll

Just have to make do with thosé items a little longer
instead of tradlng them in and getting the latest model.

You don't buy those every day of tbe week, But, we have

to buy food so we can eat and 11ve. If cars and washing
machines can be reduced you must ha?e been collecting a
protty big ravenue;out of theh;' In my view the rich will
benefit from the réductions because they're the ones who
trade-in their caré every coublé of years, as do you people
in the goveﬁnment'i But if tBe petrol goes up ve won't be
able to afford a car. What'é you're honest view on thosge
things. ‘ P '

You don't have to, with respect, use the adjective uhat ‘is
nmy honest view because all my views are honest Hadam and
I'm not very keen on reintroductlon of the adjective, but
let's go to the facts. You pick out cars. At the moment,
under the wholesale tax system which is full of anOmalios,
1t's not only cars, it coverSK?Vs, radios, soaps and detergen?
pét food, soft drinks insecticides, toys, tollet paper,
watcher, shavers, cosmetics, toiletries, pens and handbans.

I mean you' ve got this whole range of goods, rany of which
you use, where there is an existing wholesale tax, Nowu
with the abolition of the wholesale sales tax thon the prices
df those goods obviOusly come down and that's wvhy 4in total
where you're talklng about a ‘124 per cent broadly bas
consumption tax the ovorall cffoct will be only 6% per cont,
You talk about the impact on lower inconme peopleg Tho whole
of my public life,’in the trade union movement in‘the'Laboup
Party and now in government, has been a concern to try énd
ensure that the 1§wer—incomeipeoblevof this country get a fai
deal. I mean thdt's what mf whole 1ife has heen obout znd I
mot going to °udden]y when X como to tax reforn gay, oh no
the principles that have guided me all of ny 1ifc¢ are suddonl
501ng to fly out the window, Because we knou that i vou
brought in a consumption tax and d4dn*t do'anything 61y : Lhat

poorer people would be helpe&lJ is why us've got a total
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.pECkage. Now that package 1nvolves $2 billion-worth of

'relative terms ve'! rc going to have much greater fairnesq in

i
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c0mpensat10n so that people ip the lower-income lsvel who
depend upon social security benefits ‘will get those benefits
increased not just by the 6& per cent but by more. Let ne
give an example for a single pensioner ~ what you would need
to cover the increase in prices aesociated with the broad-
based consumption tax would be a $6 a week 1ncrcase, well
ve're pronosing $9 a week increase and 80 on through the whole
range of social security beneflts. The level of people who
are in employment, the proposed cuts in direct tax will be
very. very much greater. I just ask you to think about this
situatlon and if you are afra1d that the bringing in of this
consumption tax is going to be unfair in that it will be, as
the economists say regressive, that is it will hurt more down
the bottom and help the people at the top, the great tbégedy
of which you oughtgto be awars and the people of Australia
ought to be aware, is that at this time the most regressive
feature.ef the taxgsystem ia that you're paying tax but that
the people who can afford to bay tax are hot; .The most
regressive featuregof any tax system is that people avoid tax
they don't pay, and what tbat's meant is you, and tens of
ﬁhousands of peeple like yeu,funder 30 years of governmont of
our conservative obponents, mere éhd more tax ﬁas been‘ﬁaid by
you and no tax haa been paid by the wealthy and the privilegcc
So what we're. about in this who)e aporoach is gradually
relieve the burden upon people such as yourself, so thab in

the system. It s totally unfair that billions and blliions
of dollars have not\been paid in tax by the rich and the
privileged and the wealthy. Not by people 1ike you becausc
you can't afford a rich tax apceuntant or a smart tax lawyer
to tell you how toggot out of paying téx = you pay your'tax;
And what ve're about is trying to remedy the whole syctem, uo
that you will pay less, that you re capacity to consume will i
increaeed and the rich and the,priyllcged in the community uil
et long 1last startéto pay their fairfshareg

S#rv I support you} uovcs to bring 5n a faiver Lav tion xvnt;~
and 1t seeuws Lo me you are on the vigbt tvacho As you Linov
there are more Uhun 2 mlllion people living below the povoriy
line nowD and I'm one of tncm° When you bring in your new

tavation svstam will your ﬁovernment gutomatically adju
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the incomes for all those Australians, and I'm talking about
those below the poverty line, to bring them above the poverty
11ne, and I'm not fOrgetting that yesterday the Treasurer,

a year and could I suggest that at least the poverty line
today...would be equal ‘to a third of that Whlch i3 equal to
$6,500 a year. And don't forgét in a free enterprise system
there is no limit on the prof;ts and prices of people in that
free enterprise aystem. ‘

We will, of course, be inéreaging soclal security bohefiﬁs
by an amount more than is necessary to compensate for the
increase in prices assoc1ated ‘with a broadly~based consumption
tax, if that's the route the government finally goes, so

that people in that direct sense will be more than conpensated
As 9ghesuggestxon of the 1ifting of the tax-free thresbold
also from $4595 up to $6250 would mean that ab such a new

tax scale, if that were 1mp1emented that would increase the
amount of money that you uould be able to earn would be

before you had to pay any tax at all, vould rise from $88

a week to $120 a wgek. It s,qulte clear, and I'd be misleadis
you if I were to séy that 4in §ne fell swoop associated with
tax roform we wereiable to make‘the glant Jjump in payments
to'get above the calculated pbverty'line that you refer to,
but I think the important point to understand is that until

we have a tax system in which everyone is payin@ tax, uitﬁ thao
capacity to pay that ic and not avoiding it and ~cating wa
over the years blliions of dollars, then neithev Ny SOvVerniat: .
nor any other government is going %o bo in a po~i lon Lo move
gradually towvards achleving that obgectlveo I¢ will be owr
intention once we get the tax system reforned, oOnco we gav
a.fair.and equitable tax system we will be able graduelly Lo
nove towards makiné life'oven:more acoaptable than it s ou
for those who for one reason or another, and often throuiu

no fault of their ounp are at the lower end of the incois
sgale.

IL's Patti Swmith hhre fron the Auatﬁ l&an P"m71“ Loaos
Eirst we'd like to conwratuero tho gouornren Tl ;bu
increaso of 14 per cent in tho spouso rebate ﬂvﬁ fam*“w
alloaanceg, This repreeentod two of . our PFeCOLZNaaL? RN
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Thirdly as to actual attendance at the summit, we were faced

more that you would like to ppt tp us in the Lisht of the o

‘in our written 8ubmission to the tax summit, the thira
being income-splitting. The;increase in spoﬁse rebate
nerely partly addresses the 1dequ1ty in between the
single income earner and the dual income earner,
Notwithstanding a11 this and the fact that we vepresent
the Australian Fgmily Associa@ion reppesent's the largest
single interest grdUp-in‘Austéaiia;‘we were not invited
to the tax summit;f Prime Mi@iéter could you comment?

Méy I firstly say ﬁhank you f&r'youv acknow1eggemeht of
some of the things we have doﬁe in meeting the objectives
that you regard asiappropriaté.: Secondly as to the point
you make about the unit for taxation in the diffevence in
tax impost - broadly what you .are saying is correct we are
avare of'those argqments and @hat is a matter discussed in
the white paper and will certéiﬁly be dizcussed at the summit.

H;th a situation of hundreds of organisations and indiyiduals
who wanted to be there and inidrawing up the invitation 1list
we tried to do the best job we could, knowing that some would
be disappointed. I can only say this the submissions that
ybur association has put in aée included within the docuuentaf
whicb will be available to the participants at the summit and
I think a lot of people are making arraﬁgements 3‘ have
material available there for distribution to paéticipunts and
I inagine you'd bezdoing'that; éo I think you should havo no
concern at all that the thrust of your argument iz alvsid
before the people who will be at the summit, both by &ho
being ralsed in thé white'papér'itself by the ovailebiiity
of access to your Bubmissiona and thinking - T Lopo bthat i
the inmcdiatoe postasummit situation ifr you ve got any¢h 0

W)

o
bt

of things that are said and dbne at'the semnit, thaot vou
von't be digcouraged from not having boon therc but uili -3
ua the benefit of your thoughts in the 1mmodlatw posteru o
situation, They pill certainly be taken into nccount.,

I'a one of the poverty pooo"é"D a p“na‘ﬂnev; Teelad tu
foasiblo to staggor this consumption tesk and neve a doolue
rate of tax on some essentials graduatimg by 22 pse CG..
plqes to 123 per cenL for luxuvieso
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"I can assure you that one of the questions that has been

congidered, not. only in this country bﬁ elsewhere, is the
possibility of the sort of thing that you're talking about,

to have different1a1 rates, but the unanimous advice that
we've received in our conszderatlon of this tax reform has
been both from other countries and from 1nternational experta,
that once you start having differential rates that you are
then pretty much on a dzsaster path to the posgibilitiesg for
avoidance and evasion, the administrative complexities are
increased enormously plus the fact you immediately then set up
the situation where all governments are continuously subJected
to pressures saylng there ought to be this exemption or that
oxemption or this or that lesser rate, which would mean you
would have a repetition of what you've got.now in the wholesal
tax area where youthave the absurdity that confeciionary like
Kit Kat on the one hand and chocolate biscuits which are
virtually the same: thing one is taxed and the qgther isn't.

-Becauge of the arguments against having a differential rate

or exemptions of the sort that I've put to youp we've. noverthc
less wanted to try and make aure that what we do by way of
compensation,more than covers the best calculations of what
tﬁe increased cost;to you would be; Very detailed work has
been done to try and get a pioture of the consunption péttern
of poorer peopie and then %o ioed the figuring in such a vay
tnat meana, acoording to our nest estimaﬁes, the amount.of
aéditional money that we'll beAgiving to you and others on
social security pa?mentq, that the amount of increaso you'll
get will be more than the incfeése in the price of goode

with which you wili bo confronted‘ ' Let me repsat the examnlo
I gave with regard te the pengions - in regard to the single
penuion you'd need. “6 a week 1ncrease in the pension to covoer
the increase in the cost of thlngs the ponsioner would be
faced with. So wé're not going to make it $6 a weclk wve're
going to make it 99 And that sort of approach is aieo
being followed throughout the arca of social welfare D3YL~QL
An important part 9? ‘the summltewill be ¢o enable the
representatives of the welfare community to ge throusgh cur
aésumption39 £0 thfough our workn to aee uhebther tho jud:. -
wo have mado is ovequOmpensaﬁory inAthc way ve ove Y

ensure we have dono tho right'thinga I can gi 2 vou uhis

ool16
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~I've never thought:that we'd be able to get consensus at this

undertaking that oﬂe part of £he broceedings thet I'11 be
listening to mOSt closely w111 be this area that you're
talking about, Because I'11 need to be absolutely sure
in my mind that people who do depend on social welfare
payments are going to be at least as well off after the
reform as they weré before - I give you that undertaklng.

Just one final queétion - if after iou've.met in consultation
with S0 many organisations éhé so many different pressure
groups, I have a feeling that;there won't be the simple
consensus at the ehd of this‘éonfehence that there was
perhaps at the end ‘of the Accord but that in fact it will
still be 1left to you to bear in mind thelir recommendat4ons
and their opinions and their preferences, but when it cones
dewn to the crunch it's you ahd Mp Keating who will have to
meke.the final dec@sional '

summit bocause in the nature of the thing a summit on taxation
is differont to the sort of summit we ‘had in 1983. Rather
Iﬁve hoped and I still expect that at the summit we'll have
the opportunity of’hearing difectly from a wide range of

people in the communlty vhat they think and what their ‘
proferred appvoachea are and it may be that out of the process,

we would also see that some of the work that we’ve done
needa some qualifﬁEation to take account of particular
views we regard as rolevant, Take the examplc of the welfarae

arca that we've Just baen talklng about, T mean if 1t could
be shown that some of the aasumptions that we made in Uho 1
qalculatiOns which we're now cenfident that those people will .
be more than compohséted if'we were shoun there was sone
questionmark about those, then we'd need to re-think thzt, anq
if it emorged thdt there wasn't nearly enough support for ?
some of the concepts, vell ue‘d have to take that into accouni
But you're quite right in Lhe sense tnat vltimately wefice ‘
the gove;nment and we'! re going Lo havc to mako the doc4sjon :
dnd that's the uay it's alqus been = tho wey it should vo, |
But I beliove uh“t as a rcault of theoe processod of wLGTIpi. |
pub?1c debate and ‘thon at tbo summit X think wo sghould be
xn & batter position to be more likely to cake the beot

d001aicno Thanv you Haydn and thaic you lJJtmnoveo




