45 AUSTR ALTA &
RS

PRIME MINISTER

E & OE PROOF ONLY ; . 27 JUNE 1985

" PRIME MINISTER INTERVIEWED ON CHANNEL 7 (BRISBANE) STATE AFFAIR

GT:

MD:

(INTERVIEVER MIKE DARCY: ANCHORMAN GLENN TAYLOR), 27/6/85 6,30 pn,

A major split has Eppeared in the Federal government's
casxzpaign for fax reform. Thé powerful Centre Left of

the Labor ”arty; headed by Queonsland‘s Bill Hayden, has
declared i1t will be opposing the government s preferred
tax plan. It seems no one wants to buy the package

which the Prime Minister and Treasurer have been trying
to sell around Australia over the las®t couple of 2¢ks,
and time's rup out. The tax summit stnris on Monday

and Mr Hawke finlshed his cadpaign for support in Brisbane
Eoday; He speaks with Stat Affalr s political reporter,
kae Darcy. g

Mr Hawke, the climb to the summit very difficult for

yourself and Mr Keating?

I wouldn't descrlbe it as diffzcult there's besn a lot of
bard work but our ‘goals wore clear and ve knew the dimension
qf the task and the degree of emotions out there ranging from
hostility in'some'ereas to scepticism through to just straight
uncertainty, and x think that Paul in partlcular has had the
main carriage of xt has done an excsllent job. I've tried
to assist. I think it's meant that by the time we got to
the summit oh Monday that an unprecedented public debate will
have taken place and it should mean that people when they get
there are going to have to ngt Just utter prejudices dut

_ they're going to have to subetantiate positions, as we will.

‘Up until now there's been a iaek of enthusiasm right around

Australia about tﬁe preferred options,
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The lack of enthusiasm has pe%hébs been more reportod than
the onthﬁsiasm; I can say nou that I've spoken to thouseandg
of people and . received a very. good reaponse, - A lot of
peOple have aaid well we were worried but now we understand
and we approve. I thinh QA s In the nuture of things that
you tend to get the report about opposition rather than
ugreement...

Héll where 1s the ggreement QOming.from.;;?
From ordinary-people.

There seems to be dlscontent in rural Australia you ve
8°t the.b..

Leb s take 1t one by ons you' xe got the National Farmers'
Federation is: not oppoaed to'~h¢ totality of the package,

they think the idea of a consumﬂtion tax makes sense they

have the qualifica%ion about the application of it to

their fuel imputs and that's annunderstandable concertn,. It's
correct to say that the P*rmvre' Federation are against the
totality of.....

No rural Australia; Ycu've had the scene of tens of
thousands in the s}reets .;;:

NO u0seea :
' i

Yes, but théey're coming down ﬁo Canberra also to...

Let's get it quite clear thag those rallies have not

been about the tax proposals as such they ve got a congarn,
whzch I understand and I've said so, about rising farm costs,
because they are being hit to leg on the international
markets by the operations of ‘the Buropeans and they are
*orrespondingly more concerned about farm costs, and that's
uhat they've been rallying about around Australia - in a
aense, juatifiably. But it hasn't been against the tax

package.
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changea or reforms on tax.

But they're turning up to Canberra.

Of course they areéand it uouidzbé very ailly of thenm

in a sense not to = thqy ve been rallying round Australia
ard they're going tc have tho sp)tlight on Canberra on
Monday, they'd be silly not to.

The ACTU's unCommxtted, the bullding unions have reJected
the consumption tar outrlght....

The ACTU's left 1t?s option obeh.

Right. There s opposition from some soctors of the business
c0mmun1by...

There's also great suppart from some sections.

I i ; .
Hell, lukewarn recgption.;

No the Business Council of Auatralla when they had their
second consideratlon of 1it, fame out with a very str::gl;
supportive statement.

: :
H b

What about welfare agencies? For'axample the Salvation
Army this morning was reported as saying they're going to
be out of pocket by 35 milllon.

. i . )
Hell on the assumptions they ﬁake‘but it's that area thét
I'11 be 1istening to very very closely at the tax summit
because we certainiy are not going to'do anything which is
going to adversely:affect the'needy in this community and
I believe the welfare community Lhas an obligation to put their
case which they will discharge and if they can show the mneed '
for some: sort of adjustment and fine tuning so that the needy
are not disadvantaged we'll take that aboard.

LY
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3. .

Hell what about conseneus? The polls seem to indicate that
Australians at the moment are not prepared to accept any
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tax avoiders and that in our community are you really going
to be hurting the average person or the disadvantaged of

I:don't éccept thai;;o

There was an ABC poll last nibht, thexe was the Taxpayers‘
Associatiop poll which they «ay 80 per cent of consumers
rejected and 91 per cent of busi‘ess cvovs

Yes sure, I just make this geheral point about polls - if
you let me write the questiOns I’ll tend to gusasrantee the
sort of answers I 11 get and that I want. Now that's not
to say, I'nm not trying to discount there's a lot of opposition,
of course thege 13, but there'is also much more agreement
than anything else on the facf thét the existing cysfem

has had it and something 8 got to be done, and somsthing will
bg.done. It's a question or whether we can get broad enough
support for exactly the option that we think at this stage

in all the evidence 1s the best way of doing it, and as I've
said from the' word go vwe'll listen to what people have to say
at the summit'and 1f there's a reed for some sort of
qgallficatxonlto better matchgthe broad community attitude
then we'll do that; But we %ill cqntinﬁe te pﬁt, as on the
cvidence I believe the case %o be now, the preferred antion,
. ' i P .

Bpt.you are Keeping'your thgpps open?

: o

Yes, but I'm not dbing it just nowg I've done it right

from the very beginning in tﬁe election cémpqign.

) . . ,

Sb there could be bhanée§ to Ehe preferred opiioqs;;.;

There could be I've said that but this stage, on the evidence
available to me, I don't see that there needs to be, but
certain things have arisen which obviously need close
examination and I've taken the view all along that we re not
going to be Pig-headed and sav that this 'is what it must be,
we' re absolutely r;ghp, we-rezgoing to listgn.

You talked last nfght about the privileged. _ That the

current system is set up to look after the privileged 1n
our communit In trying to get at the prxvileged and the

Australia? i
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The evidence is quite to the contrary. If you look 2t

the simple Guide to Tax Reform we put out, thore s the
simple facts. You take the person on $17, 500 income per
year you 3hould get a tax cut, of $22 70, the increase of
costs you'll be confronted with $15.30, so it will be §7.40
a week better off and 8o on, j And, in regard to that those
who are on-: aocial welfare payments it's calculated that

for the single peneioner coste woqld g0 up byv$6 a week

and we'll increase'the pensioh hv $9 a week, so of course
wé're going to ensure that people are not only going

.o be not worse off but are better off. We'll be able

te do that to a cohsiderabie extent hecause, under the
p}eferred,option ailarge section of the people, those
privileged people who have evaded andvavoideq tax

will be caught by a consumptibn tdx and that gives what we
talk about as a fiscal dividend which gives you part of the
wherewithall to heip those who deserve help.

Bat every gets hur} by the consamptien bax.;

There 's no point in a“yxng get hurt. o1 mean it's no gaod
saylng they get hurt by paylng the consumption tax and say
you ve finished it. The package is not Just about a
consumption tax, at the same time as this increase in price
there s also an increase in the payments ava1lable. So
make this point,’ people seem to aay, or people perhaps includi
yourself seem tc think, that this is the first time the tax
gystem has had anything to do with people's capacity to buy
goods and services. At this time the tax system determines
your capacity, a nd the capacity -of ordinarj people to buy
goods and serv1ces because you buy your goods and aerv1ces
with your after—tax income, " Now because your after-tax
income has been reduced considerably 5y having to pay too muc!
tax in part because other peOple are avo*ding theirs, you
have ‘a lesser amuuht of money with which to buy your goods anc
aervices than you should have. So the tax system now
operates on the capacity to buy the léevel of your goods and

services. So if he substantially increase the amount of
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money that Sou've.got in aftekntékl;erms to buy goods and
services, tvhe Drices of which yes have come up sowmewhat,
yOu re going to be better off. - Don't let’s think that
tbiq is the first timo tax system has impinged on goods and
services. It's 1mpinging now and 1n a very unfaipr way.

Baalcally people want to know uhat they re going to get
out of it - isn't that b831ca11y what it comes down to?

That's reasonable ﬁoo.

Ybu're saying that they re going to get - thit the average
pérson will be better off - so why isa‘'t everyone embracing
option C?

Because it's naturél enough tbat]people will have their
concern focussed ubon things tbéy see that might going to

bb hurting them; ‘Let me say also about the Labor movement
because there's a 1ot of oppositlon or non-acceptance in

fpe labor movement, Now that's explained by the fact

thac historically the labor wovement both politically and
industrially has said that indirect taxes are bad and they've
b?en right because: ths philosbphy of that.éppositién has beea
right because by definition if you impose an indirect tax

on goods and serviées boorer beople are going to be hurt more
than' the well off.. And so peoples attitudes have been shape
hiatorically by that well-founded position. Now they haven'
yet realised that 1t's not just a question of imposing
1ndirect tax but a very subsbantial compensation .-

package of $2 bxllion. Now:phat $2 billion interrupts, if
ybu like; youp hisiory; Soiﬁhe poér will not in fact be
adversely affected; : '

But *f you can't even sell 1t to your own ALP branches round
Australia, how do you expect to sell it to the average person
1n the atreet?

It may in fact be easier because you see people have been
active in the Labor party and they ve been 1mbued with th‘s
h;story Itve referred to and}I.understand and accept that
bistory, and I think they haven't been able to make a jump

Jt_dndorstanding_that vwe know our higtory as well as.thgy do
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: and are dealing wiﬁh it; All I can say is I've beem round

.- Australia and I've taiked to thOusaﬁds of pecople and some
have come 9p and said sure we,were wgrried but we now
understand, I acéept':hat wheré you're eeéling with tax
ydu're dealing with somat\lﬁg%o?'déep'concern and people have
their pregudzces. ; Ve'lve gone about our task I think
reasonably, of trying to explain and we realxse of course
tbat therse's a lot more explalning to do.

GT: The Prime Minister;'Bob Hawke?speaking'there in our Brisbane
studio with Mike Dércy. Indbed there's a lot of persuasive
iaea and merit to ﬁhe‘notion Bf‘catching those becple who
dbn'ﬁ contribute any tax at all, ‘.The.ﬂay though 1is that
there will be a lot of middle:tb'high'income earners who
firish up paying,bbth eides.of'the merrye-go-round getting
no tax relief and getting thefconsumption tax as well, .
Another question to be &asked, of course, is how much will
this new revenue-r?ising cost in terms of administratiqn;

. ends QT 8 pm.




