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No basis for fear at all.
-4t clear over aome period, before the election was even

At this stage ita early in the campaign but nevertheless
several aubjects have emoraed as olection issues
already. SOme of them have been raised right hers in
Queensland - welcome to you Prime Miniater,
Tax seems to be becoming prgdominant as the issue and
as you used yourself the expression - the politica of
fear - today it is almost a situation of countervalling
fear. The fe}r,on the one hand of Labor's capital
gains tax on the other hand your fears of indirect taxes
by a coa;itiod government,

E
Hell I don't think that adequately analyses what willl
be in the mlnds of the electorate with regard to tax as
an issus., I pave made it '‘quite clear that I'm happy
about tax plafing ¢ prominent part but it will be only
a part that the electorate will see of the major issue
in their mind that is the economy - the management of
the Oconomy. Hhat's happened since March of 1983
under us, 1ncluding what we've done in tax and comparing
that with tbe record of our predocessora -and within that
context I'm more than bappy that they should talk about

. tax because they have the worst record on tax of any

government in the history of Pederation.

: C
But 18 there dny substance:in thé'fears raised about a
capital gains tax in view qf atatementa raised by
Senator Butbon and also Mr Stono?

q

On the contrary I have made

called that wq were undertaking a thorough-going review
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. overhaul, begipning the'pro?esseb of an overhaul

of the tax system. Seé what you've got to remember
is that over tbe 1ast'thirb§~f1ve years in this
country since 1949, ror 30 of those years the
conservatives have been in power, the existing tax
system to a vepy large extont represents 30 years of
conservatism. ; The people of Australia reckon its
unfair the existing tax system, and they're right,

so what I've bpen saylng is that we will have & process
of review, giv@ the people the opportunity of saying
what they wantfto look at, what they think may be
appropriate, and we have sald within that the people
will want to talk about the. possibility of a capital
gains tax. Nb bringing 1n‘of a new tax that doesn't
exist, there! s a capital gains tax there now. .What
a lot of people are concerned about. is that the tax
avofdance industry, which has flourished under the
liberals has cost the ordlnary taxpayer billions of
dollars over the last fow yoars because the Liberals
wouldn't ‘smash’ it. ‘There is sone suggostion that
some refinements of that exiatxng capital tax law may
be desirable to really help have the complete armoury

'against tax avoidanca. He re simply saying that in
the review that should take place and in which the people
- will be able to be 1nvolved, that's something that can

be looked at. _
. ! !
So all optlone will be open and one of those options
may be a capital gains tax..

'
’ .

. what I'm aaying is there 19 a capital gains tax, the

conservatives bad a cap1ta1 gaJno tax, they support a
capital gains tax - 1its there. .And Mr Peaoock says

he supports the existing capital gains tax. What he
is saying he wouldn’b look at anything.which would help
¢loge down the tax avoidance industry further. Now X
believe the Overwhelming majority of Australians would

veo?3
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1ike to have oéen in a tax review a looking«at that
existing law tb sea whether any changes in that

may make for a more effic1ent fight against tax
avaldance. ?hey would rogard this government

as being very, very short '4n its duty 1r it closed off
the option of having that 1nvestigated

Conming back to ny origlnal b01nt if people shoulda't
worry too much about a capital gains tax, what do they
have to fear frow the Liberals indirect taxes that you
say they have in their package?

Well I suppose no words érefmone eloquent in saying what
they've got to:fear than the words of Mr Howard on the
12th of March 1981 in the Federal Parliament uhen he told
the people of Australia what they had to foar. He sald
why the government then wouldn't move in this direction.
He gaid wo.hgvé refused to bove in the direction of this
increase in 1hbiéect taxes because it would mean economic
disaster, it wbuld mean more inflation and the undoing
of general oc0pomic policy. He was right then and I
simply ask tbe.peoplo of Auatralia, and Mr Howard in
particular, waé he felling the truth in March 1981,
If he was, and ho was, what's different in December 19847
H .
So on the one hand we have the gpectre of capital gains
being rgised b? the Liberalrrarty and on your side the
apectre of;indirect taxes with these sort of.;;.;;
.0 :
I'vo dealt with capital gazns, here we have the reality

of ‘these ‘people the conservatxvea, liberals and national

party have saip they've had twelve mofths and theytve
said that this is a well-thought-out policy through

12 months, and'that well-thoughtithrough policy is
exactly the policy which three years ago Mp Boward said

was a recipe for econamic disaater. "He also sald on
Monday night, pfter launching it on the Monday, he said
that this was an appropriate policy, one where the Prime
Miniater would get tax reliet of 865 and the lowereincome

and a lot of other people get nothing. Now that came after
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12 wonths of thinking and th% next day someone got
onto him and said we'd better not say that so he
put out two new press releases saying it's not that
way, 3 .
. TAYLOR: If you get re-olected to office, bearing in mind
' that there vas thirty years of a cumbersome tax
.aystem that hasn t been changed or modified in any
great way, how soon would yqp review change, refopm
if you like, the Austrqlianltaxatioq systeﬁ?
,. PM: Bell I thipk the Australian people want ug to do 1t
' carefully - thoy won't be wantzng us to rush in -
80 I would be thinklng that we would invite tha pecple
of Australia to be involved with us in this process
and at some point during 1985 to ‘have a more detailed
opportunity of being £nvolvod in that process, I11
be saying a little bit more about this in some detail
within a matter of days so that the people will have
some concept of the timetable befors them.

* ¥AYLOR: So it's going Qﬁ be ta; retﬁrm by consgensus?

PM: . Of course, I mean what's dist1nguished the Australian

T
. .

economy under qy government. what's made it the most
succossful ecoqony in the world, the fastest-growing
economy in the world, is precisely that's the uay we

went gbout’ié..' I didn't sit in Canberra and say look
thie is a‘good:idea, that's a good idea, that's a good
idea, here it is it's done, I've talked and my Miniaters
. --have talked with the trade unions, with the business
community, with the States, with local government, and
 we have got our ideas together and got a large degroe
of consennus. Z Now that's worked for the Australian
pesople, it's made us the tasteat growing economy in the
world. Now the Australian .people are going to want us
to have the sé@e sort of approach to share their thinking
with us and our thinking with them. It's worked and
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4t will work again;

Mr Hawke, it's said that a government's as good as

the opposition that keeps 1@ on its toes, yet you
point to haviné 80 much support, and the opinion polls
tend to back that up, is th§re a danger then, not of
Just. smugness but of pebhapé:alqpat lax government?

No, . there's nho. danger of lex government because we

‘have our own integriby and incentive to good 3overmment.

We have a commitment to the welrare of the people of
Auetralia but 1n a gense you do touch on a relevant

point. It is.a tragedy I think that the Opposition
is 30 one 1ncompetent aud b untunod-into the conhceprns

~of the Austral;an electorate. Sea in the Opposition

we've been aitiing thare - in the government we've been
gitting there waiting for the Opposition, week after week,
to ask quostions of Ministeras about their economic |
management of the country. ; Wo never get them, Now

I think it is the case that Ministers would be wmore

alert in the parliament, be more on their toes, if they
knew that each day they. were to be asked questions.

So it i3 a tevrible ingult to the Australian people by

the Opposition to be going on with this question about

crime, spending weeks and weeks saying:that I'm a crook

and controllod by . crooks and that sort of nonsense -

. everyone knbws that's not true, and yet that's what took

up their time. . '

.
’

_You claimed today that the Liberals are atra1d to

campaign on the eeonomy. They aeem to have been

campaignlng pretty heavily and they ve pushed tax,

capital gains and other taxation matters. to the toretront.
Ho the're not talking about the oconomy, they are

saying that 1q the future bhoy are putting up a fear
campaign- look this 1is what the government might do

in the tutureg They're not talking about the economy

" and our economic management they - you ¢ast you're mind
back. what haVe they had to say durzng the campaign
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about the oconémic pertormaﬁéo'of Australia from
March 83 until November 84.. ‘What have they had

" to say about it?" No no you re saying they are
tdlkihg'ahouﬁ ihe economy, well I'm asking you -
they've.talked about some fukure pogsibility with
regard to tax, ‘and I'm saying you tell me where
they've talked about the economy, what's happened
between March 83 and now, they haven't. They haven't
in the parliament and they haven't in the campaign.
Why? Becguse they know that you can't attack a
governnent uhich has produced the highest rate of

. economic gvowth in the uorld which 18 so markedly
80O apectaculariy more sncceasrul than they were

-dn government. '

o tmen e

‘TAYLOR: .  How d0uyou.aeefthe non-Labor vote going in Queensland?
b Those peOplé'wbo, no matter what you say, aren't going
to vote for Bob Hawke? '
Pﬁ: There are some of thoge yos. of courae. It!s very
' difficult to tell at thisg stage because ‘Queensland's
going to be ‘a vory tascinatzng State bocause the
greatest bitterneas and heaﬁ is not going to be botween
the non-Labor barties and Lbbor 1ts'ﬁetwéen the Liberals
... and the National Party up here, that's one level of the
) bittornesa° and the other levol 1 of the Faderal Liberals
" and Nationals against the State Nationals. 8ir Joh
Baelke~Pezeraen hag said back ip May that he didn!t want
to appear on the same platform as Mr Peacock and they're
having a right as to who is the more moral - whethor it's
-~ Mr Sinclair 1a moro noral than Mr Peacock or whethanp
they're bath aigniricantly 1ess mopral than Sir Joh =~
80 we're goling to have great dabates and fights bdetween
thom. Now hoﬁ the non-Labor vote will be split up in
thOpe circumatances is not tor me to aay, but 1ts going
to be 1nterast1ng to watch the brothers togother.
TA!LOR: Can I get you{on one apeciric 1ssue as it arrocta
' - Queensland - that of land righta. where the Queensland
government's boon very much agminst Jand rights What's

your opinion on that? - ::
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Yes: I made ié quite cloar -over recont times our
pogition on this. The peOple of Australia, including

the people of Queonsland. in 1967 pasged a referendum,

by an overwhelmping maJority, that reaponsibility for
land rights should be with the Federal Parliament

and that ia a eOncurrent poﬁer, but that there should

be power in the Federal Parliament. Now that was in
1967, not under a Labor government, under a conservative
government a Liboral-uationéi Party government - I

think they probably called chemseIVes the Liberal-.
Country Pavty.; They went to the poople of Australia,
in 1967, and s&id it is appropriate that the national

‘parliament should have legxsxative power over land

rights. Now what I am sayins and as the inberitor

of the power given to me and to the national parliament
by the Liberal. end National’ Party, I've inherited the
power thoy gave -I'm saying that I will not seek to
impose that power, JT'n saying that I uill consult

with the States, that I'11 ;onsult with the Aboriginal
people, I'11 consult with the winers, I'll consult with

the farmers - that procesas has been going on, Ho've
demonatrated in Hestorn Auatraiia that we can get agreoment

with the miners, farmers ap@ the“8tate government, Now
my Minister will continue this brooeas of pegotiation
and conaultation uith the State of Queensland and if all

" other gtates can, through that process of consultation,

reach agroemont I auppose 1t's 1egit;mato to hope that
tbat may happen in Queensland too.
\ , :

Bob Hawke, bhabk.you'veby mpcn for joining us on

State Affair, |
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