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i ‘ MAUMILL: | | |
o (_, ‘ How has it been since last I spoke to you, oh, it must be
' nineteen months ago? i

PM:

It's been the most interesting and rewarding period of my life, I
guess, Bob. We've had the opportunity of lcading the Government to
1; 4 deliver the promise we ‘made to Australia that we'd turn it round
from the recession and thedivisiveness and the confrontation of

;% early 1983 to the country which now has the highest rate of

;5 economic growth in the world - a happier, morc united country,
;f ’ more hope for our young pcople. And it's been a matter of pleasure
and pride to be associated with that.

UWAUMILL:
Any personal disappointments in the job?

£$
PM:
Well nothing that you wouldn't have expccted, just in the sense
that it's a terribly lonely and isolated job in many respects.
Very long hours = I don't complain about that - but it means that
your capacity to maintain the personal friendships and links that

. You had before has diminished. You simply haven't got the time or
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the opportunity. ‘And that's a drawback.

MAUMILL:

It's been said by friends of mine from the BBC who have been in
Australia looking at our country and our style of‘politics that

one of your most brilliant performers - and they use the word
sincerity - is your wife, Hazel, Now I've met Hazel on a number

of occasions. 1l've interviewed fher on this programme, We had a

rap one time behind the scencs when you and I both performed before
a live audience in Hydc Park over here. And my friends from the BBC
said they were struck by the simplicity of Hazel Hawke's approach

to political life and her sincerity.

PM;

Mm. She's a remarkable woman. I knew, Bob, what her qualities
were, but I don't think even I realised how magnificent she would
be in the job because up until I became Prime Minister she had
consciously and for good reasons remained in the background with
the family - hadn't been into public projection, VWhen I became
Prime Minister shc accepted that as my wife she incvitably had
duties and obligations to play a differcnt role from the one she
had in the past. And none of us had seen her in this more

continuously projected position, but she has been nothing short of
superb, '

MAUMILL:
Sincerity and strength?

PM;

Yes. All of that. And an articulatness - she's got everything.

MAUMILL:

Do you feel that you can always rely on her, that she's not going
to go out in public and make a gaffe? What I'm really asking is
has Hazel got political nous?

e
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PM:

Yes. She's got nous in the sense that she doesn't play politics.
I mean if a person espouses - 'cause it may Just as well apply

these days to a man whose wife is in public life = but if the
spouse hasn't himself or herself been naturally and continuously
in politics and they then come to that role and.are trying to
play it, they'll make mistakes. There'll be gaffes. But she's
not in that...oh she just calls it as sees it. And therefore,
there are not going to be those gaffes 1 think.

MAUMILL:

Prime Minister will you carry any scars out of recent political
battles, and...

PM:

I will out of recent cricket battles! (Laughter) Bob.,

~

PM:
(Laughter) The best shiner I've ever scen!

PM:
" You ain't scen the best of it! You know it's really diminishing
a bit now!

MAUMILL; ! '
What about the scars because of accusations that have been made on
the floor of Parliament?

PM:

Oh 1 think the scars are bcing worn by those who made the
accusations. It was very,.,..as well as beihé low, gutter politics
on the part of those who did it - the Leader of the Opposition and
others ~ it was also stupid, Because I've been a publicly exposed
figure for so long people know my nature and to be making those
allegations that I'm a crook and I associate with crooks and I'm
directed by those who direct crooks were so manifestly absurd.

. /4
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Then they were given the opportunity. That fornight ago, the
Tuesday, in the Parliament, three wecks now. They were given the
opportunity. And I think there is nothing that the Australian
people rcally despise more than those who make recklessly, willful,
false allegations given the chance to stand up and they don't.
People despise that. So the scars are not with me; but with
others.

-

MAUMILL: - |
The last time we spoke on this programme was the day that
Australia won the America's Cup - a joyous time for all of us.

PM:
Yeah,

MAUMILL:

~

At that time I said that 1 felt that your parliamentary performances
indicated that you were trying to find your feet, that you had

a tendency at times to labour the point in an effort to make it.

Not so now. Economy of wordage scems to have come into your
parliamentary performances and you go straight for the Jjugular,

PM:
Yell.

MAUMILL: j
You learned a bit about the game.

PM:

Well I hope I'm an intelligent person, Bob, and - I think I am - and
if you don't learn at anything you do then it's very silly. And

I am a better parliamentary performer now than the brief time ago
when I went into the place. I hope that everything that I do now

I do better through time, except playing the hook shot. 1 used

to be able to play that very much better...

MAUMILL:

(Laughter) As the black eye will testify! “.:/6
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MAUMILL:

Prime Minister we also discussed last time you were here the

Hawke luck. There's a lot of it and a lot of it is good luck.

You said we won the America's Cup, the drought's broken, Australia
is on the threshold of unera of prosperity because of the breaking
of thec drought we'd suddenly been projected into the international
eye =~ particularly in the business community - the OECD figures

were all great and their view of us was excellent, Can we keep
it up?

PM:

Yes I believe we can. VYou're quite right in pointing out, as I
have myself, that we've had our share of good fortune. The
breaking of the drought certainly was good, not only for the
rural community, but for the country as a whole., But let me put
it this way,Paul Keating, my brilliant Treasuer hasn't recently
been awarded the prize as the world's number one finance minister
because the drought broke. HHe has been awarded that in reccgnition
of his and the Government's spectacular efforts in turning this
economy around from the point where we'd had the worst recession
since the Great Depression, the place was economically stagnant.
VWe've turned that round, where in the last twelve months we've
had the highest rate of economic growth in the world. And that's
happened because we've made the right decisions, but in turn

that goes back to the people themselves. What I promised
Australia in February and March of '83 when we were campaigning
was that I wanted to bring Australia together. And I said if

we come together, work together, then there is nothing we cannot
do. Now the people have responded to that and the results have
been spectacular,

MAUMILL: . .

The accord. It was a central plank-in everything that Hawke
wanted to do - that was to get business and unions together. It's
derided by some people, namely John Stone, yet, overseas it's been
accepted by people over there who have trouble getting the unions

and the business community together as a sort of a utopian ideal
.. /6
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that they should all strive for, That an accord where unions

and business get together and sort out their problems rather than
having lengthy strikes and, if you like, confrontation. Would you
say 1t can continue?

0
Y

PM:

Yes it will. It will continuc for a numger of reasons,not least

of which is the sclf-interest of "the peoples inyolvcd. I mean

I never underrate in life the motive of self-interest. Everyone

has it. Now as far as the trade unions are concerned, they want

to have a position where ordinary working men and women that they
represent are going to be able to maintain their standards of

living, and through time gradually improve them. And the business
community, equally legitimately, wants an environment in which they
are going to be able to increase their profitability, their capacity
for more investment, thcir capacity to create more jobs., Now the
accord which exists in the formal sense between the trade unions

and Government, but which in reality has been extended to the
business community, the business community and the trade unions
understand the truth of what I°'ve been putlting for so long. And

that is that in working together and co-operating they're each

much more likely to achieve those objectives if they work together
rather-than fight one another. So there's a self-interest for the
trade unions. There's a self-interest for the business community
and there's an interest for the Government on behalf of the people

in working together rather than against one another. And we've
produced those spectacular results. We've created more than a
quarter of a million new jobs since the summit. Prior to that a
quarter of a million rise in unemployment in the last twclve

months. We've halved inflation from 11,2 per cent down to
significantly less than half of that, Wc'§e reduced interest

rates and as far as the business community is concerned profitability
has returned to the levels of more than a decade ago. Real unit
labour costs have been reduced to the levels of the 1960s and the
trade union movement has been able Lo maintain the real standards
or its members. So, everyone is ‘better off. And while everyone

7
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sees that the results are better - with industrial disputation the
lowest for 16 years - then, for all these rcasons, people are
going to say it's more sensible to live and work this way.

MAUMILL: ‘

People are also saying; will the Hawke Government impose a

capital gains tax if they're re-electcd?

PM:

Well let me say that Mr Peacock is doing his very best as he sort
of nips around the edges without talking about matters of substance
to try and instill some fear on this subject. Now the facts are
quite clear - and I'm glad, Bob, that you've giv =~ me the
opportunity of going to it - we have said that the whole area of
tax is one in which we ought to have the processes of public
consultation in the same way as we've conducted economic policy
since we came into office. The reason why the economy is going so
well is because we talk with the various groups in the community
and try and get a degrec of concensus. That's what we'll do in
tax. And what I've said is that if you're going to have a total
review of the tax system then capital gains would be one issue,
obviously, that would be involved in that debate, But what

Mr Peacock won't face up to is the fact that the. Liberal Party
says that in any total review of the tax system from their pcint
of view a capital gains tax would be inevitable. Could I just read
to your listenérs, Bob, what.was in The Australian newspaper of
the 20th of August. And it refers to the '"federal Liberal Party
was told yesterday by its economy committee that it must immediately
release a new and imaginative taxation package" and goes on, '"the
committee said the long-term Liberal taxation strategy should be
based on a total overhaul of the taxation syStem". And it then
said, "it would be inevitable, the committee said, that a Liberal
Government would have to look at a capital gains tax in some form
as part of that long-term strategy'. Now that's what they say.
It's no good Mr Peacock getting up on Monday and announcing his
tax policy and saying, “no, no, no, never a capital gains tax"

.. /8
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because if there's one thing the people of Australia know about
the Liberals and tax is you can't believe what they say. People
haven't got short memorics. Theoy remember 1977 in the election
campaign - you remember it Bob - the "fist full of dollars".

This was Liberal Party policy, here's our policy,.there's your
fist full of dollars. People fell for that and elected the Libs.
As soon as they werc back in Canberra they took the dollars and
within a short time imposed a super tax on them. So he can

say what he likes on Monday at his tax launch, but they have in
fact disclosed their hand. With the Liberals a capital gainsg tax
is inevitable. It's not with us. But what is the case is that
we will honestly talk with the community about it and the whole
system of tax. We want a fair tax system.

MAUMILL: N -

So you're not ruling out the possibility that there'll be a
capital gains tax, but you're saying there'll be no capital

gains tax without community input to see how the - if you like -
the blow can be softcnd the most?

PM:

Well see...and it's to be understood in that context of a
community discussion. It's not simply to be looked at as a blow
because the argument that's basically put by those who advocate a
capital gains tax is‘not that it's a general, revenue-raising tax
which affects the great mass of people. It wouldn't, If it

were imposed it wouldn't affect the great mass of people becsuse,
clearly, it would not at least as far a Labor were concerned, if
1t did it it wouldn't affect the family home, With the Liberals
it might., They may well say well we'll cover the family home,

MAUMILL:

Are you saylng quite categorically that people who have bought and
paid for over a period of time the family home,possibly sell it,
go into something smaller a unit, when they're at retirement age...

A
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PM:
No capital gains tax.

MAUMILL: .
..would not - that wouldn't be touched by capitaf gains tax?

PM:

Let me make it clear. 1 am not’éaying there will be a capital
gains tax becausec there's got to be the community consultation
that is about the whole tax system. But what I do say is quite
clearly to the extent that there has been thinking about this
there would be no capital gains tax on the family bhome, if it's
sold and people move out of that. We can says that because there
has been some consideration of this issue. With the Liberals

you don't know in their capital gains tax what they would do.

But I wanted to make this point, Bob. A capital gains tax would
not be seen if it were to come in as a significant revenue-raiser.
And you talked about it being a blow - the greatest blow that's
been imposed upon the Australian taxpayer in our history as a
nation is what was done by the Liberals and National Party
between 1976 and 1981 when they fostered the tax avoidance
industry in this country. And...I mean 1.,,perhaps I could

Just read to you briefly, Bob?

MAUMILL:

By all means, Plenty of time. Our sponsors have been kind
enough to waive all the commercials this morning. So we have
an uninterrupted run Prime Minister.

PM:

Thank-you sponsors. But I'm relating this‘question of the
capital gains tax to whether you see it as a blow. The namea
Commissioner Costigan is a pretty well known one isn't it?

MAUMILL:
Yeah. "He's done a fair bit to sort of expose those who have not
paid the tax that was their due.

29 I\
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PM:

Well in December 1981, Bob, he brought down one of his interim
reports. And this is what he had to say, he's talking of the
tax avoidance industry. This is December 1981 and the date is
“very important - December '81 -~ he said: "This iﬁdustry, the
tax avoidance industry, has developed in_Australia, pariiCularly
over the last five years', now see, December '81. That's from
1976 to 1981 - the years of the Liberal Party in government.
He said in that period "the industry has developed at a rate
far in excess of any other industry and has brought with it
profits comparable only to the hcady days of the Victorian goldrush."
And he said, Bob, “thc‘amounts involved are very large indeed
amounting to many hundreds of millions of dollars per year or
more."- And he went on to say that that had involved a protection
of a very wealthy minority and it meant that the ordinary,honest,
averagce law-abiding taxpayer had had to cope the burden.

MAUMILL:
You're saying that the Frascr/Howard years were the halcyon days?

PH:

The halcyon days of the tax avoidance industry. The fastest
growing industry in Australia. Now coming back to your capital
gains tax and whether it's a blow or not, What many people argue,
Bob, is that the most important role of a capital gains tax is as
part of the armoury against tax avoidance, not that it would be a
tax that would be imposcd on the ordinary, average citizen. Because
they wouldn't be in a situation where it would attract it. But
the absence of a capital gains tax, it's argued, has been
significant in the growth of the tax avoidance industry. So when
we have the community discussion after the.élection about getting
a fair tax system that means that the ordinary people get a fair
go and wc have an efficient tax system - it's in'that context that
a capital gains tax would be argued. And, of course, I suppose
it's not surprising that your Pcacocks and your Howards, who

were ministers in that period - right through that period ‘76 to
'81 - which allowed the growth of the tuax industry which cosl

/11
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you and your listeners - the ordinary law abiding people -
‘hundreds of millions of “dollars a year with the absence of a
capital gains tax, it's not surprising I suppose as they protected
the tax avoiders in that period and have continued to do it in
Opposition, that they might still be talking and saying a capital
gains tax is a bad thing. Now I'm simply saying I haven't got

a commitment to this position, but what I believe 99 per cent of
the Australian community has got“a commitment to, is getting a
fair and equitable and efficient tax system and within that they
will want to have a look at all the element which are necessary
to get fairness and equity. '




v T LuNAL PIEDLA LIRISON SERUVICE s PTHC(OP > 3<c07906 P.l1x

M 12 PERTH

MAUMILL ¢ "I don't think anyone in the Australian community
would be opposed to a tax, that tax windfall profits
that taxed speculators who through inside knowledge
or more than a little sharp business practice or
if you like, business nous, suddenly without the use
of labour or input, suddenly have several million
dollars or hundreds of thousands of tax free dollars
dropped in their lap.

I think most people in the broader Australian community
would support the idea of taxing that kind of windfall
profit. What 1 believe most pcople are opposed to
19 a tax that taxes those people who have over many
many years strived to build up a capitel base, and
when they go into the years of their life when they
want to sit back and enjoy it, suddenly, they've said,
along comes the taxman and says we're going to take
a bit of it.

L]
Now, you're saying that that as far as you can sce
those people will, aond thelr assets will be protccted.
I've got to ask you, in this discussion that will
take place on revamping our tax system, who'll be
involved? Will it sort of be a taxation summit
meeting?"

HAWKE : "Well, we, could I just pick up the first part of
‘what you said and then come to6 the latter part of
the questioh, Bob, the question of whether there
should be & tax upon windfall or speculative gains,
of course, it's a very good point you make because
what people don't, alot of people don't recognise

' - is that there is in existence now, and has been for
gometime, a Capital Gains Tax on those sorts of
things,

If a person:is deliberately in the business of buying
and gelling for the purpose making an income in that
way, then that attracts tax on that capital gain.

If a person does that sort. of thing also deliberately
within a period of less than a otatcd time jn the
legislation, it's there, so there is a capital gains
tax in the system at the moment to catch that gort

of thing, and that's why I say, 1'm not going to

say that there will be some additional capital gains
tax, because it may well be you see, that what is
there in the system now Logether with other changes
to create a fairer tax system may be enough,

But there is a capital gains tax there now, in one
sense. It's argued perhaps that to assist in the
fight against tax avoidance, there may be a need for
something further,

But going to the next point that was involved in what
you're saying, of course, the ordinary person who
buys a home and that, through time improves in value,
that person would never attroact a capital aainn vaw
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in two situations which would cover for them
the 1008 situation if they stay in their home
and they never realise, never sell, then by
definition therc is no capital gains tax,

Capital gains tax would only, in any system any-
whera, operate if the person wWo's got the agset
actvally realises it and sells it,"

(N

MAUMILL : "“But they might ...."

HAWKE i "Yeah, but the more important situations you're
concerned about.,.. what if they move from thair
home, they sell it to go and settle gomewhere

else, capital galns tax Qoes not apply to the disposal
of your family home,"

MAUMILL t+ "And it won't apply under a Rawke government?*

. R
HAWKE "If there is any addition, if we do have a capital
-~ gains tax beyond what's there in the system now,

and I've got to say 'if' because you can't say we're
going to have a.community public discussion about.
this thing, und allow the whole thing to be tossed
around and in advance, say 1'm sorry there can't
be a discusgion about this because I‘ve made up my
mind on it.

But I'm sayiny in answer to your question, if there
vere to be some extended form of capital gains tax,
1t would never cover the domestic family home, which .
means that the great mass of Australians would not

be adversely affected. But where they could be :
very beneficially affected, it is argued, where :
the great mass of Australians could be helped, is

where they've been hit in the past by the Liberals.

The ordinary taxpayer, the ordlinary person listening
to this program has paid over tha years ¢f the

Liberal and National Party Government, they have

paid hundreds of dollars more in tax, Bob, because

of the tax avdidance industry which has beon protected
by Mz, Peacock and Mr. Howard,

Row, 4t is argued that we could eliminate totally the
tax avoidance industry if there was a capital gains
tax system there which prevented thogse who have
wvoided meeting thelr income tox obligations by going
down the capital approciation route,,

Now, as far ag your ordinary listener i8 concernced,
they shouldn't be worricd therefore about thig
situation, it may offer them some additional form of

protection.” L. /14
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"Prime Minister, thc other curly one of course

is aboriginal land rights. Here in Vestern
Augstralia the Burke Government has been applauded
in the editorials of our more conservative
newspasers for the stance that they've taken on
the question of aborjginal land rights,

Brian Burke has been forced to walk, to tread a
very difficult path, he and.his Cabinet seem to
have come up with a proposal that {5 acceptahla
to most people that held fears about the coming
of aboriginal land rights, but at the same time
they haven't walked away from the Issue.

- They've taken alot of the wind out of the galls

of the Opposition over here who seem to be the only
oneg at present who &are dissenting from what Brian

~Burke's done. But they're now saying that anything

that the Burke Government does in the area of
aboriginal land rights can of course be ruled out
by federal legislation that will apply.

8o, what they're really gaying is although Burkie

has done a pretty good job of grasping the nettle

and not getting his hands stunfi and of course satisfying
to some degree most parties, Bob Hawhke's going to

wreck all his good work, Is that the case?”

"It is not the case and {t's just another measure
of the hopelegsness of the Liberal Opposition here
and federally. They ruined this country in tho
period until the beginning of 1983 by creating
divisiveness,of seceking deliberately to create
confrontationism, division within Australis.

L] .

That's brought Auystralia to its knees and why
Bugtralians are now In the position at the end of

1284 of having a much bhaotter ecconomy, a much better
socioty {8 becauvsc we arce healers of division,

not the creators of confrontation and to theiy .
great dlseppointment, I have to say to them that '
agaln they are fanning the fires of confrontation

-"fruitleasly, I have been in full consultation ¢rith

Mr. Bugke before 1 come over here and sinecg I've baen
here and wienin a matter of an hour or so there will.

- b6 & press conference at which there will be released T

a "tatement agreed between Mr. Burke and myself
which indicatos that this nonsense which has been’
pedallea by the Opposition that we would come in
over the top of Mr, Burke is like all thelr lies
and smears and innuendo groundless, false,unbased.
Perhaps that's cloar enough.” BT -
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"The Federal position'on ahoriginal land rights
then will not cut across what the Burke Government's
doing. you're saying that categorically?"

"I think I said it pretty categorically then, yes."

"Prime Minister, organised crime was the big issue
that the Opposition was running with and they ran
with {t for several months, @ just can't get anyone
in the Opposition now to talk about it,

I've noted that Andrew Peacock has studiousiy

almost fanatically, kept away from the subject.

I listened to him on other radio stations, and aur
own radio station when he was in town during the week,
I listened to him on AM this morning, and I gct tapes
of all his interviews on Various radio and television
stations sent to us over here, and I've looked at

the lot before I did this interview, for two weeks
now and particularly in the last seven days he has
kept right away from the® question of organised crime,
he just doesn't want to answer gueaticns on it,

Would you say that as far as the Liberals are
concerned, organised crime is an issue that thaey

“can't win?"

"Well, of course.it's an isgue they can‘t win,

because they chose and again Bob i¢ fits in with

what I've'just been saying, I ask you and your listeners
to cast their®mind back, you've hzen looking at the

vay they've been conducting themsclves.  Over the

last few monthg, have they been addressing themselves
to economic policy issues at all? No. Have they

beaen questioning the cconomic¢ recovery? No,

Have thoy been addretsing themselves to the long term
gorts of policies that are needed for Australia,

that we've been working on to create & better more
pecure economic future? No. What were they talking
about? Excluslvely, organised crime, They were
accusing me, Hr. Pecacock got up and went on £for weeks
and said I was & crook, that I associated with
criminals and that I was directed by thosc who directed
criminals.,

Now that was his charge, his concept of his
regponsibility to the people of Auwptralia that as
Leader of the Opposition to con¢entrate on issues
was to say that's the issue. That's what he talked
about. I £aid aslright vhen e got back to
Parliamcnt now come on, here you are you've got the
Parliament, the full protection of Parliamentary
Privilege, come on. put it out, And ha was cuposed
in £xont of the whole of Australia for what he is,
a man who will engage in a lying technique of omears
and innuendo, creating falgehoods and then when
glven the opportunity not ZQCLng un to it.

../16
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Now he has damaged himgelf, you rightly identify"
now, that having been exposed as frauwdulenr -
in his charges, not being able to back them because
of course he can't, then he's walked away from it
but he cannot walk away from it in the judgement of

the Australian people,

3T LARISN VAT 8T A ST AV ST AT w51 TS

What faith is the ordinary Australian man and woman
going to have in a Leader of the Opposition who
aspires to the office of Prime Minister, who abuses
the intelligence of the average voter by saying to

you -~ Mr. & Mrs. Australia, I'm golng to get up in

the Parliament and go round Australia saying these
things about the Prime Minister, saying these things
about organised crime, that the Prime Minister would
protect criminals, that's the judgement I , the

Leader of the Opposition, make about your jintclligence.

entae. raet

RPN

I'1l do all these things, If1) say all these things
then 1 crawl] away. Now what is the voter going to
gsay about that person? They won't make him Prime
Minister and his Party won't leave him Leader of the
Opposition."

MAUMILL : "The National Crimes puthority has taken over much
of the work that the Costigan Royal Commission was
doing. MAre you satisfied that the National Crimes
Authority's got enough teeth and can you give us

some jdes how it will operate?”
q

HAWKE ; “Yeg I can. But perbaps from the point of view of
your listeners Bob , what is even more important
than the fact that I'm patisfied is perhaps the fact
that the members of the National Crime Authority
are patisfied. I jJust remind you of the composition
of the National Crimes Authority.

The Chairman of it Mr. Justice Stewart, who is

univernally recognised as the most expericenced

fighter of organised crime in this country and

. indecd, the Opposition in the debate in the

(- Parliament acknowledged his Integrity, his
competence, his capacity, so he'a the Chairman.

The other two members and we appointed him, and

the other two members have, we gave two names
oursclves but they then have to ba endorsed by

all the State Governments and the Northern Tergitery
Governmanta, The othar tvwo unanimouslty endorsed. '

Now the first iz, Hay Bingham, previously Depuly.
Liboral Premier of Taemania, QC and fix. Dwyer,QC
from telbourne. Those two unanimously endorocd
by 8ll the Governments, Labor and non-Labor 6o I
: have tha three of ¢ham Mz, Stewart,Mz.Bingham,
- Hr.Dwyexr in ny office, the Prime Minister's Officc

.~

G0 o o as e e e mee

. | /17




MAUMILL 1

HRAYKE 1t

I~
g

HAUMILYL

R
e

in Canberra and 1 directly asked do you neednany
more powers, do you want me to give you any more
powers? No. We're sutisfied with what we've got.

Second question. Do you believe they'll be adequate
for you to do your job? Anaswer Yes.

Now there you have it. They are constituted under
the law of the Commonwealth snd importantly
constituted in a way which carries with {¢t the full
co-operation of the States of Australia,

You can't have an effective Crime Authority operating
in Australia if it simply imposed from Canberra and
you'lve got conflict with the states., What we've done
is to create a situation where those in it, these
experienced people say“we‘ve got adequate powers and
we'va got the co-opcration of the States, now their
job will be in the immediate sense, they will have
handed over to them all the work of the Costigan
Commission, so that they c¢an study that and they

can make recommendatione to the inter-governmental
committea as to what the references should he for
them on which to procced.

Not only do they have the actual work of the Costigan
Commispion handed over to them, bpt all of the
facilitics, the computer fagilities, rll the data
base ¢of the Costigan Commission, the specialists
involved in the work of the Costlgan Commission, all
go over to the WNational Crime Authority.”

"Now you‘re saying that the people go over too?"

Y?he people go over, the deta base, the systems,
8ll go over from Costigan to the National Crine
Authority,similarly, adl that material, data base
from Mr. Stewart's own Royal Commission goes over
to the National Crime Authority. . :

fo they've got al) that experience, all the people

all the material, they will now perceive the difference
between the National Crime Authority and the Royal
Conmigsiong and this involves no reflection upon the
Rayal Commiscions hut the Royal Commissions do not
have the Jjob of assemblying hard admissable cvidence
for prosocutions, Now this is what the Hational
Crime Author{ty will do, and will move now to the
important task of starting to get the¢se major criminals
where they belong and that's behind bars.”

“Prime Ministexr, cnough of the tough gquestiono,lot's
get on to some of the lighter ones. I Xike the way
Bil) Hayden's handling himself and I'm sure ¢hat most
Dustralions do with exception of Duavid leNichol of
The Bulletin who says he's a disastor,

Bill Hayden scems to have grown in stature, toa - - -
more confident, tougher Bill Hayden, he walks the ... -

;'t';e/lg. -1 g ~
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% international arcna, the arc¢na of international

E affoirs with morc than a little authority and he's
B not frightcned to make Australia's feelings about
3 contentious issues well known,

A :

¥ After a scratchy start with your political relations,
i you must be very very happy with his performance."
i " HAWKE : “Wlell, I want to say this. That Bill as you say

wiai

has been an outstanding Poreign Minister and I
believe that Bill {5 happier now than he's cver been
in his political career. He and I went through a
period of trauma and 1'd be quite silly to deny that
of course and he was hurt and disappointed, but 1
must say from the time I've asgumed the Leadership
of the Party, B{ll and particularly once we cane
into government, as Minister for Foreign Affeirs,-
L Bill has been in constant communication with me
2 his first visit overscas in April of 1983 when he
= went to Indonesia and was to talk not only with the
Indonesians but to take up the whole problem of this
area of Indo-China and our relationgships with the
Asecan gtates, I put to him my views, how I thought
vie could in fact play some gort of role because of
our good relationy with all the countries concerned
and he agreed with that, he went on and he's worked
on that basis .in thet area in complete co-ordination
with me as he has as he goes into the other arcasg.

[3
He talks with>me and he has as you say articulated
Australia's position forcefully. I believe that
1§ you look now, at the end of 1984 at BAustralia's
international relationships, we have without any
question a better relatijonship now with tho countrics
of our reglon than has ever been the case before.

Por instance, when I ceme ta offico, thae relationship
botuyeen ourselves and Malaysia were very very distant,
there was a rigldity tliere, now 1've met Dr.Martere?
the Prime Minister of fHalaysia who I think is an
outstanding man and we have extremely cordial and
productive relations there.

Importantly, we have with China as well, How in
all these things, it's been a constructive co-oporative
xeletjonship hetween myself and Bill Hayden.

" Hle's doing his.. and Lionel Bowen as Minlstor for
Trade, let me say, which is an. important part of your
intoepnational relationship. With the United Btates,
thig country has never had a hettor rolationship with
the United States than we have now, Thai's not a
gelationship of sycophancy, it's a relationship of
constructive, firm, warm alliance relotionnhip but
one in whileh 1€ we have sone diffexences of view about

- particular iosuen, we put them.® '
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“For a long time tnough they took us for granted,
Would you say that's changed?"

“Yes, they don't take us for granted, now."
“All the way with LBJ and all that.®

"No it's not that, but what they do recognise is
that we have a commitment to a free democratic
way of 1if¢ as the best sort of environ society
for people anywhere in the world, to be able to
grow up in,

He are committed to the free democratic system as
against tyrannous dictatorships, and it's that
commitment which shared commitment, which binds

the United States and Australia together, now

that doesn't nean that in some interpretatfions

of gome i{ssuesg we won't have differences, but why

the relationghip is 30 good is because the United
Btates knows that we ghare that basic commitment,

$¢ 46 unguestionable and unshakeable that they listen
to uc {f on gome particular issuyes we have a slightly
Gifforent emphasis and interpretation and the facts
are that there is a continuous warm,¢losa,personal
communication betwcen the Secretary of State,Ggorge
Schultz and myself, and the President of the United
States &and myself.

And that adds to the relationships that are created

by Bil} Hayden in his work ags Poreign Ministex

and Augtralians have very very good rgason ta ba
extremely satisifed with what has been done in thio
poriod of office by its Ministex for Fogcign Affalrs
and myself and Lionel Bowen, the three who have the
major respons lb;tity of cementing good ZCl&thﬂO
with othor c¢countrgies in the world.,*

0af/20
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MAUMILL:

The Soviet Union is one of our big customers., The Soviet Union
buys much of what we produce. For many years they have becen a
customer - a customer that we have often called nasty names. How
are relationships at the moment with the Soviet Union? Arc we
talking to them? ,
PY: -

Yes we talk with them. Here again what has been done is that the
Soviet Union has been left in ng doubt whatsoever about our
éttitudes to what they do in the area of human rights. Their
totally unjustifiable excursion into and remaining in Afghanistan,
the building up of their military presence in Vietnam - very
significant building up of military presence there. Now we make

it quite clear to the Soviet Union our abhorrence. of these things
but there is a responsibility in government to make the distinction
between putting on the record and telling people what you disapprove
of, as we do unequivocably with the Soviet Union, and then
recognising that they exist, that they are a major element in the
world commerical and trading relationship., 8o we don't call people
names just for the sake of éalling names and we have restored a
more constructive trading relationship with them, as indeed the
United States is in the process of doing. And that of course is '

to the benefit of our farmers and others in Australia whose
welfare depends on being able to have access to as many markets '
aS you possibly can.

MAUMILL: e _
Prime Minister, Paul Keating when the Hawke Government first took
office looked recally crook. I mean he was no good thing to last
the term. He was black under the eyes, green around the gills, had
a lot of trouble fronting up, lost weight, his suits were hanging
on him as though he was a scarecrow. I thought, well Paul Keating
is not going to sec the distance. He can't cop the pressure., Now
at that time John Howard was sort of the school master of Australian
econcnics because he was constantly in the public eye giving forth
with opinion, Lately, during parliamentary broadcasts and
televised debates, Paul Keating has put on weight, the black .
' ' : ' Y 45 TR
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circles have gone, the confidence has returned, he's loving the
Job and he very firmly - often very caustically, some would almost
say bordering on the cruelly - put John Howard and any other
spokesman on economic matters from the other side firmmly in their

place. Now, honestly has Keating's performance - superb performance -

been a surprise to you? He's always been a tough political ccookie.
PM;

Well look I think you have summed it up very well. It may be a
little bit unfair of me to ask whether it has been a surprise.

But I think the honest answer is £he extent of his - and the speed
of his - acquisition of supremacy has I think been somewhat
surprising. You are quite right, that when Bill Keating - er
sorry - when Bill Hayden put Paul Keating into the position of
shadow Treasurer at the beginning of '83 it came as a surprise

and everyone said well he's thrown Paul in the deep end. And
within a matter of Jjust days really he was there in an election
campaign being the Treasurer spokesman foyr the Labor Party. And
then again within just a matter of weeks he's the Treasurer. So
he's thrown into this most complex of portfolios with just a

matter of weeks in the shadow position with no formal training in the

.past in economics and financial matters, although as shadow Minister

for Minerals and Energy impinging in many areas; and it was clear
in those early days that he was battling. And he rccognised that.
But I had confidence in his ability becausie he is a very inteliigent
man and a hard working man. I knew he would get there. But yes,
frankly I was surprised with the speed. with which, and the
comprehensiveness withswhich, he mastered that intricate portfolio.
I just saw him day by day grow in confidence and capacity. It was
salid in those early days that he was a creature of John Stonc znd
the Treasury and there were some very cruel cartoons you remember,
But no one draws those anymore. Let me say this. Keating lasted
the course, one other gentleman didn't.

MAUMILL:

Yes, well John Stone's having an awful lot to say now. Do you see
him as a future Liberal politician?

../ 23
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The Liberals would run a mile from him. Well some of the Liberals
would.
MAUMILL:

He almost sounds as though he's running for office.

N
‘

pM:

Yes. Of course, in the latter days of .his Treasurership, Mr Howard
wasn't really talking with Mr Stone. They used to conduct their
communications by,correspondenéé. I don't think John Howard would
be welcoming John Stone. But look I think this is a democracy.

I observe that there is this hypocracy involved., Mr.Stone was

the one when he was a public servant who talked about the standards,
and the integrity, the apolitical nature of the public servant and
so on. Well, you know, he's seemed to forget that in his latter
days. But that doesn't worry me, I mean I'm not concerned about

it, This is a democracy. If Mr Stone wants to engage in his
observations let him do so., I would just en passant make the
observation that I don't know what Mr Stone thinks gives him any
right to be talking with any degree of authority about the Age
tapes for instance. I mean Senator Evans and his rejoinder
exposed the complete inadequacy of lr Stone's knowledge or
competence in that area, But if John Stone wants . to talk in this
environment, let him talk. I mean I think the reaction of the
editérials have been pretty telling. They've made it clear what
they think about his contribution.

MAUMILL:

Almost cruel.

PM;

Viell, almost cruel but if John would like after the electicn to
formally get into the political process, I don't think ho'd be
applying to the Labor Party for membership. But he can if he
wants to, you know, I think he'd have a pretty slow prbgreSS
through the ranks. He could try the Liberal Party.

../23
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MAUMILL: .
He'd have a lot of trouble getting it seconded.

PM:

Well no, no, look we're on a very serious subject. He could try
the Liberal Party, but Johnny Howard would be very, very, very
opposed to that. I mean he'd be getting around the: branch and
saying, 'what's this? We can't have this happening." Now he
could try the National Party, Now that would be an interesting
alliance, but he...of course some of the most vitriolic attacks
that Mr Stone has made in the past upon political people is on
the National Party - so 1 don't think he'd get in there. So

what does that leave? Well, perhaps there could be something

in this story about after the eclipse of the Liberals in this
next election that there's going to be a move for a new conservative
force in Australian politics. Now we might see a new party. Now
who could it have? 1t could have John Stone, have Sir Joh. VWho
else could it have? )

MAUMILL:
Porter, from Queensland?

PM:

Oh yeah and I don't know whether Mr Hassell, he might, he might -
cause he's pretty conservative they tell me - you might have this
group. Now it would be a question of who would be leader. Vould
it be John Stone, or Joh Petersen, or, or Mr Hassell. It could
be interesting couldn't 1t? But 1{f Jobn would like to do that

to get into politics‘I would welcome it,

Pl

(Laughter) Prime Minister I listen to parliamentary debates and
obviously one of you most rewarding moments of late has been the
return of Mick Young to your side on the front bench.

PM:
Yeah.:
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MAUMILL:
And who'll ever forget Mick Young's telling retort to Ian Sinclair

when Mick Young held up in Parliament the results of the investigation

into his alleged customs misdemeanour and said to Ian Sinclair:
"Ian, you'd give your right arm to have & report like that."

PM:
Report like that!

HAUMILL:

~ And what's more, "Ian, I didn't sign this myself!" - which was a

reference to certain police investigations in the past. 1Is Mick
accident prone, or is he just a good bloke who tries to do the
right thing and Jjust doesn't pay attention to detail?

PY: N

Vell Mick is overwhelmingly a good bloke. 1In the first episoce
it was a situation where in good faith and without any intention
of harming the national security he was trying to help a friend.

He admitted he was wrong. And he paid a penalty for that. And

he didn't attempt to excuse what he'd done,

MAUMILL:
Doesn't run away from it does he?

PM:

No he didn't run'away from it.‘ Now he paid a penalty and he's
back in now with the Paddington Bear Affair, Now this was another
classic case of the tactics of the Opposition., And before I go

to those tactics just let me remind you of the difference between
how we approach this matter and how earlier, when the Opposition
vere in Government with the affair involving two ministers - 1
don't name them because I don't want to rub anything into their

names, or....

MAUKILL:
And the colour television,

~
b
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PM: .

Yeah well that's what I'm talking about. But I don't want to
mention the names. 1 simply make the point that that happened,

the incident happened in October, and it was covered up and it

came out, not by their volition, but it came out six months later
in April. Now as distinct from that here in this case, when the
Minister for Customs, John Button, brought to my attention - and

I think it was the fifth of July as I recall - that therc was

this problem, I said well make sure that tae hbrmal investigations
proceed. No special treatment. And that was the attitude of

John Button himself. And so that went on. And on the twentieth

of July the final report from the Controller-General of Customs

was given to Mr Button., And the Controller-General said, well

as far as he was concerned everything was okay. I said to Senator
Button: "Are you satisfied?" He said yes and 1 said: “VWell I
am." And I said: "Now thatthat's solved'(inaudible) I said Lo Mickyou make
public. " He said sure okay and he went in and it was put out to

the public. No attempt to hide it. There it was. Volunteered

out on the table. So this was the great issue for - the grcat issuc
for the Liberals and the National Party. These people who had set
their standards of covering things up - that this was the big
issue. Now what happened? We had the inquiry when it looked as
though there was some other element that we perhaps hadn't considered.
Had the inquiry. The Black inquiry. There it was. And as Mick
Young said, a total exoneration - complete. As he said to

Mr Sinclair, "wouldn't you give your right arm for a report like
that?"” So that's the }nctics of the Opposition,..will seck to
latch on to these miserable things. But again, do you hear them

talking about it now?

IIAUMILL:
Prime lMinister have you got any good news for Australians? Vhat's

coming up that's good?

P

I think there's a 1ot that's coming up that's good. And it's
: 126
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built upon what's happened in the last period since the beginning
of '83. As I say Australia can be proud of the fact that in this
last period we've had the highest rate of economic growth in the
world. Under a Treasurer who's got the accolade now of the world's
number one finance minister. Now the projections for the rest of
this financial year are strong. There's going to be continued
strong growth. I promised Australia, you remember in February of
'83, that we would create 500 000 new jobs.in three years. We're
ahead of target and employment growth will go on in this period
ahead. We'll get that 500 000 joﬁé in the first three years,

There will be gradually rising standards of living. There will

be a continuation of industrial peace. We've had the lowest level
of industrial disputes for the last 15 years. That will continue.
In the business community.there will be significant deregulation

in the whole area of business, as we have deregulated the financial
community. The Australian people in business and in their personal
affairs will have now available to them in 1985 a much larger more
competitive banking framework. e'll have banks in from overseas
who will services to offer and approaches which will be far more
imaginative than the old existing few Australian banks that we've

"had here. 8o that's going to make it better for individuals and

for business. Ve will, and I say this particularly for Vestern
Australians, that the relationship with China is developing rapidly
for the benefit of Australia and for the benefit of China. Ve

now, as you know, will have a new iron ore mine déveloped in
Vestern Australia - the Channar deposit - with the Chinese,

That's the first new ifon ore mine for years and years and

years. That's going to create more jobs and there's the

distinct likelihood that there'll be further developments
affecting Western Australia involving the Chinese. So these

things are good. Most importantly it will continue to be good
because the basis that we established last year for these things

is there. That is, we've effected a national reconciliation.

Ve've asked Australians to put Australia first and:that's the secret.

And I say I want. the-trade unions, I want businesses, State governments

local government, and ourselves before we make decisions or adopt
attitudes ask ourselves what's best for Australia. If we do 709t
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we'll continue to grow and we'll do what Australia's been doing
in the last couple of years - it's winning again - and will
continue to do that.

MAUMILL:
Prime Minister I've got an interest in Fremantle. -That's my
town, That's where I'm from.

PM: -
Yep.

MAUMILL:

I'm giving some consideration to running for Mayor of Fremantle
now that the best mayor the place has ever had, Bill McKenzie,
has taken an important job. And I've put my name forward as
mayor. R

PH:

Have you!

MAUMILL:

80 naturally I'm interested on behalf of all Fremantle residents
to know if you'll give us a hand financially during the America's
Cup period?

am

: .. /28
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HAVWKE : "We've mede $30m. available, Bob and we've put §t up
front because we recognjse that we, as the Federal
Covernment, have got a- responsibility in this matter,
So firstly, put the money up, secondly, l've created
I1've appointed John Dawkins as the Minister to
represent us in a committee between the Federal
Government and the State Government and the City of
Fremantle to co-ordinate activities so0 yes, Fremantle
¢an be assured of total support from the Federal
Government because I believe the defence of the
America's Cup is going to be great for Fremantle, .
great for Wegstern Australia, great for Australia.

And T don't uge words loosely, I mean the money that's
golng to pour into this country, the employment that's
going to be created by these tens of thousands of
visitors is marvellous.

Our responsibility js to make sure, Bob, that this
happens in a way which.is goling to provide lasting
benefits to the people of the area. We don't want
the citizens of Fremantle just to be the victims of
some transient passing thing, we want the dovelopments
that are created to deal with this challenge to be

of lasting benefit to the citizens of Tremantle.

I beliove it will be."

MAUMILL : "Prime Minister, you've given us plenty of your time
but there ip;one more question,"

HAVIKE "Yaah,"
MAUMILL: "why the hell are we having this bloody olection?®

BAVWKE ¢ "Well, good guestion, And the answer 18 very simple,
The Liberals and %he National Party at the beginning
of 1983 called on an carly election witlh a double
Gissolution of hoth lHouses of Parliament, now that
threw the whole guestion of clections out of kilter.

Because under the constitution, I've had to ¢all,

I would have had to cell am election for holf the
Senate by April, next April, you just have to do
that, half{ the Senate. Now 1£ I'd just done that
.and thon ©&id va'll let the Houge of Representatives
run on, it would have meant that in a relatively
short time after that I then would have had to havae
a House of Represantotives ¢lection. Dut wvhat I've
dong, these things, ond I think that evory ene of
your listeners will understend it, I've said alright,
we'll do for ¢he twenty-third Lime what'c been the
normal thing in the past ic R0 have the House of
Reproscntatives and che half Scnate clection together,
watil have 1t now wad that neang that 48 the people
puss tha zeferzendum which X put for simultancous
elections, we will never agaln have the situgtion

SR «/29



P 29

MAUMILL

HAWKE

MAUMILL

HAWKE -

ce, TN LRI AN
N .. .

LAty st
AU IS
e T .. .

N (O

of Prime Ministers calling extra electiong,

We will save the people of Australia $19m. by
having the two together rather than two separate
ones and that's the reason.”

“Prime Minister, just before you go and your staff
now are caying that you've got to get on to your
next appointment,

You said before that there would be discussions
within the community about a re-vamped. taxation
system, and I'd applaud that, I said who'd be
involved in such discussions. Do you envisage

a taxation summit,=similar tc-the economic summits
that you held before where people such as the
Austrelian Taxpayer!s Associstion, the various
Treasurers from State Governments, yourself, Paul
Keating, leaders of business, community groups
would be represented, the Trade Union Movement,
would be represented at a taxation sumnit, I mean
it's pcomething that we have discussed off air and
you scemed at that time to have something up your
sleeve about an announcement.

Would a taxation summit be possible? I think it
would be welcomed."
~ <
“It's a good §dea Beb and IY1l certainly give
consideration to that - what we'd had i{n mind
was that vwe'd stort the discussions in what s
the mini summit wa've gset up under legislation,
that's the economic planning advisory council
wheyre the business ¢ownunity and trade unions and
local governments, State Governments and welfare
organisations &re repregschted on thot, on EPAC,
which meets regularly in the Cabinet room under
my Cheirmanship. ®

Now to project that back into a’gummit concept,

ic attractive and I1'll give thought to that,

It may well be that as we get the formal discussions
going within EPAC, that it might make alot of sense
to expand that into a sumnit idea wherc there could
be a projection of views by representatives of thre
people in a more direct way, it's a good thoucht
and I wlll) give attention to {¢.”

“Pylme Minister, thanks for joining us on 6PR agein
you have on important press conferance coming up
with ouz Premier very soon, we've run overtime but
as usual it'e been a rivetting discusgion,

Thanks ¢0 everyone who participated today £{n putting
the program together and we look forword ¢o poeing
Bob Hawke eround as our Prime Minioter £or sonme tinmas
to ¢onc., That is a personal view, not necessarily
the view of the station and the Board of birecgtors.®

(1aughs)....well thanks Bob. I hove this press
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but certainly at the press conference there will

be a statement reflecting the discugpions that

Brian and I have had, but to you, thank you very
much, it'c always enjoyable to talk with you,to
gespond to your questlons and I thank you for your
personal indication of support and you never know
w6 might have a chance with the Board on the station

as well.,"” -
(iaughs) Thanks Prime Minister.,

You've bheen lisiening to Bob Maunill talking to
the Prime Ménister of Augtralia, lr. Bob Hawkc,




