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PM .... Good morning Michael

MS.... Well you've done it. December 1l

PM .... Yes Michael, well it shouidn t come as a surprise, I made

it clear that I would make the anhouncement as soon as I made up

my nind. I made up my mind finaliy during last week, I wanted to
i ‘ wait until the return of the Gove?nor General, Sir Ninian Stevens

he returned yesterday afternocon hé was gracious enough to agree to

meet me an hour after he returned, he acceded to my request and

éf I immediately announced at the Hduse. Thats the sort of attitude
that I made clear would be adopted and I have done what T said I
;

?

MS .... You could have let him unpack his bags.

would do.
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PM .... Oh well he has people to ‘do that, he had been contacted

by phone earlier in the day, so'ﬂe wasn't entirely surprised when
i

3 he was told that I wanted to see him, ,

i MS .... Will you ask Neville Wraﬁ to keep a lower profile than
3! -

4 usual in this campaign?

PM .... I will not and let me make it clear at the outset, I am not

going to be one of those in Austral;an politics who engages e=ither
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directly or indirectly in this smear and innuendo and guilt by

’
y

association tactic and I would héve thought that those engagsd in

or commentating on politics shouid have learnt their lesson in recent:

weeks that that sort of tactic d6esn't pay dividends., Mr Wran will

as far as I am concerned adopt tﬁe same sort of role as he 4aid last

ot R b A A SRR

. MOXE seece- ; »
—— -ty . . - -W,ﬁ@."’*’?"kﬁmmmm”n Fha A LY el —n— . v = v e




2.... cont

time. He will introduce me at thé official launching of the campaign
and then he will get on with the Business of running the state of

NSW, I and those around me will get on with the businesa of running

"the Federal campalgn.

MS .... Now I know it is up to the Senate to make its own decisions

-
emmane

Cadd

but will you want it to continue.éith the enquiry into Mr Justice
Murphy? -
PM .... Well thats its business, éher@ are conflicting.legal opinions
about the Senate and its Committeés once an election is called. I'm

not intervening in that, thats a ﬁatter for decision by the Senate. 4

MS .... Sen. Button said on this programme yesterday, he thought the :

RRYORS

remark by Neville Wran in regard to Clarrie Briese to have been

unfortunate, do you agree? '
PM ,... Well that's a fair commenﬁ, I however have been concerned to

avoid what people have tried to dé to latch onto that comment in

D T o e AR i S D e 4

respect of which there can be‘judéements as to its appropriateness

The people -have tried to take thai comment and then broaden it into

e m———

some comment about Mr Wran's inteérity generally. That's what I'm

not going to have a bar of. I accept QE!lrthe arguments as to whether

it was wise or not wise to say it. But what I was concerned to do
is that ... to say and to say opehly to the Australian people I
have not had one single piece of évidence since I have been Prime

Minister which goes to the integrity, the honesty of Mr Wran ana tntil

[ T T S R

unless and I don't expect to get it. But until and unless !:Egttguch

evidence I am not going to be involved in any way, directly or indirectly
' K

in character assasinations. This. country is paying to high a price

aiready for the emergence from a éesperate Opposition of those tactics.

morel"..

Ve ermim v we s w

Aave~

. m;eww';@ P
s I e
9



o 3o.ocoocont 3 -

3
Y

.e s ot AR o

I am going to do my best to disco@rage it as a feature of Australian

Political life. |

r
1

MS ..... Did you tell Neville Wran that perhaps he shouldn't have

e A

[Ty WP

made that remark about Clarrle Briese°

PM .... I haven't spoken to Nev11§e Wran since he made his comment.
! . : ,

MS .... I thought you had about the fact that you supportéd him. 1

' .
thought you had a discussion w1th him. That was reported.

B R, R L e

]
.t oqgan on

PM ,... You asked me if I had spoken to him sxnce he made this

comment?

MS .... YES, That is what I am referring to. You haven't?

e o Wt o 4y

PM .... Well how many times do I gave to tell you? I haven't spoken
to him since he made tha£ commenti

MS .... Well I accept that, its j;st that I heard a report...,.

PM .... You're a bit slow taking Lhe point, 1 said it quite clearly

Michael that .. and I would have thought it would have saved a lot

e T et et e R Lttt

of time if I didn't have to say spmethlng clearly more than once.
MS .... Prime Minister, Sen Buttob also said an enquiry into major
tax changes would get under way next year, but then its possible

I
you might introduce say a new capital gains tax, death duties, or

even VAT. Would you rule any of them out?

PM ee.o 1 would think that the ..’1n the wealth tax area, thats

{ I

unlikely. Let me make it clear that what Sen Button said was merely

e e O A o

corommes

saying what's been said many tlmes over the last few menths and that

is that, and its common ground between our op9031tion and ourselves

that there needs to be a wide ranglng review of the tax system in

ames vewn e  manwsa..

Australia, No-one, no-one in pol;tlcs or in econonmic or financial

analysis would suggest that we ha?e got the perfect tax system. What

distinguishes. the Opposition from us of course is two things, we

b
13
.
4
{
N
i
'
]
H
i
.

mre e &0 a
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i |
will be doing it and not them, bu% secondly that we believe in the
processes of consultation and cooéeration and seeking consensus,
I've already started that over a éeriod of several months and the
Economic Planning Advisory Counciﬁ, talking ﬁith the representatives
of business, trade unions, welfaré organisations to see if we can
work our way towards some sort ofigeneral agreemént about the new
thrust that ought £o be adopted bﬁt I am going to widen that apéroéch
after the election, we won't just ;;do it though EPAL we'll f:ry and
talk through the communlty as wldely as we can and see what the
community believes is the best way for individuals and groups and
companles to pay some portion of thelr resources to government s$0
that government on behalf of the communlty can deliver the sorts
of services, in defenchagd 3c85fgﬁat the community wants. Now
that's essentially what taxation feforﬁ should be about. To try and
get the community to say this is éow we want our reSourceé in pgrt to
go to government, so that you, go?ernment can do the soriq of things
that we the community want. Now ghat will be a long and thorough-
going process. As I say, we willgbe distinguished from our opponents
by not seeking to impose change bét to develdp a consensus abOuﬁ
desirable change. i .
MS ....When you say thats a long érocess, do anticipaﬁe that thére
will be some results next }ear? in other words would you begin.
making changes? % | ' |
PM .... all those processes of co95u1tation and trying to get
community consensus would enable éhe thing to be finaiised next

year, I'm not sure. !
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MS ... Taking a couple of particuiars, I mean you have spoken

in the past about extending the cépital gains tax. Do you

i

still hold that view?
PM .... I said that I believe that the capital gains tax could be
part, would probably be part of aﬁ overall tax system in the same

]
way as the Liberal Party has said it in their official pronouncements

recently, of their Economic Commiétee Report in the press recently
from New South Wales, saying the éame thing.',But I'm not opening
or closing thions at this stage,éany‘more than the Liberal Party
would I think, There is a whole r;nge of issues that should be
looked at, the capital gains tax is not something that you say,
yes, we want a capital gains tax,?you have to ask is it a part éf

an attempt to stamp out tax avoidénce.One of the érgumente that is
used by many commentators in favoér of a capital gains tax is that
the absence of a capital gains ta% is one of the reasons why tax
avoidance has been so rampant until we started effectively to move
in many directions. While you ha&en't got a capital gaiﬁs tax,
some commentators will argue, it éiil always offer ome avenue of
tax avoidance. But to talk abouticapital gains:tax and just to

say it doesn't really convey anything. For ingtance, in any capital
t

gains tax the family home is neve% included, you have got to take
¢ i

account of inflation, you‘ve-got io take into account losses offsetting

gains, so there is a whole lot ot things that you would want tﬁe
community generally to be talking. about, when we are looking at
taxation reform, including whethe} they want that sort of element

!
in a comprehensive tax system. g
MS .... Does this mean though tha# you'll be going into this election
without being able to spell out the specifics in the tax area?

MOore eeeeae '
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PM ,... On the contrary. I'll be éaYIDg to the people what I have
been saying all along the very spgc1flc thing that we'll be
going to the community, we'll be fnvolving them in an analysis of
65 tax. If on the contrary the, our opponents want to say that they
are not goxng to consult the communlty that they have their repori:s
which, for instance, say that the;capxtal gains tax is an inevitable
bart of tax change and they are jést going to use their béck room
boys to say yes .....this this this and this.?,we;l thef can say

13

that if they like. : B

o
i,

|
MS .... Yes but doesn't it really:mean though that we'll be going into

the election not really knowing what you'll be doing straight after
the election in that area. Other fhan seeking our view.

PM .... Well, yes, and I'll have #he record on my side because in
Februafy and March of last year Ifsaid to the Australian People

we don't believe that we have gottall wisdom I'll be calling the

t
’
+

people of Australia together and #heir representativés to join with
us in trying to work out what is %he best way to go. The Australian
people put their trust in me and ;hat aproach and its worked, hecause
we've moved this economy around f&om being zero growth to beiné'the

fastest growing economy in the world Its not just because we have

nto
- good ideas, we took the Australxap people aﬁ our confidence and

joined them with us in the pol;cyimaklng approach. So when I say
that this time I will be on a ver&, very good record.

MS .... Do you plan another ecqno&ic summit soon after the election?
PM .... I haven't got an economi% summit as such specifically in mind.
What I have got in mind is to con?inue the process of consultation
not merely through the Economic ?lanning Advisory Council which

is, if you like , a mini summit éoncept, on a statqtofy basis with

business, large and small, the tﬁade unions,.local government

more-..lvi N
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state government, welfare organis%tions, farmers represented on

EPAC will be continuing the cénsuitation there, but I will try to
widen that out further to bring a; much of the community into the
discussion on this matter as I poésibly can. You see it seems to

be implicit in your question thatipeopie don't like that sort of
!

o

S
M5 .... No, not at all. Why would you.get that impression?
PM .... You play the tape ; )

MS .... Well thats not my....... #'m asking you if you are going to

i

have another economic summit? ;
PM ....Well ... to go to the elecéiOn with the people not knowing what
you are going to do, as though thats something not proper....

MS .... Oh .. right. The prices incomes accord is to be renegotiated
In what areas do you expect chang%?

PM.... I don't see any substantiai changes involved that make sense
for people to review a working arrangement, but I thlnk that the
prices and incomes accordoghxch the business community also regard
itself as part now, and I want to;pay great tribute to the organised
business community because they w%re, If you like confronted in.
FPebruary, March of last year with an accord that had been worked out
between the then Labor Party in Oppositlon and the Trade Union Movement.
They came into the summit and thex said, well now we regard ourgelves
as partners in this approach and f give them very very great tribute
for that. So any if you like, réviawing of the working of the prices
and incomes accord will not sxmply be with the Trade Union Hovement
it will be with the business communxty as well.

MS .... Prime Minister, you talk of your successes understandably,

particularly the improvement in th? economy and the feeling of

MOXe ..0ae
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consensus .

PM ..., I'm sorry I don"t want togbe rude but, I, I really do

want to emphasise that it is justémy successes, or the governments

A

I'm not just engaging in rhetoricé, because you!li recall that f

IBaid e 9 & & a

E
MS .... I'm not disputing it :
t
PM .... No, no, but I really do want you to understand that I've said
that all the question of economic:recovery and growth depends on

the first thing national reconciliaticn. Thats where tribute has got
to be paid, not just to governmen#, but to theApeople themselveé,

through their organisations. Its%ggg success not my success. | j
MS .... Well obviously it has gotfto be seen partly as yours and 5
the question that I was leading u§ to .. why we talk of your successes, :

what do you see as you major mistékes in your first texm as Prime

Minister?

|

PM ... Well I think on the question of the assets test I deliberdtely
came out and said, well look we nged to do this dlfferently because
this was something new in its appéoach, and in the first concepé vie
tried to get an over-all value which included people's houses. Now
the more I looked at that, the mOﬁe I could see that that wasn't
'right that you had to exclude the home and 1 didn't then try and

do what a lot of p011t1c1ans do séy oh well because I made this

decision in the first place, its rlght, I conceded that that was not t\

the right approach and the home s@ould be excluded. .
MS .... You presumably, would notilike to relive the Coombe affair
either? i

PM .... Well, what I would not want to relive is c;rcumstances which '
made it necessary but look, there you have got some implication that i
I would have done that dlfferentlg. I do not count that as a mistake

N
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"I have made it quite clear that if the same circumstances arose

i

and I had the benefit of hindsigh? that action would be the course

of action taken again. But I wouid hope that that would never
arise again.

'
1

MS ..... Just finally, we have just seen and heard Ronald Reagan
tell the American People that he bas instructed his staff to raise
matters with him in terms of thelr moral value for the good of the

people, never to discuss such 1ssues in political terms is that

;

the way you do it? i
PM ,... I 'm not quite sure, I megn I didn't see that. Put it to

me again, that he..... . | |

MS .... He wants his staff to com; up with issues pureiy for their
moral value and for the good of ihe people and disregard or discount
and doesn't want to hear about th% political difficulties that hight

occur or otherwise. i

l

PM ... Mm well I just don't quite understand this aparent clear
dividing line you can draw betweeh moral issues and political issues.,

MS .... Well is it or isn't it going to win votes?

PM.... Mm :

t

MS .... I8 it or isn't it going to win votes? His argument is that
he doesn't care about whether it hs going to win votes as long as

its right for the people. {
PM .... Well, if thats what you are saying then I' 'm one with hxm.
I would've thought the whole of my career has shown that I call it

as it is. I don't wet my finger Lnd hold it up and say oh what

(

is this going to do? 1Is this goxng to make you more popular or

less popular? I've consistently and sometimes against the advice of
l

those close to me taken positions even if its meant that there might

I
'

be some immediate disadvantage. Having said that, all people in
MOre .....

i
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10 .... cont

politics and political leadership, are naturally enough going to
look at issues in some sense as to whether it is going to be a

\

[ .
political disaster or not. I mean no-one in politics and positions

of leadership totally ignore political implications but I think
there are points in your career, %here you have to deal with iséues

and say well, it might be easier to go that way and people might
understand it better, but thats not the right thing to do. So you

do what is the right thing. }
MS .... Are you excited aboutvthe;forthcoming campaign?

PM .... I enjoy campaigns, yes. }

3

MS ..... On Nationwide last nightf you left open the possibility
of a debate with Andrew Peacock. ‘Australian Prime Ministers
have always shied away from such é situation.

PM .... Oh personally I don't worry about debating Mr Peacock, but

1 must say that his behavoir has ﬁeen so apalling and has fallen

{

13
from proper standards of relationship in personal terms that I have
to consider whether in fact I sho@ld deal with him in that way.
But I have made no decision aboutiit .

4
MS .... But he is the alternate Pgime Minister.

PM .... Well that is not what hiszown party is saying thg argument is
already shaping up on the non-Lab%r side of politics, this is an
argument between Mr Peacock and h%s .+e. and a series of challenges
lead by Mr Howard. Thats alreadyivery much what this campaign is seen
as in many parts of the non—labo€ camp.

MS ... John Howard says that that% a good tactic of yours.

PM .... ﬁelliall I can say is tha% Mr Peacock's supporters have

in the last few days fairly assid@ously tried to undermine Mr

Howard, so , but that's their proélem not mine, good luck to them,
MS.... Prime Minister thank you'er joining me this mpéning add‘I,m

moXe «... ]
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look forward to talking to you again,
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sure we'll talk again during the Eampaign.
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