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MS .... ...determine vwho gets yoﬁr vote in a few weeks. Thats
what the Labor Party is now deciding although we can bea pretty
sure we know what isgsues it will be‘campaigning on and they'll be
different from those alrxeady seleited by the Liberals. The Labor
Party, will no doubt, want to brlng our thinking right back to the
successes of the economyCSane 1t(has been in office. Then of

course, no political party can be sure, at the start of a campaign,

just vhich way it is likely to go; There can always be an upsget to

the beat laid plans ricat at the iast moment. However confident,

wilth good reason, the Labor Party might be at the moment, it cén

never be certain until the votes ére ccunted. So, no election

campaign is taken lightly and I ptesume, Eob Hawke would agree.

On the line from Canberra, Good mérhing, Prime Minister.

P.M. .... Good morning Mike. !

IS .... Never sure until the votos are counted, or are you suder

confident that you can't lose waagevex happens?

P.M. ooes NO, it would ba silly té go 1into an election like that.

S ... Well now I am accepting your odds on bet that you®ll be

anpouincing an elegtxogasgortly, oo in that context what are ycu

hoping the issues will be?

P.M. s0s. Well T, in a sense don t nlrd what the issue is, becauce
v thic government can handle any is ue that arizces. But, I bolieve,
o that the issue will bhe, as it normally is, the question of the

govirnmants compestence in handling the basic econoumic affairg of

the nation. I think that the peoéle of Auctralia will rcmembey

and remzmber starkly the inhoritmﬁcc of tarch of '83. Of % million

rice in unemployrent in the pfevious 12 wonths. High inflation,

roecord high interest rates .. T‘ey°ll see the reversal of that

to a position where Australia undér my government had the facteszt

gxcuing econowy in the world. Wi@h % million new jobs, inflation
_ halved, interest rotes doim. 'E'hc.'_\;e ar2 the thinge that affect |
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ordinary people. There ,is a gre{t tendency Michael, for peoplé in
press galleries and radio commentators to get their issues and say
" this is the one which we are faaihated in writing about. You have
got to remember that Australia is made up of ordinary people out
there whose everyday lives are domlnated by economlc questxons,
what is happening in the job market. Is it more likely that they
can get work, that their kids Can;get work? Is the rate of price
increase being reduced? What's héppening to interest rates?
These are the things that affect ordinary people.
MS .... Un w@ll if the econbmy d@es become the issue, which presumably
it should, with what confidence will you be able. to promise that the
next three years will be as good és the last 18 months?
P.M, .... We can promise with confidence, that the economy will keep
growing significantly. The budgetiis based upon, again, verxy high
growth, in 1984- 85 and that wiil be achieved., What we will be
able to point to of course is tha{ these things, in part are happening
becauce of certain fundamental ch@nges that are being made in the
way the economy is run. For insténce, the prices and incones accord
means that we are not having the mad wages explosion which has
always ruined previous recoveries, If you remove a basic clenent
of economic instability then you havc got reason for assuming
that you ave going to be able to COnLlnue with a SLgniflcan growth
into thefuture.
MS .... Well on the prices 1ncomes accord busincss employers 2¥e '
warning that while it has reduced . .industrial disputation it hasn’t
bzen in the best longer term Lntercat of the economy.
P o... Well some are, bhut ovelwnelmlngly the bLuin“SS commwn\ty
supports the accord.  So if you want to say, someone said that, well
okay, you arec entitled to say it.z But what I am saying is that
the overvhelming portion of the businegs community supports it
They'd bz out of their minds if tﬁey didn't, bzcause, under tha
accord you had the restoration of business profitability to the
highest levels for more than a dedade. That's why theyAsupport,ito
HS ... Do you fear though that tﬁere will be more wage demands.hex
year? For cxamplce, the ACTU has %1ready foreshadewed productivity
claims at the beginning of next year.
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P.M., .... Thats the concept of a éroductivity case ., within the
accord and within the guidelinesilaid down by the commission, But,
the ACTU has said and the govern&ent has said that we will be
approaching that on the basis of }ooking at the economic capacity
at the time and in the forseeable future. The ACTU has committed
that its not itself making a respénsible claim and the government
certainly won't be supporting the@. The concept of a productivity
" case is part of the accord and it?is within the guid?ines‘the
commigsgion itself .. the arbitrat%on commission itgelf{ said that

it expected such a case. But, that is-not a carte blanche for
increases that are heyond economié capacity.

%S «... What do you say to the eméloyers who will say that the
employment situation is certainlyfimproving but it is happening in
the public sector, and you won't ﬁe able to keep thét up.

P.M, .... Its wrong, its not jusﬁ happening in the public sector
as I presume you know. Its happeding in the private sector as well,
and increasingly will happen in tﬁe private sector; as the fruits
of investment in the private sectdr are implemented, are brought

to bear. Because what you are seéing now is a turn-around and

this is fundamental. You'd had déclines in pfivaté invegtnent

in the last few years. Nowv that's{turned around you are going t¢o have
gsignificant improvements in invesﬁment in the private gector. That
meang nore employment. i

¢ «... Do you fear, Prime Ministe}, that some of the single issues
night ovu.-take the campaigns? Say, assets test, say ureniuva.
P.M. .... No, I do not. Obviouuly;there is a legitmite interest in
the gu~stion of agscts test. Ther% ought to be because what ig
being done is what is being recomm?ndcd by people across the political
gpectrum, Ve are making a change there, and obviously in making
changes which have been indicatedjas necessary, £ome people are
interested and concerned, worried.g Now, the gimple facts aro, that
only about 2¢ of those currently gétting pension3 will b2 in any
wvay affected. It means that the cépacity of all goverxuments into
tha future, to look after the grea% wajority who are in neecd will

L2 enhenced. I am certain that, the majority of pedple will accept

}
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that it's silly for the community;to be unnacessarily paying

pensions to people who are milliohaires in assets terms. That’

is an absurdity. Mr Peacock, in bpposition has said it was an
absurdity, Mr Howard and don't le% this be forgotten, the current
deputy leader of the Liberal Part&, shadow treasurer, supports
the assets test concept. If he shpports it then he would have to
say, as he does support it, it 1s unquestionable that he supports
it.He would have to gay; well if you are going to have an assets
test how do you implement it? In;any implementation of an assets
test with which Mr Howard agrees,ithen there ‘has got to be a way
of doing it. Now, let him . tell @s how to implement the assets
test, with which he agrees, in so@e other way. 8o you have. got
Peacock, Howard, you've got Senat@r Chaney, when he was the chadow
spokesperson in this area, supporéing it. You've got Mr John

'Ell;ot of the Liberal Party in chtorla, supporting it. . You've

got Mr Dovmer an endorsed Liberal’ purty candidate, speech writer

for Mr Peacock when he was Spokegman for the Australian Ch;mber

of Commerce cong¢gratulating the govurnment., X see; wwvhen I have

pointed that out, Michael, he's céme cut and said, Oh yes, but

you have got to realise that when I spoke for the Chamber of Cemmercoe
I didn't necessarily mean what I éald Well beautyecooss we'll

ba asking Mr Pezcock, we'll be a'”lng Mr Douner whenever he opons

his mouth does he really believe %t or is he saylng it hacausce he
thinks that is the right thing tofuay5

118 ..... But neverth®eus, Androuw Ppacoch has said that if the Liberals
won, that they would reverse it. :
Poie vees Wall I gimply don t bnlteve that, bowausv .o but look it's
hypothetical, they are not go;ng ¢o win. But juse putt;ng nyself
into a hypothetical situation, I s*mply don't bazlieve that, hkeeause
11 Pcacock believes, he has mads o cleaxr exposition when he wag able
to state the position ac he reallw saw it, that was when he vag ol
i:he bachk bench in governmﬂnt he ﬁLaL 4 in the parlianent and ot thoe
National Pyess Club, that he bclwcvod in means tesgsted social gocurity
paymen¢s. fThere wasn't any CQu’VCCaLlOH about it. IMr Peacechk gtated
Lis, Peacocks belief that he belleyed in meang testod social tclfarc
paymanis.  So that's Mr Pcacociz, Rr Howard believes in it, the
shadcw trcasurer, he believes in iﬁ. Senator Chaney, who was the

shadow spokesperson, he believes in it. Youv'e got senioxy figures
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in the liberal party and %Yiberal érganisation they believe in it.

NOw, I simply do not believe and 1 suggest that no-one in the country

would believe that if this Labor'éovernment did the hard work of
introducing something in which ali those other people on the other
side had expressed their belief tﬁat they would refuse. it, There
is as much credibility in that assertion by Mr Peacock, Michael

as there was in their 1977 pre-eléctiOn and poé£ election gituation.
In 1977 these Liberals who ask to’be believed now went into the
election with, you remember the f;st full of dollars, the tax cuts?
As soon as they came back they rlpped those tax cuts back. They
took them away. Now that's how much_you can believe in Mr Peacock
and the Liberals. They give tax Cuts before the election and take

them back afterwards. They say now, before an election, they

Gon't believe in assets tests. If through some mischance ....
we're talking hypothesis of cours e, but if they were in qovernment
the same thing would happen they vould say, oh woll, yes, wve said
that before~hand but I'm sorry, wé wouldn’t do it now.

MS .... Prime Ministex, the otherithing that is going to be gaid

against you though in that contexﬁ ig that you had a brolien prowmise

regarding uranium.

P.M. .... Who is going to say that” If anyone ig going to cay

that about me, they really don’t pnow me. I°ve made it quite cleay,
right through, what my position is on uranium. The declsion of thig

governnznt taken in regard to urgnlum vas Lotglly consmfccnv vith
the existing uranivin ..... I don t Know what you are talking ebout.
Dhe PO.eco :

¥S .... Well do you think those who are now op;'osing you cn this,
Labor party pcople are cpposing yéu saying that it is a broken
promise. Did they misunderetand you?

P.M: .... I know thoy are saying }hat.,. but they are wrong. I

" nzen, you agl: those sane people, bhat did they say aftex {he 1982

conference of the labor party . ?ou look at the television xcels
of thoce people. When the uraniu@ policy of 1982 was carwicd, they
wexe saying, these same peoplc , %hey were saying it was a rell out.
Its a pro-uranium policy. Row ig was uinder that policy ¢hat wa
acted. So how can it be said thét we have broken a prouise. You
really must do a hetter exercise in leyic thon that. You can®k
have these people saying after '82 thet that's a pro uranium policy
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and then saying that when’we act §nder it we've broken it.

"M.S. What you are saying now of ?ourse will upset many of your
party members. Won't it? Now obyiously vhat: you are saying is
going to hurt .. particularly the left wing.

P.M. ..... Oh , the left wing hadia position, they fought it and
they lost. They accept the decision of the government.

M.5. .... But are-they accepting it°

P.M. ... Well you will see that those people wlll be working forx
the party. Working for its supporg, working for its return, In

all parties, not just in the Labo? party, you have differences of
views. If you'd like to analyse the-lLiberal party and the National
Party about their views on partichlar views. Try them on South
Africa, for instance, within thejparty, they have very, very
different and violently held diff%rences of opinion. I wish you
know that you would understand thét ir a democracy, democracy oparates
in a way that you don't have prog%ammed individuals balieving in
exactly the same thing, NOw that}s truce of the Labor Party, you
have different elements within itl Just as you have the extreme
right and the extreme left in tho}Conservative Party.

M.S. ¢os..Look I understand that hell, but in your party of cource
you arc having the problens rightinow again with pregelections and
good old fashioned faction fighting.

P.lM. .... I tell you what, we won%t lheve two Labor party people
standing against one ancther and bffering themozlves to the poopla

of rus:sral’a in this election. i

I1.8¢ o0e6 LY@ you sure? :
P.l1. .... The Conservative partieé will:the moet bitter fight in
thia clection will be between the?Libcral party and the National
_ pariy in 3 cornered contest. ThaE"B vhere the bitternecss and
Léi : oppositicn will be. ?

: 11,8, .... You'zre about to go to a National Executive Meeting nou
and the question for rewafflllatxbn of those four .right wing unions
i8 going to come up. Is that goihg to bz of concern, to try and

colvae that one?

Ses e
e TwNTeen

P.lie <o.. O I always take ma tu*fs thet come bofore the National
Frecutive gceriously. I always ny and solve then.
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M.S. ..... Do you think this one will be solved before the
election or after? f

P.M. .... Before §

M.S. ..... today? f

P.M., .....0f course we'll solve nt today.

M.S. .... Well there has been the suggestion that it might be
deferred. : .

P.M. ..... Well, a lot of people have ouggesggd a lot of thing.

Do you want me to operate on the ba31s of accepting every suggestion
that is made in the media? : ~

M.S. .... Its not the suggestion pf the media. It might be the suggestn

of certain members of your g,)::xx.'ty‘.i

P.Md .....0f course it has been a éuggestion. I don't think <hat
that will happen. ) ?

.50 eovo 3 in 1 out? o

Plle .... Well I'm not going anyifurthero this is a matter for
discussion in the executive I've ﬁusc expresec my view that I

think that it will be resolved. Now I'm not going to say mngthzng
rore about that before the meetinge

14.8. Right. Now I Know that you‘aon 't rcgard popularity polls as
being important except for the ocetasional on2, are you tak (ing any
interest in those that show Andrgp Peacock ag polling quite badly

2l the moment? ? '

P.li. «... Well I dont really wantjto talk about the leadexr of the
Opposition, but T must sty that Iithink that vhet is happening thore
reflects the good sense of the Auitralian alectorate. '

M.S. .... DO you think he las gaihed scme in the last week though,
since the last ...... was teken % since he has nanaged to make cringe
an iggue. : ,

P.lle ocoese« I'M NOt speculeting ongwhat‘s happaning, I'm content with
the polls, and I have heen for Loﬁ° ¢ime and i1f there is only one
there which deals dircctly with ev ... bztweon the leader of the
opporitlon end myself and that chﬁwu over, well cver 70% .20 cowmparcd
to about 15% for him as to who rcpplc vno would prefer ao lemmer

of% this countyy and ¥ think that ?hat cays it all,

1.S. Do you expect a dirty cemnaign? Will you ke trying to get
your revenge on Andrew Peacock?

MNOYC ocoooeo
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P.M. .... No, you can expect a diity campaign from them because

that after all is the way they have been doing it. In NSW and
Pederally, because they cannot and will not talk about the economy.
We sit there week after week, in Fhe HOuse waiting for questions
about the economy. They are not forthcoming because they know the
truth, that they cann't do anythiég there which will advantage them.
So they have descended not merelyzinto the gutter but into the

sewer, might E

M.S. ..They £ind that you are mor¢ vulnerable on other issues.

P.¥. .... Pardon? ; -

M.S. .... They might believe thatzyou-are more vulnerable on other
issues., é , |

P.M. .... On the contrary they knéw that there is absolutely no
mileage in talking about the econcﬁy so they ranufacture issues of
the sewer type. If they want to db that let them do it. We won't
be getting dowvm into the sewver with thaem,

M.S. ..., Will crime be an issue? !

P.M, «.o. Well, If it is, it is going to b2 very dangercus for the
Liberals bacause I will remind youimichael that for 30 out of the
last 35 yearc at the Federal levcléthe Congervatives have becn

1 power in this country, I would{remind you that it wag in Dacomlor
1981 tl.:t commissioner Cogstigan séid that the tax aveidanco industiy
which was mixed up with organiscd ¢rime, that flourished in Ausirelia
he said in Dacember gl particularlg in the last 5 years. That is
ratwecn 76 and 81 so if thay want to talk about crimg they are the
onas who've had the manageirent of ﬁhio country, the organisaticn

of thig country for the overuvhe _mlng proj:ortion of thia tim:, if

they want to talk zabout it and waaq they have done or vwhat hae'nt
Eoen done go be it. We will take tﬁem hzad on if they want to

tallk aboui that. i '

FeS:. <... Just one’final questioncég. ok.. two quick cnes.

WL1) the emolions of & prime minist@r be en election issue?

P.Me veoos I''don't know. Bug again?if anyone wantgs ¢o malke an iasuo
of that, that's up to them, I'll d%al with it.

19.86 o0 Would you ba diga’ointed if that was an clection isgue?
Pudie 0o LoOk, I Gon't expioss di;nnoﬁntm ant or not about what
pcople want to make issues. Thiz gOVanmont and myself are complzialy

bappy <o deal with all issucs thet are raised. I am not one who
i
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walks away from any issue. Whatever issue is raised, I will deal
with it. §
M.S. ..... But you are trying to make the economy the issue.
PMe .cv. I'm trying to make it. fI tried to explain to you before
that I believed that the overwhelﬁing majority of people as distinct
from radio commentators like, Micéael Schildberger, and people
in the press galleries who want to run particular issues and I
don't cxiticise you for it. If you think ..... running with an
iggue that’s good. That's what democracy iz about. I'm simply
saying that its a good idea for p¢0p1e in the gallery and people in
the area of commantary to just reﬁomber at times that we are talking
about the lives of ordinary, evcryday Australian. They are
concerned about thelr children's eaucatlon, they are concerned about
their cmployment Opportunities, tﬁey are concerned about what is
happening to inflation, they are.éoncerned akout what isg happening
to interant rates, concerncd as tcj wheiher thig econsny {8 greving
0. dcelining, these are the thing% which concexn ordinary(péople.
Comncntators will ignore that basic fect at their peril.
MeSe oo.. Last guestion then, Yo@ hadn't actuzlly chosen the
election date last time we SPOke,f fave you now in your own mind
chocen the date? | ; ' 5
Polic occae Ito not absolutely finaiised in my mind. I adhere to what
I zaid, I will b2 making a stateﬁent about i in the relatively near
future ard that statement will, aé distinct from all those of my
pzedecessers in the past be much éarlier than the actuval tim2 of the
clcetion and va wi1* not ba pﬂaylng arcvnd with pecple's feelings on
this matter; ag our predécecessors have, and most importantly,
vhen woe have that election there wlll e a refercendum with it
a pinuliancous election co that né government in the future cen
do viat the Conservative predeceséors have doune of imposing unnocessary
clections on the people of Austraiia.
MeSoe oeoe Will that be an electioﬁ issuc though, the choosing of
a dace? % '
Polle soce WWell I woulan't have théught 50. I would think that poople
vnéoretond that itbey want less lc”tlon‘ and under what we'll bz
coing there'll ba one less ele tqu. Instead of having tho '
constitutlionaly ncecessary half 50uate e¢lection in the early part
of nart year and then «he house o; represaentatives election nQL long
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after. We'll have them together and save the people of Australia
an election and that's what they want.

M.8. +.eees And you think you ha?e solved that well enough by anxouncing

...it. in advance? '

P.Me cenese il oo..0 T just kno@ that people den't want any more
elections than are necessary. Ané this way they'll be saving
themselves an election. ; '

M.S. +oe.. Prime Ministexr thank yéu for talking with me this
morning. I'm sure we'll talk again before the election.
P.lda ceo6e Thanl'\: yOu Micha(‘.l ° ‘ B
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