TRANSCRIPT - PREES CONFEREUCE WITH PRIME MINISTER -~ SUVA,
1.00 P.M., 29 nuoist 1984

E & O B - PRODEF CHLY

P.M.: Well Jadies and gentlemen I've just had talks with
Prime Minister of Fiji, Ratu Mara, and members of the

Cabinet and I'm pleased to say that in the wview of bhoth

the Prime Minister of Fiji and myself that the bilateral
relations betwecen our two countries are in excellent shape

and I belicve that thev will become ecven stronger. Not

only are our bilateral relations in good shapec but we share
perceptions in regard to matters efiectinyg the region, both in
economic co-opcration and regional security terms. So this
has been a very cordial, productive meeting.

JOURNALIST: Mr Prime Minister could you refer to some
specific lssues that you may have taken up with the Prime
Minister, our Prime Minister or some issues that our Prime
Minister may have ralsed with you.

P.M.: The only matter that the Prime Minister alluded to and
which he indicated didn't need any spelling out between us

was the area of trade under the SPARTECA arrangements, and they
have some concernrs in regard to apparel and the content and
origin. But that matter has already bheen discussed in a rccent
meeting with our officials and we have an understanding that
we'll continue those discussions and I believe those matters
will be sorted out. It's not a matter of problem between us.

JOURNALIST: Prime Minister you said you discussed r=gional
security with matters. Did the Prime Minister express any
concern that New Zealand's decision not to allow U.S. nuclear
ships into its ports might weaken ANZUS and therefore weaken
the position of Fiji.

P.M.: I think the guestion of discussions between leaders

of two Gowvernments involving other Covernments, it's notappropriate
to go into those matters. But I can make the general comment
that the strength and viability of ANZUS 1s a matter of

interest to the Government of Fiji and so they are interested

in current develorments, but I don't go to the question of
discussions hetween us involving other countries.

JOURMALIST: Did he ask for more aid from Australia?

P.M.: No.

JOURNALIST: Prime Minister, the Australian High Commissioner
in Suva 1is to have an Australian Defence official attached to
it. Does that mean that Australia is going to somehow increase
its very small military invoviemwent in Fiji.
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. P.M.: belicve that thLl is satisfaction here and in
ructral he nature of the dofeonce co-creraticn t:vt erists.
There no incdication of any uniinppiness cbout that. It
scems to be working weoll, not only dircctly in the co-operation
which includes technical assistance, 1t includes tralnlng in
Australia.l think as of the last vcar there are 49 members of the

Fijian defence forces who have been undergoing some form of
training courses in Australia. So in the direct force to force
co-operation and the training co-operation, ard also in parcticular
the co-operation which historically ard currently taking place
in t he Middle .East - I think in all aspects of the relationship

it is satisfactory.

JCURNALIST: Prime Minister has the decision by New Zealand
to ban nuclear ships lcad to a need toc reassurc this region
that the sccurity arrangements under ANZUS are still in place.

P.M.: I don't think it's the right way to put that there's beecen
a need to reassure. The only partners of the relationship,

as you know, are the three countries - Australia, New Zealand
and the United States. But nevertheless you're right in

the assumption that other countries, including Fiji, do have

an interest in the effective operation of that Treaty. I think
that they have been rcassured by the strength of the Australian
recommitment to the relationship. And I think thcy, like
Australia, are taking the sensible view that the issues that
currently exist between the new New Zecaland Government and

the United States are in the process of being talked about

at a number of levels to look through. And that's the way

it's got to be and I remain optimistic, I am optimistic that
those processes of discussion will work through in a satisfactory
way. But to go into and try and analyse the stage that those
discussions have reached could be countcrproductJve, so I'm

not going to enter into it. :

JOURNALIST: Mr Prime Minister the unemployment is a major
problem in this part of the world and in your (country) too.
Do you think your Government will consider bringing in some
schemes to take workers from this part of the world,from the
island states of the Pacific, for shert periods.

P.M.: The concept of guest workers has not been accepted by
any Australian Government. It 1is not a concept which is
accepted currently across the political spectrum in Australia.
So my Government continues what has been a traditional view.
We have opened up Australia in the post war period in an
historically unprecedented way to pcople from overseas. That
has not on a guest worker basis or temporary basis, but on the
basis of permanent citizenship. The contribution that we are
making in current terms and into the future consists of these
elements. We still have an immigration component in the order
of 70,000. We make contributions to *he capacity of other
countries, not merclv in general aid programs which are
calculated to try and assist economic growth in those countries
and therciore to crecate nmore employment opportunites but also
in terms of spociiic cducational opworitunities. These are the
ways in whicn meaningiulily, Australia trics to do scomething for
; those countrics around us winich don't have the saine cconomic
advantages that we do. We will continue to do that as I said
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P.M. cont.: today wo have a program of $300 million aid in
the pcrlod up to 1927/88, that five year period. And that
aid is not aid which we determine oursclves and say this

1s what should havven, but we have souoht to get thb views
0f the reocinicnt countries a3 voowhiaw foms cf i oaro oost
likely to strencthen the infrastruccure of the reci igiant

countries so that there will be, as a result of the uce of
that aid, the creation of nmore employment opportunities

within the countries. These are the ways, the specific
concrete ways, in which we think we can be of most assistance.

JOURNALIST: One criticism has bheen that Australia and other
countries which take people from this part of the world take
skilled workers, professional people, which may be scarce in
this island country. Has this concern been expressed to you
by any of the island people?

P.M.: No it hasn't been put to me. Obviously, if you are
talking about real assistance both ways there is no point,

from Australia's point of view, in taking ccmponents of
immigration for which there is alrcad/ a surplus of that scrt
of labour in Australia. That doesn't do anyone any good.

As far as the arcas of skilled shortage, the facts are that
there has been a drastic reduction in Australia in those
components. We had a category of immigration which was called
the skilled shortage component now, that had a very very large
number of components, that has been drastically reduced in
recent times so that the number of pecople who would be eligible
to come into Australia on the basis of a shortage of that skill
in Australia is now very restricted. So I don't believe that
either from our point of view what makes sense to us internally
or what maybe seen as some sort of potential problem surrounding
countries is an issue at the moment 1z certainly hasn't been
put to me by anyone.

JOURNALIST: That leads us Prime Minister to the Jackson Report
which recommends that the Tuvalu and Kiribati islanders have

no econonic future, virtually no economic future and they should
be resettled in Australia and New Zealand. What are your views
on that report and the recommendations? '

P.M.: Well there are two things I would say about that.
Firstly, that the Government has received the Jackson Report

and there is one area of the Jackson Report concerning stucents,
overseas students, which has also been covered by another report

received at the same time, the Goldring Report. Those two reports

are with the Government and particularly in the hands of tle
relevant Ministers and we will be receiving submissions on those
reports and coming to conclusicns about them in the future, in
the relatively near future. But we haven't as a Government
officially considered our position on the reports. The first
thing I would say, I can't therefore add any second point I
would make in regard to your reference to Tuvalu is that having
just had the pleasure of being there, I am not sure that if I
were a Tuvaluan that I would see a net balance of advantage in
leaving that ideallic situation and coming to Australia. |
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JOURMALIST: Prame HMinistcr, you arc femiliar with

Papua New cuinca and 1 think to the residents of this
country. Has your perception of the Pacific been changed
Ly whaht yvou zaw in Tuvalu and porhans also vour attitnde te

tne ovum LS on o ansutitusion by owhixbovon gaow in fuwveig?

P.ri.: Well, let me say again, two things about that.

I bkelieve that it was an extremcly useiul exercise to have

the Forum meeting in Tuvalu. I think it is right to say

that there was perhaps some not apprehension is not the right
word, some sort of sceptisim about having it there, but I
believe that anyone who went there would not have remained
with that feelirg. It was the most direct way in which otlers
of us who are more fortunate by traditional economic criteria
if vou say fortune, can sce the preblems confrenting the smaller
Pacific islard states. And I certainly, speaking for myself,
have a much clearer perception now of the issues confrontirg
those states than I did before I went there, so that's useful.
Secondly, I would say in regard to that part of your question
about the Forum, it COhflJHGd my view that the Forum is a
useful mechanism, it's, I guess if you look at the whole range
of international institutions and gatherings, it's not one
which ranks high in terms of international recognition, but

I believe that it operates sensibly, its not a high budget
organisation, a million dollars in respect of the actual
organisation, of course there are other economic cooperaticn
elements which occur within that structure. Now it seems to
me to operate in a non-formalised way. The discussions that
are held are not bogged down by the where-as's and recognising's
and all that perambular nonsense of United WNations Agencies.

It tends to get down to issues and fairly practical issues.

It certainly gives Australia, as the richest, most developed
nation within the Forum, a direct opportunity to talk with the
leaders of these countries to get a direct understanding of the

sorts of problems they have got and to see for ouselves, as
political leaders, what are the sorts of ways in which our

aid is most likely to be useful. Now I regard the Forum as
very useful practical institution and I am very glad that this
meeting was held in Tuvalu.

JOURNALIST: Prime Minister, what value do you think the
Ministerial grouping that the Forum decided upon to approach
the Independence Front and the French authorities would have
on New Caledonia on the issue of independence in New Caledcnia.
And 1s Australia going to be a member of that group and if not,
why not.

P.M.: We're not going to be a member of it. Again basically
because 1t's more appropriate that the countries immediately
involved or directly involved should be part of it. We have
our capacity to talk with France. What will come of it I con't
know. You would have to say that on tne experience of last
year, France wasn't particularly forthcoming when we sought to
get acreement to a delecgation from Forum countries to go to

New Calecdonia. So I just don't know wihat thelr reaction will
bz, Let w2, however, maxe thils point in recard to their -
contact of this ¢group witnh the indepcnde: cc front. 1 hcpe
trhat the exictence of this c¢rcuw of five to have continuine
contact with the 1ndcpgndcrg; Front may be uscivl in diverting
the Front from those developments that I alluded to in Tuvelu.
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P.M. cont .. That the influcnce of these five countrics of the
Pacific will be such as to persuade the Independence Front not
to ¢o outside the region and seek resort to the vroresscs of
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cut of that croup.

JOURNALIST: Do vcu think once a year is enough for Forum
meetings, 1s it sufficient or should the Forum leaders should
meet more regularly.

P.M.: ™Mo, once a year is enough. We've all got a range of
respongibilities but what is clear is that there should continue
to be what is-already hapvened and will happen more I think -

a meeting of officials. The role of political leaders is

to review events of the past year, see how they've been operating,
see whether there are some new mechanisms that need to be put

in place and to maintain an interest,to have reports coming
through to you on what's happening.And then meeting once a year
is adeguate in those circumstances provided you have the
commitment through at your official level, which we'do have.

JOURNALIST: In Wew Caledonia, sir, there appecars to be a very
real threat of violence in that country.

P.M.: Well it certainly was put to us at the meeting, particularly
by the spokesman for Vanuatu, Father Walter Lini, that tensions
were rising and that therec was this possibility. &and I expressed
the view at the meeting of our concern of the reported contacts
that had been made recently with Libya. I believe that in the
analysis of recent international events and any application of
good sense to this situation would show that in the intrusion

of elements like that into the scene would be disastrous.

Now one can recognise,and indeed all members of the Forum

have sympathy with the aspirations of the Kanak people, and that
1s why we expressed the view in our communigue that the French
Government should seek to accelerate the referendum from the

date of 1989 that it's talking about to try and bring it forward.
Yes there 1is a problem, there 1s a danger of violence and that's
why I think there is a very considerable responsibility upon

us all to try and persuade the Independence Front not to bhoycott
the election but try and remain involved in the processes in

the knowledge that they do have a solid basis of sympathy and
support from the countries of the region.

JOURNALIST: Do you think the Libyan element may have been
wanting to get island leaders to apply more pressure on
France.

P.M.: Well I don't know. But as I said at the meeting I'm
not one who easily responds to blackmail or threats and if ‘
people think that they're going to make Australia change its
views by that sort of tactic, then they've got a surprise
walting. We don't respond to that sort of pressure.



JOURNALIST: Did you specak in favour of {ive wmember group.

Potlo: Uell the five mombev group, I think, recally developed
in some informal disgussions outside the formal session.
But when 1t was brought to our attention afterwards we were

quite happy abcut AL, It dian't form part of the actual

orsal discusoions Dokl the Forum o a 1ot of idhoro thiraa
Nanon Loz o discunsion and theve ovoe oof 135
view, c:cha*' thern they have scne informal dis-sussions
and to ¢ge position some people like to have another

element 1in was one. And when 1t was brough to my
attention I was quite happy aboul it.

JOURNALIST: Have you spoken to Mr Kceating about Mr Stonce's
attack on the Government and do vou believe that Mr Stone

has forfeited the trust of the Governnent ...

P.M.: The answer to the first part of your guesticn is no,

I haven't gpoken to dMr RKeating. And secondly I haven't got

any desire to enter into any public debatce about the actions
of Mr Stone. I''m much more inturcsrcd 1in the contirulng

evidence of tho strength and wideswvread rnature of the
recovery of th

the Australian oconom> which has resulted from
the implementation of this Governmuent's cconcmic decisions.
JOURNALIST: Mr Hawke when a Secrctary of the Treasury equates
the Prime Minister with Napoleon the Pig out of George Orwell's
Animal Farm, don't vou think that requires a responsc.

P.M.: If you are a tendcr soul perhaps, but you know that I'm
not a tender soul. If onc succumbed to responding to that
where would vou get. 1'm much more interested in the public
making its judgements about the success or otherwise of the

cconcmic policies that this Government has decided upon, policies

about which we were certain, even if some of our advisers
wer2n't, which are working eficctively. That's what the people
are concerned about - whether the policies that we decide upon
are worxing.

JOURMALIST: Prime Minister, Mr Stone FQ med very concerned about
the age group from 15 to 19, the pecople who couldn't f£ind work.

P.M.: Well he has ecxpressed his concern. He is not Robinson
Crusoe. We have o political responsibility for making
decisions which are going to improve the conditions and the
possibilities for these DCOpl‘. We've made them and in the
relatively short periocd we've been in Government the position
for these wceple has remarkably improved. It will continue
to do so.

JOURNALIST: Do vou think its appropriate for public secrvants
to be making commoents on policy.

P.M.: Well I don't recally want to ¢get into this controversy.
Mr Stone has made his decision as to how he should conduct
himself. That's for him. I'm not going to directly or .

indirectly crror Inee that situation.

JOURNALIST: Would vou aarce that Mr Stone's commert that
the burgeoning pul lic duebl 1n Australia 16 o matter of
extrome concern and could in fact stop a sustained cconomic
recovery.,
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JOURNALIST: Does that now mean sir that Australia can
considorablyv incralooe 15s aild Lo the Pnoicic iciandsz.,

P.M.: It doesn't follow as a watter of logic.

But let me say Australia's record of aid is a good one,
you've heard it welcome today by the Primc MHinister of
Fiji. We know that we have done well and we're gratified
that the recipients believe that Australia has acted
within its capacitiecs.

JOURNALIST: Mr Prime Minister, going back to the Australian
home scene, how is your relationship with Mr Hayden these
days.

P.M.: 1It's good.

JOURNALIST: Prime Minister, the Fijian navy has a very low
opinion of the design for the patrol koat that you would like
to present to the islands, that it's unseaworthy and too small
and they could do a far better job here. Was that discusscd
today ...

P.M.: No it was not. I mean if the fecling has been as. strong
as your qucstlonlng I would have perhaps esxpected it to be raised.
It wasn't.

JOURNALIST: Mr Hawke, just ¢etting back to that point about
the 15 to 19 age group - Mr Stone was the head of Treasury
for a number of years, do you think in some way he has
implemented policy which has created that position.

P.M.: Oh, I take the view that although there may be evidence

to the contrary, that Mr Stone believes in the ¥Westminster system
and therefore it would be the case that he hasn't implemented
policies in the past, Governments have done it. Now what the
advice has been -that he's given and whether that advice has

been accepted in a way which has produced adverse results,

it's not for me to say.

JOURNALIST: As Prime Minister, Mr Hawke, does Mr Stone's ...
P.M.: No.

JOURNALIST: Do you think there's a need for setting up a
multi defence force in the Pacific, a peace-keeping force
in the Pacific ... ;

P.M.: ©No, there is no evidence of any nced to do that. I mean
setting up pcace keeping forces because problems may arise may
be counterproductive, it may help those prcblems to arisc.

JOURNALIST: Do you think the Pacific islands are taking a firm
enougn stand against nuclear free vessels, against nucledr fooe
testing, sorrcy.

P.?~'..: Yoo there ave two things thot were dong at the Forum.
Firgtly, the deccision to set up a working party of officials

on the nuclear free zone conecpt and that was vnanimous

" J)
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econﬂly there was acrecment that individucol
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LL_s sue, 82 Lhat sooms te me Lo b evidsnce of theid
comxaltaent to and preparcdness to act on this issuc,

SOURMNALIST: Will Australia consider easing the immigration
laws to allow free movement of Pacific islanders to and from
Australia?

P.M.: The immigration policy of Australia has been quite clear
under a number of successlve governments over recent vears and
that is that our immigration policy will rest upon an assessment
of the economic capacity of Australia to absorb migrants - that's
the basic element of 1t. Secondly, it will have a component of
family reunion in resvect of those people who are already

in Australia, they will have the right to bring imwediate
members of the family. And third, there is a rofugee cowponent.
Fourth there is a business,entrepreneurial component. Those

are the elements, all of which have to fit within the basic
criterion of, as I say, econonic capacity. Now that by
definition doesn't mean unlimited immigration.

JOURNALIST; What I meant Mr Prime Minister was that Australia
is now the only country in the Pacific where we neced visas to
travel... (tape break)

P.M.: This 1s not a matter which I'm aware has been raised with
my Government so it not having been raised as far as I am aware
I haven't felt coumpelled to address myself to it.
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in Perta. It's polnitlcss to do s,

I will suaply do as I have from the 5th of iarch -~ analyse

with the assistance of our range of advisers where the
Australian economy's been, what appears to be the necessary
decisions to handle those problems and 1o get it on a better
course. The facts show that we have been dramatically
successful in the single-minded purpose that we've had in
addressing these economic problers. ‘here has never bheen

such a dramatically successful turn around of the Australian
cconomy as has occurred since we came in. I remind you of

the elements, the fundamental elements. FEconomic growth -~ zero
when we came in, the most rapid economic growth in the western
world. Employment - we've stopped the explosion of unemployment,
we've created 260,000 new jobs, we're ahead of target.
Inflation - we've halved inflation. Interest rates down and
since we've been away, with a new bond tender, interest rates
down further. Now these are the important elcments of the
economic situation and we have been successful on all fronts.
We will continue to be successful.

JOURNALIST: Prime Minister, have Mr Stone's actions presented
a case for accelerating his departure.

P.M.: No, stones roll at their own pace.

JOURNALIST: Do you regret keeping Mr Stone on as Head of
Treasury.

P.M.: No.
JOURNALIST: Why

P.M.: Well for the reasons that I said at the time -

I made it clear that I welcomed Mr Stone's preparedness to
express views to the Government, that if he wished to do that
then all that was required was once the decisions were made

by Government, that there'd be an acceptance of those. I
believe that Mr Stone has helped to create a very efficient
Treasury and I've had no reason to change the view that I

and my Treasurer when we came to office. Now what has happened
since is a matter for Mr Stonec's decision and I've made it
quite clear throughout this guestioning that I'm not going

to enter into any debate about that.
JOURNALIST: Do you think the Treasury will be a better Department
because of his departure.

P.M.: 1I'm not going to make any observation on that other than
to say this - that I helieve, as I've just said a moment ago,
that the Treasury is an excecllent Department, there's a lot

oi talent tihere and I helieve it will continue Lo be an
evcellent Department.
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JOURNALIST: Mr Hawke in light of what you've said werc you
surprised by the vechemence of his attack and sccondly,

do you
send for Animal Tavm.

o 1, s er vremes - Toe €1y 0e - ~ A . . - :
oM. Mo, as you can soe I'm o fairly reloxed about 1t cll

Michelle.

ENDS




