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E AND O E - PROOF ORNLY

Part.t WELL LADIES AND GENTLEMEN I'M VYERY PLEASED TO BE ABLE TO
ANNOUNCE A SIGMIFICANT DEVELCPMENT OUT OF GUR DISCUSSIONS THIS
MORNING WHICH HAS. VERY GREAT POTENTIAL FOR AUSTRALIA AND ALSOs 1
BELIEVEs FOR CHINA. I PUT TO PREMIER ZHAQ THE PQLICIES OF OUR
GOVERNMENT IN THE ECONOMIC FIELD NOY ONLY IN XEGARD TO THE IMNMEDIATE
ORJECTIVES THAT WE'D HAD OF TURNING OUR ZCONOMY AROQUMD RBUT OF alLgd
TRYING T4 ENSURE THAT THE ECONOMIC DEVELOPMINT OF AUSTRALLA COULD
BE RELATED 4S5 EFFECTIVELY AS PGSSIBLE Tu THE REGION OF WMHICH UE

AREZ PART - 8590 THAT AS YOU'VE HEARD ME BSAY BEFORE WE COULD BECOmME
ENHESHED,IN‘IHE'DEVELOPNENT OF THE REGION IN A WAY WHILCH WGULD
ENABELE US TO DERIVE BENEFIT FROM THE DYNAMISM OF THIC REGIONM AND IN
TURN MAKE A CONTRIBUTION TO IT.

IN THAT CONTERT I PUT TO PREMIER ZHAO THAT WE.s OF COURSEs WISHED 19
BECOME A SIGNIFICANYT SUPPLLIER OF Ra4W MATERIALS TO CHINA'S

DEVELOPING IRON aND SYEEL INDUSTRY - IRON ORE aND aLS0 COoAL. 1 PUJ
TO THE PREMIER THAT IN ADDITION TO BEING SUCH A SUPPLIER OF RAW
MATERIALS IT HAD OCCURRED TOC ME THAT WE OUGHT TO EXAMINE THE
POSSIBILITY OF AUSTRALIA SUPPLYING RAW MATERIALSs 1F YOU LIKE:

47T A MORE DEVELOPED STAGE. THAT IS OF P1G IRON» SLABS AND BILLETS,
WHICH COULD BE THEN FINALLY PROCESSED INTO THE REQUIRED FINAL

PRODUCT IN CHINA. I POINTED OUY TC PREMIER ZHAO THE MUTUAL 2ENMZFITS
INVOLVED IN SUCH AN APPRDACH. THE ACDVANTAGES FOR AUSTRALIA ARE
ABVIOUS AND DON'T REQUIRE ANY ELARORATION ON MY PART TO YGU OF THE
VERY SIGNIFICANT BENEFLKIS FOR AUSTRALIA: A SIGNIFICANT STAGE OF ‘
MANUFACTURE. THE BENEFITS TO CHINA I POINTED OUT WERE THAT I7T #WouLo '
MOT INVOLVE ANY IMCREASE IN TOTAL IMPORTS ONM THEIR PARTs InN OTHER
WORDS THEY WOULD NEED TO IMPORT LESS STZEL HICH THEY ARE CONTENMPLAT-,
ING HAVING TO DO. BUT THe INCRZASED IMPORT OF THE 2AS81IC PROLDUCT

FROM AUSTRALIA WOULD RE OFFSET BY LESSEER IMPORTS OF STEEL ON THEIR
PART. SECONDLYs IT WOULD BE OF BENEFIT IN REDUCING TRANSPCGRT
BOTTLENECKS IN THIS COUNTRY LEAVING THE RAW MATERIAL AROUND FROM

THE SOURCE GF THE RalW MATERIAL TO THE ENTERPRISES., THIKRDLYs IN
RESPECT OF TRANSPORT INTO CHInAas 1T WILL BT MORE EFFICIENT TO 2RING
IN THE PROGUCT IN THE FORM THAT I MENTIONZD RECAUSE IT WOULD 22

ABLE TO BE CARRIED IN SHIPS WHICH WOULD PE ABLZ TO HAVE ALCESS VERY
READILY TO THEIR PLAKTS THAN THE LARGE BULK. CARRIERS. AND FINALLY

IN ECONOMIC TERMS 02VIGUELY FROM CHINA'S POINT OF VIEW THEY WGULD

;2T MORE VALUZ PER UNIY OF . INVESTMINT IN THIS WAY AND WOULOD

SNVOLVE SAVINGS IN FOREIGN EXCHANGE.

' VERY PLEASED TO SAY TRAT PREMIER IHAO HAS RESPONDED POSITIVZLY
TO THAT PROPOSALL AND WE HAVE AGREEY TO ESTADLISH A JOLINT HORKING
HTURY TO DEVELOP "THE PROFuSAL. I PUT TO YGU THAT THIS IS A DEVELGP-
MERT GF VERY MAJORXR IMPORTANCEs OF GRIZIAT POTINTIAL ZENEFLIT TO OUR
COUNTIRY AND AS 1 SAY ALSG T CHINA. AND IT INVOLVES AS I PUT

TO THE CHINKESE PREMIER A PROPGSAL TU 8% SZEN NOT mMEREZLY 1IN TERMI OF
ADDING TO TRADE BETWEEN OUR COUNTRIES 8UT ALSO VERY IMPORTANTLY

TO BE Sgzm AS ADDING TO THE COMPLEMENTARITY OF GUR ZCONOMILIC
DEVELOPMENYT PROGRANMS.



THAT WAS A MAJOR DEVELOPHMENT TOoDAY. WE COVEREL ALSO A RANGE OF
CTHER MATTERS.AND PERHAPS I COULD BREYXLFSVYGF&F GH

KJPOLLOXDWE OQPENED ‘

BY CONTINUING: DISCUSSIONS IN THE INTERNATIONAL AREA. 1 REFERREZD 70
THE FACT THAT BEFORE COMING “FRLa AS WELL AS HAVING GONE TO KOREA
p SUBJECT THAT WE COVERED YESTERDAYs 1 HAD ALSO 2EEN TO HONG KONG
AND JAPAN.

1IN RESPECT OF HONG KONG I INUDICATED THAT IT WAS. A CLEAR VISW OF THE
AUSTRALIAN GOVERNMINT THAT THE NEGOTIATIONS IN REGRPECT OF HONEG HONG
WERE PURELY A MATTER BETWEEN CHINA AND THE UNITED KINGDOM ANMD NWE
BELIEVE THAT THERLE WOULD BE A -SATISFACTQRY QUTCOME OF THOSE
DISCUSSIONS, THIS IS A VIEW THAT I PUT IN JONG AUNG; AND THAT I’VE
CONSISTENTLY HELD. AND I MUST SAY THAT THE EXPOSITION THAT HAS
GIVEN BY PREMIER ZHAG TOTALLY. ,CONFIRMED THE ANALYSIS THAT 1 HAVE
MADE. _

I REFERRED TO JAFAN - HERE I SAID THAT JAFAN WAS AN IMPORTANT. TRADING
PARTNER OF AUSTRALIA., THAT I WELCOMED THE INCREASING WARHTH IN
RELATIGNS BETWEEM CHINA AND JAPANs THAT ThE THREE COUNTRIES 8HARED
”E?C'“YIUNb 1. REGARD TO THE SECURITY ISSUES OF NORTH EAST AGILA

AND COTENTIAL THREATS. I REFERRED.VO WHAT I HAD 70 SAY ABOUT THE
JAPANESE DEFENCE POSITION AND THERE KHAS AN AGREZMENT BETWEEN
PREMISER ZHAO AND MYSELF ON THAT ISSUE. WE ALSO SPOKE THEN FINALLY
IN RESPECT OF INTERNATIONAL MATTERS ABOUT INUO-CHINA AND
KAMPUCSEA - 1 HAVE SEEN THE TRANSCRIPT OF THE MEETING THAT YOU HAD
A5 A RESULT OF DUR ARRANGEMENTS WITH PREMIER ZHAO. THAT STATEMENT
PUTS CLEARLY THE POSITION ANL AS YOU WILL SEE THERE IS A VERY LARGE
MEASURE OF AGREEVEAT BETWEEN US ON THAT ISSUL.

THE REST OF THE TIME AFT’R WE DEALT WITH THOSE INTERNATIONAL

MATTERS, OF COURSEs WAS SPENT ON 2ILATERAL ISSUESL. 1 SPOGKEN OF THE
MOST IMPORTANT DEVELOPMENT IN THAT AREA. WE CONSUCTED THES -
DISCUSSIONG ON THE 34518 THAT THERE ALREADY EXISTS A VERY STPUNG
RELATIONSHY? BETWEEN GUR THO COUNTRIES, YO WILL KNOW THAT 1 HAVE
SAID ON A NUMBER OF OCCHSIONS IN AUSTRALIA THAT THERE IS No RELATION-,
SHIP WHICH IS MORE IMPORTANT TO US THAN OUR RELATIGNEHIP WITH CHINA,
IT IS STROMGLY BASED IN TRADE AND ECONOMIC TER#MS, IN POLITICAL

TERMS: IN TERMS OF CULTURAL EXCHANGESs IN TERMS 0F ASSIETANCE
PROVIGEZD IN TECHMICAL AREAS. IN REGARD 70O AGRICULYURE, I CONFIRMED
WITH PREMIER Z=40 THAT PRIMARY INDUSTRY MINIGTER WERIN WILL VISIT
CHINA IN MAY AND AT THAT TIME 17 IS EXPICTED THAT WIZ WlLL 8IGN AN
AGRICULTURAL UM2RELLA AGRIZMENT BY WHICH I MEAN THAT ALRZADY THERE
ARE A RANGE OF PROGRAMS BETWEEN US In THE FIELD GF RESEARCH AND
3I0LGGY AND OTHER AGRLCULTURAL PROGRAMS BETWESN US. AND IT IS AGREED
THAT 1T I3 APPROPRIATE THAT THAT RANGE OF CO-0PERATIVE PROGRAMS

THAT DO EXIST SAOULD RE BROUGHT TOGETHEZR MOW UNDIR AN OVIRALL
UMRRSLILA AGREEMENT WHICH WILL ALSD ZmBRACE %ar_R_(C” TO OUR INTZNTION
TO HAVE CLOSZR RELATIONS WITH THE AELEVANT AUTHORITI N CHINA
THROUGH OUR AUSTRALIAN AGRICULTURAL INTERNATIONAL R CH O COUNCIL.
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WE CONFIRMZID THE I“T:KIION TO ADD TO THE ALREADY ZXTENSIVE CULTURAL
RELATIONS BETWEEN US AND ALSO Iw THE FIZLD OF SGPORATING COLTALT THERXEZ
1S AN ARRANGENINT TOR A REGULAR AUSTRALIA/CHING SOLCER CoM2z7W LT RG,




IN THE FIELD OF SCIZNCE AND YEIHNOLOGY THI CHINESE PRIMIZR INDICATEC

THZIR GRATIVUDE FOR THE CO-JRZRATION THAT =aS AL_READY t[-m ALCHLEVE
AND AGAIN MY MINISTIR FOR SCLENCE ARD TECANCLUGYs MR SGNES, WILL 1 i
BILLIEVE BE VISITING CHINA LATER THIS YHEAR AS I THINS PROBADLY WILL ;
BE OUR MINISTER FOR EDUCATIONy anD OUR MIMISTER FOR ARTS AND \
ENVIRONMENT. JUST WeAT THAT PROGRAM OF VISITS WILL BE IS NOT SUEJECT
TO FINAL DETERMINATION. THEZ ONLY CERVAIN ONE AS TO TIMING IS ThE
ONE 1'VE MENTIONEDs MR KERIN.
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THE CHINESEZ PREMIZR ALSO EXP ~ESSED HIS GRATITUDZ TO THE ZFFICIENCY

WITH WHICH Wz BAD MOVED AFTER #IS VISIT YO US LAST ARPRIL TO

Z8TABLISH THE CHINA ACTION PLAN I THZ FLIELD OF TRAOE AMD OF THAY

OTHER ACTION PLAN. OUR DEPARTMENT QF TRADE HAaS PREPARED A 'JERY

EXFERQLVC ANALYSIS OF POSSI2LE AREAS OF EXPANSION WITHIN QUR TOTAL :
IMMPORT PROGRAM FOR CHINA. A VERY VERY EXTENSIVE ANALYSIS HAS BEEN ‘
SUBMITTED 7O THE CHINESE AUTHORITIES AND WE HAVE INDICATED THAT ONCE !
THEY HAVE ARALYSED THAT MASS aF 'MATERIAL AND HAVE GGNE TO PARTICULAR

AREAS OF INTEREST 70 THEMs WE WILL THEN UNIERTAKE MORE DETAILED

MARKET ANALYESIS FOR THIM AND WITY THEM. AND A4S I SAY PREMIER ZHAQ

HAL EXPRESSED HIS SATISFACTION IN REGARD TO THAT.

GENERALLY fHAT'S'PUV RED THE ISSUES THAT WE TRAVERSED IN MGRE THAN
THREE HOUR DISCUSSIOAS TODAY. I WOULD SAY IN SUAMARY OF THE NEASLY
SIX HOURS' DISCUSSIGNS THAT WE’'YE HAD QVER THI THO DAYS THAT THOSE
DISCUSSIONS HAVE IN A VERY REAL SINSE CONFIRMED THE RELATIONSHIP

BIVWEEN OUR TWO COUNTRIES - TRE STRENGTH AND THE WARMTH GF THE

RELATIONSHIP AND IN YERMS OF PERSONAL VISITS WE HAVE EXTENDED AN

INVITATION TO SECRETARY-GENERAL HU HACGBANG AND WE HOPE THAT HE WILL

Bz ARLE TO VISIT TO AUSTRALIA LATER THIS YEAR.

I REPEAT THAT PARTICULARLY TODAY I THINK THAT POTENTIALLY FOR
AUSTRALIA THE JOINT STUDY THAT HZ WILL UNDERTAKE IN RESPECT OF THE
PROFPOSAL FOR THE EXPORT TO CHINA OF PRIMARY PROCESSED PROOUCT IN
THE FORM OF PIG IRON SLABS AND BILLETS FOR THE CHINESE IRON 4ND
STEEL INDUSTRY 1S5 A MATTER OF POTENTIALLY VERY GREAT ADVANTAGE

TO AUSTRALIA AND INDEED TO CHINA.
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- JOURNALIST: MR HANRE HAV% YOU ANY IDEA WHAT WILL BE THE SORT GF !

QUANTITIES INVOLVED AND WHAT DO YOU SEE AS THE IMPLICATIONS FOR
THE AUSTRALIAN STEEL INDUSTRY?

P.lMos  WE CAN'T SPECIFY GUANTITY AT THIS STAGEZ., PRBUT CLEARLY WHIN

YOL'RE TALKING ABOUT & MARKET OF THE SIZE OF CHINA AND A& '

COUNTRY WHICH IS GOING TO HAVE ZNORMOUS DIMANDS FOR STEZL IN ITS
DEVILOPMENT PROGRAM WE .., PFOTENTIALLY BIRY SUBSTANTIAL QUANTITVIES

YOU SAY WHAT DOES IT MEAN FIR THIZ AUSTRALIAN IRON AND STZEZL

INOUSTRY - IT MEZANS POVENTIALLY A VERY GREAT LEAL.,  AMND I WOULD

POINT OUT THAT IT IS WHILE OF IMPORTANCE TO THE JRON ANMD STZZL

INDUSTRY IN AUSTRALIA GERERALLY 0F IF20RTAMCE, IT WOULD ALSO =AVE I -

CHWOULD IMAGINE POTENTIALLY VERY GRIAT SIGNIFICANCE FOR HISTIRN

AUSTRALIA — IN THAT YOU WIrt APPRECIATE THAT THIRE I6 IN

EXISTENCE AT KRINANA H CompLeX WHICH PRODUCZD THE ITEMS TGO WRILH I

HAVE REFERRID AND WHICH 186 CAPARLE OF 2EING 2UT INTO FROOUCTION

AGAIN WITH RELATIVEZ EASE. Sz WZ ARE EXCITED ARQUT IT FOR THE

INDUSTRY AND I WOULD SUG T FOR QUR ZC0NdmyY AS A WHOLE :EC”JSF
T
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IT IS A VZRY CLEAR EXAMPLE I WOULDG SAY OF THS SORT !Hlkf YHAT A
PEEN TRYING TO EXPOUND FOR SOME TIMZ IN AUSTRALIA AND O 'm-j '419

THAT WE HAVE TO 28 IMACGINATIVE WEIN TALKING ABCUT NEW 1N S'QIFS
AND THEZ DEVELGPMENT OF EXISTING INUGUSTRIES, THAT WHEN YOUU Talk
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ALOUT RESTRUCTURING 1Y IS A NINSENSE TO TALK ABCUT RECTRUCTURING

IN TERMS orF SIMPLY AS PECPLE HAVE TEINDEDR 7O OF RES"D‘CT R1'G FuR

A LOSS 0F JOGBS,. ONE EAS TO BZ VERY POIITIVE ABQUT THIS AND THIS IS
A STRIKING ILLUSTRATICH OF THI CONCEPT THAT I HAVE BESN TRYING REALLY
FOR MANY YEARS TO TALK ABQUT. THE SORT O0F THIMG THAT WE ALLUDED

TO IN THZ CRAWFORD REPOIRT. AND NOU IT’S & MAYTTER OF VERY CONSIDER-~
ABLE GRATIFICATION TO ME AS PRIMI MINISTEZR THAT AS A RISULT oF

THESE DISCUSSIONS WE CAN 9EZ POSSISLY IN CONCRETE TZRMS NOW A
REFLECYION ¢F THOSE SORT OF CONCIPTE IN AUSTR&LIA., I7T IS a4 VIRV
SPECIFIC ILLUSTRATION OF T=HE SORT OF THING I4VE JEIN TALKINZ AZMT -
THE ENMESHING OF AUSTRALIAN cCONOMIC DEVELOPMENT INTO THZI
DEVELOPMENT OF THIS REGION. :

JOURNALIST: MR HAWKE DID YOU TALK TO ANY AUST?RLIAN CoumpPaAnY
AROQUT THIS CEFORE YOU LEFT AND IF SO WSICH ONE?

P.M.t NO I DIDN'T TALK TO ANY AUSTRALLIAN COMPANIES SEFQRE [ LEST,
BUT SINCE WE HAVE LEFT AUSTRALIA SOME GF Y QFFIiCLlals HAVE IN FACT
BEEN ENGCAGID IN SUCH DISCUSEIONS. aND I CAN ASSURE You THAT THZY

WELCOME VERY STR.oMGLY THE CONCEPT THAT I HAVE NGW TAKEN TO THIS
STAGE WITH THE CHINZSE.

JGURNALIST! - CINAUDIZLE)

P.M Wzl THErRe'LL BE A Sbba‘“”"N‘ BRIEFING AND DR GARNAUT MAY B2E
A2l E T0 GO INFU MORE DETAILS WITH YOU ON THAT.

JOURNALIST: WILL THIS 2£ IN ADDITION To PROFPGSALS FOR CHINA TO BUY:
MORE IRON ORE ...

P.M.: YES: IT'S A TWO-PRONGED APPROACH TO AUSTRALIAN ASSOCIATIOCN
WITH THE DEVELCFMEMNMT OF FHE CHINESE IRON AND STEZL INDUSTRY AND
O INDEED IN THE DICUSSIONS THIS MORNING PREMIZER ZHAO INDICATED THAT
THEY WOULD WELCOME THE POSSIBILITY GF AUSTRALIAN INVESTMENT HERE IN
CHINA IN THEIR IRON AND STEZL INDUSTRY, 30 W RzaALLY ARI LOCOKIMNG
AT A COMPLEXs IF YOU ILIKzs OF AUSTRALIAN RELATVICHNSSIFS WITH THE
DEVELOPHERNT OF. THZT CHIWESZ IRON AND SYEEL INOUSTRY. LET MZ ZMPHASICE
THAT WHAT HAS 2EEN AGRYED TO IS A JOINT WORKWING GROUP STUDY OF THIG |
ISSUE AND THERE WILL BE A CONSIDERASLE AMOUNMT OF WORK THAT NIELS TO
BE DOWE., THE POILNT I'M MaxInG IS THAT ON ITS FACZ THERS 15 VERY
CONSIDERABLE ADVANTAGE FOR 20TH AUSTRALIA AnD CHINA IN TANING THIS
CONCEPT THROUGH 70 FRUITION.

JOURNALIST: 20 17'5 REZALLY AGRECHMENT IN PRINCIPLE OF DOIMG 1T AND
THE STUDY ... OR IS 17 ...
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P.M.: NGy 1 THIMK THS ACCURATE WAY 7O PUT IT IS THIS A4S I PUT IT -

I RAICED THZ CONCEPT WITH PREMIZR ZHA0 AND PUT TRHE RZIASONG WHY ZROM

THZ POINY OF VIEW O0F AUSTRALIA AMND FROM 12 POLINT CF YIGW OF ‘

CrlinNA - THAT 17 RIPRESENTE & PROPOSAL 0OF VERY SIGUIFICANT MUTUA! ‘

ATVANTAGT AND BINIFIT. PREZSIZIR ZVAD A5REITI oM RICEIVING THZ 2R09054¢ 1

THAT HE COULD SEZZ THAT THI PROPOSAL HAD SUCH nUTUAL ADVANTACEZS AND |

BZCAUSE HE DID, SAW 17T AS WORTHWHILE ZNME&IATELY TO MGYE To vz i

SETTING U? OF A JCOINT ETH0Y GROUD 0N Thz Dogo oy yIe! ;
St |

14 TRAT 20 3E DT MANIFZSTLY DOES YAVUE A " TAZED Fon
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AUSTRALIA AND CrilynA T-4AT w2 HAYVE RZAGON Tu BE B3PTIMISTIC DLUT TWE

GRTCOME 07 SUCH A STULY.

JOURNALILIST: CINAUDIBLE




Pz’ CAN NOR ‘lJuQ LDESIRT T4 IMPOESZT A

vt Ly SAY THISs THAT HEZ ARZ RIZADY TO H“V:.
CHINA 1S RIGHT lN IfeT OF ITE DoVELGPHMENT PROGERA™ FOR ITS IRGH
AND STEZL DEVELOFN 1 SO ONE WOULD HLZ® THAT WE ARE THEREFD MGT
LOUWING AT A LWK' ERI0L OF TIME. I78 IMPORTANT 1IN WY uU’G”:
THEGE THINGS HOWEVER TO MAKE SURE THAT VoULO ALL THE WORK THA
NECESSARY. AND I HAVE A FEELING FAQOM THE VERY POKITIVE DIEC
THAT HE HaD ON TH1S ISSUT THAT THE CHINISE WOULD SHART THAT VI
THAT ISy THEY OULD LaNY 7) START LORK OnN THE STULY GROUP IN
NEAR FUTURE AND THAT THEY &OULD APPLY TO 1T THE SAME IMPORTANCE
PRIORITY AS WE DG,

P..t THE ANSWER 18 I NE
TIME LImliT., I '

Lot ’/U .
-4 1.0 0] ": 7 try U
HAN r'l 53]
{1) =l 12 ‘f‘

,-.

<
a0
<

‘o

o

AND




