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RIS WHINISTER

ADDRESS TO LUNCHECN GIVEN BY THE FIVE PRINCIPAL JAPANESE
ECONOMIC ORGANISATIONS, TOXYO, 1 FEBRUARY 1984

1AM DELIGHTED 70 RE YOJR GUEST ON THIS, ‘MY FIRST VISIT
| TO JAPAN AS AUQIRALIA s anr MINISTER,

MY VISIT COMES AT A TKME WPEN BOTH AUSTRALZA AND JAPAN

.ARE LOOKING FOPHAFD TO h,rTER ECONOMIC T?hES THAN WE HAVE

KNOWN IN THE RECENT PAS».

AUSTRAL1A'S ECONOMY 1S PERFORMING BETTER THAN OUR MORE

" OPTIMISTIC FORECASTERS THOUGHT POSSIBLE EVEN SIX MONTHS AGO.

<

SOME RLCENT SlRﬁINS IN AUbTRALIA S TRADING RELATIONS WITH

JAPAN HAVE RESULTED FROM RECESSIO&, AND WILL BE EASED BY
THE RETURN TO BETTER ECONOMIC CONDITIONS-A

A MORE OPTIMI°TIC ECONGHIC OUTLOOK ALSO PROVIDES A BETTER

ENVIRONM&NT FOR EACH OF us 7o ADDRESS STRUCTUPAL P”OFLEMS
THAT STAND IN THE WAY OF DEVELOPING A MORE BROADLY-BASED
AND COMFLEMENTARY TRADING RELATIONSHIP,

~ BOTH AUSTRALIA AND JAPAN ALSO HAVE MUCH TO GAIN FROM

IMPROVEMENT IN THE ECONOMIC OUTLOOK OF NEIGHBOURING COUNTRIES
IN THE PACIFIC REGION, INCLUDING THE UNITED STATES, CANADA,
AND THE WESTERN PACIFIC DEVELOPING COUNTRIES, SOME OF WHICH

] WILL BE VISITING OVER THE NEXT THO WEEKS.,
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BUT THE INTERNATXONAL'RECOVERY IS NOT YEY WIDELY BASEO;
AND THE VIORLD ECONOMY IS STiLL FACING SERIOQUS DIFFZCULTIES

~ AND UNCERTAINTY

..TODAYJ [ WOULD LZIE TO ADDREQS THRE! MAJOR ISSUES.. -

FlRST; THE PERFORMANCE OF THE AUSTRALIAN 'ECONOMY AND THE

'AUSTRALIAN GOVCRNMENT ’s APPROACH TO USING THIS RECOVERY ‘

AS A SPRINGBOARD FROM WHICH TO. REACH FOR SUSTAINED
IMPROVEMENT IN OUR LONG TERM GROWTH PERFORMANCE.

. SECOND, SOME ISSUES IN AUSTRALIA'S ECONOMIC RELATIONS
© WITH JAPAN AT THIS TURNING POINT IN CUR ECONOMIC.FORTUNES,

THIRD, 1 WILL OFFER SOME VIEWS FRON AN AUSTRALIAN
PERSPECTIVE ON CONTEMPORARY PROBLEMS OF THE WIDER

INTERNATIONAL ECONOMY.

g
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FROM LATE 1981 uNTIL THE JUNE QUARTER OF THIS YEAR
AUSTRALIA EXPERIENCED PARTICULARLY SHARP AND DEEP RECESSION.

THE RECESSION IN AUSTRALIA WAS ASSOCIATED WITH A
DISASTROUS DECLINE IN EMPLOYMENT AND RISE iN UNEMPLOYMENT,

DESPITE THE RECESSION, INFLATION WAS OVER 1l PER CENT IN
THE YEAR PRIOR TO MY GOVERNMENT TAKING OFFICE IN MARCH.
LAST YEAR - TWICC THE RATE IN MOST MAJOR OECD COUNTRIES,

o3/




e e———

———_aC A =t

THIS PRICES AND INCOMES ACCORD INVOLVES:

| MY GOVERNMENT CAM“ TO OrFICE CHARCED WZTH THE RESPONSIBILITY

OF INCREASING EMPLOYMENT AND REDUCZNG INFLATION AT THE

. SAME TIME.

: : AT TH; CENTRE OF MY GOVLRNHENT S APPROACH AO MEETING THIS
.. RESPONSIBILITY WQS OUR BELIEF THAT CLOSE CO- OPERATION HAS

REQUIRED AMONG ALL PARTS oF THE AUSTRALIAN COMMUNITY,

OTHIS‘BELIEF WAs'REFLECTED FiPST IN AN ACCORD BETHEEN MY
PARTY; THE AUSTRALIAN LABOR PARTY, AND THE AUSTRALTAN COUNCIL

-

OF TRADE UNIONS.

- A COMMITMENT FROM THE TRADE UNION MOVEMENT TO FIRM WAGE
'RESTRAINT WITHIN THE CENTRALISED WAGE-SETTING FRAMEWORK _
_THAT 1S DEEPLY ENTREKCHED IN AUSTRALIAN INDUSTRIAL LIFE

= A COMMITMENT ‘FROM THE LABOR GOVERNMENT TO IMPLEMENT A-

SERIES OF ECONOMIC AND SOCIAL POLICIES, INCLUDING
IMPROVEMENT IN ACCESS TO MEDICAL AND SOME OTHER SERVICES

- A COMMITMENT FRCM THE GOVERNMENT TO CONSULT THE TRADE

UNION MOVEMENT ON MAJOR ECONOMIC POLICY MATTERS
AFFECTING ORGANIZED LABOUR,

AT THE HEART OF THE ACCORD IS THE SEARCH FOR COMMUNITY
CONSENSUS AND A MORE CO-OPERATIVE, LESS COMBATIVE MEANS OF

DETERMINING WAGE AND INCOME LEVELS.
.llq/.




| AUSTRALIAN COMMUNITY. - B g

-THAT SEARCH FCR CONSENSUS HAS TAKEN FURTHER WHEN MY
.GOVERNMENT CONVENED A NATIONAL tCONOMIL SUMMIT CONFERENCE
’ 'HITHIN A MONTH 0r TAKING OFFICE, IN APRIL LAST YEAR. ‘

PARTICIPANTS XNCLLDED RrPRgSFNvATzVES OFrzrawxd STATEIwD umﬁb -
GOVERNMEATS IN AUSTRAL:A, ALL MEMBERS OF THE EXECUTIVE OF -
THE AUSTRALIAN COUNCIL OF TRADE UNIONS AND 35 AUSTRALIAN
usxwess LEADERS.~ '

THE SUMMIT CONFERENCE HAS LAID THE BASIS FOR ACHIEVING
LONG-TERM CO-OPERATION Anoms THE VARIOUS GROUPS IN THE

=

WE IN AUSTRALIA ARE WORKING TOWARD A CLIMATE OF NATIONAL

UNITY, NATIONAL RECONCILIATION, NATIONAL PURPOSE,

THE IMPORTANCE OF SEARCHING FOR CONSENSUS WOULD NOT BE

LOST ON'THIS AUDIENCE, | i

' HERE IN JAPAN THERE IS A KEEN APPRECIATION OF THE
" IMPORTANCE OF DRAWING IN ALL MEMBERS OF THE COMMUNITY, OF

ACHIEVING A COMMON PURPOSE, OF REACHING A CONSENSUS.

WE 1IN AUSTRALIA; WITHIN A VERY DIFFERENT CULTURAL AND
INSTITUTIONAL ENVIRONMENT, ARE NOW ENDEAVOURING TO ACHIEVE
SOMETHING OF THAT SAME APPROACH.
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" INDEED MY GOVERNMENT HAS EMBARKED ON'A FUNDAMENTALLY
- DIFFERENT STYLE OF NATIQNAL ECONOMIC MANAGEMENT,

NEW STRUCTURES AND MECHANISMS OF ZCONOMIC DECISION-MAKING

_ HAVE BEEN PUT IN PLACE,

THEY ARE NOT ONLY CONTRIBUTING TO THE POLICIES NEEDED 7O

* DEAL WITH CURRENT CIRCUHSTANCES, BUT ARE ALSO FUNDAMENTALLY

CHANGING‘THE MANNER IN WHICH AUSTRALIANS THINK ABOUT
ECONOMIC ISSUES AND THE FUTUPE DZQEC!ION OF THE AUSTRALIAN

B hronomv.
%}AA‘CLIMATE:OF CONFIDENCE HAS DEEN ESTABLISHED, =

A':S!NCE THE NATIONAL ECONOMIP SUMMII CONFERFNCE; WE HAVE
"DcVELOPED THE PRAPTICE OF CONSULTATION ON ECONOMIC AfD SOCIAL

POLICY THROUGH A NEW ECONOMIC PLANNZNG ADVISORY COUNCIL

. AND THROUGH A_WIDE RANGE OF CLOSE BUT LESS FORMAL PROCESSES,

WHILE WE CANNOT EXPECT COMPLETE AGREEMENT ON ECONOMIC
POLICY IN A DEMOCRACY, THERE IS WIDE AND STRONG SUPPORT

~ FOR THE MAIN ELEMENTS, OF OUR ECONOMIC POLICY.

WE HAVE PURSUED FIRM BUT NOT TIGHT MONETARY POLICIES,
DESIGNED TO ALLOW STRONG GROWTH, BUT NOT TO FUEL INFLATION.

THERE HAS BEEN ALMOST UNIVERSAL ACCEPTANCE BY AUSTRALIAN
TRADE UNIONS OF THE WAGE RESTRAINT REQUIRED BY THE PRICES
AND INCOMES ACCGRD.,
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WITHIN THE ACCORD, HOST AUSTRALIAN WORKERS RECEIVED A
WAGE INCREASE OF 4.3 PER CENT In 1983, INCREASES Iy 1984

CARE NOT LIKELY 70 BE SIGNIFICANTLY GREATER,

THESE INCREASES ARE VERY SMALL COMPARED WITH AUSTRALIAN
EXPERIENCE IN THE YEARS PRECEDING MY GOVERNMENT'S TAKING
OFRICE, | |

"IN PREPARING OUR FIRST BUDGET, WE JUDGED IT APPROFPIATE

'PPOUUCT. - e =

:. ADVANTAGE OF THE S?IMULUS PROVIDgD BY THE ENDING OF A

TO PURSUE EXPANSIONARY FISCAL POLICIES, THE COMMONWEALTH

'GOVFRNMENT S rXSCQL D”FICET IN THE CURR(NT FINANCIAL YEA?

Wili BE AROUND FOUR AND A HALF PER CERT OF GROSS DOMEQTIC

oua POLICICS HAVE- Pcsxszowan AUSTRALIA WELL TO TAKE

DEBILITATING DROUGHT AND THE BEGINNINGS OF INTERNATIONQL

‘Ecomomxc RECOVERY, L 4

THE ECONOMIC DECLINE ENDED SHARPLY, AND TURNED'XNTO SfRONG

RECOVERY IN THE SEPTEMBER.QUARTER LAST YEAR.

REAL GROWTH IN THAT QUARTER WAS OVER 4 PER CENT; HALF COMING
FROM THE FARM AND HALF FROM THE NON-FARM SECTOR,

A WIDE RANGE OF INDICATORS POINT TO THE CONTINUATION OF
STRONG GROWTH SINCE THEN.
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WE ARE GRATIFIED THAT EMPLOYMENT HAS RESPONDED QUICKLY
TO THE RENZWAL OF GROKTH, WITH JOBS EXPANDING BY THO AND

A HALF PER CENT BETWEEN YHE APRIL SUMMIT AND THE END OF

LAST YEAR. SEASONALLY ADJUSTED UNEMPLOYMENT FELL FROM

10,3 PER CENT tH APRIL TO 9.2 PER CENT AT THE END OF THE YEAR.

" WE HAVE ALSO MADE SOME PROGRESS IN BRINGING DOWN INFLATION

FRoM 11 PER CENT IN 1982 70 8.6 PER cENT IN 1983,

'WE LOOK FORWARD 7O GROWTH IN TOTAL GROSS DOMESTIC PRODUCT

| OF ARQUND 8 PER CcNT AND If NCN-FARI4 PRODUCT OF AROUND B
" PER CENT THROUGH THE CURNENT rxNAmcsz YEAR, AND THE
'CONTINUATION OF STRONG GRowTH 11 1984-05. VE ARG ALSO
’;CONFIDENT’THAT THE INFLATION RATE WILL AGAIN FALL.

| THE MOST IMPORTANT IMMEDIATE TASK 1S FOR THE GOVERNMENT -~
TO BROADEN THE RECOVERY INTO AREAS THAT REMAIN WEAK;

INCLUDING PRIVATE. INVESTHFNT; AND TO SUSTAIN THE RECOVERY
INTO THE FUTURE.V

THIS WILL REQUIRE CONTINUED INCOMES RESTRAINT WITHIN THE
FRAMEWORK OF THE PRICES AND INCOMES ACCORD.

IT WILL ALSO REQUIRE US TO AVOID EXCESSIVE PRESSURE IN
FINANCIAL MARKETS, BY ENSURING THAT THE SETTING OF NEXT
YEAR'S BUDGET DEFICIT TAKES FULL ACCOUNT OF THE INCREASED
PRIVATE SECTOR BORROWING REQUIREMENTS TO FINANCE HIGHER
LEVELS OF PRIVATE INVESTMENT.

v 87,
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WE ARE CONFIDEHT THAT THISE TWO RUCUIREMENTS CAN BE MNET.
LONG= ~T7RU_GROWTE. 10 éLSTr‘iL&

NY GOVCRNHENI SEZLIEVES THAT th NEW APPROACHZS TO MACRO

' Ecomonxc MAN\GEh;RT THAT WE HAVg 1MPLEMENTED SINCE TAKING
OFFICE ARE N&CESSARY NOT ORLY FOR RECOVERY FROM RECESSION,
. BUT ALSO FOR LONGGTERM GRONTH» '

BUT SUSTAINING anONG GROW 'TH OVER LONG PERIODS WILL .
RCQJIR& NEW ATTITUDCS FND POLEf!E( IN OTHER AREAS AS VELLe

.IT WILL REQUIRE IIGH LEVL!S OF XNV STMERT FROM HOME. ﬁND ABROﬂDo

AUSTRALIA'S HIGH RATE OF SAVINGS‘OUT OF INCOM"S; WHILE NOT

' AS HIGH AS JAPAN'S, PROVIWES A GOOD BASIS FOR HIGH LEVELS oF
' DOM&STIC INVESTMENT,.

DOMESTIC SAVINGS WILL NEED TO BE COMPLEMENTED BY INVESTWENT
FROM ADROAD., MY GOVERNMENT HAS RECENTLY CONFIRMED THE.
MAIN ELEMENTS OF THE POLICIES ON FOREIGN INVESTMENT WHICH

HAVE HAD BIPARTISAN SUPPORT SINCE THEY WERE INTRODUCED

IN THE LAST YEAR OF THE WHITLAM LABOR GOVERNMENT IN 1975,
UNDER THESE POLICIES WE HAVE WELCOMED SUBSTANTIAL AMOUNTS
OF JAPANESE INVESTMENT IN JOINT VENTURES.
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MOSY IMPORTANT OF ALL IS OUR IMVESTHENT IN HUMAN SKILLS,
MY GOVERNMENT I CCMMITTED TO RAISING THE PROPORTION OF OUR

- YOUNG PEOPLE W0 EXPERIENCE nZGH LEVELS OF FORMAL CDUCATION,
" TO ENSURING THAT THE CONTF“” OF THAT EDUCATION IS APPROPLIATE

TO THE COMPLEX FODERN WORLD, AND 7O IMPROVING SUPPORT FOR A

WIDE RANGE OF iPAINXNG ANU RE=TRAINING ON THE JOB;

HIGH LEVFLS OF ECONOMIC GROIFH WILL REQUIRE MORE CO"O”ERAFIVE;

" 'LESS COMBATIVE PATTERNS OF INODUSTRIAL RELATIONS THAN
~ AUSTRALIA ‘EXPERIENCED I THE YEARS PRECEDING MY GOVERNMENT'
".'TAKXNG OFFICE,

WHILE THE RECESSION HAS rLEO PLAYED A PART IN RERUTING

INDUSTRIAL DXSPUTATxON, WE RELIEVE THAT OUR NEY CON&U’ TATIVE
PROCEDURES AND THE PRICES AND INCOMES ACCORD HAVE MADE

~ SUBSTANTIAL CONTPYBUTIONS TO IMPROVED INDUSTRIAL PELATIOV& -
| OVER THE PAST TEN MONTHS, '

~atgS v

AUSTRALIA'S RECENT INDUSTRIAL RELATJONS RECORD IS INDEED
QUITE REMARKABLE, IN THE TWELVE MONTHS TO OCTOBER LAST
YEAR = THE LATEST PERIOD FOR WHICH DATA ARE AVAILABLE - THE

‘NUMBER OF WORKING DAYS LOST THROUGH INDUSTRIAL DISPUTES

WAS THE LOWEST FOR FIFTEEN YEARS, AND LESS THAN HALF OF THAT
FOR THE YEAR ENDED OCTOBER 1982, 1IN THE MINING AND MARITIME
INDUSTRIES, WHICH ARE OF SPECIAL INTEREST TO JAPAN, THE
IMPROVEMENTS HAVE BEEN EVEN GREATER. WORKING DAYS LOST IN
THE MINING INDUSTRY IN THE YEAR ENDED OCTOBER 1983 DROPPED
BY B4 PER CENT FROM THE LEVEL IN THE PRECEDING YEAR,

l!llO/o
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IN THE MARITIME INDUSTRY, THE NUMRER OF DAYS LOST INM THE
YEAR TO OCTOBER IQCJ DROPPED 8Y 579 rPom THAT It THE

':PRF EDING kEARc

WE ARE WORKING ON MANY FPONTS TO [MPROVE INDUSTRIAL RELﬂTIONS

STILL FURTHER, IN A SPEECH T0 THE ANNUAL JOINT MEEfING

" OF THE AUSTRALIA=JAPAN AND JAPAN-RUSTRALIA BUSINESS
€0~ OPERATION COMMITTEES TN hELBGURNE oN 28 OCTOBER LAST YEAR,

I MENTIONED THE GOVERNMENT'S CONCERN AT THE LONG=STANDING
PROBLEMS OF ZNDU°TPIAL RELA!IONS IN TPE PILBARA REGION IN
WESTERN AUSTRALIA, THE JAPANESE STEEL ?NDUST?Y DRAWS

UA VERY LARGE PART OF ITS IRON ORE REQUIREMENTS FROM THAT ARE/

<

I SAID THEN FHAT THE ESTAB'ISV%ENT OF AN IRON ORF INDUoTFY

'CONSULTATIVE COUNCIL INVOLVIN STATE AND FEDERAL GOVERNM&NTS;
'UNIONS AND EMPLOYERS WOULD MAKE A SIGNIFICANT CONTRIBUTION -

TC IMPROVED INDUSTRIAL RELATIONS IN THE PILBARA,

SINCE THEN, THERE HAVE BEEN EXTENSIVE DISCUSSIONS INVOLVING
ALL RELEVANT UNIONS, COMPANIFS AND THE TWO LEVELS OF
GOVERNMENT IN WHIGH ALL PARTIES HAVE GIVEN THEIR SUPPORT

FOR THE ESTABLISHMENT OF SUCH A CONSULTATIVE COUNCIL. IT

IS EXPECTED FORMALLY TO BE CONSTITUTED IN MARCH THIS YEAR;
AFTER WHICH IT WILL ASSESS THE MOST EFFECTIVE MEANS CF
REGULATING INDUSTRIAL RELATIONS IN THE REGION.

TO SUSTAIN STRONG GRCWTH, AUSTRALIA AS A SOCIETY AND ECONOMY

WILL, UNDER THE LABOR GOVERNMENT, BE MORC CAREFUL THAN IN
‘THE PAST TO ALLOCATE RESOURCES TO THEIR MOST FRODUCTIVE USES.

011/,
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WE ATTACH EQUAL THMPORTANCE TO EFFICIZMCY [N RESOURCE
ALL.OCATIONM IN THE PURLIC AND FRIVATE SECTORS.

WE KNOW THAT THERE ARE MANY FEATURES OF THE REGULATORY
ENVIRONMENT IN AUSTRALIA WHICH INHIBIT GRONTH WITHOUT GOOD.
REASON IN TERMS OF SOCIAL AND OTHER GOALS. AS I HAVE HAD
OCCASION . TO SAY BEFORE, MY GOVZRNMENT DOES NOT BELIEVE

IN REGULATION FOR THE SAKE OF REGULATION,

WE HAVE BEGUN THE PROCESS OF REFORM OF THE FINANCIAL SYSTEM,

WITH THE REMOVAL OF A WIDE RANGE OF EXCHANGE CCHTROLS AT
THE TIME OF THE FLOA?ING OF THZ AUSTRALIAN DOLLAR LAST

- DECEMBER. - - -

AT THE BEGINNING OF THIS YEAR, WE REPLACED QUOTAS ON STEEL

IMPORTS BY BOUNTIES ON CERTAIN TYPES OF STEEL PRODUCTION,
THIS OCCURRED WITHIN THE FRAMEWORK OF A STEEL INDUSIRY PLAN
INCORPORATING STRONG UNION AND BUSINESS COMMITMENTS 7O
PRODUCTIVITY GROWTH AND HAS STRENGTHENED THIS INDUSTRY

WHILE KEEPING IT MORE OPEN TU INTERNATIONAL. MARKET DISCIPLINES,

MORE GENERALLY, OUR INDUSTRY POLICIES ARE BEING DESIGNED
TO PROMOTE THE EXPANSION OF OUR MOST PRODUCTIVE INDUSTRIES,
AND STRONG GROWTH IN PRODUCTIVITY IN ALL OUR INDUSTRIES.

WE ARE VERY MUCH AWARE THAT THE EFFECTIVENESS WITH WHICH
WE USE NEW TECHNOLOGIES, BOTH IN NEW AND OLD INDUSTRIES,
WILL DETERMINE THE EFFICIENCY OF AUSTRALIAN INDUSTRY, ITS

COMPETITIVE PERFORMANCE AND ITS CAPACITY. TO GROW.
|.)l12/'
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WE ARC AWARE, TO00, THAT STRONG GROWTH IN AUSTRALYIA WILL
REQUIRE US TO MAINTAIN CLOSE LINKS WITH THE INTERNATIONAL
TRADING SYSTEM, AND TO ADAPT OUR PAYTERMS OF PRODUCT ION

CTO CHANGES IN YHE INTERWATIONAL ECONOMY, WE ARE CONCERNED

TO ENSURE CONSZSTENCY BETWEEN QUR DOMESTIC AND INTERMATIONAL

- ECONOMIC POLICIES,

THE UTILISATION OF NEW TECHNOLOGIES AS WELL AS NEW
INTERNATIONAL TRADING OPPORTUNITIES WILL REQUIRE MAHY GROUPS
IN OUR SOCIETY TO ACCEPT PASTER RATES OF CHANGE THAN THEY
HAVE IN THE RECENT PAST: STRUCTURAL CHANGE IN THE ECONGHYS
CHANGES IN TECHHOLOGY; CHANGES IN THE LOCATION AND CONTENT

L) ) ‘

AND IN A VIGOROUS DEMOCRACY LIKE AUSTRALIA, THESE CHANGLS
ARE POSSIBLE ONLY IF THURE 18 BROAD CONSENSUS ADOUT THE

‘DESIRABILITY OF CHANGE.,

THIS BROAD CONSENSUS CAN BE ACHIEVED ONLY IN THE CONTEXT- "
OF POLICIES DESIGNED TO ACHIEVE AN EQUITABLE DISTRIBUTICN

OF THE BENEFITS OF GROWTH.

AND IT CAN BE ACHIEVEb ONLY IF THERE IS CLOSE CONSULTATICN
AT ALL LEVELS IN OUR SOCIETY ABOUT THE EFFECTS OF CHANGE,

THE AUSTRALIAN GOVERNMENT SEES THE BUILDING AND NURTURING
OF TH1S BROAD CONSENSUS AS ITS MOST FUNDAMENTAL CONTRIBUTION
TO IMPROVING AUSTRALIA’S LONG~TERM ECONOMIC PERFORMANCE,

013/,
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THE RECESSION FROM WHICH L2TH AUSTRALIA AND JAPAN ARE
NOW RECOVERING wAS PLACED A NUMBER OF STRAINS ON OUR CLOSE

AND FHPORTANT ECONOMIC RELATIONSHID,

BUT SUCH 1S THE cgosemsés 0F UNDZRSTANDING BUILY UP OVER

THE PAST THREE DECADES, THAT NONE OF THESE STRAINS MAS
THREATENED THE QUALITY OF THE OVERALL RELATIONSHIP LETWEEN
CUR COUNTRIES. | | | |

IN OCTODER LAST YEAR, 1 REFERRED‘TO THE DISAPPOKNTMEN?

OF AUSTRALIAN EXPECTATIONS ABCUT THT LEVELS OF JAPANTSE o
PURCHASES OF MINERAL CONMODITIES FROM AUSTRALIA,

I MADE IT CLEAR THEN'THAT WEZ UNDERSTOOD THE STRUCTURAL - -
CHANGES IN THE JAPANESE ECONOMY WHICH WERE CAUSING DOYNWARD

A

REASSESSMENT OF.JMPORT DEWAND FOR MIMERAL RAW MATERIALS.

WE UNDERSTAND ALSO THAT THE RECESSION HAS EXACERBATED
THE EFFECTS OF THESE STRUCTURAL CHANGES = FGRTUNATELY AN
INFLUENCE THAT WILL RECEDE THROUGH THIS YEAR,

WE ACCEPTED THAT CHANGING ECONOMIC CIRCUMSTANCES LIMITED
THE SIZE OF THE JAPANESE MARKET. OUR CONCERN WAS, AND IS,
ONLY TO ENSURE THAT AUSTRALIA BE GIVEN FAIR ACCESS TO THE
JAPANESE MARKET. |

AUSTRALIA DOES NOT ASK FOR SPECIAL FAVOURS IN THE INTERNATIONAL
MARKET PLACE, - . v 14/,
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OPERATING BELOW CAPACITY,
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BUT WE ASK JAPAN 70 RECOGNICE THE PARTICULAR AND ENDURINC
ADVANTAGES OF TRADING MITH AUSTRALIA,

WE EXPECT JAPAK TOpRgsrst DPRESSURES FRGHM THIRD COUNTRILS
TO GAIN INGREASED ACCESS TO JAPANESE MARKETS AT AUSTRALIA'S
SXPENSE, ON NON-COMMERCIAL GROURDS,

FURTHERMORE, AS A COUNTRY WMICH HAS BEEN A MAJOR AND

RELIABLE SOURCE OF RAW MATERTALS OVER MANY YEARS, WE HAVE

A LEGITIMATE EXPECTATION THAT OUR HMARKET SHARE WILL NMOT BE
REDUCED IN THE HAME OF DIVERSIFICATION AT A TINME WHEN‘so"MANY
AUSTRALIAN MINES, DEVELO'ED FOR THE JAFANESE MARKET, ARE

I SAID IN OCTOBER TIAT SOME OF THE PROBLEMS CAUSED BY

THE DISAPPOINTMENT OF EXPECTATIONS ABOUT THE GROWTH IN
JAPANESE IMPORT UEMAND WOULD HE REDUCED IF WE CONSULTED
MORE CLOSELY ON TRENDS IN EACH OTHER'S ECONOMY, [ SEE
THIS AS ONE OF ‘THE MOST IMPORTANT OBJECTIVES OF MY PRESENT'
VISIT.

I SHOULD ADD THAT WE RECOGNISE THAT STRUCTURAL CHANGE IN
THE JAPANESE ECONOMY 6PENS UP NEW OPPORTUNITIES AT THE SAME
TIME AS IT LIMITS OLD ONES. AUSTRALIA IS POTENTIALLY A
COMPETITIVE SUPPLIER OF A RANGE OF ADVANCED SERVICES AND
SPECIALISED MANUFACTURES.' WE ARE CURRENTLY EXPENDING
CONSIDERABLE EFFORT IN SECURING THIS POTENTIAL,

15/,
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PUSTEALTA, LJABLN AN D LUE NDIMAT AL ECOROMY.

AUSTRALIA AN \InPAN SHA 2 A LOCQ&IOQ IN ThE WESTERN
PACIFIC = TRE HOST YW“:&C RCGION IN THE WORLD ECONOMY.

WE SEE OUR LOCAVION IN THIS REGION AS AN JMFORTANT ALD
IN OUR LFFORTS TO RAISE OUR LONG=TERM GROWTH PERFOQHANEH;

THE CONTINUED DYNAMISM GF OUR REGION DEPENRS HEAVILY ON
THE MAINTENANCE OF AN OPEN INVERWATIONAL TRADING SYSVEM.

TQE'FOGT°WAR LIGENAL INTLFIAI)ON.L TRADING SYSTEM HAS BIEN
Wi ﬁ(“\*D CONSIDUERABLY BY THE PROLIFEFATION OF RESTQIC7EONS
. ) ~

ON TRADE DURING THE PLCE“"ZON.

JAPAN HAS BEEN HURT PARTICULPP'Y LY NON-TARIFF BARRIERS

" ON A RANGE OF MANUFACTURED GOODS. OUR DEVELOPING COUNTRY

NEIGHBOURS IN THE WESTERN PACIFIC HAVE BEEN pumigep  BY HEAVY
RESTRICTIONS ON-TRADE IN LABOUR=INTENSIVE MANUFACTURES AN
AGRICULTURAL PRODUCTS. AUSTRALIA ANMD NEW ZEALAND HAVE BEEN
HURT BADLY BY THE SUBSIDISATIGN OF AGRICULTURAL PRODUCTION

IN EUROPE, JAPAN AND SOME DEVELOPING COUNTRIES, AND
AUSTRALIA’'S MARKETS FOR SOME MINERALS AND FOODSTUFFS HAVE
BEEN THREATENED DY INCREASING PRESSURES FOR SPECIAL

BILATERAL TRADING ARRANGEMENTS.

AGAINST THIS BACKGROUND OF DETERIORATICON IN THE INTERNATIONAL
TRADING SYSTEM, AUSTRALIA STRONGLY WELCOMES PRIME MINISTER
NAKASONE’S CALL LAST YEAR FOR A NEW ROUND OF MULTILATERAL
TRADE NEGOTIATIONS, WE WOULD SEE THIS AS AN IMPORTANT

v 18/,
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CONTRIBUTION TO KeVITALIZAYIGH OF THE WORLD ECOMOMY.

BUT WE BELIEVE THAT IF A WEW RGURD 1S TO SERVE ITS PURFOSE

IN DEFENDING AMD SXTENDYNG THE OPEM INTERUATIONAL TRADING
SYSTRM, IT MUST RODRESS EEFECTIVELY A NUMBER OF AREAS THAT

IN THE PAST HAVE BEEN PUT ASIBE AS XCEPTIONS = VO THE GENERAL

© TRADING RULES. 7 MUST AUDRESS EFFECTIVELY SUBSIDIES AND

NON=TARIFF BARRIERS TO TRADE. IT IMUST ADDRESS EFFECTIVELY
COMMODITIES THAT HAVE BEEH PUT 2SILE IN THE PAST-AS DEING -
YOO DIFFICULT, INCLUDING AGRICULTURAL PRODUCTS, AKD
LABOUR=INTENSIVE iMANUFACTURED G0ODS FROM DEVELOPING COUNTRIES,

THIS WILL NOT BE EAGY. | -

BUT TOLERATING CORTINUED STAGNATION IN WORLD TRADE WILL BE
MUCH MZRDER, '

QUR TWO COUNTRIES SHARE A STRONG INTEREST IN THE RE-ESTADLISHMENT

OF TRADE EXPANSION AND ECOMOMIC GROWTH THROUGHOUT THE WORLD,
AND IN THE MAINTENANCE OF STRONG TRADE AND GENERAL
ECONOMIC EXPANSION THROUGHOUT OUR REGION,

AT THIS TURNING POINT IN OUR ECONOMIC FORTUNES, WE ARE
WELL PLACED TO WORK TOGETHER TO THIS IMPORTANT END,

[2XeXAXE Lok TR
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