3, AUSTRALIA

| PRIME MINISTER f

CHECK AGAINST DELIVERY

EXTRACTS FROM AN ADDRESS BY 1HE Prime Ministor,
MR BoB Hawke, AT THE Bruck Bv-grection Cameaton Launci,
Sunpay 15 May, 1983

THE PEQPLE OF BRUCE HAVE BEEN CALLED TO VOTE IN A
BY-ELECTION AT A CRUCIAL POINT 1% AUSTRALIAN NISTORY.

[T 1S JUST TEN WEEKS SINCE THE PCOPLE OF AUSTRALIA VOTTL
TO END THE SEVEN DIVISIVE YEARS OF LIBERAL GOVERNMENT,
AND ENTRUSTED TO A NEW LABOR GOVERNMENT THE TASK OF
BRINGING AUSTRALIA TOGETHER,

THE PCOPLE OF AUSTRALIA TER WELKS AGO DEMOMSTRATED THAT
VERY CLEARLY THAT THEY BELIEVED ONLY A NEW GOVERNMEHT, WITh
FAITH 11 THE AUSTRALIAN PEOPLE AND ALL 11§ PARTS, COULD

RESTORE OUR MATION'S DEPLLTED FORTUNES.,

WE KNEW THAT WE FACED A HUGE TASK [N RESTORING HATIOMAL
CONFIDENCE AND PROSPERTTY. Wi wurw THAT AUSTRALIA'G pATE

OF INFLATION WAS TRICE AS HIGH AS OTHIR HIGH-ITNCOME CGHRILE TE S,
AND THAT UNEMPLOYIMEN] WAS RISING MORE RAFIDLY 1uAR Ih [uokaeg
orR NORTH AMErICA,  WE KHDW THAT 1THE CONFRONTATION Wi

HAD MARKED Thit RCLATICHS OF AUSTRALIAN GOVERNMENIS, Busint o
AND UNIONS WITH EACH CTHLR wWAS DEVELY INGRATHRTH AN WoLr D

BE DIFFICULT TO CHANGE .,



RECOGNISLHG HOW SERTOLS  WERD GUR TLIUA LT ALD rd NP Lo bEnT
FROBLEMS, AND HOW WEAK THE LCONCYY, WL KNTw THAT THLRL
WAS A LONG HARD ROAD AHEAD,  Kpowino THIS, DURINCG THE
RECENT GENERAL ELECTION CAMPATGN | ASkEd The AusTRALT A1
PEOPLE TO APPLY TO NATIONAL ECONCAIC RECOVERY THE SAIE
UNITY OF PURPOSE, THE SAME EFFURT, THL SARE COMMITHCLT
TO AUSTRALIA, THAT THLY GAVE TQ Tuf PRESERVATION OF
AUSTRALIA'S NHATIOHAL SECURITY I WARTIME UNDLR

PRIME MINISTER CURTIN,

MY GOVERNMENT KNZw THAT THLRE WAS O CALTERHATIVE TO UNITED
EFFORT OVER MANY YEARS, WE DID HOT SEEK TO AVOID
THIS EFFORT. ME WELCCMED THE RESPONSIBILITY THAT THE

AUSTRALIAN PEOPLE COMFERRED ot us on MarRcy 5.

WITHIN A DAY OF TAKING OFFICE, WE WERE INFORMED RY

THE AUSTRALIAN TREASURY, THE MAIN_OFFICIAL ADVISERS TG
THE GOVERNMENT ON ECONOMIC POLICY, THAT SEVEL YEARS

OF LIBERAL GOVERMNMENT HAD LEFT AUSTRALIA It A MUCH

MORE DIFFICULT ECONOMIC SITUATION THAN WE, OR THE
AUSTRALIAN PEOPLE, HAD [VER BEEN TOLD. Tne LIBERAL
GOVERNMLNI - THE GOVERNMENT 0F MR, Fraser, I'r. Peacock
AND MR, HowARD, HAD DELIBERATELY LIED TO THE AUSTRALIAN

PEOPLE ABOUT THE S1ZE OF THE BUDGET DEFICIT,




THE PREVIOUS GOVERISLMT Bal KRG, PRIOE 10 100 LLLcilet,
THAT NEXT YLAR'S RUDBCGET DEFICIT WOLIT D, 1F THLRL wWERD 1y
CHANGES TN ANY OF THE LIBERAL SOVERNMENT'S POLICITS,

BE NIND BILLION DOLLARS OR MORE., AND YET THE BREVIOUS
GOVERNMENT IN 1TSS LAST DAYS TCLD THE AUSTRALIAN PLUPLE
THAT, UNDER (TS POLICIES, THE DUEFICIT WOULL BE ONLY

SIX BILLION DOLLARS,

WHZLE MY COLLEAGUES ANLD | WERE SURPRISED TO LOARN OF THE
HUGE DEFICIT WHICH THE LIiBERALS HAD CONCEALED, WE WERE
NOT SURPRISED THAT THE LIBERALS HAD LIED (0 AN AYTEME|
TO WIN AN ELECTION, XN THE LAST WEEK OF TUE CAMPAIBH,
IN ANSWER TO A QUESTION AT A FRESS COMFERENCE, | SAID
THAT WE WOULD HAVE THE ARJUST THE wAY TN WHICH WE
IMPLEMENTED OUR ELECTION PROMISES I 1T TURNED OUT THAT
THE LIBERALS HAD LIED TC THE AUSTIRALIAN PLOPLE ABCUT

THE BUDGET DEFICIT,

-

I DID NOT KNOW THAT THEY HAD LIED, AND | HAD NO IDEA
OF THE EXTENT TO WHICH THEY HAD L1LD ABOUT THE BUDCE!
DEFICIT, ALL [ ®¥NEW waS THAT LIBERAL LEADCRS LIKE
MR, FrRASER, MR, HowarD AuD MR, PEACOCK HAD A BAD
RECORD OF DECEIVING THE AUSTRALLAN PEOPLE WHENEVER 17

SUITED THEM TO WIN VOTES,

e



THE LIBERAL'S DECEPTION OF THE AUSTRALIAN FEOPLE HAD
BEGUN LONG BEFORE THE ELECTION CAMPAIGH IN FEERUARY

AND MARCH THIS YEAR. [T IS WELL KNOwN THAT THE Linera:
PARTY WAMTED AN ELECTION LAST SeptemBER. The Linkracs
KNEW THAT UNEMPLOYMENT wOULD CONTIRUE TO GROW RAPIDLY
AND THE ECONOMY TO STAGNATE UNDER THEIR LEADCRSHIF,
THEY CALCULATED THAT THEY WERE MORE | IKELY TO WIN

AN ELECTION THE EARLIER 1T WAS HELD,

IN THE MONTHS LEADING UP TO SEPTEMBER, THE |.IBCRALS

MADE PROMISES AND PASSED NEW LAWS TO INCREASE GOVERNMCEHT
SPENDING AMD REDUCE TAXES TO BUY VOTES IM THE ELECIION.

DUT THE GREATER PART OF THIS APPARENT GENEROSITY WAS
DESIGNED TO BE PAID ron LATER, (I SAY APPARLNT BECAUSE

1T WOULD PROBABLY HAVE BEEN SNATCHED BACK AFTER THE FLLCTiON,

LIKE THE FIST FULL OF DOLLARS In 1977),

THEY PUT THEIR SPENDING SPREE ON TIME PAYMENT. THLY
DIDN'T TELL THE AUSTRALIAN PEOPLE, WHO MUST FOOT THE
BILL, THAT THEY HAD DONE SO, THE RILLS ARE ARRIVING NOW,
AND MAHY MORE RILLS ARE EXPECTED 70 COME In nexs  FINANTIAL
YEAR. | |




THE FACT THAT Tit BUQGEII):*!kiIS THAT Colill BE EXTROTED |9 GrE
COMING YEARS GLUDER LIRERAL POLICIESWRE 50 MUGH LARGER

THAN THE LIBERALS HAD EVER TOLD THE AUSTRALIAN PEGRLL

OBVIOUSLY MADE QUK JOB MUCH HARDER, WE MUST REDUCL 1T
DEFICIT BELOW THE $3.0 RiLLION THAT WOULD RESULT

FROM THE OLD L IBERAL FOLICIES OR RISK INTRREST RATCS
REMAINING AT THE HIAH LEVELS THEY RCACHED WHEN

MR. PeEACOCK’s DEPUTY, MR, HOowARD, wAS TREASURER,

AT THE SAME TIME, WE MUST START TO GET AUSTRALIA

MOVING AGALM, WITH OUR JOB CREATION AlD HOUSING PROGHARS .,

WE MUST ALSO DO WHAT WE CAN TO PROTECT DISADVANTAGLD
AUSTRALIANS FROM THE DEVASTATING EFFECTS OF THE WUGE
INCREASES [N UHEMPLOYMENT IH RECENT YEARS, T WAS reR
THIS REASON THAT WE IMPLEMENTED OQUR PROMISE TO GIVL A
SMALL INCREASE IN UNEMPLOYMENT BENCFITS TO SOMC OF THE
MOST DISADVANTAGED AUSTRALIANS 1R THE FIRST WEEKS AFTER

THE NEW GOVERNMENT TOOK OFFICE.

AUSTRALIA'S WOUHDS CAM BE HEALED ONLY BY A LONG PERIOD
OF ECONOMIC AND POLITICAL STABILITY AND STEADY ECOHOMIC
GROWTH., MWE WILL ONLY ACHIEVE THIS TF AUSTRALIANG  WORK

TOGETHER FOR NATIONAL RECONSTRUCTIOH AND RECOVYERY,

b



We BEGAN THIS ProcesS AT Tt NATIGnar [OHOMIC Sumiit,
WHERE LEADERS OF AUSTRALIAN GOVLRNRENTS, BUSTHESS AND
UNIONS WLRE ABLC TO REACH BROAD AGREDHMENT OH Thil MATURL
OF AUSTRALIA'S LCONOMIC FRORLENMS AND OF THE FOLICIES

THAT WERE REQUIRED 10 OVERCOME THEM,

SINCE THEN, WE HAVE REEN LOOKING CAREFULLY AT A WINL RANKGE
OF GOVERNMENT EXFENDITURES, TO JULGE WHITHER SOML SHOULL

BE REDUCED, THIS WILL ALLOW US TO IMPLEMENT GSOME OF OUE
PROGRAMS WHICH ARE ESSENTIAL TO ECONOMIC RECOVERY, WHILE A7
THE SAME TIME REDUCING THt DEFICIT BELOW WHAT IT WOULD HAVE
BEEN UNDER LIBERAL POLICIES., BUT IN UINE wITH CONCLUSICHS
OF THE SUMMIT, WE ARE TAKING GREAT CARE TO SEE THAT NO
EXPENDITURES ARE REDUCED THAT WOULD ADVERSELY AFFECT

IMPOVERISHED AUSTRALIANS,

ALREADY THERE ARE SIGNS THAT THE AUSTRALIAN ECONOMY 15
RESPONDING FAVOURABLY TO OUR NEW APPROACH, THERE [S HOW
MORE OPTIMISM ABOUT THE FUTURE OF AusTraLIA, Our FOREIGH
RESERVFS NOW STAND AT RECORD LEVELS. CAPITAL INFLOW

HAS BEEN HIGH., MANY INTEREST RATES HAVE BEEN FALLING,

WE KNOW, AND HAVE ALWAYS SAID, THAT IT IS A LONG ROAD

TO NATIONAL ECONOMIC RECOVERY, BUT THE EARLY SIGNS ARE

THAT WE ARE ON THE RIGHT TRACK.



THERE ART MARY AAZARDS ACONS THED LONG FOAL TO FO0hwsi
RECOVERY ., Wi AU To 1D50T1YY THEST DANGERS WCULL V0 ADVAHCEH,

SO THAT WE CAW AVOIL THE,

WE SEE A DANGER THAT RECOVERY WEXT YUAR GOUID BL KitiCh [
RISING INTEREST RATES IF LIRERAL BUDGFT POLICIEN WERD
ALLOWED TO CONTINUE. AS WAS AGRLLD AT THE Summii, wC 1oit
THAT ALL AUSTRALXAHS/EXCEPT THE THPOVERISHED, WitL ACCEPT
THEIR SHARE OF THE RESTRAINT IH COVERNMENT EXPENDI TURE
THAT WILL BE NECESSARY TO KEEP INTEREST RATES ON A

DOWNWARD PATH AS FECONCHMIC RECOVERY GLTS UNRDER WAY.

WE SEE A DANGER THAT RECOVERY HEXT YEAR WOULD BL KilLLZD
BY EXCESSIVE WAGE INCREASES 1F WL ALLOWED THE SORT OF
FREE-FOR-ALL I WAGES POLICY THAT WAS ENCOURAGEDL BY THC
LireraLs 1N 1931 ano 1987, OurR PRICES AND INCOMES ACCORD
IS DESIGNED TO AVOID THIS DANGER. MucCH BETTER THE
CERTAINTY OF A SMALL WAGE INCREASE LATE THIS YEAR AND WACE
INDEXATION AFTER THAT, THAN AN ATTEMPT TO FREEZE WAGES
COMPLETELY UNTIL THE FREEZE BREAKS DOWN IN TNDUSTRIAL
DISPUTES AND A HEW WACE EXPLOSION.

THUS ALTHOUGH THE DECEPTION OF THE LIRCRALS BEFORE THE
ELECTION MAS MADE OUR TASK MUCH HARDER, | CAN REPORT
SUBSTANTIAL PROGRESS TOWARDS NMAT!IOHAL RECONCILIATION,
RECONSTRUCTION AND RECOVERY,

A




Thrs BY=ELLCTION CIVES THE PEOSYLE OF BRUCE THD CHALL |

TO EMNCOURAGE THAT PRUCRESS.

THE ALTERNATIVE 1S A CONTIRUATION GE THE CONFRONTATIOL
AND DECEIT OF THE YEARS WHEN PR, FRASER, Fr. ilowarnh anp
MR, PEACOCK WERE MEMBERS OF THE Daninet, Mr, Pracocs’s
BEHAVIOUR IN THZ PAST WEEK SHOWS THAT HE HAS LEARNT
NOTHING F&OM THE AUSTRALIAN PEOPLL'S REJECTION Of
CONFRONTATION AND DECEIT ON DARCH D, LAST WELK He
ABUSED THE PRIVILEGED POSITION OF LEADLR OF THE
OPPOSITION BY PARTICIPATING IN THE FUBLIC AIRING OF

NATIONAL SECURITY MATTERS FOR THE MARROWEST OF PARTY

POLITICAL MOTIVES. [N HIS SPEECH TO THE ELECTORS OF
BRUCE LAST FRIDAY, MR, PEACOCK FAILED TO FACE UP TG Tit
IMPLICATIONS OF THE BUDGETARY MESS THAT THE LIBERALS
CREATED BEFORE MARCH 5. HE DID NOT SAY A WORD ABOUT 10w
HE WOULD PAY THE BILLS THAT ARE BEING PRESENTED FROM LAST

YEAR'S LIBERAL SPENDING SPREE.

THIS WAS DISHONEST ENOUGH I3 ITSELF., DBUT HE WENT ON 10
TELL A NUMBER OF CLEAR, SPECIFIC LIES AROUT MY OWN VILWS.
MR. PEACOCK SAID THAT | BELIEVE THAT THE FAMILY ALLOWANCE
SHOULD BE ABOLISHED. 1 HAVE NOT SAID OR WRITTVEN

OR THOUGHT THAT THE FAMILY ALLOWALCE SHOULD [E ABOLISHED,

 ../9



MrR. PCACOCK SAID THAT | BELIEVE THAT NCPCNDANT SPOUSE

REBATES SHOULD BE ENDED.

THAT CLAIM IS NOT TRUE.

Mr, PEACOCK SAID THAT | BELIEVE THAT STATE AID IN EDUCATION
SHOULD BE PHASED OUT. | HAVE NOT SAID OR WRITTEN OR THOUGHT
THAT STATE AID IN EDUCATION SHOULD BE PHASED ouT. Mr, Peacock
SAID THAT | BELICVE THAT FAMILIES SHOULD NO LONGER RECEIVE
ASSISTANCE WITH THEIR HOME LOAN REPAYMENTS., | HAVE NOT SAID
OR WRITTEN OR THOUGHT THAT FAMILIES SHOULD NO LONGER RECEIVE
ASSISTANCE WITH THEIR HOME LOAN REPAYMENTS,

THESE CLAIMS ARE SIMPLY LIES. 10 TELL THESE LIES, MR, Peacock
MUST BE A DESPERATE MAN,

MaNY OTHER STATEMENTS IN MR PEACOCK'S ADDRESS TO THE ELECTORS

of Bruce ARE siMpLY L1ES. Mr., PEACOCK'S SPEECH TO THE PEOPLE
OF BRUCE CONTAINED AS MUCH DECEPTION AS THE CAMPAIGN MR, FRASER,
Mr. ANTHONY, MR, HoviarD AND MR. PEACOCK PRESENTED TO THE
AUSTRALIAN PEOPLE EARLIER IN THE YEAR, HE HAS LEARNT NOTHING.

AUSTRALTA .CANNOT AFFORD DECEPTION BY 1TS POLITICAL LEADERS,
AUSTRALTA HAS HUGE ECONOMIC PROBLEMS. AUSTRALIA WILL NOT
OVERCOME ITS PROBLEMS UNLESS WE RECOGNISE THEM FOR WHAT THEY
ARE, AND CAREFULLY DEVELOP LONG-TERM PROGRAMS TO COMBAT THEM,
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My GOVERNMINT DOES NOT WISIU 10 HIDE FROM DUSTRALL ARG
THE HARD REALITY, THAT THE ACHIEVEMENT OF ECONOMIC
RECOVERY WIlLlL. REQUIRE KUSTRAINT BY ALL NUSTRAL FANLS i

CAN AFFORD IT.

I AM ENCOURAGED BY THE WAY THAT AUSTRALIANS HAVE ACCIPIED

THE RESPONSIBILITY THAT THE MATION'S DIFFICULTIES PLACE
uPON US ALL. On May 28, THC rropLC oF BRUCE witl nAve
THE CHANCE TO DEMONSTRATE THCIR COMMITMENT 10 1HE
NATIONAL RECONCILIATION, RECONSTRUCTIOM AMD RECOVERY
THAT HAS BEGUN., IF YOU ACCEPT THAT CHANCE, AND ELECT
HeatHer O'CONNOR THE THE NATIOWAL  PARLIAMENT, YOU WILL HAV
TOLD US ALL THAT AUSTRALIANS ARE EQUAL TO THE CHALLENGE
OF THE PRESENT CRISIS.
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