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SPELCH IN RESPONSE
1O THE WELCOME BY
THE PREMIER O CHINA

I am very pleased to be here in China again to have the opportunity
to get to know many of you persconally. 1 am 100‘:“0 forward with
great interest to exchanging views with Chines leaders on a number
of issues of common concern, and thus helping to strengtien the
productive relationship which has been built up between our
ccuntries.

At the base of a close relationship lies mutual understanding not
just between Governments, but betweecn peoples. Since my last
visit here relaticns hetween our peoples have strengthened and
laid the foundations of diverse a@nd widening contacts. The
Australian Covernment has embarked on a pcl¢»y to encourage an
active interest and knowledge of China, and in pursuit of that
colicy we established the Australia/China Council after my last
visit here.

pustralians have a very keen interest in China and its culture,

and that interest is reflected in the attention wirich China
receives in our newspapers, on our television and in our education.
It is also reflected in the large number of Australian tourists
who visit your country cach vear and return with zn enthusiasm
which guarante=s that China will continue to attract large

numbers of Australians. We now have a si1eter relationship between
Chinese provinces and Anectralian stavteg and our poople nave
participated togethor ir numersos sportindg and noescal cvent s,
These perscnal contacls bolweon our peoplcs have done wach to

bring our two countrics toocthor,

This Spi’it of co~oncvatian s boeooming a2 notabile Toatore of the
Asia/Pacific rogion. in recent yvears cur rooion s an general
bernefited from a dearcec of politicel stability obhich has led

to a growth in econcwic prospority nov foond juoorher parts of
the worid. Tt is net by oobhmee that this oo i nan prospered
and continued te prosper in spite of the o bd e cension. The
average growth ratoes {or ASFAN counteics, Tor owxrple, doring the
1970's ranged from 3.4 to G.7% o yoar.




I have just come from Malaysia and have been imprassed by what

I have heard about the eifforts of the ASEAN partners to work
together more closcly. Their determined and successful efforts
to develop their economies and tc pursue political cohesion, have
done much to keep south East Asia largely free from the troubles
which have characterised so many other parts of the globe.

It is in the interests of both our countries that ASEAN be
encouraged and that its cohesion be strengthened, for it has
done a great deal to build up the resilience of South Cast Asia
and to help bring security to the rsgion. Next week 1 shall be
attending a meeting of South Pacific leaders who will be

looking for ways of enhancing co-operaticn to augment regional
security and to promote mutual prosperity. That is another
example of constructive co-operation in the region, co-operation
which will help our region prosper politically and economically
in a difficult and complex world.

The last six years have brought manv changes to the world and to
our countries. In recent years you have made great efforts to
.modernise China's eccnomy and to develop your economic ties with
the outside world. That has led to a great expansion in
Australia's trade with China which has been to the benefit of both
China and Australia, and which has sown the seeds of greater
co~-operation between our two economies.

Tcday there are many challenges before us. The world economy 1is
going through a period of recession which has lasted longer and
become more serious than anyone anticipated. It has had a
detrimental impact on the development of nearly zll countries,
including China and Australia. Australia has had comparatively
high economic growth in recent vears but as a substantial trading
nation, dependent largely on exports for our economic growth, we
cannot escape the effects of the world recession. The situation
has been worsened as countries have tried to insulate themselves,
by increasing protectionist devices and export subsidieg. Such
measures are depressing the volume of world trade and together
with falling commodity prices contributed to a fzll in the value
of world trade last year for the first time in over 20 years.

In the case of Australia our agricultural exports to Burope, which
were so important to us, have heen decimated cover the last decade
by protection more generally, about 50 per cent c¢f our exports are
now subject to non-tariff barricers. The Australisn Government
beliecves that to brek oul of the economic situal ion in which
negative influences conat mbtly feed upon cach ther the
international communi by noods to take sore rennitive action to
revive trade and restore cconomic growtih,
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It is in this context that the Australian Government has put
forward proposals to help regenerate growth in world trade.

These proposals call for a freeve on increases in trade
protection, a progressive reduction in lovels of protection,

and the abclition within five years of export subsidies and
incentives. These proposals have been well received by a number
of countries, and “he are to ba discussad later this yvear by the
GATT. To be effec ve these proposals would have te be adopted
by nations acting in concert. They wouid call for a real
commitment of will, as few 1f any countries would find it easy to
adopt .every part of them. Rut we believe that if thev could be
acted upon they would help return us all to the hich growth

rates in world trade which we experienced in the 1950s and 1960s,
and which contributed significantly to the arowth of living
standards through those years.

The Australian trade proposal was put to the Versailles Summit
two months ago. I believe the Summit could have aiven a stronger
lead to help revive world trade, not necessarily by adoprting
the Australian proposals, but by at least taking some concrete
action. In Australia, we have made significant reductions in
our own levels of protection, but anv further unJ]uLLrai
reductions at this time which weren't reciprocated, would

cause sericus economic and social dislocation in muqtra‘i'
There is all the difference in the world between countries
acting in concert, providing incentives for each tc concentrate
on the things thev do pest, and councries acting unillaterally
in these matters, uiving advantages to cthers which are not
reciprocated. To ilgncre tiis fundamental distinction, as some

of my Australian critics Jdo, 13 to misjudge the attitude and
policies of the Australian Coverament very sericusly indeed.

These remarks are not, or course, in any vay a commentary on the
trade relationship between Australia and China. [ make them
because T want the Australian Government's trade policies to be
clearly understood.

Nobody should forget that the countries hardest hit by the world
recession and trade protection have been the developing countries.
Theze countries have a partisular interest in the success of
constructive trade propos:le. A joint UNCTARSEAT study in 1972
estimated that the gains 1n oxpore ~nrnxr;ﬁ to developing countries
of rewoving all barviers o the vy aqricalbaral trade would
be, in 1981 dollars, eauilvalent to ¢HH54 il ion. Without those
obstacles to their trads, deveioping countries wsuld he nmuch

t

more able to stand on thoevr owun focs and waald receire much less

aid. Australia belicves 16 i fwpoevative vthal vays be found to

help developing countrices hreak out. of tlw tvan of povertv and
P ! B! i { \

deprivation. DBoth ol our countrios hove given support Tor the
launching of global nogotisticns ~n antornetional econonic
development issues and so fav b is disappainting that those
negotiations have nob procoeodod. The witl nusr be created to
bring all countrics togerher to help tfind saiutinns to coonomic
development problems.




That same will seems to be lacking in the context of the Law of
the Sea Convention. The hustralian Goverament shares China's
view that the failure so rur to get global agreement on a draft
Law of the Sea Convention is most regrettable. Lf there is no
progress towards a solution to the problems of world poeverty,
and something as fundamental as the Law of the Sea, then it
will be all the more difficult to create a stable world for
ourselves and our children. ’

The goal of world stability has continued to elude us. Armed
conflict and disputes continue to erupt, often with little
warning. Who would have predicted war between Iran and Iraq,
or conflict in the South Atlantic? There are also continuing
crises in Central America, Southern Africa and South-Fast Asia.

The Soviet Union has nlaved a part in exacerbating this

instability. Its objective is expansion of its influence
. and the subjugaticn of sovereign peoples, and we are at

one with China in opposing Soviet hegemony. In all the

vears since 1945, the Soviet Union has been determined

to spread its influence. It has invaded Hungavy and

Czechoslovakia.Its troowns are still in Afghanistan in

large numbers.It has engineered pressure on Poland. Tt

has given and centinues to give massive support to the

Vietnamese in their invasion of Cambodia. It has used and

is still using the Cubans and East Germans to interfere

in Africa and Central America. And it has interferad

directly in the Yemer and Lthooia. That is a shamneiul record.

I have long aémired China's determination and strength in
opposing the expansicn of Soviet power and I have also been
encouraged by the resolve of the United States under President
Reagan to deal with the Soviet Union from a position of strength.
It is onlvy by dealing with the Soviet Union with strength that we
can counter it and a strong America is a prerecuisite for world

‘ peace.

I believe a good relationship between China and the United States
is very important in preserving world p=ace, Jjust as is a united
~and powerful Western alliance. There are times when, in corder

to achieve the objectives of world peace and the prevention of
nuclear war, we all have to exhibit a degree of tolerance and
understanding so we can work together in a common cause. In the
case of our region, relations between Chinra and Japan, and between
Cihira and the Urnitced Stotes are of very areat importance.

Tf international peace ans stability are ro provaed] dr ia
cssential that all nations adhers to o ool ol intornational 1 aw
and conduct based on the vrrinziples of self-dotermination,

respect for tevritorias! intogrity, and the righte of sanvind.
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Mr Premier, in an unstable and complex world both our countries
have set an example of how, despite our different cultures,
political systems and approaches, countries can recognise

their common interests and build close and valuable relations
based on mutual understanding, mutual trust and mutual respect.

It is in recognition of what we have achieved in the last

decade that I propose a toast to Chairman Hu Yao Bang, to Your
Excellency Premier Zhao Ziyang, to all distinguished guests here
tonight, and to the further development of the relationship
between our peoples.
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