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There is & lot! to talk about on the political
scene at the momént - obviously the Hawke/
Hayden row, the uraniwn decision by the ALP
Tederal Conference yesterday, and the cconomy
with prospects as gloomy as they have beeén

in & long while, both for husiness and for
labour with unemplovment likely to rise. Let's
look at all those questions and perhaps a lew
wore, with the Prime Rinister., Good worning.
Thanks for Jjoining us.

Good morning.

Prime Kinister, 1 would like to go through a
whole lot ot questions with vou bLut T ¢aannot
resist starting with the obvious, Have yovu
anything to say on the Hayden/Bawke issue?

Ko except that 1 think it is probably irrelevant

Row do you imean?
ie11 1 do not think it matters.

It does not matter who lcads the Labor Party,
you can $till bLeat thewm?

Yes.

Is there a certain delicious irony in watching
r. Hawke do to Er, Xayden what Andrew Pescock
tried to do to you?

Oh I do not think so because, you koow, from
the nmoxment lr. Hawke cewme into the Parliawment
he was bonnd to try and make a grab and it was
only a questicn of seeinsg when it would be.

Ko, And it has core sooner perhaps, rather
than later?

Oh I think frcem hiw he maybe have exhibited &
fair amount of patience already.
(LAUGES)

Allright. They think apparently, or

lr. Bawke's thinking, is that he c¢an lead

-Labor to victory against you but that Mr, BaydeJ

cagnot, Do you see it that way?

Well : I do not really want to comment on it all
that much. I do not know that it would make
much difference and that is why 1 think it is
irrelevant, If you have recad the FINANCIAL .
REVICY this moraing I think that if Mr. Baske
did become Leader you would start to find more
articles like the one on that being written.
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Whiat - the cult of personality, that sort of
thing?

Ko, no, there was Jjust an article, pretty
501idly written, that was guestioning wkether
Kr, Mavke was Prime Mipnisterial material and
suggesting very strongly that he was not, Now
I think that »ost people i the wedia have in
one gense left him alone because, you Rnow,

he has not been in that position. He has Just
been o private Member of Parliawent,

Yes,

But 1 realiy do not think it matters all that
much, 1 really do not,

Allright - charismatic perkaps hbut not Prime
Ministerial material,

Well charismatic does not always make good
Prime Ministerial materisl hut that is not
necessarily a comment on Kr, Hawke,

Yes., I think UMr, Hayden might sgree with you
on that lot. (LAUGHS)

Oh there are some things I do agree with JMr,
Bayden about. You might be surprised,

And do you share a similar opinion of Kr. Hawke’

I have not spoken to him about it in depth,
1 do not think you would Xnow what I thought of
Kr, Haswke,

Yes, allright, Ve will leave it there if you
like, I would like to get down to one of the
issues discussed yesterday at that Labor

Conference - their apparent softening of the
Labor line on uranium. How do you see that? .

¥ell do you think it i3 a softening of a line
to promise somebody that you are not going
strangle bim gquickly, you are only going to
strangle bhim slowly? ,

ki,
¥hich would you prefer?

Yezh, I s¢e what you wean but the Left Wing is
sayiog that “we were sold out, that we cannot
cut the uranium isdustry off immediately if we
get to Governmeat’., It does seem to be a
softenicg to that exteat, doésa't it?

Well”if you regard that as a softening would you

like me to read you a couple of words from the

Vould you agree with tﬁaiA

Resolution?
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- ¥Well a good part of it goes to the credibility :

-dollars out to develep uranium mines in good

© you kpow, investors would look on that in s |

Yes sure,

4n ALP Governwent would give a total comnitmeny
to preventipng ady new rines being developed and
also another bit "our wminigum position would be
total, unequivocal cozaitment to phase out j
Austral:a & involvement in the uranium industry
So the only differerce is, you know, one was
chopping it off, pushing somebody oif the gang-
plank, the preseat policy is phasing it out, .|
Now nobody knows how, under what circumstances |
over what pericd the phase out process wouvld:

take, But that is, you knuw, that is the only{
significant dlfference. {

¥m, 80 it would still be, in your view, a . -
Labor Government would still be the death knell
for the uranium icdustry in this country? !

The Resolution says very plainly that that .is
what it is.

!tn.

No new mines, phasing out all existing involven -
in the industrs 'That is, you know, those worg
are very clear 1 think, ‘

Allright., MHow izportant do you see that 8s an
electioh issue? Is it one that you would be

apxjous to pursue in the next Federal election
whenever that is?

of Australia as a trading psrtner, as a place
in which to invest, People have put their

faith., Ve are moving into a very bharsh,
corpetitive world where there i1s a& very real
recession in countries overseas and there are
gpany wmuch, zuch worse that Australia and, in
those circucstances, we want Australia to be
an atiractive place, you know, for people to:

_jnvest in and the kind of behaviour that would | -

be required under this Resolution on uranium,

pretty unconplimen'ary way aand they would say %
to themselves “"well if Australia is prepared
to do that in relation to urapium is {t

prepared to act in that vay in relation to “‘455“"

other investmwents, other activities'.

80 you are sayiog it increases the uncertainty | .

of what a Labor Goverament would do with
foreign investment generally?
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‘responsible for these things bLut I bave taken

-australia's reliability at the earliest point

e yvage 4

Yes I think it weuld, And at & tiwe when
the world was very coupetitive and very

have done a number of things to dumage
curselves we canunot affeord that sort ot
policy, We have golt to be r yelizble

trading partner, We have got to deliver on
time., ¥We bave gol to get rid of the disputes
and strikes and the holdups in shipping
thbrough ocur ports and re-establish & neme to
reliability, , ‘ :

Yes, allright. Let's move on then from that.
1 think you have mzde your views pretty clear
on that, The econcay iteclf - all the signs

&t the moment are looking very bad arc't theyq

Well the overseas recession is really starting

to hit Australia hard. Scome of the mining
cozpanies are in very great diffticuliy. ‘the
)ause in the price of 0il over th: last yuvar
or two has mede cosl conversiun less
attractive and they have sloved that down.
That would net have made much difference
because, especially in goue porxrts, we ran
into bottlenecks with the export ot coal and
the port facilities hawe not been sdequately
developed, Interpal transport facilitices
have not been sdequately developed snd, you
know, it would be very easy to sit down and
hlam2 peouple for this that would be

the attitude that it is too iwportsnt for -
Austrzlia and 1 have told Kr. Wran and
Queensland 21s0 that it is not a question ot
blaming people foxr whst has happened, it is
2 guestion of doing what we can together to
overcorne the preblew, 1o re-esteblish

Yes. You are saving we are basically at
the mpercy, though, 1 suppose the American
econoxy and the generzl world downturn.

fell, in those things, yes, but we have
contracted to deliver toapmages of coal, Ve
could not deliver because of industrial
disputes, because ot inadequate facilities.
Let me give you an example: when I was in

‘Korea a few weeks ago 1 visited a large modery

new steel mil) waking 9 million tonnes of
steel a year, ‘The same Cozpapy is going to

build a new stee)l mill producing a little morq.
~The first mill is based on Australian coal apy

hustralian iron ore but the second will not

‘he unless we can re-establish reliability, yoy

know, out of fiustralian ports, for coal and
iron ore.
-
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Vhich you do not see happening in New South
Yales?

Well I hope it will, We nre working now with
the New South Wales Governmeant and 1 hope very
much that the industrial disputes which have
done 50 much to dapage exports, through
Rewcastle in particular, are .argely over asd
that we can get Lack to delivering ccal and
filling orders in a proper way. 1 do not
think w2 can entirely overcoxe the problen
uatil an edditiosal coal loader is in
operation, '

la,

But, you know, this is sozething that affects
Australia's general trading reputation,

Yes,

At a tice when the world is tough, when we

avre affected Ly American recessicon and interest
rates and low, or bad, worlid trading
conditions. We just cannot afford any other
upsets, any otker, you kaow, problems.

m, Allright but Price Minister that is still
only cone ¢orner of the econozy isc't it? Here
at hoze we have these high interest rates,

we have unezployment likely to rise don't we?

Coal is only one corner of the econumy certainly
but the Aserican recession a#nd Jow world trade
is affecting the whole econoxzy,

Yes, =

Kow it is starting to hit the econcmy pretty
hard,

Yes. Do you believe unexployment is going to .
rise again? In fact, the new figures are out
today 1 bellieve,

‘Well I do rot know what any figures are that

pight bhave been oOr might be coming cut today
but in the trading conditions that we are
facing 1 thiok it is going to be iwpossible
to prevent a rise in ucezployoent, I believe
that was accepted at the tripartite conference
sesterday which I think was a very successful
conference. For the first ticze uvions,
industry lecaders and goverrcents sat down.
together and, you know in terms of what is
happeniecg in the econozy there is not total
but a sigoificant measure of agreement,

Yes.
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I think the three parties have a comemon
view that there are some very xcal

probleims nhead of Australia and that we

all ought to work togethar to do what we
can to overcoce those problers and to
minimise the icpact of overseas recession
on hustralia, .

Yes. Those problems are going to be
significantly higher unemployment, husiness
seems to be in big trouble now, ‘'The mining
booin seews to have burst, doesa't it? \Vhere
do we go ifroz here?

Well what we are going to have to do is to
try and, you kpoom, do everything we can to
minimise the igpact of world recession on
Australia, You cannot prevent it entirely
hut you can take sowe action, 4nd obviously
we are going to be looking at this in our own
Budget deliberations. In addition to that,
we have got to make sure that jAustralia's
industry is in a position to teke advantage
0f any world upturn when it dogs coxe. You .
know the eshorter hours and the wage increases
there were pretty high through last year have
damayged Australia's competitive position and
if you are petiing ten to twenty percent wage
increases in Australia at a tiwme when pecple .
in Aserica or Britain or Europe are accepting
six percent wage increases it abviously makes
it easier to sell other peuple's goods and
harder to sell ours,

Right, INiow you cbviocusly put that to the
unions yesterday and employvers would have
agrecd, DPid you get any result from that?

Oh I thigk, you know, I do not want to
attritute to people more thas might be
appropriate, but I think there is a general
rccognition that wages amongst other things

do Lave a significant impact upon the
cozpetitive position of Australian iandustry
and if you wanted to bundle a number of things

‘in together ~ wages, world trading position,

the fall in commodity prices,ino fact, in markets
overseas, 1 think there would be agrecment that
all these thiogs cozbined have rade the position

of Australian industry very difficult indeed,

Right., At those talks yesterday did you secure
any agreement froo the unions or even a hint
fram the unions that they might lessen the push
for higter wages and shorter Lours.

Well that is what a lot of it sas all about, 1T
think tkére is an ieplicit ugcderstanding that
the pressure in these areas has done a good
deal of dacage ir the past, That is my
interpretation., I said it was implicit. 1 ao
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not saying it was said openly, PBecauvse we
were really approachiog the problem. Here
we are now in July 1232, 1t was not &
question of trying to cast blame by any of
us on what had happened in the past, ‘fThere
was no point in fighting over old battles.
If the wage incresses, as we believe, were
too high over the labt twelve months the
question is ho# best can that be ab¢orbed -
how best can you, you know, go through the
period nhead of us without making the
position of Australian industry and
consequently the employment of hustralxans
even pore difficult than it now is,

Yes, VWell one way uf doing that would be
tax cuts wouldn't it and possibly in the
next Budget?

Yes but one of the things we did point out
is that at a periocd of falling activity,
falling growth, a government's revenue was
also falling and there might be a very real
question at the tiwe of our own Budget
delibverations. This question was put'to the
people at the meeting yesterday, Should we
give priority to helping people who are at
work, who are payiang taxes, who did get
reasonabl wage inireases through the last
twelve montks or should he try and give
priority to helping people who are not
exployed or who mmay lose theixr jobs?

50 in no sense was there a deal struck;
that the unions would ease off on wage demsnds
if you coze up with a package of tax cuts?

There was not a deal struck in that sense and .
it was not a meeting desipgoed to achieve
deals at all, It was exploratory. The
meeting demonstrated the good faith by the
three parties and it demonstrated the common
cozmzitment to do what they can to work .
together, Now there is a Tripartite Working
Party which is going to Ve exacining a number
of issues, The Treasurer will be discussing
in more detail, 1 think, today or tomorrow,
taxatinp issues, Senator Chaney or Senator
Chaney's Deparimental people will %e
discussing in detail elements of the socizl
welfare/social security system and, in
addaition to that, the Tripartite Working
Party is going to continue work in an effort
to put together a cozmon Statemxent on the
econczy. It might Le put to the Kkoore
Cocnference on.Wages. Wow I am not saying that
cao be achieved. There is a commitmeat to try
and achieve it,

ap
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You 3¢und quite hopeful of that,

¥ell [ believe the Conterence was a

positive step forward mnd to get. people frozm
different constituencies sitting down
together and being determined -o try and
work together I think represents a guite
significant atep. I do not want to overstate
it but 1 also beliewe that Australians are
often fed up with what appears to be
divisiveness between different groups or
different people in different positicns when
they really bhelieve that Australians should
be sitting down eund working together to try
and solve sowe 0! the problems we have as a
nation and as a people.

Allright hut agreement aside, there must still
be enormous political pressure from the voters,
quite gimply, for tax cuts, It has been talked
about, It has been headlines for & while,
hasn't 1t? Can you grant then?

Well you will have to read John NHoward's
Budget speech to learn the answer to that.

You must be aaxicus to do it with that
political pressure mounting,

I thigk everyone is alvays anxicus to have tax
cuts, I 8w sure you hate paying texes and 1
do. We all do, But at the same time we all
ask for goverrment services of a great

variety of kiunds,

You are sounding perhaps less optimistic aow
about tax cuts than you were and the Tressurer
was about a mponth ago,

¥ell, you koow, let me come back to the
question that I put to the meeting yesterday:
should we give priority to people who gre in
work who are paying taxes who, (7775%= /to pay

- tax Oor should ve try and give priority to

reople who are out of work or who may hecomne
out of vork as a result of the situation
Australia now finds itself., There are some .
policy ixplications in that question,

Yes, so with tnezployment rising, for instance,
ore people out of work, you may hiave to

devote more money to social services and
obviously less to the possibility of tax
cuts,

Well Af there are more people on uincemiloyment
benefits there is an immediate and automatic
requirezent but, you know, what I was really
askieg the meeting was should we be examining
other things shich might ease the irpact of
world recession >n icportant sections

of the Australian cozsunity.
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Allright, Priwe Kinister, the whole thrust of
your econewmic polictes since 1275 has been to
sCrew down on the Budpget Yeficit hasn't it?

Doss that continue now unzbated? ’

" Well look we are in ditficult and different

circumstances., We had to screw dosp on the
Budget Deficit which had got to ahout five
percent of pross domestic product, and that
was very high, agd at the same time we had

to make way for private industry investment
snd a year ago private investizent was running
at a thirty year record. It had grown
cnormously. It continues at a high rate,

But people are not going to be making major
new investment decisions in the current
climate because they will want to see an
upturn in trede, they will

opportunity to get better markets or get
greater nccess to parkets before they make
those decisions., So private investment is
likely to start running dosg once the current
investoent plans have been corpleted,

Does that make a case for lcoosening thp sCrevws
on the Deficit?

V¥ell, let me only say it 18 oune of the
considerations that we will need to have. in our
mind during our Budget deliberctions and
discussions next week and the wsek after,

K¥»., S0 in sipple layman's terns there may

e a case for the government pumping a little
ore goney into the economy than it has been
that practice in past Budgets?

Well you put it ig very blunt terms and I
would not want to use those terss at the
zozenat but I do want 1O make the point,
circumstances have changed and we have got
to examine the implicaticns of those changed
circusstances for our osn Budget pnlicy.

Price Higister, I am about out of time hut

I would just like to put to you what I see as
a sumzary of what you have been saying, The
economy is in for a rough tigme for whatever
reason but you see some hope in the fuct that
exployers, the unions aad the Government are

at least getting together on it, W¥ould that
Le fair?

les it is, it is, I think you have summed it
up and if there is going to bte a rough time
for the Australisn econozy and for a large
nucbter of Australians we owe it to everyone
to ds uhat e can to work together,

But ttat rough tice is akead?
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Yes 1 thivk it is, We are a great trading
nation, Thirty percent of our national
income is dependent upon trade. You have
only got to look at the dragatic falls in ,
comaodity prices, the very real difticulties
that the miners are in, the fall in the
price of rural exports, the difficulties

our manufacturers are in selling in the
export markets they have gained,

And the dollar down and the share wmarket
dosn,

And well, you know, the share market down,
that 18 a consequence really of all these
other things and world trade is shrinking.
It has not been growing. In all these
circumstances a difficult time ahead is
unavoidable,

Prime Kinister, I know you will not tell me

when yvyou are going to call a Federal election,
I will not even bother to ask you bLut thanks
very much indeed for being with us this
morning.

Well thank you very much, 'bye 'bye,

Prime Miniscer kalcolwm Frasger on the line
there from Canberra. It is pointless to ask
bim vwhen and if he plans to crll a Federal
election because he has not even told Doug
Apnthony yet, if indeed he knows himself, so

I do pot go in for those hypothetical
questions., 4And to sum it up &s w2 did with
tkat last question, there is & rough time
ahead for the Australian economy for

whatever reason, Whether you agree with

Kr, Fraser's reasoning behind it or not he
has at least come out and said two things:
had time for the economy, bad tiwme obviously.
therefore for our trade overseas, the mining
hoom down and, as he said there, unemployment
up. The hope, perhaps, is in those meetings .
he had yesterday with trade union leaders,
with business leaders, and there does seem
from those meetings to be some common cause
or at least common 2greement that something
somewhere has got to be done, That is perhaps
the only optimistic sign going at the moment.,
The unemploygent figures will Le out today,
The latest figures, and they are expected -to.
show something of a rise to put it mildly, -
they could te very, very bad pews indeed, ,
There you have it, straight on the line, the

Price WYinister from Canberra,
k4

ATTENTION: JIld BRONKER
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