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INTERVIEW WITH PRIME MINISTER -

DAY :

Todgy 1'm pleased to have the Prime Minister Mr. Fraser as a

guest on fhis progran.

intervxew

For-quite a few days now, we've been asking Mr,

I'm pleased because it's a most timely

Fraser

to talk to us, because the Victorian State election is ‘just.
over a week away, and we thought he might have some things to

say cn that,

Housing ig a central-.

isaue in this election,

.and the actlons of Mr, Frasger's Goveznment last week, in
announcing asgistance for home: buyexs would have in the normal

_course of things, helped the Thompson Government in its

. fignt for re~election, but perhaps it won't, because at the
game time as theFede1a1 Governnent announced it would heilp,
it also announced that it had set in train a 1 per cent rise

in the c05t of home loans.

. Aud while the Victorlan-Government

rioved swiftly to counter that with its home interest subsigdy

scheme mark .2, the consensus of political commentators éeems,tb
be that the Federal Covernment's action could hurt rather than-

help ¥dr,
iy . Fraser.

Thompson,

So we'll cover all that ground with

But it's particularly timely today that we're

talking because the whole town's ... with speculation, started

with morning by The Age and splashed tonight 1n the Herald that

'Mr Andrew Peacoc} i8 preparing to make a run agalnst Mr, Fraser.

On the line X have the man himgelf, the Prlme Minister of

Augtralia, Mr, Malcolm Fraser, good afternoon.

'PRIME MINISTER:
Good qfternoon to

you,
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DAY: .
Mr. Fraser do you expect a challenge from Andrew Peacock?

PRIME MINISTER:
No I don't,

DAY:

Would yqﬁ (laughs) well, that sort of takes the wind out of my
sails doeen't it? It's been suggested that you might.not
objact to a spill, that you have the numbers, and Mr, Peacock
hasn't, and it's to your advantage to let him have a tilt at

your crown and idse, thereby -

PRIME MINISTER:

ttell I think it's particularly unfortunate, and I think it's
also particularly unforﬁunate having that kinda of talk,.....
Herald, I heard you referred to it, and you know, the run-up
period to the Victorian election, hecause they are state

L issues and this election in Victoria is going to be won on

those issues, and quite obviously, stability and whatever is
going to bhe helpful to Lindsay Thompson in that period.

DAY:
Well why clo you think this speculation might have started at
this point?

PRIHME MINYSTER:
Well you'cl have to ask somebody else that.

DAY:

m. Last weekK you - —_— e —

PRIME MINIJSTER!:

Really, there are major jobs, major tasks in Government to be done,

Quite obviously ARustralia faces problems. I suppose the

Governnment or a country always does. But there are very
—particular problems at the moment, some of them are home grown,

and some are generated from events from overseas, and you kaow,

our task is to get on and Qo the best job we possibly can.
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DAY : ,

But nevertheless there are political realities which 1'm sure
you of all people are aware of, and 1ast‘week,‘y0u seemed to me
and other observors to—be~distano£nglyourselfﬂfrom the Victorian
result Qhatever it may be. ‘

PRINE MINISTER:

I don't think so, no. 1I'd been asked a queétion about something,
and it happens to be true that - for the first time that I can
xrecall there ave people trying to say that the-State eleetion -—--
is for better or for worse, is the fault of thk Federal ‘Government. 1
Now demonstrably that's not sp.’ I believe that Lindsay
Thompson is going to win, and win very well. But the fact
still remains. People have voted n elec;ipﬁ after an election,
one way for Federal issues, another way for State issues.
&ou'kqu, you could give examples, whether it's from New

South Wales, from Victoria, ox: from Tasmania, where the Labor
Paity are going to get booted right out whenever there’s an
election, and I think I was saying I find it very hard to
understand why there seems to be a morbid determination amongst .
part of the media to say that whatever happens in Victoria '
is of the consequence of Malcolm Fraser. They unfortunately ' %
know that-that's not so, and so does Victoria. Victoria wing,
they win on State issues and not on Federal issues, and I'm sure

you'd agrée with that.

DAY:

Yes, I take your point and I think you make the point well, hut
nevertheless there is still, page 1 lead of the tlelbourne Herald
tonight drawing & line between a possible Liberal loss in
Victoria and a Peacock challenge to you. Now you say you don't
think it will happen, You may:well be right, but the speculation
is there, and it's my job to ask you for your reaction to it,
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PRIME MIWISTER:
I think I've given it to you haven't 1I?
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DAY: - . —

Yes, you don't expect {laughs) to ‘have a challenge,
How damaging is it for you though to be looking over your
shoulder all the time?

PRIME MINISTER: A

Well I'm not, but it's fair-enough I-think to make’ the point
that the job of Government is vastly important. People of
Liberal philosophy and Liberalideas have cerain ldeas of what
we want £or the future ofAustralia, for the kind of lives that
people can lead, the sort of opportunities we want to have
available for Australian families, and for young. Australians
in-particular, and we know that there are problems in front

of us, thare are problems in front of all the major industrial
countries around the world, and famost of them, their
difficulties are much, much greater than ours, and so whatever
night be happening in the rear I f£ind that I'm fully pre-
occupied with the business of Government, and I intend to keep
it that way. — T

DAY

Mm. ALl right,. Thank you for that. Let's move on to the
homes issue, which together with financial management has
dominated the Victorian campaign. Your Government was
criticised yesterday by what wasg sesn by most observors as
a blatant assgistance to theVictorian Liberals over your'
advertisements for your new home tax rebate scheme.

PRIIE MINISTER:

Well I thought that you just sald that it should be felt that
the whole thing might not be a help because of the interest o
rate increasge, but what we're concerned about is that
Australians with entitlements. under the proposals will Lnow
what they are and won't misg out because of inadeguate knowledge,

DAY :
Is it just a coincidence then that the ads are weighted towarcds

Victoria?

e )




PRIME MINISTER:

Well I don't really believe they are weighted towards Victoria,
but other people have made decisions about that, and they've
answered them, but the ~

DAY:
tthat will the ads be saying?

PRIME MINISTER:
But waxt a minute, can I go on please for a minute because -

DAY:
Sure.,

‘PRIME MINISTER:

I think you would agree that it would bhe quite impossible for
a young couple to find out what their entitlement was if they.
read all the newspapers.

DAY ¢ o

Yes, I admit to being confused myself. There are ahout
six Or seven schemes. . N .
PRIME MINISTER:

And therefore, to have an advertisement that in short oomass
gives an indication of what's involved and how that young couple
can go in detail and £ind out whethex they are entitled to

.a new deposit asgistance, of two and a half to three and a half

thousand dollars, on settlement or for the purchase of a house
or a block of land, to find out if they are going to be eligible
for the rebate, because they punchased their first home over the
last five years; br intend to purchase one shortly, to find out
if they are going to be able to borrow some of the additional

400-million dollars which the banks have said they will lend over

the newt 12 months, to f£ind out whether they will be eligible
for a low interest rate start for a new loan through the banking
system, or whether they're eligible for the shielding that the
banks are preparved to offer to certain, well to all people, who
have taken out a loan over the last two years., NoOw, all of that
is important-in relation—to the entitlements of individual

N Y4
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PRIME MINISTER: cont...

families, individual groups thtoudﬁggz—the Australian community,
and I believe that we have an obligation to make sure that
people are aware of their entitlements. If you want to,

you know, quite obviously, the whole housing package was
complex, it was an integrated package and .jt involved very
substantial negotiations between the Treasurer and the

private banks, including the Commbnwealth Bank of course,

And therefore it's taken a long while to put together. We.

had said, the Treasurer said, and 1 said that we'd be making

a statement when we're ready. We recognised the importance

of the problem, and the problem was in two parts. There was

a shortage of capital, so enough loans weren't being made
available, and important groups in the community, the price of
the loan, in other words the interest was too high. But we
gald we'd make the statement wnen we weie ready. If we'd

heen looking for pure political advantage of our own, I suppose
you might of expeacted that we would of announced something
before Lowe, But I knew we couldn't he ready bgfore Lowe and

we yeren't, and we said so.

DAY:

Yes, but in that greater scheme of things, surely 10 Qdays
wouldn't of made that much difference to people wno may or may
not be entitled and certainly it would of insulated you from.
any charges of blatantly assisting the Victorian Liberals, with

Federsal money, taxpayers' money.

PRIME MIWISTER:
You're taiking about the advertisements?

DAY :
Yes.

PRINME MINISTER#

well I was mostly talking about the policy. I believe and the
Treasurer took thjis point this morningsy that in-the interests
of making sure that people hnow what their entitlements are and

some of those entitlements are immediate in terms of making

‘vv—,/
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PRIME MINISTER: cont...

choices between the old home savings grant scheme and going
on to the new'depositg asslistance proposal, that we needed
to let people know what the score is. Now -

DAY:

But in so doing you're still copping criticism for using
taxpayers' money which may be seen to be helping theVictorian
Liberals.,

— — r—

PRIME MINISTER;
I don't believe that the expenditure of a rxelatively small
amount of money is going to alter the balance in the State cf.
Victoria over issues that have, in a sense, been fought out

over many months. I don't believe that for one moment.

DAY:

Axe you worried that this, the tax rebate package, and the
homzg package generally might be too limited, It affects only
450,000 families, while a far greateyr number will have to pay
higher interest rates,

PRIME MINISTER:

Yes, but somebody interjected on me at Evans Deakin a courle
of weeks ago and I said when did you take out your loan. &and this
was before we announced anything. He said 7 years ago, I said
what was the value of your house at that time. He said $16,000.
And obviously, he's had very substantial wage—-increases since,
and obviougly hisg house is worth vexry, very much more than the
$16 ,000 he paid for it 7 years ago, And that particular person
would be paying a much smaller part of hig weekly wage on the
homne repaynents -

DAY : —
I agree with you. That is entirely valid until he comes to sell

and buy a new house,
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PRIME MINISTER:
Well if he sells this house he will get the appreciated value for -
it, and he has already made the investment over time, you see. So,
somebody who has boughta-house earlier, sells that and buys another,
if they had paid off the first house, they should have a major
3§§f-°f the equity for the one unless it is a substantially better

house.
This interview with the Prime Minister was recorded a little

over an hour ago and some technical ... got into it then..
We were ahout 30 second away from a break, which we've just
taken, so we'll pick up the tape now.

RS S AT D AR AR ARSI

There have been reportsthatthe economy is likely to get worse .

before it gets better and this has led to speculation that
you may call an early election. W¥ill you?

PRI!E MINISTER:

I still believe the Parliament will go its fuil terxm, What

I have said, when Mr, Reating indicated that he might want the
Labor Party to refuse Supply, what I have said is that in those
circumstances, gquite plainly, the Liberal) Party has got to be
ready, because if the Lahor Party combine with the Democrats

to refuse Supply, there will obviously have to be an election. i

M St g A i i A AL AR 23 Sob g 8- cr) 14, o L i L e Sbiion 3~

T T

baY:
4n. You have touched on this hefore. How do you see the
economlc*gggloo, foraugtralia_in the next couple of years?

e - PN

PRIME MINISTER:

The wage increases, coupled wlth shorter hours have heen very,
very unfortunate, because they've come at a time when the rest !
of the wo:xld has been Dbecoming more competitive. There's
magsive unemployment up to nearly 12 per cept in Britain and

8 and 9 pear cent in a nunber of other countries. We know it's
too high here, but it's certainly not as bad as in most of the i

OECD countries. Because of the level of ~

DAY:
__It's about.double American though isn't it?

PRIPE MINISTER:

dm?
e 9/
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DAY : ,
It's about double the American rate?

PRINE MINISTER.

——— PRI AT

Here?

DAY:

Yes,

PRIME HIN]STER~

No, theAmexlcan rate is very much above ours.

DAY
tihat, inflation? I'm sorry, ¢go on, unemployment?

PRIME MINXSTER:
Yes,

DAY:
I'm sorry., I thought you were talking inflatlon.

PRIME MINISTER: L
No, well their inflation rate is probably I suppose 8 or 9

per cent on an annual basis at the moment. But it's been
coming down gquite fast, But there's no growth in the American
economy. Round about the beginning of the year, they were
producing less than they had been the year before, and that's
the position again in.a number-of Eurxopean countries, 80
under those circumstances, it's not surprising they've been
getting wage settlements around 6, or 8 per cent. And
against that background, they're becoming more competitive,
better able to gell their goods, and we're finding that oun
prices are rising and it gets harder to sell Australian goods.

T T B S Y T TR DA R o e g a2 QN S ST SR O RS I

Now this obviously makes it difficult for Australian_firms ——

and difficult for Australian employment and we've already begun
to see this reflected in the figures and so the fixst, if-you
like, challenge we have, problem is the extent of the wages
increases, the reduced hours, the additional cost that meant
for industry making it much harxder to employ Australianas.

.10/
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PRIME MINISTER: cont... .
The other thing that's made it difficult is the continued -
downturn cverseas and as a resultvof no growth, lower inflation,
and greater competitiveness in overseas countries.

DAY

Just, butting in there if I may? How much do we depend on the

Reagan eccnomic experiment working? '

PRIME MINISTER: .

The American economy is so large and 80 in many ways, that it
affects many, many countries, and_obviously it has an impact
on Australia, and especially through interest rates at the
present time, So, we're significantly affected by what
happens in the United States. We're also very much affected
by what happens jin Europe, That doesn't mean to say that

you know, we throw up our hands in horror and say it's all toc
hard, They can make it difficult for us, but we have.to be -
ready, prepared to adjust our own.policies to do the best

we possibly can to protect Australla in a difficult worla
environment, Now up to the present time We have, because

the econony has érown, and expanded and household disposable
incomes have grown while the world income has been:as fiat as

-it—could'possiblyAbe. The longer the world economy stays flat,

the harder it will be to protect Australia. But that's still
our responsibillity,

DAY: .
Yeah, in recent days, Sir Phillip Lynch has foreshadowed the

possibility of a company tax reduction. Was: he just-kite --—

flying or Aid he have your backing in that?

PRIME MIRNISTER: ‘
He really has you know., If you read the speech -

DAY
I'm sorry, YI've only read the press report. What did he say
then? ’

... 11/
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PRIME MINISTER:
As he put it in the Parliament this morning, he pointed to the;
fact that thexe are TAC reports affecting the budgetary
assistance for industry, depreciation allowances éexport
incentives and investment allowances and whatever. And we've
asked tﬁe IAC to report to us on all of these matters. We'll
have, there are two or three reports involved, we'll have them
all fairly shortly, and then we'll be examining the reports.
Now the purpose of the examination in the firat instance is not
to reduce support for industry, but to see whether the support
we are in fact providing has the most beneficial xesult for -
industry., Now, this as I understand it, is what Sir Phillip
was referring to.

DAY :

Mm. ALl right. By the fact you've accepted this invitation

to talk to us today, you are,I'mean it's relatively rare, it's
not every day you get the Prime Minister to talk to you.

Ave you setting out to do a repair job on the Government's

image. Do you see the Govermment in trouble at the moment?

PRIME MINISTER: i _
How long have you been doling this program?

DAY :
Oh, almost three months,

PRIHE MINISTER: L
Well, you know, I've been speaking to -~ on talkback programs
quite directly, gqulte regularly, I haven't been on your program
before, bat I'm happy to do it on a reasonably reqular basis

if you'd like me to, because one of the advantages of a talk-
hack program, you asX the questions and my words ¢go out as they
come. They don't get edited, they don't get changed, they don't
get interpretted. At least not at the time.

DAY
Some commantators have suggested though that following Lowe, the

Government's image, and your image, well if I may say it, low, and

I draw a line between those comments and your acceptance, de have

asked before and you've been too busy, which I can algo underatand.
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PRIME. MINISTER:
The acceptance hasn't jn fact been put to me before and may be

it ‘should of

DAY :

Perhaps it should of,
PRIHNE MINISTER: '

Before and after Lowe, I've bheen on talk-back programs with
Bert Newton and John Law® aud other people in. different States.

DAY:
This is the thinking man's program, (laughs)

PRIME MINISTER: ,
well I'm very happy to be on the thinking man's program.

gxld so it may be Just a function of the ~fact that y01; 'h'avé-‘been ope-ra\ting
three months and not longer. |

DAY :

Are you going to miss David Barnett?

PRIME MINISTER:
Yes I will. He's been around a long time, but it's a very

tough—and rugged—job and I go to bed at night and the press

DAaY:
Have you got any one in mind to replace him?

PRIME MINISTER:
.»gos ringing him up all night,

DAY :
{1aughs) Have you got any one in mind to replace him?

PRIME MINISTER:
Well there are other people in the press office, and_at the

moment they will be ¢arrying on.
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DAY: .
All xight, well one £inal) question, and I do hesitate to raise
it, because of the stink that issue caused at the time of
CHOGti. But I'we got my ear to the ground and I hear from
time to time that you're not in the best of health, and
we don't report these tips from people allegedly in the no, -
because they can't be confirmed, so simply, can I ask you
how is your health?

PRIME MINISTER:
Fine,

DAY :
Fine.

PRIME MINYSTER:
Mn.

DAY : .
It is a cdemanding job?

PRIVE MINISTER:
Yes, of course it is.

DAY :

But you looked to be enjoying yourself at the Man from
Snowy River preview at the weekend. ‘

PRIHE MINISTER:

It was a great film, it really was, and I think it will bhe
a wwonderful flag carrierx.

DAY :
I saw it last night, and I agree with you, I don't agree with
you on everything Prime #Minister, but I'll agree with you on that.

PRIME MINISTER:
You agr=e with me on the film, well that's a start, There might

be hope for you vet,
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DAY:

Okay, thank you very much and we'li take you up on
offer of more regular interviews. '

PRIME MINISTER:
Thank you.

ENDS.

your
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