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It is a pleasure to once again visit Western Australia, and a
particular pleasure to have this opportunjty to address members
and guests of the Perth Chamber of Commerce.

The Chamber was founded over ninety years ago 0 1t has existed
for longer than the Commonwealth itself, and this is a forcefu)
reminder of vhat a young nation Australia is, and of our enormous
progress in achievement as ‘a nation for we all know that
Australia is one of the best countries in the world.

It is thyough the activities of ‘organlisations such as this
Chamber that the values that have made Australia vwhat it s have
been promoted and pregerved - values that place thelr emphasis on
individual initiative, private enterprise and economic freedomn,
The fact that promotion of these values corresponds to the
commercial interests of the Chamber's menbers in no sense detracts
from their support for them, for as Adam Smith pointed out over
two hundred years ago, the competltlve puzsult of private
interests inoreases the well-heing of society as a whole.

Vestern Rhustralians have a history of strenuous support for -
economic development and growth, and the economic policies pursued
by the Commonwealth Government over the last six years have been
designed to create the conditions in which sustainable growth

ie possible,.

Tonight X want to examine the whole question of growth in our
econonty: its importance to us as a nation; the conditions under
which growth can be secured; the achievements we have made in
restoxing growth in the last few years; the difficolties we face
in maintaining that achievement; a&and the strategy we need to
Xeop going ahiead,

Growth is an obgect:ve we all support, that we must all continue

to strive for, not simply for its own sake but for the aake of the
rising real incomes and improvenent# in living standards it can
bring for ourselves and for our children, and for the sske of the
capacity it creates for help to be given to less fortunate and
genuinely neady people. Sustained growth will not occur just
hecause e want it, It takes the 1;qht policies from governments:
policies that create the opportunity, and the’ incentive, for
private enterprise to play the leading role in the economy., - But:

it also takes a commitment from people to work for the rewards that
are avallable, and an understanding that all Rustralians, not just
the powerfu) or the militant, ave entitled to share in those revards.
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I the last two vears in particular, growth has been restored
to the Australian economy. Indeed, in comparison with the rest
of the world, the Australian economy has performed remarkably
well. While the major OECD economies are expected to have total
growth of about 2% over the two calendar yeare 1980 and 1981,
the hustralian economy is expected to grow by about 5%,
Moreover, while the Kuropean Economic Community has seen
unemployment rise from an average of 6.0%'in 1980 to over 8,0%
in August 1981, ARustralia’'s unemployment rate for the last

12 months hag been lower on a month-on-month basis than in the
previous four years, and over 300,000 new jobs have besan created
in the last two years; and although inflationary pressures haye
been declining overseas, Australia's inflation rate remains below

the OECD average,
The main foundation for our recent outstanding performance lies-

in the renewed confidence of businegsmen to invest in all sectors
of the economy., For while real private investment in most othex
industrial countries is flat or declining, real private business
investment in Australia rose hy over 21% in 1980/8l - the strongest
growth in three decades ~ and it should rise by a further 10-15%

in real terms this yeadr. A&hd since much of that investment will
only begin to bear fruit in future years we are not only growing
faster than other industrial countrleg today, we are also laying
the basis that should enable ug to continue to do =o.

If Australia has done comparatively well, Western Australia has done
cven better. Over the last two years, employment has increased in
this State by an average of 3% per annum, leading to a significsnt
fa)l in the unemployment rate from 7.33% to 5.63, The substantial
level of planned investment in the future should see this reduced
further, for of the $35.5 billion of investment identified by

the Department of Industry and Conmerce survey as heing in the
committed or final feasibility stages, Western Australia accounted
for $11.5 billion - over 323 of the total. It ig little wonder
that there has been a significant net migration” from the Bastern
States to Western Australia in recent years.

¥While the growth that we are now experiencing in Australia is shared
throughout all sectorg of the economy, the developnent of our -~~~
abundant resources - especially our oil and non-oil energy
regources ~ is the major driving force. Despite the possibility

of more stable energy prices in the next few years, the sharp
increase in world energy prices over the 1970's has stimulated

an irreversible drive towards substitution of alternative energy
sources, and Australia is a major beneffcliary of that trend,

Indeed, Australia now has a role as one of the few significant
energy suppliers to an energy hmngry world, a role which will he of
great value to the world economy, and to ourselves., HMoreoever,
mevause of the availability of abundant and relatively cheap energy
in Augtralia, we have a comparative advantage in the establishment
or expansion of energy~-intensive industries. Hany 0f the projects
already un@er way have a momentum of theirx own that will see
investment in them continue over the next few years, but continued
world recesgion is making businessmen neyxyous about the future

and limiting the cash flow from current exports that provide a
major part of the funds for new investuents,
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Conditions in the world economy pose a threat to Australia‘s
economy - especially to future investment prospects, The longer
world recovery is delayed, the nore marginal planned projects
become and thexe are signs that recovery is going to be delayed
some time yet. The U.S. economy ~ which in effect represents one
third of the industrial world - now appears likely to have little
or no growth for several guarters to come, The major Buropean
aconomies are likewise showing only marginal growth at hest.
While the British economy appears to be finally showing some
recovery, Germany is stlll in recession and unemployment is
continuing to rise sharply in most BEuropean countrleg,

The result of the continued recession overseas will be continugad
depression in conmodity prices and a halt to the already miserable
growth in world trade. Indeed, the GATT has suggested that the
volume of trade will actually decline in 1981 from the Qevel of
1280 and Australia’s current account deficit is alreafly showing
gigng of these influences having an effect. While there are signs
that governments in North America and Europe - with the notable
exception of France - are at last restraining money supply growth
and seeking to reduce Budget deficits in a moyxe realistic endeavour
to control inflation and réstore private sectorxr confldence, Australia's
experience clearly illustrates that it takes time for even the
right pollcies to produce results,

While Australia cannot totally insulate itself from unfavourable
world-wide influences, we cai neet the challenges that they pose,
and keep going ahead. In order to do so, it is important that we
have the vight policies in place to retaln husinessmen's confidence
in our long-term strength but it is also important that all
hustraliansg understand that by their actions, and by their
attitudes, hang our growth prospects in the years to come. Of
central importance to those prospects is our ability to improve

our international. competitiveness by improving our productivity
and by restiaining tha growth of our labour cozts. Australia'’s
proguctivity growth in the 1960's and 1970's was only half the™ ™ °
OECD average, and as a result our real income growth has lagged
behind that of many European countiles, ‘

There are many things we need to do to improve our national
productivity,and strengthen our growth potential. We need to
maintain the stable environment which this Govexnment has
estahlighed in which private investment, emhodying newr technology
can flourish; and we need to continue to encourage investment

from overseas, with the new skills - managerial and technical - that
it brings. We need to eliminate imperfections in our apprenticeship
and tyraining syastems, which are not providing skilled workers in

the numbers we require - although I am pleased to learn that a
record number of apprentices were in training at June 1981, We need
to shift resources into the production of things that Australia does
best; and we need to increase competition in the Australian economy
in all fields, and eliminate wrestrictive practiees by unions and
businessges, Moreover, we need not only to contlinue to restrain the
size of the Government sector, but also to improve its performance,
In particulsy, public enterprises nust be run on efficient and
commercial lines, subject to competitive pressures wherever possible,
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The Commonwealth Government has created a policy enpvivonment in

~which these ohjectives can be pursued., We have ade a numbex of

decisions which are lesding to gqradual and phased reductions in
protection levels for a wide range of produets, We have sought

to improve the efficiency of Australia's capital markets, and we
ave presently considering the many recomnendations of the Campbell
Committee, We have taken steps ‘to return to the private sector

a number of activities which rightly bulong there, and to reduce
the burden of regulation on industry. Wu nave established an \nqu)r
into one of the Commonweal)th Government's lavgest authorities -
Telecom - with a view to increaging its efficiency, and creating
opportunities for private sector competition, and we are goon to
establish an inguiry {nto the wage fination system.

The Goverhment is awsre that change can he disrvuptive if it is

too dramatic., We want gradual and predictable change, after full
consultation and consideration, for we must continually seek to
improve Australia's econonic performance. I know that some,
especially in the manufacturing sector, have found themselves
unsettled by a bunching of inquiries that may have an effect on
the envivonment they facel! But-we are now coming to the end of
the progxessive series of IAC reviews of assistance to pasticular
industries, and will soon have completed our consideration of the
Motor Vehicles Report. By early next year our long-standing
cormitment to a general reference on plntectxon levels will be met,
and the references on export incentives and Budgetary assistance to
industry will have begen dealt with,

Once those inquiries ave completed and considered, industry can

look forward, I helieve, to a substantial period of stability within
which to form their investment plans, and further mezove thgrr
productivity through their own efforts, If we c¢an raise productivity,
we will be better able to protect ourselves from the consequences

of depressed markets overseas and we will be able to afford higher
real living stsndards for ali Australian famdlies. In the end,
hOWGVGL, much depends on the attitudes -of individual) Australiang

of unions, and of wmanagement.

If everyong believes that the job of improving productivity is
someone elsc's, or the Covernment's, if we pretend that Australia's
well-being will continue to improve auvtomatieally, then we will bhe
walking on dangerouz ground indeed., FPor the world we live in is
highly competitive, and countries overseas will not regara
themselves as owing any spacial fsavours to Austeralia, We will sink
or suiw on our own meritg, on our own attitudes,

If attitudes are important to productivity growth, they are at least
as iwportant to desvelopments in our labour markets., The benafits

of improved productivity and gxowth certainly increase the cavaciry
of the economy to raise real incomss, Indeed in 1980-8), households
recelved an inecrease in theiy rea) disposable incomes, dfter tax,

of nearly $3 bLillion, But it nesds to be more clearly regoanisged
that contimed growth depends on unions not attempting to gqrab for
themselvas all of the benefits of current growth, We must share the
henefits of growth hetween consumpbion and investment - bhetuecen
wages and profits - if we are to enable and encourage further growth
in the future, and surely no-one would deny that the genuinely
underprivileged and needy also have a legitimate ¢laim to a share

of increased national incomsa to imprave their lot,
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It also needs to he better understood that it is ilmportant that
wage restraint be exercised in all sectors of the econony.

For wnile employers in the lavge part of the economy that {s '
naturally protected from overseas competition, including the
public sector, can relatively easily pass on wags increases in
higher prices, those wage increases become paces-getters throughout
the workforce and in flowing on to export and import cowmpeting
sectors they destrvoy our international competitivengss and
undermine business confidence and the incentive to invest,

The current round of wage claims and settlements is proceeding at

a brisk pace, The average2 setbtlemant so far abprars to be i the
vicinity of 10-12%, covering a significant proportion of wage and
salary earners, There ave even higger claims outstanding, flow-ons |
are expected by other workers, ‘and a national wage case has bieén
foreshadowed for early next year. At the same time, there is
continuing pressure for shorter working hours, pressure that

appears to be greater in hustralia than in other countrles,

We are alveady well-off ¢n Australia in terms of paid holidays,

and we cannot afford to cut hours worked further unless our
productivity performance improves wavkedly. We are facing a major
assault on Australia's labour costs and international competitiveness
an :assault which, unless it is checked soon, will compound the ‘
problems caused by wunfavourable overgeas economic conditions.

This is not something which Government alons can hring under contyol,
although we have done what we can., We have put Into place
appropriate flscal and monetary policles. e have established
regulayr and fruitful consultations with peak oxgsnisations, especial]
the ACTU. We have given ourselves power to take imnedlate action
against unreasonable industrial activity in the public sector, and
have used tha: power on several occasions to good effect, and we
have under consideration legal c¢changes that would likewise strengther
the hand of private sector emplovers faced with damaging and
irresponsible strikes. But it would bhe a mistake to think that
Governments can solve all the problems that exist.

There is an urgent need for employers to take a lead in persuading
unions that there ig a limit to the economy's capacity to pay, ana
that excessive wage claims are damaging to growth prospects, and

to enployment prospacts of thaose without jobs, ag well as to those
wha are alveady employed, - There 1s an equally urgent need for
moderats unionists to use their powers of persuasion and to pravent
the minority extremist elepents from iwmposing thelr irrvesponsible
will on the majority, And there ig a need for the Laboy Party to
play a more responsible and positive role in resisting pressures,
that have the potential to damage the futvue for all Australisns,

australia has been described as “the luchy country', and indeed
it is. And this State of Western Australla ls luckien than woest,
But good fortune can be wasted, and nothing will lead to it heing
wasted more quickly than the wrong attitudes,
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Growth and prosperity is something we all want - a heritage

we owe to our children. For its part, the Commonwealth Government
s determined to maintain the policies that have restored private

sector confidence, and strengthened our prospects for the future,

But ultimately it is in your hands - in the hands of individuals,

employers and employees -~ that Australia's future lies,

A)) hustraliang must he prepared to grasp the opportunities we
have, to work to earn the vewards, and to be flexible enough to
respond to changing market conditions. If the enthusiasm and

the energy I invariably find Qigplayed in Western Australia fs any
guide to Australia's future, we have a brignt future indeed.
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