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Five or six years sgo 1 believed that overseas countries
would -get their own economies right much quicker, I
believed that they'd get inflation down, 1 belicved their
economics would start growing snd that world trade would
start growing and that that therefore would assist
sustranlia because we are very much an export country,

1 suppose nbout three or four years mgo 1 came to the
view thut major world economies weren't going to get
fixed quickly and that whatevere we did we would have

to do on our owp account and that's really been the busis
of policy ever since. <

Mr. Bavden 1s not the sort of fellow who would make that
kind of statcment without some sort of foundation. 1
don't really think that Bill Bayden is an alsrmist as
such. I don't know whether you agree or not but one
would think that he had some basis for making that
statement, What might that basis. be?

1 don't really think he's got a basis for it becauvse if
you really look at what he has said over the years,

you know, he has predicted changes in the valve of the
dollar, he bas predicted difficuvlt circumstances in the
economy, he has predicted, if my recollection is

correct, 12 or 13 or 14 percent rates of inflation, and
those predictions have invariably proved to be very wrong.

Don't you think that a statement that we are facing the
worst credit sgueeze in 20 years is rather an alarmist
statement? . , ' .

Yes it is and ) thipk it's athoroughly irresponsible .
statement and you know, I doubt if, this might be a harsh
thing to say, but I doubt if he really believes it
himself, S

Yes. 1 don't know that it is harsh, I think if I made
the same sort of statement on radio I'd probably have
apother trip to the Tribunal, It seems extraordinary:

.that he can make that sort of statement if there's no: .. |

foundation for 1t,

- ¥ell 1 ddhf} think there is any foundation for it at all

because one of the things that we've tried to do over
the last tive or six years is to manage the economy and
to mapage the banking system in ways which bhave avoided
what in the old days you'd call a credit squeeze,

And we'veé been able to succeed in that., 1 can't see
why we shouldn't succeed in the future in precisely the
BRIE way. - E o
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LA¥S: Ok. President Resgan, as you egay, admits that America
is in a recession - he calls it, 1Is that going to have
sn cifcct on us?

PW: ¥hen the Americsn economy 18 Tn difficvlty $t hss sn
effect on the whole world and they buy less from overseas,
they buy less from Japan., Commodity priccs therelfore
tend to fall and this is precisely what's happeped over
recent months. It1's not only the United States' economy,
the Rritish economy, the ¥French economy,the Italiang,
the German economy which was known, for a number of

“vears, ss the economic mirsacle,

LAWS: That's right. We looked to it for guvidance.

PH: They've taken a véry severe béttering,

LAWS: Yes they have.

Pl And, you know, when this happens amongst the major
weatern economnes around the.world ii's bound to affect
commodity prices and, you kpnow, this in & sense is the
main thipg affecting our own Bn]ance of Payments,

Pl Yes. J1'm asking you to loqk.s bit into the future
whicb is probably not possible, but a calcuvlated Ruess,
_what 8 the sitvation goling to be like, in your mind,
six months 1rom now?

LAWS: ¥ell 1 suppose in office you learn not Lo make the same

mistake twice and predicting too definitely what might

be the circumstance hag proved to be embarrassing in

past years so 1 don't want to put an albatross around

my own pceck by being too precise. 1 thipk the world

ecopomy is goipng to stay difficult and that means some

difficulty through, you know, commodity prices but

8lso believe that Australiama is very well and stroongly
{j)' placed to denl with whatever ¢ircumstances might arise.
.~ .. We are better placed., ¥e do have a sounder econonmy than
most industriasl countries overseas and therefore whatever.
happens in other places, we ought to be able to get through
better and 1 belicve we will [~

LAVS: OK. Could 1 ask you to go this far. Do you thipk it
will be worse or better in s8i» months?

Pi: This economy bhas been growing., The Budget estimates are
that this economy will grow through this year., 1 baven't
seen any evidence that wouvld suggest, you know, that
those Budgel estimates, and -they are-not cynical estimates,
they are put down by Treasury on the basis of their
projections.

1.ARS: Yes, e - -

PK: 1 haven't seen any cvidence that suggests that those
estimates of growth in this economy are off track,
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~ 80 the situation sbouldn't worsen,

"1 don't believe so0,

- That's right,

“that there's that kKind of serious situation, ‘They are

' Ok. Now for the people who don't understapd it . - e
.%rovide gronnds for 8 dovble dissolution?

- N0, For a double dissolution vou'd: have to have a R
' rejection twice spread out over a three month preiod but

rfthrough and 1 bellieve w¢ 'will get the measures through .
Y don't think wé& want talk of" double,dissolutiohs going
.n;around tbe place because _ﬁij:v .

':l'm quite sure that the people at. this~ “time want us to R
‘get on with the business of governing., That' C N
“ijrecisely what we intenda to do. o

" Yt'd just be a nuisance wouldn L 1t 1t woﬁidfjpét WAété
v§fmore time and more mopey. RE I S L o

... Yt would be a diversion and 1t would be uUphecessAry und
2 we are going to get on with tbe business of - governing.-::*v-A~‘

Page 3

Ok. ¥Yhat's going to happen over this sales tax guestion’
in the Scpate? What's the Constitutional position

11 the legislation continues to be blocked by the Senate?
What happens then?

A second rejection. on all the legal advice that I've
been given from the Attorpey-General and guoting
authorities going back for forty yvears, does constitute

6 rejection. Row it will be 1nte1e$t1ng to see if, in
spite of the letters they've signed, the Democrats will ‘
in fact reject the measures. It will also be interesting
to see, in spite of everything the Labor Party has said
about blocking Supply and Money Bills, whether they are
prepared to participate in a rejection because that is
totally against their pbiloaophy in terms ot the use

ot the powers o1 the benate. ‘

¥e've nlwavs sald, on our part, that if the siiuation WAS
serious enough that those Senate powers are there and
covld be usced but the Labor Party is not trying to say

Just trking a totally expedicent and in view of their
past attitudes, as I would believe totally hypocritical
unttitudes, if they, you know, take an action which does
constitute a rejection of the measures.

Constitutionally, apd 1'm one of them, would tbat then

1 1bink a lot of water has flowed under the bridge overthenext
few weeks and while: we' re determined to get. the measures

Well you “ouldn t want one anvwav» would you?




FPage 4

hre you ever going to consider backing off on sales
" tax on items like building materials apd footwear if
you do tind yourselves in a corner?

Look, I belicve we'll get these mensures through the
Senate, 1 really do,

You're that confident?
Yes,

Many people are saying that those particular oneb and
1 remember mentioned them to you the day atter tbe
Budget, the building material one, I thought that was A
bit lough for young people it's tough enouvgh trying to
‘buy a house now anyway without that agditional sales
-tax on those materials. But thaL’S'the on]y one 1
questioned nctuallv. ‘

“¥ell ] can understand your reasons for that but
- 8again, we wantcd to take an ipitial step or a modest
- stlep migbt be A better way of putting it, to broaden
© the indirect tax base and to put -us in AN enhanced
-position for income tax reductions at a later point and
..also 1 think it's worth noting that while the additional
. tax is collected and this yvear a very few hundred
. .additional) million dollars, the real increase in average
- earnings last year put 2.7 billion dollars into the
~pockets of Australian families and that was after
tax apd 1 think that does put it into , you know, a little
.. bit of perspect1ve.' There was a very big 1ncrease in
© real earnings last vear for most Australian families and
:;the additional sales tax 18 a very small part of that, e
- .1 'do recognise the difficulty of people starting out apd .
“trying to meet bhome interest repayments but the real way
10 solve “tbat problem is to try and collect policies: '
“that will reduce pressure on interest’ rates and get
to the source of the d]ffiCUlfV.~ o 4

“The new arms deal; “the $2, 000 million ‘that's ibe biggest
~1n Australia's history Obvjous]y vou feel it‘
ancessarv. Whv 13 1t necessary? : :

;:Australia bas 5ot to have it 5 own 1ndependent dcfence
_‘capacity and by the” standards of many countries we spend .
. .4 modest. amount on Defence. - It's a little less than 3
' , - 'percent of everything we produce although present projections
e ~.-will build 1t up to that and it's a swall force, small
T ' in numbers, and that's one of the reasons why. you nced .
- modern," highly sopbist1cnted and harder hitting equipment -
;:'whether it's for the Airforce, the Army or the Navy and
-1 suppose in a sense you mkae up for lack of pumbers
= by making sure that your pwn people are very well:, IR
cequipped indeed. - ¥We've taken a very long while to*make -
-this- decision and Jim Xillen will be making-a- Btatementr
-later today about:it and I think that our own Airforce
- Bpd. Defence perabnnel have: reallv gone througb the whole
“process with enormous care, It is a- vagtly ‘expensive
~ : decision bul that is spread: over,p considerable period
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It's a sum that has been allowed for in forward Defence
planning for a number of years, It's pot, you know,

in addition to the current basis and whatever, it's
allowed in the program and I'm very glad that we have in
fact got to a position to he able to make a decision,

‘Are youfget;ing apy grizzles from the Opposition about it?

Aircraft salesmen 1 suppose are very, you know, they press
their views very, very strongly indeed but what we need
to do in these circumstances is to rely on the cxpertise
#nd the advice in our own defence establishments and the
airtorce because they really have bhuilt up a very great
capacity and it's worth noting that in buying new
sircraft the purchases of the Australisn aircraft has
quite a relevance to other purchases in different places
around the world. They know the expertise of the Royal
Australian Airforce apd there are other places where they
watch that and say, you know, what's the decisions those
Australians are making. 8o whatever the grizzles are and
whatever ‘people say from the losing contenders, I think
we just need to stick, well 1'm sure we just nced to
stick with ovur own advice on 1bese particu)ar matters.

Yes, wcll your own advice obviously says you should be

buying 1hem McDonell Doug]as ¥i8,

Rell that s what Jim Killen is going to be saying. You

~ know, -he's going to be saying one.way or the other - -~ -.
A«later on in the day although newspapers this mornipg all .

" geem to have their particular view but. vou'll have to walt
't111 Jim Killen speaks to see whether the newspapers bave
L “Jumped the right way or the wrong way., . '

LARS: 'Yes. It wou]d appear that General Dynamics aren t
- going to take 1t lying down. ‘1 was reading the paper
earlier this morning. In the Australign they have a large - -

sdvertisement giving us a number of'goqd reasons why we

. should buy the F16 as opposed to the

Whoever, let me put 1t that way because I'm not gbing
to pre-empt the Defence Minister, Whoever is the loser
in this contest will be very well advised to take it

with good grace,. Uhey real]v would. Because once a
" Government bhas made a decision for an aircraft .
..-corporation and a multi-~-national company to try and wblp
.. up pressure against that decision is not bhehaving in a -
-~ particularly decent way. ~It's not bebaving in a way that
. -would win any respect whatsoever and I've got to say ¢

that I don't appre:iate and have not responded to the

" 1ast minute pressurc of which some members of ma jor

corporations have sought. to put on me.

Yes gell they've certianlv put the pressure on, baven t
1hev .
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- Kell they‘vé sought to and 1 haven't responded to it

and 1 don't intend to in any sense. But _you know, that
¥ind of pressure is8 something that Governments shou]d

well have in mind when they are making purchases in the
future because it's for Government to make the decision
and if the corporation happens to lose out well then so
be 1t, They've lost that one snd they should accept it.

-

Yes bhut you know the nature of the American salesman
#8 well 8s I do. ‘They sre hotshots when it comes to
selling and they really stop at nothing do they?

¥Well ¥ think that's probably true but maybe they'll think.

- twice if they only learn that that is getting their .
. corporation a very. you know, once the decision is made,
.~ whichever way a decision goes if the losing contender
" then tries to continue to pressure and all the rest the

only result of that will be to damage the name and the
reputation of that corporation in this couniry, with R
the Government witb the Airiorce and with the Austrnlian-'.~
pub]ic. i ) :

D1d you hﬂve'a look at the cditorial in the hvstralian

this mornipg by any chance - our dazzling strike o
performance, 1 would think you'd he awarec of the 11gures.-
Ime Australian sbipping industiry has lost some $600 S

_ mil ion 1brougb strikes in the past 1hree montbs

“The fustraliabp shipping industrv and the strikes involved
“in it, for a varietv of Teasons, the records an appalling o

one,

'Yes 1t rea]ly is. We re responsib]e ior 53 45 percent

of the total strikes. on the world waterfronts and our

1 closest challenger 18 Sweden.. That comes in with 12,12 gn;1:
-. .percent and Britain is copping such criticism these davs
48 in third place with 8 percent and we ' re leading with
..03 45 It’s not good is it? ‘ __,L, ..E,‘A'

~;We11 if the figures rigbt well whatever tbe iigures rigbt :
T our record on the waterfront is not good but, you know, L .
. ‘there has heen a variety of reasons. :There wae a marine e
-« "cngineers dispute,: they have been continuing problems ...
<+ with coal loaders in Rew South Wales and one of the. - .:
. tregedies i3 that while our overall: strike record is iU
" ‘about the seme as the United Btates, although I think

we make much more of a fuss of it tﬂan they do, a largé

. part of it is in sensitive Areas which sre evident ang. .

- obvious to our trading partners. - In the resource industries
“+::0n the. waterfront; in shipping, and . tberefore “you know, - ’_.

ugyjoverall our. position is the same as many other countries o
““and it is more obvious apd that's not good. “It's brd

..~ for Austrplia’'s reputat1on and, you know, there s one . .-
- ‘very simple message that 1 wisb we could get tbrough to.
.- trade upion leaders and, 1f they could only show some

.. “concern for people who are out of work and show. greater

. concern for hustrlaja's trading reputation and whether
-it's ip terms of demanding increased wages or- improved ..

‘conditions or Just sheer disruption, if they could have in

mind that every time they undertake that kind of activity
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R they are’ making 1t harder to reduce the number of pcople L
s ‘who hre, “in fact out of work . :

LAWS: Do you think they really care?
-1 think a number of them don't care, .

LA%S: I'm quite sure they don t

A lot o1 them wouldn t care 1f they thougbt about it,
_ But then trans]ating theorv into action is quite nnotber

mattexr,

LAWS: I mean even those who are totally 1n svmpathy with the .
labour movement must really shrug their shoulders when
- they hear figures like that, 1 mean we must really
- -wonder whether the Australian maritime unions care
whether their fellow countrymen prosper or whether they
don t prosper. S A

" . 80ME union leadership just doesn't care at all They

-ract totally selfishly and their own lmmediate interests .

748 all that thev can see but again the union is made IS
up of a generality of Australlans and Australian families -
end if they and their families or wives - 1f wives were
allowed to have a vote on etrikes

LAWS: The siiuation would be very different wouldn t
it, . o

I tbink the situation would be vastly different.

LAVS: Yes it sure would. Well thank you very much for your time,
-It's been good to talk to you, Ke've covered a bit of

ground there, -¥We won't ta]k about the leadership It

seems to have died down. L : e

- “think 1t eeems to have died ‘down ‘but -a
*hadn't I wouldn'f be talking about 1t' Sy

CULANST oK, Well ‘we ‘won't go into ‘ihat area’ “We'll taik to you ...
v '_Nﬂyery §00R. - Thanks very mucb for your time Prime Ninister.,~
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