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I would like to clarify certain press reports this morning.
The Premicrs' Conference on 15 April will not be

discussing the relative shares of Commonwzalth rayenue

A special 2ivisicn of the Commonwealth Grants Commission

was establiszhzd by legislation in June 1978 to examine the

relative propeortions of the Commonwealth revenues that should
+

The trz:2nt proporticns of payments from the Coivmonwealth
s

dat2 back to the introducticn of financial
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rants in 1959 although effectively they are
still Imflusnced by the changeover to uniform taxation in

All the Premiers acknowlsdged at Preémiers' Confesrances
in July and October of 1977 that their circumatances
had chanyed very significantly since thege relativities
were established.

There would be no point in discussing thesematters until

we receive the report from the Commonwealth Grants Commission

in June.
o g

What we will be discussing, amongst otner matters, on

15 April is the actual share of Commonwealth revenues that

should go to the States in total. This of course i3 of ’

great interest to the Commonwealth because it affects the

Commonweulth's budget. .
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The other issue, of the CGrants Commission Report, is of much
greater relevance to the States. It does not affect the

-

Commonwealth budget., It does affect the breakup of Commonwealth . -

-provided revenue betyzen the States.

Som2 repoxrte this morning show inordinate confusion between

these tvio issues, N

One newspaper also said in a headline this morning that I

had put a plan to the Queensland Premier for a "resources ,
y

boom levy schema", I put no such proposal to the Premier.

er is that all governments should be as
restrainzd in their own expenditure as possible.
It is v2iai thzt private enterprise he given room to grow
s of government must help in achieving this

It is"werth noting  that while employment in the Commonwealth
sectoxr aecreased between June 1975 and June 1980, the States

and their avthoriti®¥s addzd 95,600 workers to -their payrolls.

The Commonwezlth's spending on goods and services now
uses a smaller proportion of the nation's total resources
than it did 10 years ago while spending by the States and
local authorities on goods and services has increased
Substantially. o

The States and local-authorities are expected to require almost

21,400 million more for borrowing in 1980-81 than in

197576,
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On borrowings the Commonwealth has decreased its
requirement while the States have incréased theix

™~

‘requirenents, : .

The point to b2 made at the Premiers' Conference is that N

restraint ls required by all governments, ) -
at:s s e

The States which spend more than 508 of 211 the taw dollars

that are spent by governments, should also show restraint |

in theic¢ spending if the general objactive of tax cuts’'is to |

be achleuvad,

In that cbjective of reducing tax, I know that the Queemsland
s 2 '

Fremier is in agreement with me.

s

I would hops tnat ha would also agrea with me on the need

for s<rpendtizure resitraint.
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