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Harvey o i e R '* o o

Prime Minister, could your 1eaderehxp style, your lack oﬁ_conca:n. R
about popularity, cost you Government on Saturday? » B

———— e S e

Prime Minister ' S ;. r

I do not believe—so;no. {—made up my mind, and the whole ' S
Government did, five years ago, that we would make the: decisions et
that we believed were right for Australia and for Australia’s. '~ - 7
families, for Rustralia's working men and women. We know that . o
there have been some tough and difficult decisions. But it-is.not

a popularity contest., It is a question of doing what ia righc*u«x

for Australia. L

Haxvey o ’ : L RRESS }}g_ifi'
But—i+-is a popularity contest. : SR o ‘1§ﬁ~*

" Prime Minister

Not in that sort of sense. It is a questxon oﬁ being able to do—
what fs right for this country. It is possible to promise’ all the
things in the world, and they can be superficially attractive in . -3
— the firat instance, but they could he disastrous in terms of theix «ﬁf ]
longer term consequenced. We made up our minds that we just would .
not go down that path. If we promise something, X .have: not ~ no: :
politician - has got a secret treasure chest; if we promise- samething ;
it has got to be paid for by all the EaxpayéfE—Bf“fhis Country, by . ‘
all the working men and women of this country. fThig is the wrohg -
time to go about policlies which are going to add to inflation, A B
destroy the competitive base of—Australian industry. We have . | |
established a very firm base on which to build for the '1980s, with L
. employment growing strongly, with people being able-to sell. - L
Augtralian-made goods_in_nearly every country of the world. But e
high inflation again, can destroy all of that. I ’{ t

" Harvey

How do you combat, with that sort of phllosophy, Bill Haydenf ez
promises of cheapex petrol and lower income tax. Leaving aside the'
—economie—argument for—a minute, how do you tackle those problems? ..

Prime Minxster

I do not think you can entirely ignore the economic argument, s 'ﬂﬁ_
because the only way you can make lower taxes respectable, is by. -
promising to spend leas, That is the one thing that Labor do not
~—propose. TNey propose—to spend a great deal more, even on -their .-
own figures — and they have not told us what theix whole’ programme
would cost, they promised ug a list but they have:.not even-tried to
put the sums together -~ so they are going to try and spend more and
tax less and that leaves a great gap in resources which is~ ;
totally inflationary. :
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.;Hﬁxuez

- amer jicam; much less than New Zealand., Against that background,

.$600 milljon went in tax cuts on the first of July; very large

" Haxve Y

—sugqest. That-is dried up. - | D ”_‘Mi_

Chaapel petrol?

Prlme Mlnlster

Well, they have not really promxsed cheaper petrol. They have. .~
given the impressxon of cheaper petrol. Thex_gave said they would
freeze the price for a while, but they are —only going to freeze
that part which is produced in Australia, and if the world price
goes up that would still flow through, But here again it gets
back to the test of responsibility: are Australians-ptegared to- :
pursue the policles which all authorities in Ausatralia and overseas ;
indesd, regard as being right so that there will be supplies of i
petrol in-the 1990s and-beyond = _that we will not use up and pump -
Bass Strait dry and then leave Australiansg beggars for fuel on :
the international market at whatever price is then demanded, if -
you can get it. As a result of our policies, even though we do

pay a world price, it ig the lowest world price, and the price of:- .

our petrol is apout half that of most of Burope and less than
half for.many of the countries of Europe - about the game as

L think people are perhaps more concernéd about where the money .
has gone rather than the policy iteelf. Over this lagt year, over

additional sums for defence which just have to be funded in the -
kind of world we live in; and some more to reduce the deficit =~ y
in other words, get the Government's books better into balance. S

S —— ———— —e—

Speaking of money going, Bill Hayden has made a great deal of -
ruming with his promises to end tax avoidance. Can you do more?
Should more he done? :

Prime Minister : : —-4

Well, as schemes emerge, we will do more. John Howard has done -
more in this area-than any-other Treasurer in the history of the .. 7
Commaonwealth. When the Labor Party were in office some wvicious - -
tax avoidance schemes emerged -~ they .@ven spoke apout i€, but they .
never legislated. Mr. Hayden had a long while when he ¢ould have -
done something and he did nothing. The Taxpayers' Association, o
Mr. Risstrom,whp has . a great concern with these thzngs, has.: “.
fndicated that nobody could do better than John Howard. .. He hae been

down that track.—Now, that—is not to—say that other things will not zé“

emerge,that you will not have.to legislate again,.but there-is no-
$1,000 million there for the plucking, ag Mr. Hayden is ttying to

Okay, let's take a look at some of the Other ‘igsues that~have *f‘” =
emerged: defence. What sort.of impact do you believe you.haveumadwrf~¢
with defence as an issue in this election. Do you think it has T
got home .to people or they are just not caring.__ : :
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difficult and a very dangexrdus world. T
Harvey : : S S iy I B
Do you think it has been a campatgn inwhich™ dxrtf_E_Ibks have 1}f?~3~"

I do not believe so. I have spoken to—people—rn-the*area‘“‘Rqain,'

‘gomehow met and clashed. I do not know how: that occurred

Prime Mxnxster . ; e

It has to some people, but I believe not adequately. we are— :;f
going to-expand our deferce forces very significantly. :Mr: Heyden*

. has given the impression that he supports that, But 1n.fhct,-p “ug~i;
he said that the future programmes will be under review. That - ig« .

ominous. That leaves open for_cutting, ending, the programmes.;;
But more important than that; the Americans. approached us.: in":
relation to Cockburn Souund as a home or bage port.. .Now,. 1 do not

know whether they are going to do it. They are looking: - § RS ,; :
Cockburn Sound alongstdé other places to help have a permanent S P

and better force into the Indian Ocean which would enormously ‘be .-

to Australja's advantage. They are after all our allys. . ! Now,,,«;ffw

Mr. Hayden has said he will not allow them-there ae—heme-port-ot-
base port. I do not believe he would allow those B-52s to. oper&te
through Darwin under the only terms and conditions that would be

acceptable. Of course Australian soverefgnty must be maintained f%ﬁ‘g
but I do not believe when the¢ crunch came that he would: ‘allot: ”t.;gxig

The phllosophical base of the Labor Party has been one which'has
criticised the United Statesiand the United States® Pregidency; -
criticised their resistance to-Soviet—aggression itrafqghanistan,’ “.
That does not provide a very happy relationship on which ta,move:ff
forward into the kind of partnership that we need in a very A

played any sort of part on either side of the fence? X am thinking

dpecifically of that incident the other day when a group of Libetal‘f§’=

supporters caused Mr. Hayden .-_there was—a-great dest-of trouble |
in one of his street walks, in fact he immediately cancelled them.::

Have you been able to find out, by the way, if that was delxberately:

organigsed by the Liberal Party?

U o el : —f!'

Prime Minister

I have been told that there was just an operation handing out -

Liberal tickets — not meetings, but just handing out Liberal ticket 'i
and Liberal literature - and that those Labor. BParty people:who . .. 4 -

were mostly from outside the electorate -~ came along. The. two bodie

No attempt to bring back the polxtxcs of fear and divieion that
we saw._in 19272

vl~.~*

pPrime Minister

I have been SubJect to more violence, more attempted xntxmxdation.;i

I think than any other present politician.- 8ir Robert‘Menziesnwae7':ff

before me-on many occasions. A bit less on this campatqn. Any
election violence I condemn and condemn-absotutely:— But, &

Prime Minister has got: to be able to go around the etreets of this:f B

countly.
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Harvey A

Rs does an Opposition Leader., T ‘"'";7?57f75jf;;ﬁ1i'

Prime Minister

Of course. ‘And it is just not good enough I think to havé\d
situation in which violence or the threat of violence can'- -
prevent that. I looked at the television ~..as it went over: ﬁ

news at that time - and certainly those television camex&S.hi%e‘

not picked up very much,

Harvey

Too much emphasis on television has been a recuxrxng theme X
think by critics of election campaigng over the years. What do

you think of the politics of personality this time around?

Prime Ministex S R ,; :_,}_;;:g.djg

I_think electjions always ought to be opexated on the basiS- of: _
policies, because it is policies that are going to determine the
future of Australia. When I have criticxaed the Australian Labo”

party I have sought to do it, as I bélieve, .on the basis: of
policies. I think Mr. Hayden trying: to bring my income tax
return into the mattexr and making implications ox: innuendas: SRS
in the way in which he orzgznally did it - T mean, he latex sai&ihe ;5
‘wants to do it because it is done in the United States, hit that. :
was a latter day justification I think. He had said "there are »’_%*Q
reports, there are rumours” about Fraser and the Taxation Office - .

and whatever, and challenging me to try-and clea:—xtwup. Wéll+~* :
that wasg just plain. low,scurrullous politics.. :

Well, that g&ta Back to tmat-dirty tricks thing.

Prime Minister

Well, that is dicty tricks if you ltke. But there have been . " LTT

other elements. I was on a talk-back programme this morningrand SRR

I had some of the tapes of for example, Mr. Wran playéd back - L
to me - things that he has said. Let me just give a dgouple. of . by
examples. He said that Caucus had not control over a Labox. leader,
that a Labox leader-made the decisions. _Now, Mr. Wran as Premier-- T-?
knows that he must do what his Caucus tells him. He aled knows- that -
if and when that Caucus tells Mr.Hayden to 1mp1ement wealth taxeg.
and capital gains taxes on the agsets and savings of Austzalian .= =
families, it does not matter what Mr. Hayden says, he would have.-
to-do it, or ship out., -How Mr, Wrany—as a Laber-Premier, can, get
up and say that Caucus' do not have a say in these things, i§. just
a bare-faced untruth. 'Many things like that have been said in -
this particular campaign. Again, Mr. Wran said he was going to eell
hig house, and no way would there be a capital gains tax on- that, . ..
- But Mr. Hayden had given the example ©f a purcha¥e prige for-a "« .
house, and the sale price for the hause, in explainxng ‘how a capital
gains tax would work. = So how Mr., Wran, who 18 not going to be there ..
to influence policy - he I suppose one day will go back to being -
Premier of this state and do the job he is paid for - can get up and -

wE e e ",h‘ "Q[S»r ¥ 49-:-11




' N[V_fo ybu could start the campaign again,,wha woh
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prime Minister (continued)

say '"no, not on houses", when Mr, Hayden has saxd ‘quite plainly
yes, it will be on houses, again scems to me to be a barefaced
untruth. There has heen a lot of this, .

Harvey

You are calling them liars, Why not say it,

Prime Minieter

I am.not uging that word. They use Ve
" Harvey
That is the implication ...

Prime Minister

That is the impllication, certainly.
Harvey
Well why not say it?

Prime Minigteyr

Because I do not liké& uging that texm, I think it debases

the political debate. There has been a tactic of the Ausgtralian
Labor Party over years, when they do not like a policy, when they
do not liké a fact, when they do not like something I say,. they .

just say "that is a lie, that is a deliberate lie". But that is -
not the rebuttal of the argument. People who usge thosé“ﬁérms-"‘—‘

generally do it because they do not have an answer to the argument -
itgelf. I would sooner resgond to these thxngs instead of. calling
Mr. Wran a liar over that Caucus remark, just remind people of. . .
——the facts, which everyone knows when it is: ‘brought to their::

attention: that Caucus' do control Premiers oxr Labox: E:tme.ﬂinistets '

Then the people can read the implications for themselves. L 'will
rebutt argument with argument, But on 20 many occasions the f?
Labox Party have not. They have resorted to the use of those
terms -"1lie, lie—~hecause theydo not have an answer.. e

~ Harvey A | (

FNow, the reat reasons fof‘fﬁ“‘queqitaﬁs“aré.ﬁn, afiik
{8 the worst campaign T have ever seeﬁ‘y ddW*,
stiff. e

- Prime Minister

No., I made that statement durxng that week that there waa lot
of complacency around - and there was a lot of complacen g 5:Ound

Thexre was a universal acceptance that the Govermment would get.-:
—— back with a large majority. Then the polls started to come out "

shaking that complacency out of the hair. But I had detected that ke

o@o/s
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e ——helieve Lt for this reason ...

Prime Minister (continued)

before the polls came out, as you know. 1 was worried about

it because I know quite well you do not fight polls or elections

in that sort of frame of mind. That affeets -~ if people are e
complacent like that - if affects your whole organisation, ' There - . .-
ig an interaction then between politicians. .. The campaign. . _
gince then I think has gone in a lively way. It has been well
organised. It-is—getting ocut amongst the people, and quite ‘a

different scene.

Harvey

But the polls-are gtill—very bad—£er-you. This time in *77
they were starting to indicate a Liberal win. Wwhy is it still
going wrong?

Prime Ministex

1 think you would have to agk the polla that and ask the people
who arxe putting their mark on a bit of paper, but I belleve very .
strongly that on Saturday the result will come out right. 1

Haz:vey

Tight? ) .i

e —_——

Prime Minister

Oh, it might be tight, but I helieve it wxll come out right,
because people are not going to take a:risk with their future.
They know what happeited from 1972 to 1975. They can see now -
let's just use Labor's own figures - they can see ...

Harvey
You keep digging up Whitlam.

|
ot Y :
o k.

Prime Minister

But the policies are the game, that is why. The only difﬁez
is the leader. The policies are the same, the personnel: axe.
largely the same. Not all, but largely. "That"is the: impoxtant
thing. Big spending, hands off the unions, and we have desn- iuatv: ‘
in the last couple of days ~ today - how tlie unions are‘starting tO"*
dictate already the terms—of-—what aLabor Government could or. would
do. Lo e LT

But why isn't thxé—qetting“thrcugh to-gaupie? Why aren‘t they
helieving you? , -

Harvey ' | AT :f,, AR
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Prime Minister

| ! ' . T

| — _What has hapgened over tha course of this last week - I think
| these things axe starting to crystallise in people's minds now,
| They just do not #ecem to have emerged. They have been spoken about
often enough. I have spoken about the trade unions. But there
|

|

I

|

has been more digcussion in the media about polls than the - )
substance of the issues. It has taken this long for the igsues

to start to.come through, Even on their own figures, massive. -
increases in spending. They have promised a total cosating but . -
they have not given us a total costing. Then, tax cuts which =
cannot be funded, which would be lost very quickly thirough  higher
inflation; and an approach to trade unions that would—eertainly ————
lead to runaway wage pressures again and lack. of competitivenees

in Australian industries, That is not just a question of being .
concerned for business, it is being concerned for the people who

will be employed becauge unlesa we sell Australian-made gQods : BN
all around thHe worId, We will n6t Be employing Australians. . '

Now, people know that high inflation will destroy that base.
These igssues, together with tlie threat of higher taxation- even s

in the last 24 hours Mr. HawRe has added one further confusion to : - -
the capital gains tax, wealth argument by saying that the S
i purpose of tfie Royal Commission is only to determine at what-level

these taxe$ start. TRat s just another confusion, because they -
went fnto this campafgn with a firm policy to levy these taxes. .
My, Hayden—we- have to-have them, they are overdue, and we need them
to avold jacking up old taxed, And they are hig words, not mine.
Then, because they start to be unpopular they start to withdraw -}
from these kindg of taxes., So, you are left with their economic ... -- -t
policy in a total shambles; additional expenditure not funded - ..~ ¢

and therefore inflationary;—a-hands-off-approach to the uniong;. ::
and that again, scares people because.they know what union:demandg
will do to this economy and to the prospects of employing more’
people; and an approach to taxation which I believe many :": = .
Australian families are now starting to regard as totally. . .-
terrifying, To tax a house, as #Mr, Hayden gave the exampley

you buy a house for aomething, you sell it for a higher. price; .

and to tax the difference. Ta tax the homes and the agsets of -~ - f
Australiang. It is all very well to suggest now that they might @ - -},
_not.da it for a little while. They have said so persisently -amd = . i}l
go often that they are going to do it. And vhatever Mr: Hayden  has RN I
gaid,I do not believe he has the authority of Caucus for his . =" -
backtracking, and that Labor Caucus « which would have a:different - -
composition anyway from the present Caucus . « can say it:ie dp the-: . -
-platferm, it was in the policy, it is a firm commitment,. yau do - " " -

- it now. :
" Haxvey ’ ‘
_Any worries), at all, about Saturdayy ==t TR

Prime Minister

The one abiding thing I have always had in politics is my fafth' .+ : 7'~ f
and belief in the commonsense and decency of Aus tralian men and °'-. :
women, and of their pride in Australia, If it was not for that, .
I would not be in politics. I would get out and do something elge.’

U
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,Prime'Minister(COntinued)

But it is because of that belief, it is because of that .0 &
conviction, that I believe they will put this country firsti.. - :
I would only ask them one thing: when they go into that polling
booth to vote, think of their families, and: think of.Aps;ﬁa;i&i-”

Harvey _ : SR QTR
Let me ask you what may seem a slightly frivolous question®, . =" ¢ %
Prime Minister - but it is important for those of us at- - " e LD
Channel Nine - if youw couldwatch an election coverage on"- =~ ... 7
Saturday night, as we will hope you will, which one would you -
watch? : } IR

B RN,

-

Prime Ministex

Well, speaking with you, I have got to’say_I”wQﬁh@jwapt@t6%Wétbﬁ"
yours. . S el R

A

‘Okay. I was asked to ask that. As a matter of facﬁ,-wﬁ’afb:ék
putting up a big screen in the Southern Croas for you, so you .
can see it., : . N
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