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<. ;.would have to go into any Labor policy speech.. Mr. Wran comes..

back -with some proposals saying that our prompises would cost . F
$2.billionbut ke included things in that which ere already policy, o
:things.which Mr, Hayden has just committed to - he has included O

in that things that &re nowhere in the policy speech; the increased !

.. defenceexpenditure which is allowed for in the present Budget g

S - for. example,' which is alrezdy there, -and included the 10 year -
oo capltal-cost of - -some-things--as -though-it-was--a one-year-annual .. -
oo cost., It was a grossly dishonest document and I believe that the ;

.~ people of Australia, when they look at the document - see if for ... i

. themaeélves. If they did - that has not in fact I think been o :

‘4"

Jpublished in its' entirety - will see that and know that, I can -
‘give you another shorthand way of testing the accuracy of the = = -~ =
. costings. ' Mr. Hayden has sajd that his proposals are worth '
77171820 a we€k for every family, Well, you work out that with all
i © -n. .the"families in Australia, significantly over 2 billion, it has to
© i come to a total cost of over $2 billion, which is pretty much on
“e. cour mark. ~Now, 1 think that is his own admission, for example,
.. .’that our.-costing of his proposals is accurate. ' LT
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:One of the questions you raised in there was the one of defence,
.-which concerns most of us, in particular in Western Australia, =
7. because we are fairly vulnerable at the moment. - What will happen -~
- .with Iran and Irag if Amerijca goes in and intervenes. What will

. happen as far as Australia is concerned? S
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< prime Minister. . .. . L ook

'+ But America is not going to intervene. They have said that they .
.- are going to stay aloof from this problem and so has the Soviet
- Union. AuUstralia, through its diplomats, and now publicly,
~ ‘have said that it is very important that other powers 40 not gat
.~ involved in this conflict; that other powers remain aloof from
it.: I have said very specifically that if one of the super-powers
. gets.involved the other will almost certainly be drawn into it.:
" There is the proposal, which we have been discussing, for patrolliny
“the Straits of Hormuz, because there you have 30 per cent of the
- - woxrld's oil production passing through those Straits that is , ‘
.-, ‘utterly critical to Japan, to Western Europe. And if the Straits
'~ @id get blocked- you could not physically block the Straits- but
if one of the contestants sank one of the oil tankers for example,
well then others probably just would not sail until they could bhe
guaranteed security. That would - not immediately, not cver
Ielariveily gooa 01 £T0cxs at the moment, ana ir It continucge,
either through the United Nationws or some means, you would hava to
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Prime Hinigster (continued)

get the Straits open again. Th= United States did have sone

o proposals on that which they -asked our views. We hava been
canvassing Suropean countries’ vxew, Third World countries,
India's, Japan's, other countries in the region. If that sort of
proposal were to develop or to become necessary - and I think it is
premature now in terms of what is required - if it were ever to
develop it might well be that it would be better 1if- the
United States were not a part of it, if it were undartaken by
other powers. I say that bacause oE the particular rﬁlatxonsth
between Irap and the United States at the moment, and the
possibility that if tha United States were involved, that-the
Soviet Uanfon would fe2l a need to get drawn in. That haz been the
background to cur approach to that part;cular propocsal, but the
United States is not going to get involved in that war as such.
Bveryone is trying to make sures that it stops on the cna hand, but
if it cannot be stopped, that it is limited to th2 present two
countries; Iran and Irag. Byeryone recognises the dangers that
would flow from escalation.

Stong -
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But just suppose America did have to intervene evantually
because of the oil problem. Would Australia naturally b2 ...

i Prime Minister o | _ -

You cannot make that sort of assumpticn, because I have zaid .
that if there to be a need for a patrolling force zand if that was
sean by European powars, by Third World powers, by countries such
as India, that is the first hurdle you have come to: 1is it seen
to be nacessary by the international community that is dependent
upon those oil supplies. Af th2 momesnt I do not think they do
see it as being nzcessary. But if it were seen to be necessary,
‘then who shoald nartxcxpate? Both questions are obviously very
serious. The guastion “who shculd participate™ would depend on
many things: the attitudesof the Buropeans, tha attitudes of the
Gulf states themgelves, the attitudes of the COPEC countries. You
just carnot make a judgement on that now. It is a bit like asking
a hypothetical guestion: what would the United States do if the
Soviet Union starctad to help Iran against Irag. I do not be;xeve
they are going to do so. 1 think that the Soviet Union has
recognisad that there are some very vital interests Of Western
powers involved in this Hiddle East sxtuauzow, and that they ha
to tread pretty warily and pretty carefully because while 1 hav
always beligved and do believe that the Soviet Union is totally
opportunist, will advancs its own cause, will increass its own
dcnination over other countries if it ga=ts the slight2st chaace,
I aleo believe that they do not want, by miscalculation, to provoxe
a major conflict, Because they know that the whole world is the
loser after that. Here is a clearly recognisadlle,vital Western
interest and that makes the Soviet Union, I think, cautiocus If
they can get away with invasieors and murder and mayhzm and uoxqe in
other places where they thinX that tha West canaot ot will not
do anything, w2ll then tHey will and ghey have. Bub, 8% can casnces,
1t can change zapidly, But at tihe mowept, they ava h2king a ’
bands-of £ attitude. : - o '
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Caller ) )

As a life-long Liberal, I ask you if you will admit publicly"
_that you made a vast miscalculation in your actions which. calls . ...
the Marxist Mugabe to take over Rhodesia which is now in a astate
of civil war. Unless you are prepared to do this, I cannot '
vota for you.

‘Prime Minister )

S

I know how some peopla feel about that particular issue, but you
certainly migunderstand what has happened in Rhodesia: what was
-happening before the last elections. Because you had a situation
there where there 8ishop Muzorewa had had elections, but where the.
white minority had reserved to it powers which would give it .
control, vetoing powers over the constitution and over the wlshes
of the majority. There was no way that constituticn could '
be sustained. There was not way it was going to be supported.
When the Lusaka agreements were made,and the later Lancaster House
agreements between the different parties in what was then Rhodesia

.. ..._and _ths United Ringdom, that led to slections in which everyens .~

participated, which all the international obsarvers including
Australian observers had regarded as free and fair, and Mugabe came
into power. I think earlier there were many miscalculations about
Mr. Mugabe and.his own position. He has always been against the ‘
Soviets. He did not ask Baat Buropean - Bast Germans - to the
independence day celebrations because of various activities of

Bast GCermany. The assistance he gets he wants to come from .
English-speaking countries, which is one way of saying he does not -
want too many Russian communists around. He has done many thirngs

to try and make sure that the white people stay in Zimbabwe. When

I was there for independence day celebrations, the white people were
looking to the future with a sense of confidence and optimism.

It was possible, as I did, to walk around Salisbury, and everyone
was in the streets: very little evidence of anything - I did not’
have any particular guard or security, just the normal arrangements,
and it was all very relaxed. Now there are some problems. o
Obviously, in overccming the difficulties, and the totality of the -
bitterness of recent years. .But, the basis of Australia's approach
- an approach that was accepted by the Commonwealth, "an approach
that was accepted by the United Kingdom- was that you had to have

a constitution in which different peoples wer2 treated as equals.
You could not have a constitution which gave permanent superiority -
to the white population. As a result of the settlement in Simbabwe -
which, in spite of difficulties, is procgsding relativaly wzll and
is the only thing that would give Zimbabwe and all people in
gimbabwe hope of peace - there was no prospect of peace undeg tha
old arrangement - in spite of all of that, what is happ=ning gives
us some continued hopz that it is all going to work in a rezsonable
way and that the country will have 'a good future as a uniteqd,
multinational country. The attitude that Australia adopted, that
was accepted by the Commonwealth and by the United Kingdom, was
right, and I am afraid that you will never g2t me to apologise - -
for the approach that Australia took in that particular contest

" because it was very necessary. It was very right.It has prevented a

much greater conflagration in Southern Africa, and between black
and white, : '
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Stone

e

It's a quarter past nine, and we would like you to be as br;ef
as possible so that evetyone can get their questions in.

Prime Minister
I'm sorry about that, but ...
Stone Y

I wasn't éo guch talking about ..,

1T e -

Prims Minister

I know the hard-core that asked me that question over here, and -

I an in a sense glad thay did becausa I think what we did in ,
relation to Zimbabwe is one the begt things we havQ evex aon9 tn ..
terns of foreign policy. S :

Yes. That comment was more for listemers than for vou. Buk if
the cap fits, fine. . o ; :
<

Caller

Good, 1'm glad you said that. We have met several times over

‘the jetty, but ...

Prime Hinister = : ]

Oh, Buszselton. -

- Caller

We have also more imgportant things, I think we may have loat, but
I hopa not to lose the nuclear power issue which - look, '
Ralph Nader was authare recently and he (inaudible), but he'’s not }

~ the only person that ssid it. The bauxits refinery is mammoth.

1t ig just enormous guantities of electrlcity, and we saw scmething
of this on the weekend on talevision. 19 there in fact, according
to your knowledge, a proposal to put a nuclear power plant within

- the next six years in Wosley or nzar Sunbury?

Prime Minlster

W2ll, this is a State issue, and the State Lovernmen: has haa :
plans for the establishimeat of 3 nuclear powar station, ‘But I am
not aware that any location has been determined to this point. o
Cbviously, 2ll the envirormantal vrocedures wouid gons= through |
before any dacision was made in velation to that, It is not

--gomething - that I have discussed with Sir Charles Court for w20y,

many months, but it is & matter that {s totalliy within the provinces

of the State.

- .
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Caller {continued)

what your Government was doing, or planned to do for the didabled.
Now, what it didn't show however, were the cripples that your
Covernment has taken the pension away from: the invalid pansion.
Now, if, as I anticipate you might say this ... A :

- Prime Minister

Do you know any peopls wﬁ%te this has happened to?
.. Caller ¥

well, may I finish the gquestion sir?

Prime Minister

Yes, certainly.

Caller , | : - ;;_11 ;

I anticipate that you will say that - I am going by newspapar
reports - if as you say, this is not so, could you explain to ne
why ACOSS, the Australian Council of Social Security, are taking
legal proceedings against your Government on this very issue. If
thers is no purge of invalid pensions, what is the ACOSS case all- -
about? ' : S

Prime Minister

I do not know. I would have to get a briefing on what the ACOSS ~
case is all about. There was substantial publicity, especially
in Sydney, about invalid pensions. As I had been advised by the
Minister, every case that was mentioned in the newspaper was in
fact in the Social Security appeals system,  But to make sure that-
justice could be seen to b2 done, some weeks ago we announced

that anyone who felt that the Department of Social Security had -
made a wrong decision would be given the right to appeal to the =
Administrative Appeals Tribunal; a completely impartial and o
separate hedy. I would like you to do two things. If you know of
any case where you think an invalid of any kind has been treated
unfairly by the Department, I would like personally to know of it,
And secondly, make sure that any such parson knows that they 4o have .
a full and total right of appeal to an impartial tribunal. Bacauss
when you look at the numbers of pesople who have got invalid - .
-pensions, it does not sugpport the kind of contention that is kehind
the question, because the nunbers getting invalid pensions havs
grown very greatly, and the funds in real terms that we are
providing to assist the disabled have grown very greatly. I
followed the publicity in the newspapers with some very real
concern, becavse I would agres totally with the quastionsr; that
the Australian community ought to show a very real ccmpassion and
concern for our people who are less well off in this cosmunity.

Caller | | —

‘Can ¥ jest puk in very hriefly thab X thiek thar Australiz is . .
in excellent hands. However, my question is: what is the Government
doing to help young peaple to finance their first home?
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prime Minister

Well, thank you for what you have said. What we ars trying. .

to do is to provide funds which will enable pecple to help to ‘
cover the deposit. So we have a home savings grants gcheme which~ -
has been developad over the last couple of years. There are house
value limits on it, and we extended, in my policy speech, the -
value limits to a total of $70,000 for first home buyera, and at -
the same time we have made a decisioa that the grant would be .- . _
increased frem the present $2,000 to §2,500 for couples with ona 1.

"child, and to $3,000 for couples with two or more children. So,

the purpose of the home savings grant is designad to encourage
paople, or*to make it easiesr for people, to cover that initial
deposit which is sonpetimes very difficult to raise. Quite apaxrt 7
from that, the policies are general ones; - to try and maintain

a good £low of funds into housing which has happened cover recent .
yesars - the funds have continued to grow from a variety of courses,
and of course to run a sensible economy 83 that home costs 4o notb ...
risa ton much. ' : o :

Mr. Fraser, can you state that home interest will not go up.

. prime Minister

. . . Y
No. You. cannot make predictions about hode interest rates.. - -
I did once in a different anvironment, and in the 12 months after
I did, interest rates did fall very substantially, but then S
something happened which I had not bargained for:. iantexest rates
started to rise very rapidly in the United Kingdom and they rose =
very rapidly, and ultimately to about 20 ger cent in the Usited -
States, BAgainat that background, it is quite plain there is acme -
impact on Australia. So, it is market forces that influence that,
pbut let me only say that under policies  that would increase
inflation, interest rates would go up. Our political opponents
have admitted that under their policles interest rates wounld in -

fact go up. v : .

Caller

Good morning Mr, Praser. Ifs it trua that in the Soviet Unlon

-Pravda has repeatedly condemned you and applauded Mx. Hayden, thes -

l=2ader of the Gang of Three? If this is true, why has this
receivad sp'little attention from our Australian media?

- Prime Minister

I do not know. Well, it is certainly true. The Russian

‘hewsagencies do not seam to like me very much because X point out

that I think their policies are dangerous and that they spend tco -

“much money on dafence. They are in fact spending 12 pex cent or
‘14 per cent a year on defence, of their national inceme, which iz

an enormous amount. The United States ig arcund 5 per cent ox A
6 par cent. There was an intervention a ccuple of weeks aga from
ona of the Ruszian nawsagencias which I think was very near té a
gross interference in the dopastic political  affairs of this )
country. . -¥sir, L1t may be that hat i3 e recron wiy Dhe Husicslios

media play down those statements to a cextain extent, Dut thera is
no dcubt that the Sovie: Union would like to zez2 ma -~ soasebody

41
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Prime Minister (continued)

I think the more that is known, the more people would be . ... L
concerned at the attitudes of the Soviet Union and at the :
interference in our domestic political affairs.
Caller -

Mr. Praser, I thxnk we should have a referendunm on non—Surogean
immigration; whether the® Australian peoplz want it or not. '

Prime Minig;er

That is fair enough, but there are scae decxs;ons that Gove:nments* :
just have to make, then it is our job to try and persuade that '
the decisions we have made are right, As a result of North ~

 Vietnam's victory in the Vistnam war, something upwards of a million

r=fugees got pushed out of South Vietnam - not immediately, but
you will remember all the publicity about the boat people - and
they were the independent people who did not fit into the cozaunist

..reqgime and they were forced out to sea-in ships, and hundreds.og

thousands on general ‘estimates, would have drownzd at sea.  Some U7
landed at Darwin but a3 lot more in Indonesia or Malaysia. Than

again, Vietnam, supported by the Soviet Union, invaded Rampuchea
and some more.hundreds of thousands of refuqees - from Kampuchea

~ into Thailand - and that is a regime that had suffered enormous

harm and difficulty firat as a result of its own ruler Pol Pot and
gsecondly as a result of the invasion by Vietnam. I really do - .
believe that a relatively wealthy country such as Australia, which
does have a good deal of space in it, has an obligation to the

~-wider international community. We have very particular and

special obligations, of courss, to all Australians - to our own -
people. But we live in one world. We are part of that world.

8o, 1 believs that where there is a very savage and severe refugee
problnm, especially if it ig in our own part of the world, that .
we have an obligation to do as much as we can to help. I am afraid
it is up to me and up to wy Ministers and Members, to try and
persuvade you that that is the right policy.

Callsr | o

I supposs you would call me a swinging voter. I think & am a
disillusioned voter. - - _ .

" Prime HMinlsterx

I am gorry about that, but can I try and answer your question.
Callar | | |

Yes, anyway. It has been said that Australia has a Pregidential

type of Governmant, where dacisions are made at Cabinet lavel and

votaed along Party lines in the Parliament. You mentioned tha nature

of the debatz in Parliament, I wonder if this may be the causa

of the rather aggr=ssive and very dxfficuxt to listen %o on radio

type debats that goes on, It has also been said that wemen i

parliament could perhaps affect the tons of the debate thers, and

I wondered whetﬁeb you gaw & role for wemen in Government, keu:uac ¥

Go not know that you nhava too Mady women stanaan, cevtainiyv rot

in this Statz, : '
.../8
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Prime Minlster

I 4o sece a role for women in Covernment, and I have always been
disappointed that there are not more women in the Parliament.
They have traditionally been given places, in the pre-gzelection
process on the Senate tickats of the Liberal 2arty, and Senator
Guilfoyle of course, and Yvonns McComb is a Senate candidate in
Queensland, and in other places. But for the House of Representative
I think nothing like as many wcmeh as men have stood for .
pre-selection in the House of Reprasentatives. [ agree with you,
not too many of them have actually got pre-selection. This is the
same for ali political parties. I again say, that I often wish

it were otherwise. You might be interested to koow that ia . -~
Victoria - and I mention my own State, because I will probably get.
muddled on the precise constitutional details of the Liberal Party
in eazch State, it is a Pederaticn and each State has its own -
constitution - but-in Victoria right since 1945 we have had a2 ..
provigion that in all the offices of the Party, they have to be
balanced: men, womsn. On the State Executive of the Party we have
ten women from thz country, ten men from the country. We have ten
wonen from the city, we have ten men from the city. e have & woman
Vice-preaident. We have a mala Vice-President. Tne constitution
itself, long befors this was a general political gquasztion, = - !
enshrined equality of the sexes. I think this is cne of the reasons‘
that has nelped the Liberal Party in Victoria very much. But, I v
do not know how you elther get or parsuade more women to stand for !
Parliament, more women to be successful candidates. Personally, I
would like to see it. ‘ ‘ SR

Caller

Mr. Praser, I would like to say first of all that it is great-to hav
someone like you as a leader. I am & Liberal, but I do not think ‘ j
you hava to be a Liberal to be proud to have you representing us

on the international scene too.. Your Covernmant's policy on - ,
petrol parity pricing of cours2 has hit our hip pocket and I think
brought us down to earth with the conflict between Iraq and Iran.
But is thare any evidence that this policy is actually aiding
Australia in conservation., You know, are Australians becoming
enexgy conscious?

Prime Minister

Yes, it is. It ia healping I think ia a number of ways., Poeople ara .
obviously moving to buying more economical cars, and the motor
industry itself hags put a great impetus behind that. People are
using less petrol. That is one of the purposes of th2 policy.

But anothar purgose cf the policy ia &3 have mores exploraticn and ..
development.. Baso and BHP alone have committed themseives to .
well over $1,000 millicn of additional sxploration and develogment..
As & result of that, Bags Strait reservzs have been extended o
3ignificantly, because more oil has been found. The great

North West Shelf project; that is only viable under a‘'c¢ertain™

. pricing regime. ~ This State has had grest courag2 and foresight

in gitting contracts under way and getting that projact a6ving.

" [ ./’9
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Prime Hinister (continued) ' R }fﬁjggg

But without a parity pricing policy for fuel, it would be I think
very hard to sustain it. The other thing of course, that we have
to watch out for, is that the Bass Strait reserves are finite.
In the 1990s at some point they will start to dry up pretty :
rapidly. Now, unless we have found alternatives by then Australia -
is going to have to make the very difficult problems of adjustment.
So our policies are encouraging people to look for alternatives. -
The best prospect at the moment is oil from Queensland shale, g
The objective is that that would come on stream about the time
Bass Strait starts to dry up. : This would maintain Australia's
self-suffiendy and sense of indepandence. I think you are quite
right to point out that as a result of the war in Iran and Iraq,
it is very necegsary that we do maintain that independence. We are. - .
not going to do it under promises of reducing the price of petrol.
In fact, the Labor Party have not promised to reduce the price of
petrol. They have promised for the future to increase the price - . -
of petrol, either by the amount of the OPEC price increases or . -
by the rate of inflation - whichever is the lesser. Sincs Lakor .

~ policies would greatly increase the amount of inflation, that .
‘means ‘the priceé of petrol would probably-go-on.-going-up-by-the. - . . ...,
amount of OPEC price increasz2s which certainly bzfore tha war wzre .
starting to moderats. : T

- Faller R _ [ Y
‘ _— : . : Cee e Doy
I too am one of those swinging voters. I have a couple of points
here and I wonder if.-you would comment please. We hear much of the
superphosphate bounty which I believe amounts to something less

than $6 million a year. [ believe that the-TV. schools which the -
Covernment spends something like $19 million a year - we do not

hear very much about this, and then the other point is, in the -
Parmers Weekly, issue 18 September, heading “BPC to be axed '

after the election®. I will just read on2 or two points briefly.
"Canberra; the British Phosphate Commission will be phased out in--
Juna next yesar and replaced by the organisation set up for the - S
Australian fertiliger manufacturers. The move, supported by the .. -
FPederal Government, will give fertiliser manufacturers control of n
all phosphate rock imported to Australia. It will also provide -~
them with a monopoly pover to set their own prices. The proposed
plan, kept under wraps by the Pederal Government Cabinst will not
ba announced until after the coming election for fear of alienating -
-the rural vote®. May I have a comment please Mr. Fraser. -

Prime Hinister - . T T e T LY
Yes. But. I.can ask you - were you earlisr saying the superphosphébe‘
bounty, $5 million only. Wnhat was that $6 milllon you mantioned in
relation to the bounty? .
.Caller
~Yes.

Prime HMinister, : A ’ T -

well, i1t cbviously costs very much poere than that, I h n
got the precise figure in ay nind, but th2 superphosphats bounly
.  would cost very very substantially more than that, 2 figs

v
e
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Prime Minister(continued)

in my mind - no, I had better not give it because I just do not - :
carry it and I would not want to mislead you. But it is a very
much more costly policy than that. S

There is a film and television school, which I think is very
necagssary. Australian films are now starting to do very well in
domestic and world markets. In one sense, they are ths flag . |
carriers for Australia. In the policy sp=ech we anrounced new
incentives to encourage people to invest in film maxing. When I

see a great.Australian producticn like "Breaker Morant™, I certainl;
have a feeling of pride. To have that shown in countries - ‘
overseag, as I hope it will be, I think is good for this country.
So that sort of excelleace and flag carrying for Australia fg .-
something which I think Governments ought to support and premote. -l
_1f possible. ey st ‘

- e D TTLA I s TR T T R e e
Our policies are designad to try and get phospherous to farmers
as chz2aply as possible, and that is why we have got the bounty.
That is why the bounty has b=2en maintained, I was put under a
-eoa-g¥eat -dzal of -parsonal-critician as a-result of it just becauga
I hagpen ¢o be a farmer - and in an area where guperphosphate isg e
used. B8ut we reccgnise that it is very necessary. Thers are a. -
number of superphoaphate companies and superphosphate iz available
from a variety of souvrces. If the companies in Australia were oA
going to try and put up superphosghate uareasonably I have no = -
doudbt that something would be don2 about it. There would bz the
capacity for the Prices Justification Tribunal to operate in the
area, to point up what they are doing and to publicisa the fact
and to bring pressure to b=2ar 2g9ainst the comgpanies. There is o
certainly no secret plan which is going to lead to massive increases.
in the cost of superphosphate which is being kept under wraps _
until after the election. Indeed, our policies have done a great .
A , deal to support the farming communities and to re-establish .
o confidence in Australia's rural industries, to provide the
necessary financial supports and encouragements which help peaple:
through difficult times of drought or bad prices because of the .
4 - variable seasons.

e
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There is no secret plan, there is no secret weapon, that is going
to be unpleasant in relation to this. : : o

Stone 4 _ . e T
Mr. Fraser, you mentionad tnz film industry and Senator Susan Ryan
$2id that she felt that the film industry - and thz re-ecmerging fiim
industry in Australia - was undar some tnreat, whatc do you :
propos= to do ta keep that going? :

Primz Minister

Well, what had happened was that because we have been pretty
assiduous in tax avoidance measures, the basis of funding for the
film industry - because we Knocked off some tax avoidance schemes

- the basis of funding for ths filx indusiry-and Ffeatiire filie
eagpecially, was in a sense destroyad. We learnt abaut this about

a wonlh agu Wi pecple came 0 US.  fu whal we are qoing o do

Nl
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Prime Minister(continued)

is for investments in film, provide 150 per cent write off °

on the capital that is involved in the year of expenditure, and
then - because we really do'want people to make good quality

films, and for that there has got to be a special inducenment for -
profits, to getting profits out of the films -~ we are qoing to
rebate 50 per cent of the tax that would otherwise be payable,

Film making is a high risk business. If people have tha courage
and belief that they are backing a really qood quality film, there
will aleo now be good money and good profits in it. This is in fact
what the film industry were asking for. We have done it. I have
sinca had l¥tters saying "please, will you get back in quickly and
legislate for it so we can get on'with film ‘making undar these
arrangements”. I was very disturbed when I found, as a quite
by-product of pursuing tax avoidance, we found that we were :
catching up 'with the mechanisms used to encourage invastment in.
tha film industry. But the way to solve that was to provide
specific incentives for the film industry,which we have done.

o e et et e e e At b st ten e LT

Mr. Fraser, I am going to touch upon saveral points which are

of profound importance to Australia, and will have far-reaching -
repercussions., The first of course, is-the fxgures that have been
released recently from a Roman Catholic organisation. in Melbourne _\

-4 x .

s SO .. which compute the figure of 2 million who are livan in"puseralia™
gf * at the present moment on or ba2low the poverty line. ¢This is in

2% contrast to a figure of one million brought out in 1976 by :

S
T

Mr. Henderson - the Henderson Report. Now, that actually, that A
figure has doubled in four years. Thig is alsc borna .out, ~ thatxx
it e 'acmauy makes cne in snwen, ‘may I state as a" qunck caIculatwa = this

- is also borne out by Mr. Saﬁnl%ﬂ’) comment yesterday where he P
" saysl4 per cent, or one in seven, in Perth, are living on or helow - -

the poverty line, Somewhere along the line, economic management -~

in a very, very wealthy country like Australia has sadly missed

out, They have gone astray. This high fiqure shouldn‘*t exist

in a country with such large natural wealth - enormous natural

wealth that Australia has.
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Stone

If you have two othnr pointg, I'm sorry to 1nterrupt but you .
will need to be briefer.

RN S N i XL MOk dedor Lo el
e x-‘:tfg—"(ﬁl TGS

(TR SRy
!

Caller

o inSamiing 3

..defence =~ not conventional defeance - of gﬁzch we are. all Very, very
wrappsd up in, and consider it to b2 most  important, but unkuh we
do not approve of, I would say the majority of Australians, ia
nuclear defence, ard I am referring to the B-~52 bombers and the

nuclear supmarines using our facllities, We have the American’s
defence word that they they will not carry nuclear weaponaz but

- their word over the years has proved cannct be irusted. And number
three is, how soon can we eXpect you to d?~r9¢ogvxse the murderous
Pol Pot regime, who incidentally have been nlurdpran all tha rics
donatlons bclxeve that ohould have been qo;ra to thp p»ooz
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Prime Minister

o t@-work -closaly. with them,

cannet do that; it would give too much information ©o an ensmy.- -

6We, §/10/80 T =M=t

I will deal with those in the reverse order., The Pol Pot regimévi"

is a loathsome and horrible regime, and let me make that quite

plain. But what we have been concernad for is to try and have
policies that will ultimately enable the Kampuchean people to make
a declision about their own futurs., At the moment there ars
220,000 Vietnamesz in that country supporting another regime that
is 3ust as nmuch loathed by the Kampucheans, as I understand it, .
as Pol Pot, The number of” guet111a3 fighting the Vietnamese has -

" doubled over the last 12 months, which ia gome indication that they’

are not really welccmed in the country. There will ke 2 vote in the
United Nations fairly shortly on the credentials issue, . Bveryone .
has agreed that the Vietnamese-backed puppet Government should
not be given the seat in the United Nations. The only other than

I want to say about is that there will be a statement from

Australia after that credentials vote., We have placed a great

dsal of importance on working with ASEAN countries whno are in the
front line of this particular problem. They want peace in their

cwn part of the world very much, and I think we have ‘some oblzqation

I amn glad you regard defence as thortant, but we also need to
underscand that the Soviet Union has overwhelming conventicnal
superiority, and the only thing that has kept the world toc any
extant safe, the only thing that has prevented war in Burope, is o v
over a long period th2 extent of American nuclear power, The. . . ...
Eurcpeans all now know that the dafence of Hestern Duzope is base&

. on the use of nuclear nower, and very shortly - and nct neues*a*ilyr"
'in major inter-continental weapons, but certainly tactical nucleas.: .

weapons - the Buropeans know that they cannot b2 defended any oshar”
way because of the size of the Russian armies and the naturs of .

the Russian armies in the Warsaw countries. We are an ally of the
United States. Tt is important, I think, for us to remember that,
It is important also to remember that the Soviet Union has been
extendLng its influence, while other empirzas have properly been -
dismantled. The de-colonisation process has gone on in all the
years gince the war, Tha Soviet Union has expandad its empire.

and donz so in a very ruthless way. There are workers in Poland

at the moment trying to estabiish zom2 little part in the freédoms -
that you and I and all Ausiralians just take for granted. But
they are doing it under the shadow of Soviet involverent and g
activity as the Savizts £id4 in relation to Hungarv and Czevhcslcvakla
in earlier years. So, in a world whare the Soviet Union is.

expanding its defsnce fcrces very grezatly, those people in ccunt ies
who want independence and want freedom must wWwork together to '

" advance their own causz and to defend their cwn libsrtiza, fThat

dozz. involve co-noﬁrnt;cn with the Unitad States,  The shipa that
have been in Cockburn ‘Sound - Hr. Whizlam is ‘on record as making it.
plain that the major navies in tha world will not say which of

their ships have puclear arcamn2ntsg and which will not, and that t?ey

We will co-operats with the United Stateg. Thz Australian Lacor
Party has said that tnpy will not co-oparate -with the United State
in thase areas. . : S
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Prims Minister {(continued)

The B-52 missions, which if the agreements can be sorted out
appropriately and protecting, as of course they would, Australian
govereignty in its totality, are for surveillance missions over . ~_ .
_ the Indian Ocean where there ls an important part of a shared :
. objective with the United States. The crews at the moment are
doing the same work - but they have to stay in the air for
33 hours which puts great stress and atrain_on tham just in terms
of physical endurance. If %hey could transit through Darwim, it ' -
would enable them to undertake the same functions with very much '
less physical effort on theix own account. And again, providing
arrangements "can be worked out adequately, I think that we ought :
to co-operate with the Unlted States in that sense. And we will. .
So, we just cannot sit back and say we are prepared to be defended
by the United States and that is good enough. That will p:otect ug,
and we are not going to do anything on our own account., If we- : :
belisve in the liberties of free people, we nzed to. know that there |
i8 some cost to ourselves in relatxon to the defence of that lxbertyu

. .-The £1rst.quest;on you asked was then about the alleqed level A
of poverty in Australla, "I find it very dlfficult to .accept.those. .
figures. 1 think, especially, looking around a city such as ™ . ..
Perth, it would be very hard to accept those figures. It is worth
noting that the standard rate of pension is a higher propo:tion ofj
average weskly earnings, and has reacned~ahxgher proportlon of .

" average wéekly earnings under my-Government than it 2ver did.
under the Labor Government - qu;te sanxfican»ly higher and it hasg ="
been maintained on that basis. Because, we ccmmitted ourselves ST
to twice yearly indexation of pensions for the full extent of
changes in the Consumer Price Index. You might have - since you |
asked this question - you might have listened to Mr. Hayden's . .
policy speech whers he said that the highest poxnt had been teached
in effect in a Budget that he introduced in 1975. - But that is not
¢orrect, because what he did was to take a pension figure as it -
was going to relate to HNovember 1975 and put that over the average
weekly earnings figure for Juns of 1975 and it worked out a. = - -
certain percentags. Ths right way to work out those figures, and
the way ths Statistician, or th2 Ospartment, works them out
always, is the level of pension at any one time - namely in
November 1975 - and put that over thz averags weekly earnings
figure for November 1975. On that basis, you would find that
Mr. Hayden's claim to haye established a higher level as a .
percentage of average weekly earnings for pensions was a false ore."
I think you also need to look at other things that we are doing ta
help the disadvantaged people in the Australian comsunity. U2 have |
spent very largs sums. indzed on supporting nzarly 1,200 projects R
to build homes for elderly peogple and for frail aged In terms of
disadvantaged and physically handicapped people’ we have over the
last three years spent 80 per ceant morsa - 80 per cent wmore in real |
terms - than was 2pent in the three Labor ysars. That is extending
sheltersd workshops, the provxsxon and carz2 for dicsabled people
to try and establish the circumstanczs in which they can live {n ‘
the Australian community 28 part of the community, and not ke pusbed‘
aside ag disabled or handzcappad peocple had too often been pushed °
aside in the past. So you have got to louvks at all these thiags.
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Prime Mtnister(continued)

I really do belisve that if you speak to people who are workxng
in these areas, they will pay recognition to the very great
progress that has been made over the last four or five~ 1ea:s.

Stone

xhat figure that Vera dentioned, the two mxllxon under the povarty ;
line, was released by the Brotherhood of St. Lawrence, and I - o
assume a great number of that two million come from the unemplogad

who's responsipility is unenployment? o

Prime Minister

It is everyone's regponsibility. It is certainly a responsibility.
on Qovernment, Over the last 12 months employment has grosm pore
3trongly than it has for ten years - by over 200,000. It is also
interesting that teenage employment has grown over.the last 12
months more than it has grown for the laat 15 years: it fs8 the

-pest yesxr For. growth in teenage esmployment. T think both thaose

fxgures ara encouraging for our policies. We do have = Y Kad'on a”

talkback last night gcme 16,17 year old girls ringing me and.tbllxrg
me that they have dxffxculty. They had left school young, before
they had a job lined up - and I think they would have been much

_better off staying at school, or if thay wanted to leave school
go into soime sort of further technical or vocational training if-

they we2rs not able to go straight to a job - and we have ectablished
sch;al training orogrammes. Under those programmes this yﬂar it
is .expected that over 230,000 Australians will be asslated. - You

~do need skills which match the jobs that are available. We are |
doing a good deal to assist. But then again - these arz Gove:nment

responsxbxlxtxes and I do not suqqes* for a3 moment that there 1is.
not a very real one - and running a healthy and sznsible economy .
is perhaps the bast of all because; all this mineral and resouxce
development, Labor spokesmen from Hr. Hayden .down have romm;tted
themselves to saying that it will provide very substantial )
employment. That is one of the reasons we are concerned for .-

growth and for development. Thare ace reeponsxbllxtlﬁs-on othef.::'ﬁ

peopls also. There are rasgonsibilities, I believe, on the trade
unions to try and minimise the effect of Lndustrxal disputes, and

“on--management to do the same, because if there are no disputes

employers are more interested in employing more peaple. There are
also responsibilitizs on the uniocn movement, as I b@lzeve, nct to

-press for totally unreasonable wage claims, which make it hardsr to

achizve greater employment. The pressure for a 35-houc week; I
nave not the glightest doubt that even the progpect of a 35-hour -
week deters people from onpioytng more labour, because they Xnow
‘that the additional cests would ba vary great indes2d. . In other
words, the. union movement has 80 often pursued policizs which are -
all r@pt.ﬁx'cu:rent union members - people in jobs - but which
ignore totally the intereats of people out of work. Now, tnose
points do not diminish reaponsxbxlxt; 20 far as uovernmanc is
concerned., I am just maxing the pcint that if we are really goan
to havs the will and determinztion as a."’*mun;ty to make the :
maximum impsci on thoae who want to . work +hit are not able o got

a job, then ther2 are many GXILQEOQC p¢0p1c Yhn Ld\ esnrvibuts
enormously to'the slceess of nuaL e R T T

1
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Caller

Some of the Labor Party politicians have (inaudible) admitted.

.that they will introduce capital gains tax and possxbly

re-introduce death duties to re-distribute the country®s wealth,

as they put it. Wwhat effect do you think capital gains tax would .
have on the gensral confidenc2 in business, in farming, and op the
small investor who possibly only wishes to buy a block and build a
housa on it with the idea of having something increasing in value ;l*
as the years go by. And also, how would this affect employment - '
in the future? -

Prime Hi.nis't?s:r

I think capital taxes of this kind would be most unfortunate. ST
But depending on which spckesman you go to, there is no doubt that
the Labor Party have certainly cozmitted thamselves to Lntroducing.
‘a capital tax. Some have cormitted themselves to a capital gains -
tax, to a wealth tax and to death duties. HMc. Willis said that it
was wrong that we did not have a combination of these, or maybe all
three of them together. Lionel Bowen has 3aid that a wealth tax,.
"which would Be 3 tax not only on ccmpanies anid eorporatich ang =
small businesses, but would be a tax on the wealth of all Australxan
families, would raise $1,500 million, Imagine having to have :
somebody go thyough your house once a year to see whether it had
changed in value to sees what tax you had to pay on it. And dzath |
duties, I believe under this Labor Governmment, would certainly come
back. Now, one of the problems with capital taxes of this kind {is
that they are not taxes on profits. You could have situations where.
the profitability on a farm, or for that matter in difficult '
circumstances othner small businesses, is very low, but because of .
inflation induced by Government the actual capital value of the fazm,
or the capital value of the small business, has grown. And
therefore, you ars going to have to pay tax on the capital induced
by Government policies, but you will not have any income to pay it
out of. Therefore, you are forczd to sell up the business or cell
up the farm. When Labor's inflation reached 17 per cent, the '
costs - farm costs - went up 30 per cent in that year. The
‘profitability of farms was virtually nil. If you had had a capxtal
gains tax, you would have had to pay tax. You would not have had
an income to do it, and the tax could well have been considerable
becauvse of Labor's Government-induced inflation. Now, this sort of
thing would destroy businesses, It would destroy small businassass
and it would destroy farmesrs in the pastoral industry. That is cae
of tha reazscns we got rid of death duties, because wa did want
people to have ¢o be worrying all thier lives as to whether they
yere going to have their s2n3% and families. ravry;nq on aftex they
had died: better to pay as you go. But it is only 2 couple of days
ago that Senator Walsh reaffirmed the Labor Party's co“azament to
these taxes. Mr. Hayden has made his position quxte clear. It
would be a massive attack on Australian enterprise. :

Caller

Two questiong, and [ will try and be brief, Heithar you nor any

of your colleagaes have attempted to deny EhRE many of vour

last =lection oromises ware broken or unful £illed, and on chis

Payiu, wan yod Lell fa wmivy you Seel bhal the 1nﬂh*0 ST IG Do oy s
prepaced to risk giving ycu a further {1 3deblp) Purtnsr So tbzt,
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'Caller (continued)

‘seem to have gone out of your way to avoid mentioning this in :

power, and health care in general?

“Australiats-at-the-present -time,  .But.what we did do,. is_to. makg,,m'

- try and do is to conserve the expenditure of Government dollars, .

~ef that dpguiry will giva ns ap insight inko ways in which

6WP, §/10730 T e E oL e 16 =t o e W e

one of these of course was your treatment of Hedibank, aud you®

your election manifesto, What is going to happsn to what
repains of Medibank after this election if you are returned to

Prime Minister .

They are fair enough guestions. If you look through the policy
speech from 1%75 or 1977, you will see that overwhalnxng the -
commitments that w2 made have been m2t and met—in thair
entirety, overwhelming, There have been one Or two areasa where
w2 had objectives which we havs not been able to meet in their
entirety. International circumstances had changed very .
considerably. I have got to say that in 1975,_I believed the
international economies would improve, that they would grow, ang
that would help Australia to somz extent, Well, they have not.
Hany international economies are in a much worge state than

a decision very firmly that we would put Australia first in .
everything that we did, and if we had to alter the cut of our

sails, ths setting of our saills to some extent, to make sure that

we had ths best*and the wisest policies for Australia, well then.

we wexe going to do that. I have said that many times over recent:
wezkg, It would be very wrong to stay with a policy if domestic

or interpational clrcumstances madz that policy gquite A
inappropriatz for Australia. Govermments must have the capacxty

to maka the decxsxonb that they think are best for Australia at -
any one point. But in short compass, if you o through those C
policy speeches, you will find that overwhelmingly the commitments
have been met. Por the years ahsad, I would like you to lock at
our policies and to locok at the Labor Patty s policies, arnd see
which ones will do bast for Australia in the coming years. . [

vould like you just to think that in 1975, this economy was doing
much worse than most world economles. MNow, in 1980, we are doing .
much better and our inflatlon is lower, our growth is greater, our .
growth in employment is moving ahead quite strongly ovexr ‘the laqt

12 months., :

You_also askad ma2 a question about ¥edibank., WwWhat we bave'had tb

which in fact have to bes taken from people — Govarnments do not have
any funds of their cwn and anything Governmenis spend have to ba
takan from taxpayers. Now, when Hr., Hayden introduced HauxbanA,,"”

Componwealth payments for n2alth went up by 1l¢ per cent in one yna;;
. Quit2 plainly. that had to be substanticily reduczd. - You just

cannot sustain that kind of increase in healih exgenditure or in -
any other QXQ»ndl*u*e- So what we have done is to try and a
concentrate Governmendt rasourcea in the pnnbﬁon and welfare area.
and on other people who are regarded as disadvantaged. They are

" covered and provided for in a very adequate way. we have es~abli°hcd

a hospital costs inquiry. Hospital expenditure absorbs about
70 per cent or 80 per cent of everything that is spent in the heallh
a;pa It is a very expensive ar=3, We are noolng that the reowiis
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Prime Minister {(continued)

maintaining very high quality health services - which Australia- :Q.
does have - but in a way which is a bit more econcaical so far as-
the taxpayers of this country are concerned. i

Caller

We are on the verge of a relatively major resources bocm. Would
you like to tell the public what areas or initiatives you are
going to take in protecting the environment and conservation

o T
Prime Hinister E

Well, we have acted quite dramatically and very firmly to: .
protect the environment. Thers are the environmeat protection ~
acts of courss, and we work very closely with the States in

relation to that. We have shown that we are prepared to act .-
even if there is some difficulty because of Fraser Island - vhere o
we banned mining from Fraser Island. In uranium mining in the

:quortbexanertLtory;wwe-havewcarried’out“in“fullwa*Véfy¢66é§1§x'”‘”"”"“

set of environmental provisions; one to protect the environment
and two to protect the Aboriginal population, working in -
co-operation with the Northern Land Council. All these actions

have been takerf and obviously will be maintained. I also annownced .
a short while ago that we have embarked on the world conservation
strategy ~ applying that to Australia - which is a very ' I
comprghensive approach to all the probleas of the environment o

to make sure that it is protected for future years. Again, only -

as parkt of our credentials, the Barrier Resf, the Kakadu Naticnal

Park in the MNorthern Territory - we are seszking listing for both

of these on the VWorld Heritage List, and it is thes firat time

I think that Australia will have had anything listed there.. The

other thing which we did in terms of helping to protect the ‘
environment was undertake the inquiry and the implementation of ‘

the inquiry's recommendatlons in relation to whales and whaling and
the abandonding of the killing of whales for commercial purposes.

A great many things we have done, and I agree with you that

protection of the environment is vastly important. We have long

left the days when dsvelopment can qo ahead r2gardless of the
consequences. We want development and we are going to achieve it,

but at the same time we balieve that that can be done in a way. that

is quite consistent with maintaining a good environment for

future generations, ‘ : ' '
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