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‘ 1 have been asked to speak this moxrning principally about the
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I would like to thank you all for the invitation to be with you
this morning and for the timely way in which you have organised

this meeting, You obviously had some percipience about the
date of the election. : -

Labor Party and the damage that the policies of the Labor Party
wBldld do to Australia. I will only just skirt around the edges
of this particular subject, because if one were to speak in full
about the damage that thoir policies would do to Australia

that person would stay on his feoet for 24 houxs, and still not
exhaust the subject.

— I1t—fsTot likely that this could have been a Labor Speakers

Group, because with what has happencd over the last couple of
weeks, if it wexe, the meeting would have had to be cancelled.

Today I would like ta mention the ALP's economic policies - which
are in part at least written by Jim Roulston of the AMWSU - Gefence
polietess centralism; the damage they would do to development;

what they would do to industrial relations - that would not

exist wnder Labor - and energy policies.

We all know what happered in 1972-75 when inflation increased

e
‘ four-fold in three years. The ALD inherited a relatively sowund

—and-strong cconcmy and did enormous damage to it. They inherited:
an econony that had traditionally periomed better than the worxld
averaga, and they made it into one of the weakest economies
in the world; with less growth and more inflation than in most
of our trading partners.

_In one_year Federal award wages, wder the promotion af Mr: Hawke,
went up by 38% in onc year. When we think of the industrial
record of thosa years, we should remember the close and Zriendly
relationships between Mr. Hawke and Mr. Whitlam as Priie Ministier,
I am sure everyone - and Mr. Hawkec - would agree, that he was in

a position of grcat influence. Well, it was an influence that did
not do much for Australis.

—

Health expenditure went up 114% in one year-undex Mr. gayden‘e
gentle care. Pexsonal income taxes went up 125%. It is no
wonder that the cowtry was bsing bankrupbed.
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When we came into office at the cnd of 1975 1% wWas very like taking
chargz of a company that wag in the hands of the reccivers. and
oving*towar‘g'quuiaatlon.

Have they learnt anything over the last five years? 1f we listen
to them: not very much, In five arcas of expznditure alone thew
are ccmmitted to $2,000 rdllion anpually of additional expenditure,
as costed by the operatlve departments and by the Deparxtment of

Finanees Ther—were figures that would have to go into any Budget
if they were ever go;na to have a charce of &ntroauﬁlng a Budget,
Then there was the "MM" programme where Mr. Hayden committad

hinself through the media to over ;SOU m*lllon in socC al welfarse:

- a

a commitment which he QOno 't to deny in the Darlxw.*n* 10 days
later. I havs no doubt that all welfare rzcipients will take
nateef now-leng-that particular conanitiment lasted. with that
promise addad there's $2,500 million in eix areas of experditurc.
What 18 going to happen when all the other 20 Shadow Ministers get
at him and say: "Hell, you have given to so and so, and to so ang
8C. Now I want my sharel!". The edditional:-bill would b2 quite
ossible for all hustralia. )

It is no wonder that Mr. Hayden wants to do away with the Department
of Treesury. It is a bulwarn for commonsense. Yt is a bulwark

for honasty and policies that would in fact work within Australia.
Yet Mx. Hayden wants to zbolish the Depariment of Treasury. Ha
wants a Budget every three years to five years. I£ they think

thot that is_the way they-can hide their ewxpsnditure programre, -
thut really woluld not work.

Amnonigst the other programmes that they would wan% to pursuv2: the
old hogies ol intervention in the business life of this cowntry;

of netionslisztion of cnrtain industrics; establishing and extending
pubilic entexprisc An many.-areas, but Ln-N4med and wi-gefineq;
estabiishing a hydro-carbon corporation - I suppose to drill dry

holeg with taxpavers' money; a nationusl fuel and enexrgy commission

to do more of what private enterprisce ought to bhe doing for

its2lf. None of twhis should be any swiprisce to us, because they

8aid -~ ovr Mr. Haydzn suid in the Chamberlein Lecture in 1979:

“the challenge to ... sogzlalism ... ie the rapid spread of philosophius
based ET_IoabT_*a\“v and smaller government ..." In 1978, Mr, wWillis
cornittzd himself to the “wamnoth tesk in rebuilding the public

SECtox ... in ToOnvincing the electorate that it should pay a higher
levzl pf tex to enable us to do so". Then, Hr. Rayden says: that
Lzbor's rewvenus rdlalﬁg plans ere “"somcwhat more xadical than
hacd baon Oh*ll

up to 1972". He said he had committed his
orgarmisation tU A Ceplital gains tax, o resource rental tax,
a levy 0n dOﬂLntlc oil producere, and a nurber of initiatiwes
inn the tax area and other measures of that nature. We 1, what’

8 Wond erful po”~ﬂv t0 9o into the election on: "a number of
initiatives in the tax arca and other measzures of that natuxe™.
Photl would cover any Low Ancrease they could evex want.
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It was Mr. Willis who elaboratcd on other measures when he saia

it was "wrong" if we didn't have "some form ¢f tax om capital,

be 1t death duties, capital gains tax, wcalth tax, oxr perhaps

some kind of combination of those, or all three". If that is not

sufficient warning, then Mr. Rayden in a little tape - we have

g TOpy of 1%, it was sent to all, branches of the Labor Party around

the country and I suppose the faithful were meant to play it and

listen to-it in raptuxe -~ he said: ‘look, if what we are talking

about publicly doesn't meet what you want in fact, read the

whole policy document, rcad the whole platform, because there are

an enorrous number of. things in it, and they are committed to doing
S—the Yok, T BUETin our public presentation we arc cOmmltted to being

selective, because otherwise it won't sound too good.! This was

all on tape. It was a remarkable little tape. But it made it

perfectly plain that they are committed to doing everything in

the platfoxm document. Because of these statements on tax, nobody ~

could say that Australians have not been warned.

' There is in that abortive social contract, a promise of a 'Royal
Commission into wealth': who would undertake that? Who would want
to be in charge of that Royal Commission? £s it going to be
Bill Hartley, or is it goifhg to be Jim Roulston? They are
probably amongst the likely candidates. Undexr cover of something

——af-that kind-introducing a wealth tax, a capital gains tax, or
re-establishiny death cduties must be high on the list of the
objectives of the Labor Party and of the socialist left in this State.

It was Mr. Hawke who called the ALP eccnomic. policy in Rdelaide last

year a ‘gutless sellout to the left'. Even Neville Wran, when he
_could then. speak, was calling it a ‘hotchpotch'. Returning to

the three to five yearly Budget instead of having one once a year,

and remembering it was Clem Jones in Brisbans who said Mx. Hayden

could not even read a balance sheet, when he starts getting into

difficulty in the second, third or fourth year, no cdoubt it will

be Mr. Hartley who will tell rkm what the red figures mean.

That is enough on economics, because their economics ie hopeless,
It just does not 'exast. It would be a dlsaster. It would Cestroy
the gaing that have been won over five ye . and inst=agd of
having a proud place within the international gconomic commmnity, -
Australia would immediately become one of the weakest nations
in the world. I am surc that Australians are not going to
“&Yandon the kind of confidence that thzy Qo now have in-Australia's
future forxr the hopelessness that would flow from Laborx's policies.

Let me turn how to defence. They have given some kind of lip

service, to condemnation of the invasion of Afghanistan: some

kind of 1lip service to support for the increased defence expenditure
“thatwé hav@uhgartaken in Australia. But on every hand,

their tendency 1g to criticice what wa 4o, what the. Unlted Statas
does. And where do you find criticism of the Soviet Union, of

the Soviet Union'e invasion of Afghanistan, of the Soviet Union's
support for that terrible occupation of Kampuched Ly more than 200,000

. .u,”i
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—M'~§Igzgamcsg troops which is costing thie Soviets $1,000 pillicn :
) a year. “(hfghamistan) is ... far away from our arva of

interest and Australia 2e not threatened .., after all... who |
would want Afghanistan"., That was Mrx. Keating shortly after

the invasion, in JE)!’AUar}' of this year. Well, the Soviets ObViOllSly
want Afghznmistan. .

Senator Georges, in a debate inithe Autumn this year: "There is
moxC dl”ﬂlty and hOJallty in the Soviet Union than there is in
our own society and in many Western Sutisties". Tell that to
the tlldu unionists in Poland who are Btruggllng for some dagree

-

Then accused President Cartex of being concerned a2dbout that invasich
in nfghanistan because he has an election this year, and us kecause
we ‘have an election this year., But what about Margaret Thatcher
who has just had an election. What zbout Helmut Schmidt, a most
notable socialist and leader of Germany: one of the most raspected
—Iigures arownd the world in a free soclety. He is infinitely
concarnped and has said so publicly on many occasions, Is he
conccrned only bzczuse he has an electicon some time this year
. What ebout Pierre Trudeau who hes just won an election? Or
Mr. Rowlings, the Lsbor leader in New Zealand. He has at time
been s og°St1ng that Mr. Muldoon should have taken a more Vvigorous
———3tant in~reiation to certain aspects of opposition to Afghanisten.
Ws3 he doing 1t because there is to be an clection.

Making that Kind of criticism of Pregident Carter is almost to
sugcest that the United States was xegponsible for the invasion, -
and not the Soviet Union. I fail to understand why it is that

—-tre—Rustratiren Labor Party which purport to euppoxt ANZUS, purports
to support the Western aslliance, must always direct its criticism
at the United States and at cur allics, rather than at those who
are the enemies of frsedom,

In the last covp’e of days in the north, speaking for ¥x. IHayden
— ks connot-—-8peak just at the moment - and I hope he -gets his

voice back poon, I think it is better if people can understand

exactly the sort of things he would say - Mr., Bowen has criticised

® our increasing dezfence co-operation with the Unitad States,
sugge sting we &re trying to get the United States more involwed
in the indian Oczan - indz2ed we are, and we ourselves are becauss
. #bes =itormiztive would be to leave it as a Russian sea. It i3 tire
thu#t the hustralian Labor Part Ly 8ts arted to Qirect their criticisms
whore they prepoxly Dulknn' &t the power which has the larges

o~

[
and most powexrful land army inthe wcrld infinitely the larasst
at the pewer that has achieved nuclear parzty, if not nuclear

superiority with thc Weet. The USSR huag been spanding 12% to
14% of thelr Gross Dessstic Product on defence for year after
“year. When the Americans have increased’ thelr defence expenditure,

wnich has not beon in wmany of those yeors in real texrms - the

Sovicts have incrcased theirg more. When the United States

during that pericd, the high years ofi detznte, was reducing &afpnce
ey¥pznditure, the Sovieb Union want on increasing flefence eixpenditure.
They have never deoviated from that psath. Detente for them doea not i:

TTany sense diminish their ceompetition with the West, and with the
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xind of free Bociecties which are so important to us. Why is
it that the hustralian Labor Party feels utterly unable to
understand that.

It is not surprising now, that when you find a senior columist
in the Melbourne Age sayinyg some aspects of Labor policy as
presented by senior spokesmen, aré remarkably similar to those
of one or othexr of the Australian communist g¢groupings. That is
not the Liberals or Malcolm Fraser saying that: it is a senior
and rxespected columnist in the Melbourne Age. .

There have been other things., What did happen at that midnight
meeting between Mr. Hayden and Yasscr Arafat whexre thexe were

no witnessas to what occurred. Were there agreements entered into?
Understandings entered into? We all know Mr. Hartley's affiliations
and sympathies in thesc particular arcas, over the years long

.

exhibited. I would be very surprised if somewhé€ie in the
backgrgund Mr, Hartley's influence was not evident in relatlon to
that visit and to that particular meeting.

How is it that a senior Vicrorian spokesman for the Australian
Labor Parxty, and for the socialist left, wrote with such

enthusiasm a press report: "pustralians must reative, like
Iranians, that the United States is the number one enemy”,

Well, we know that that happens to be the view of the socialist
left in this State. It is our task to make sure that all
Australians know that that is the view of the socialist left,

and therefore of a very significant element within the Australian

Labor Party. 7Phat some gpokesman called for the—-spproval-of—the— ——

Soviet invasion of Afchanistan, snd he happens to be not only

4 senilor «pOACbmdn for the socialist left, but as I.am advised,
a senior press officer for Mr. Wilkes. And for a leader of the
Labor Party in the politicel domain to allow any servant of his
to make a statement like that - and to stand unrepudiated ~ is
to have the Labor Party endorsing that kind of statement. So,
you have the two policies: -that particular policy and the
lukewarm condemnation of Afghanistan from some spokesxen in
the Federal Yariiament.

Trere are other aspszcts of the Labor Party which have not changed.
They want €O amend ths Constitution to see that "the Senate

hes no power to reject, dafer or otherwise Dlock roney billss——---
just to minimise the powers of the Senate instexd to abolish the
Scnate. They algo want to mmend the Constitupion tc provide for
1ts alteration by 2 simple majority of the electorate, offering

no protecticn thareby for the smaller States: Tasmania,

South Australia, Western Australia, Queensland, smallerxr in
numbers, There was a certain compact in this nation at the
beginning of °d~ra-10n because of our large size; and because
it-wesbetweoTuix soepyrate States, the States smaller in
population wanted somse protecktion. That protection~in texrms
of altering the Constitution ought to remzin, - But the Labor
Party would scek to abolish it.

o

-—
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There are some spokesmen, some Messiahs of the Labor Party,

who would plainly seek to go much further. Mr. lawke hos sald
"we muct have one governmment with ... unguestioned power .,.".
unguestioned for what? Not Lo be :subject to challcénge before
the High Ccurt? Not to be subject to challenge bacause they
infringe upon States' ri@btf’ It is an interesting phrase;— .-
"with unquestionable power”. Couple that with the attacks

of the Labox PYarty on the High Court over the last eight months.:
then you add those up, they come to coneiderable condemnations
and criticisms indced. It is no accident that this Labor Party,
which criticises cverything of importance in our society, has
over the last year turned censiderable attention to the High
Court itself, which is the bulwark of the Constitution and a |

defendey I the ¥ights and the liberty of individual Australlansi

But Mr. Hawke went on :  “... Australians would be better servéd‘
by the elimination of the second tier of government -~ that is, |
by the elimination of the States. And I must confess that I
don't have any idea what States' xights are”. We do believe

in a diversification of power. We do not believe that all powsr
be in the hands of one group of people, and espe01ally_so_;g_a —
courtry as large as Australia.

“hat would have happened to this country if there had been no
States from 1972-75, and there had been total power in the hands
of Mr. Whitlsm, Dr. Cairns and Mr. Hayden - because he was a part
of it, suppdrting everything that was then done. The disasters
that befell us would have magnified many-£fold, and our capacity
to recover-kight wWell-—kave beerr—infinitely diminished.

There have boen ergumchic over the last 10, 12 or 14 years that
have been difficult for the Liberal rarty and for the nation.
Offshore sovereignty and High Court cases which gave authority

to the Commonwealth. It would have been possible for us to say
to Dick Hamer in relation to Bass Strait, or Sir Chaxles Court in
relation to the North West Shelf, "well, the courts have given us
sovercignty and we are going to exercise it totally. Our
Department ¢f National Development will move opbt into the Statss
and ycu can get out of the area. It is of no concarn to you"
That is Dl3“iLL1y what the Labor Party have said they will do.

Tt we have set abpout in a pa;n"“ran way to negotiate & sorlep
0% anrecnents on mining, drilling, fishing and the mancgement

of all resources oifsnore We have come to an agresnent with

all the Statcs - Laboxr ““d Liberal ~ in a truly historic set of
documents which have =stablished agrezment. We have done this
without having to go to referendum, We have done it without
dicpute. hu have done it in a way which cstablished a commonsens
releationship bebtween the odminisiration of the States and of

the Commonwex=liir, But the Labor Party would want to tear that
all up and assert total Comrmonwealth power. Again, it just shows
their philosophy of life which is so different from ours.

If we look at the guestion of dvvelopmcnt‘ﬂﬁr. Hayden querles
whether we want the forthcoming increase in development to be
undartabken in the v in which it ig, in the proportion to which
it is. JHe gueried that point recently, almost sugg=asting there -
i1l bhe too much development. This sgain gets back to their

e
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0l1d philosophy of being much more concexrned about the distribution
of wealth than about the creation of it -~ not understanding that
1f there is not the creation of wealth, governments will neaver
have adeguate resources to meet the needs and aspirations of
theix own people, for schools, for hospitals, for roads, for all
the envirxonmental services, national parxrks and all the rést that
people expect of Governments in a modern society.

o,

Quite apart from what Governments need, without the cyeation of
additional national wealth, there will net be the resources
available to people, for them and their families to lead the
Kind of lives that they would want in a free society, because -

. Af Governments consume more, there is less immediately for
“families to consume. What we produce in any one year is finite.
To cast doubt on the nature of development, to suggest that there
should not be as much development: well, from 1972-75 they
stopped development dead in its tracks. We should not doubt
their capacity to do that once again,

. They have said they would expand the functions of the Forelgn :

) Investmant Review Board, whithtas drtendsd and protected Australian
eguity in major resource projects very well over the last five
yeara. They are also going to establish a spying body;
information is to be gathercd about trans-national corporxations.
There will be a monitoring agency, a spy agency, to find out
information on the trasns-national corporations and to give that
to the rxelevant domestic and international trade union organisations
and to the United Nations, Well, you 4o that and what overseas

——vorporation would ever again invest in Australia. So when
Mr. Hayden says he doulbts thgt there should be as much investment
and development going forward as we have planned, as we have
encouraged, and will continue to, we know gQuite well that he
has the immecdiate power and the capacity, and the policies to
prevent that occuring. We should not doubt what they say in
relation to 1t. ‘

Tony Street has xccently said somthing substantial about

.' industrial relations, and also about the Labor Party's Bo-called
social contract, or rather Sunday afternoon agreement woailch
was repudiated before aunaay night came arownd. What they have

in their plafrorm is sorious and we need to wderstand it, "Tus
rights of unions to regulate their own affaixs ... free Ifrom-
Covarnment and judicial interference". What about the righis

. af nembers of the trada unions to know how their money is span
a right which has now bgen established with reports to cach
trade union member. What about the right of trads union
members te have their representatives elected by szoret bxllots
proparly conducted; a right that would be taken away immediately
under that piank of Lavor'’s platforxm. They would “exempt unions

from provisions of the Tradz Practices Act”. Section 45D has

been of remarkable usc, and effectiveness, over ecehi years,

end it must remain, “The rcpsal of all penaltiea-for strikes
against arbitral decisions. of the Cormis siOn or a Conciliation
Committee ...". ALl riaght, vou have an Arbitration Commission,
you have a Gecision with total chligation on th@» employer to support it,
preeecution hefore tha courts, bafore the low, or fires or worse 1f he Joes nav,
DUt oA omilis taclon ah sl toOn Lhe bBarade uaniong ¢d anide D’.‘.’

_he izcisions of that Commission. %hat is a pretty one-sided
rrangemant, but that is the way the Labor Party would do i%.

RV
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7 “The prohibition of actiop by the Commissiop to insert or -
register clauses in awards or agrecements excluding the right
of workers to resort to industrial action'. The bhans clauses
which are important, which should be there, especially for some
of the.outlaw unions.

“Securing the immunity of unions and their members from
e actieps—for tort—r.. committed by or on behalf of a trade
union in contemplation or furtherance of a labour dispute...".
Trade unlions are already the most poverful organised group
within this country. Some people, maybe once BHP or CRA or
other corxporations might have had significant power in a total
sense, but if you look &t the power of the major trade unions,
if you look at their annual incomes, somefimes of $8 million ox
$9 million or $10 million a year; for wha;_,AEQDSQ_dQ_ih~¥—
use 1it? ‘Not -to advance the cause of their members very often
not to be s dividend to their sharcholders, their constltuent
parts, but for the political purposes of the union heirarchy at
the top. When union members start to get and start to read the

report of how those union officials spend and disburse funds
of that Kind, it will bz interesting to see what the reaction of

. renk and file union members will in fact be. X believe it could
well result in. a massive pressure for a reduction in union fess
£0 that monice can be spent on union purposes, to advance
legitimate industrial purposes, and not for the massive political
intrusions of uniong such as the AMWSU,

Quite plainly, in a modern society vnions have great power.
¥hile w2 would agree that in the conduct of industrial xelations
a sensible relationship hy management and conciliatiorn,

negotiation and consultation, about all the various Thinga that
can affect working men and women of this country, i1s of enormous
importance. And while we would also hope that the overwhelming
rajority of disputces or potential disputes could be resolved
through that process of consultation and conciliation, without
resort to law, we know quite well that from the facts of life
that that just is not possible: the Builder's Labourers ~ who
would suggest that you just go and neyotiate nicély or reasonably
————with M Gallagher.

o who would suggest that the AMASU and their leadership would at
2li times be reasonable, plecasant, coming to a sensible agreement
arcund a conierence ab‘e without resort to threate, without
mutting pressure on indusiriee and pusinesses that often could not
Sustaln 1t without the support of law. To put the trade

union movement, or to free the trade union movanent fremmany— ——

restraint wndax the law, iz to put trade union officlals, the
Tus p05Es 0f Loe unions, Lotelly above the law.  That could be a
Gisastrous situstion for this cowmunity or for any community.

.-

The relation to these particuiar things is very like the
relationship between & ventriloguist and his doll. -You have a
sitvation in whlch the left hand moves a llttlc bit and the doll

1gds_itrs_haad. That-I think is the relatlonship between the trade
union movement aﬂd Mr., Hayden.

|
l
- L

It is worth asking guestions about the one necber of the troika
who still has his voice.
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Mr. Rawke, as President of the Australian Council of Trade Unionsw

he was from 1972 to 1975 in a position of enormous influence: |
President of the ACTU and President of the Australian Labor Party
with a warm, constructive, beneficial relationship with the ALP
Prime Minister of the day. What happened as a result of that
beneficial and productive relationshipi Federal award wages went
up 38% in the 12 months Yo March. That was one result of ‘that
relationship. Another result was an all time xecord of well over
6 million man-days being lost in 1974 for industrial disputes.
Is there any suggestion or any reason .to believe that the same
would not happen again; that he will have more influence with
the union movement as a politician than he had as President
of the ACTU. 1If there were to be a better situation with Hr.
Hawke in the Parliement. than out of it, one can only asswune then
that his influence as President of the ACTU was one for the
worse than one for the better., But it is worth nothing that he

—has-taid+——"— the-major contribution of a Hayden Labor

Government with myself as Minister for Industrial Relations
will be to take the Government out of the role of active
participant; to be there simply to put its resources and

. knowledge for the availasbility of the Commission and of the
parties",

That of course, is precisely the position that Labor adopted in
1973-75; with the kind of results which you knowr—He-thax-atso
said: “the Commonwealth is trving to take over the major role
of arguing a position". That's not the position of a Government,
he says. "It should put a factual position before it and leave
1t to the parties ...", Well, who is going to protect the public
interest?  #Who is ¢oing to argue against that kind of wmassive -
wage increasc ~ 39% as occurred - in the 12 rnonths to Mar&hl975.
—Btzavse _every employce knows that that is against the interests
of every cmployee, and every business and manufacturer knows that
it i3 against their intexests likewise. I suppose Cliff polan -
who 3is President of the ACTU, and we will look forward to working
with him and with the ACTU after the electiong - made it plain
that there is no social contract betwecen the ACTU and the Labor
party. But I suygest that the philosophy that the Labor rarty
. nas adopted, Mr. Hawke or no, would be a damaging Policy indeed.

I would like to make two other points briefly: in relation to
the cnergy cerisis, c¢ven thouyh Mr., Xeating has said they woeuld
collect more f£rom an oil resource tax than we get out of the
levy, and that their policies wouldn't mean much to the motorist,
which carries one sort of implication for prices. Even though
thzy have s1id that, thay are trying to give the imtression +hat
under Labor people would have cheap petrol. Well let me only

say tHat Cledl petrol Would represent the most sélitsh policy
that any Govermmant, any cormunity, could wursue at the present
time. It would be saying that you and I, and our generation, can
use up Bagy Stralt, that we can run it dry, and then when it is
Iun ary at the end of this decade and into the 19908, cur kids
can makc all the adjustments that we failed to do, that we did
not have the courage to undertake. Because the Rundle shale-oil
deposit would not come on stream. Under that sort of folicy the

North West Shelf would not have been pursued. Under that sort
nf wolicy tha
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liguefaction of brown coal would not even be examined. It would
leave hustralia dry; beggars for fusl on the international market,
having to pay prices much highcr thon are now paid.

It would indrced be a selfiesh policy. It is worth noting I think

in pessing, that 1€, in the normal course of events, the necent

Saudi price increase of $2.00 a barrel is carried through into
ARustrzlian prices - and 1 say in the normal course of events, A
because 1n the past we have made the decision twice a year, before
January 1 ard hefore July 1 - that would mean an adjustment - -

thie time, b=cause of the strength 0% the Australian dollar

on the international market of significantly less than a cent a litre.
So all the sBcaxe talk that Labor has suggested — a 5 cents rise

on 1 January =~ is obviously a lot of sheer nonsense. : .

The last thing that I want to say very briefly, is to mention
again the Socialist Left in this Stute, because tha plain reality
of life, as recordad through the jourpalists in the newspapers
beiore we started to get into an election envirxonment, is that -
the Socialist Loft has an increcasing influence in Victoria, ang
through HMr. Hayden, on the whole political scene of the Lsbor

Party. ey said themselves in the “"Lzbor Star®, which Mr. Hartley
controls, that the Socialist Ieft has a bigy say in most of the :
functions of the Party. They control the Party's newspaper.

They xun the head office. They run a weekly radio programms con

3JKZ and the Party's hdministrative Conmittee, “If they get

any more contrel, theye willmot be anyihing left for anyone else",
e Lebor MP in Victoria, reported in the Mzlbourne hge. Mr. Hawke
celled him a "canker within the Party”. But they are there, They
are part of the Party, and they dominate the Party. It is no wonder
that Mr. Mawke is bitter about it, bLzcausz again it was

Bill Hartley who reparted in relation to that Adelaide meeting a
yeaxr ago that Bill Hayden had accepted Jim Roulston's edvice on
wages and economic policy, and that's never besen denied.

That is the deal done with the Socialist Left, and that in fact

is the so-called agreement between the unions and the Labor Party
which even now Mr. Hawke haz come to endorse for the sazke of

a nmomentary peace.

These things I think, need to give us some causce for concern, but

the intervention of the Lubor Parxty in Quecnsland; the sacking
of Dr. Mlugman, the dewmstion -ofdr—-Young,—=re all related 1o
the vltimate strength of the Socialist Left within the organs

of the Party. Wwhy is Mr. Haydzn g£c unwilling to criticise the
Soviets? Why does he criticise our éofonce wolicies and the
Anerican dsionce pulicies so avidly. wWhy does he pursue |

big spending so mucsh. 1Is that just t5 buy off the left, but ipn

1
national forums triecs to distance himself in fact from their cost.

It is Bill Hartley, who Victerians probably know and recognise
botter ihan most other Australians, wno does have the last word.
Eecause "more and morc the Labor Party is coming generally to the
view that anti-Sovietism and anti-communiem are anti-working claszs".
#nad he says: "Mr. Heyden has done more for the Socialist L:ft

than they could ever have managed for themselves®, as rsporxtead

in the Bulletin Nc wonder Mr. Hartliey calls Mr, Havden "“the

.
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We really do need to make sure that not only Liberals but
the wider Australian community understand this in the few
weeks ahead of us.

a
e

We also need to make sure that people understand that.the
Labor Party mean what they say. In 1972 they tried to give
an impression of moderate, reasonable, sensible, rational
decisions in Govermment. How many moderate,; reasonable
rational decisions were made between.1972 and 1975.. . It {is
—a party that is bankrupt of ideas. The very fact that they
have to resort to attacks on parsonalities to the extent that
they do, the very fact that they have to try and resurrect
an excercise by a few CMF officers somewhere down the track -
Operation Manhaul - and claim that as national policy, the
very fact that Mr. Bowen over the last couple of dayg, has
again criticised the increasiny defence co-operation with the

United States, all these things are signs of despexa%aon—eé—u*—h*
. Party unfit to lecad Australia into the 1380s.

You asked for a speech about the Labor Party; the damage they
would do to Australia instead of one that was promoting the
pOolLlVP things that we will be doing over the 19808, I think
it is uwseful to have a forum in which all these strands could
be brought together because in sum they would represent the
total destruetron-of-our-kind of society.
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