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COMPENSATION ISSUES ARISING FROM ACTICON ACAINST
SOVIET UNION AND IRAN

The CGovernmant has considered in detail the guestion of
compensation for firms, organisations and individuals affected
by our actions taken against the Soviet Union and Iran. Our
actions in these cases have been designed to express Australia's
s;rong condemnation of the invasion of Afghanistan and of the
seizure and continued holdlng of the US hostages. The 50801f1c
rance of measures applied in each of these distinct cases
has been designed to have the maximum impact within the limits
of Australia's capabilities and our desire to act in concert
with our allies.
During the months since action has been taken against the
Soviet Union and more recently Iran, Government statements have"
referxed to the fact that compensation claims from affected

3 ganisations and individuals would be considered
ically. We have now decided upon the principles which
r1j consideration of claims and the criteria on which
on will be undertaken.

The essential principles involved which apply to the present
case are those which have been applied in consideration of ex’
gratia payments by the Government over the last decade or so:-
v
. pg/“ mts should relate to the necessary financial effects
of Government policy or actions to the extent that effects
are outside the control of individuals;

. the pOlle ‘or.actions of the Government should either have
advzrscly affected the reasonable, well-founded expectations
o parsnns and/or have had disproportionate effects on
difizrenit sections of the community; and

. Off=x: ai payment should be restricted to financial
congarusnces which are the2 direct result -of Government
policy oxr actions.

Firms, croanisations or individuals which consider they have a

justifiiaed claim should make that claim direct to the Secretary,

Departmant of Pinance, Canboerra. Claims should contain full

documentaition and evidence relating to the claim, and must be

lodged within six months fxrom today. Where it is inappropriate

to provida final claims within that time, interim claims are

required to be lodged. 1In addition, claims will only be
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considnrad for amounts in excess of $1,000, except where loscs
+o ar individual is demonstrated, and should refer only to
total unracouped expenditure, not including overheads, nor
proiitis Zoregone Or reduced profits. Payments in respect of
es<zcts on trade will be made only where claimants have made
ever, vifort to find alternative markets.

n &=~z case of trade with Iran, claims will be considered only

s>ect of losses incurred in the pariod to 29 April 1981

-2 firm contracts were held on or bzfore 29 April 1520,

= on which the tinister for Foreign Affailrs announced
s ll enbargo on. trade in items otner than food and
nostage situation by 17 May. He also stated on 29 April
o naw contracts in such items should b2 entered into from
tim2 of his statement. o
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Further datails regarding the basis on which compensation will
be granted and the information to be supplied can be obtained.
from the Department of Finance. A number of individuals and
firms have already foreshadowed claims and these will be
considerad by the Government. These claimants will be informed
if further and more detailed information is needed.

The various actions which we have taken in respect of the

Soviet Union and Iran have been carefully selected to constitute

a mezasured response directed to specific objections. Where

thos2 actions, taken for foreign policy reasons, have directly
resulted in financial loss to particular individuals or firms,

we propose to consider sympathetically claims for compensation

from such people. We do not wish to see particular individuals

and firms within the Australian community suffer a disproportionate
purden resulting from actions which the Government believes are

in the interests of all Australians. .
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