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Queensland, of course, has always been in the vanguard of
development in Australia, and as we approach the 1330s,
the contribution to be made by Queensland business leadars
in ideas, in innovation and in action, will I hope, have
’telllng 51gn1f1cance for all Australians.

‘As . we approach a new decade, Auerallans are rlghtly interested
‘in the prospects that this pevriod holds for all of us.. I

believe there is a strong concensus in th e community that over
the last four years we have been able to haul the economv back
from a position where its weakness was tnreatenlng the well-being
of all Australians.

We are now in a pos't’on where our economic stablllty and strength
- give us due optimism for the 80s. I want to say something to

you today about the processes that have bzen at work to effec:t this
" revival and the prosgects which are in store for us in the YOanrs
ahead. I believe that a combination of factors is now at work
in our econcmy which will create opportunities for further
econonic achievement anéd social well-being. But to thesse
opportunities must be added the will of government, businsss
and industry leaders to see that today's prospects becone
tomor;ow s realities.

It is llttle more than four years since Australia and its
economy were wilting under the excesses of Labor government.

No regard had been pvaid to the size of the public sector.
Commonwealth budget outlays increased dramatically. In fact,
the expenditure of all public authorities rose by 105% in three
years. Walifare costs rcacned unaccapiadpla levals and health
costs in one year rose by 113%.All'tniswas matched by an increac
in personal income tax revenue of 125% in three years.

The money supplyv grew rapidly, as did the level of wages.
Profits fell. These were changes which shook the very basis
of our economic structure. They were changes felt by all

- Australians. UnderstandabLy, the economy was incapabie of
absorblng them.
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inase factors contributed to an inflation rate in one
period of over 17% more than five percent ags points alcovs:
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OECD average. By September this vear we had reduced that
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by eight percentage points, to almost 3 points below the Uri

States' rate; and seven percentage points below that in th
United Kingdom.
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This is a significant demonstration of the success oI our
economic policies. I present this picture of the Labor vears
for two reasons. In the first place ths Australian Labsr Party
is maxing a token claim for the righat to govern Australia and
manage the national economy through the 80s.

Yet its recent ALP conference in Adelaide demonstrated thet
~its pollc1es on wages, the growth in government spendlng an

the size of government are not just a translation of the p=ariod
‘when they were in government; inneny'lnseances they are nore
ambitious, more provocative and potentially more reckless.
In322d the need to control inflation is not mantioned in any

of their policy statemants as an over-riding economic
objective. - '

The second reason I make reference to the Labor record is that
only by having it at hand, can a full 2ppreciation bs ¢gzined oI
the naturs of the tesk w2 face, and a prop2r measura madz of

L.
the success that we have auﬂluVEd

The objeﬁtlves I outlined to you in 1976 are still valiga to”a'
-Thay ara central to achieving co“tlﬁulng and sustalnable econonic

growth. Tho Gowernmont has plaved itz part.  In the lazt thrze
vears there has been’ little real gr 0”*h in Commonwealth government
expenditure compared with the three year increase under Ladbor ci 43

Ve have begun initiatives which increass the rewards for eilor:
and encourage investment. We have simplified the tax scale
which allows for a significant 1ncrease 1n earnings beZore the
taxpaje* moves into anoeﬁfr bracxet.

This in itse2lf is an incentive to grsater effort as ovartinmes
or additional part-tims emplovment can generally be wozkad
without attracting a higher tax rate.. The overall result 1is
that from this week, 90% of taxpayers are paving tax a%t ths
lowest marginal rate of 32 cents in the dollar. :

As well, we have raised the minimum income level at which
‘£tax has to be paid. Now up to half a million Aubt*allaus
cn low incomes no longer’pay any tax at all

‘We have abolished federal estate and~gift duty. We have introduced

the investment allowance. We have raised the privato comaany
retenticn allowance. Our naw energy poiicy is plOVlQl the
nacossary incentive to oil exploracion.

Our at+ack on. inflation; our seeking of reasonable wage
increases; our roining in of governmant expenditure; our
success in rewviving investmeni:; all have been matched by

an increasing public awareness that Australians in the 343
snould continuve to reject -a disturbing dependence on givarnnent
in favour o; a greater Sense of individual responsibility.
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Many indicators suggest that our effoxts of the past four
have produced significant results. Our inflfiation rate at
end of last September was 9.2% conpared with the OZCD average
of 10.6%, USA 12.1% and the UK 15.5%. .
This nas helped make our industries internationally compaizitl-ce
Costs are down. Exports are up. Private capital inflow into
Australia in the last flnanCLal year was the highest since
1971/72.

Factory production, as measured by the ANZ Bank index, has
increased bv 9.4% in the year to September 1979. In fact,

the increases that are taking place are broadly baszd and hava
beenachieved in 26 of the 30 categories measured by the Bureau
of Statistics. This trend is confirmed in other areas.

Real investment by business increased éignificantly last year.

Civilian employment in the year to September grew by neariy 82,000.

Gross value of rural output this flnanc1al year is expeceed
-to increase 65% on '77/'78 levels.

We are now placed to enter the"8OS w1th.prosp cts for the future
much better than those in most of the industrialised world.

- This assessment can be mades because of our strength on three

major frcnts. In the first place our economv is one of the
strongest in the world at a time when the world economy is
plagued by the problems of inflation and slow growth.

‘Secondly we have abundant raw materials, materials the world
wants and needs. x o
Thirdly, our ene rgy resources o]ace us in a uniquely prL«lL@” -d
position. -Coal, natural gas, LPG, crude o0il, electricity and

. ‘uranium represent an impressive total. endowment of energy
commodities.

. This 1is true at a time when the threatened extremism of some

. countries gives the problem of energy shortage a greater urgency
than might otherwise have attended it. Our objective in the
'80s must be to combine the ‘strength of our internationally
competitive economy; the wealth of our natural resources and the
avallabllLty of low cost energy develooﬂent to secure economic
geowtn for a long t*me to come.

e ————ar e o e ieimee - e i - s <A ans e .t L LLTan

The Government 1s detexrm 1ﬁed to a”ceLerate this procesa.

We believe we are advantageously placed to undertake a

major national development programme. The first step towards
this was taken last November at an historic meeting of the Loan
Council which approved a new borrowing programme to finance
future national development.

We are determined that the private investment and develoodmant
should not be impeded because of inadequate facilities, whether
they be power-generating plants, coal loaders or ports. In
particular with the emerging international energy position,

the Government's responsibility is to capitalise on our natural
resources and secure the future supply of electricity.
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-alternatives to liquid fuzls. Thes: initiatives iors

- .coal based ele“triglﬂatlon Drogects.' All these progr Tme
i

go cr for which Iea51b111tj studies axe alreaay Jel;

The development oI coal processing - electricity projects in
X i

australia 1is not only central to our energy policv, but aiso
it enables major processing of our own minerals to be undstviaken
n Australia which will reap enormous benefits for all Australizns.

with this in nind, we approved, 12 months ago, 12 nation:.
development projects estimated to cost $1.7 billion. OF chas,
almost - half - $836 million - was for the develooment of power
genaration facilities in Queensland, New South Wales,
Victoria, Tasmania ané Western Justraliea.

Four of the remaining seven projects were designed to
either the export of our energy reserves or ithe domesc

at the June rmee*ina of the Loan Council whers zpdroval ir
principle was granted for the electrification of the railway }
v3tem here in Brlabane.‘ T

o
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Yesterday, I announced tbat fo; the first time the Commﬁrvsaltn
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of its own for Loan Counc1l approval
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One of these is a proposal for the electrification of ths
Melbourne-Svéney railway 1ihk.' This represants a compreh
thbla,Lvo by the Commornwsaitn to create a major transoor
facility utilising elec;r;c1tv - an alternative coal firel
ne&gy resource which we must increasingly take advan*ace of
in the next decade.
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in fact, the national cevelopment programm2 must seek to make
the  use of coal fired electricity for many purposes onz of thez
central ¢oals in the '80s. Without foreshadowing State
initiatives I can say tnat. that princinle is embodied in
tn° proposals for cdiscussion this Friday, where a furthe

500 million of projescts for electricity power generati
and almost $200 million for railway electrification,
excluding the b°lbourne-Sydﬂ°y pro;ec_,'w1ll come up for
decision.
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As an indication of the momentum that is geathering in *hc
national development'prog*amne, the Commronwealth last necn
invited the Premiers to bring forward further proposal

(.)

tohalllng nore than $10 million which are now either

e are indeed well placed to ca01ba1lse on the advan
2 healtny econcmy and our 2adundanc2 oI n“tu“u; roéoa
bring to Australia in the next decade. :




S L

: , - ‘But .Australia has always heen rich
buman resources as well. We are gomug to need trese resourc
the years ahead. Our skilled labour; our development and &p
of new technoloqy; our entrepreneurlal skills prcvenly csucdce
in innovation, production, programming, managirg and ma ket;

all these are essential parts ‘of our future plans. The -Australi
character itself is no less important. ts competitive instinct
must be encouraged. The competition in the '80s will extend
beyvond our own shores. But we are recady for these challenges

and will welcome the rewards that can flow from an outwarolw ilooking
competitive approach. . In business and in government we will need

to adont a tru;y lnfernatlonel approach. :

The strategy ofblooking méinly to the domestic market was
appropriate in the earlier st:ges of our industrial development.

It is not a strategy which will take us successfully into the
'80's. There 1s no going back to it. !

The fears of the 80's only exist for those who want to meet
the new decade with the solutions of the past. '

" The changes that have occurred in the world economy: the emergence
of new economic power blocs; the increased export capacity of
deveIOping countries in both manufactures and services; all
Ycquire thcwr own form of adjustment by everyone.

None of these changes are temporary. Those who 1maglne them
to be so, merely yearn for a past where business and industrial
life was safe and more comfortable. We all know there are no
profits to be made in the past. ~

Our economic machlnery is geared to move us ccnfidently into
the 80's.

That is not to say therc won't be crallenges and trne necd - lor
change for business and indus try in the next decade. But we
must never forget that challenge and change also contain
undeniable opportunities. Australian industry is already
successfully making adjustments: in a wide range of areas.
"There is already, underpinning many of the industrial rrojects
of the future, an outward-looking, forwarc tnlnklng, prog:e851ve
sense of management.

T am not suggesting raoid’and dramatic change. Rather,

1 am adveocating a continuing adjusiment . that is graduel
-and manageable; an adjustment that is already occurring
throughout many sectors of the economy. One of tomorrow's
challenges lies in identifying the best markets. Rapid
industrialisation has occurred in the economies of Dasi
ana South East Asia, and China has emerged as a-major
market not only for foodstuffs but also for raw materialis.
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Trnis has resulted in a cdntinu*nq shift in the direction of our
evports. In the last financial year our exports to Asia had
more than trebled what they were at the beginning of the cecade.

This trend will continue as real incomes rise in the East Acian
and South Eastern region, producing & gquickening in demand for
consumer goods, industry anc development in these areas.

S . . _
The position with imports is much the same. In the last financizal
year they had reached a level more than four times greeter +than
what it was at the beginning of the decade. This continuing

rise in imports from Asian countries has resulted from the

" improved gquality and competitiveness of their products

- courled to a consc1ous effort made by the Covernment tc prcmote
trade with Asia.

You will recall that last year Australia sponsored and hosted
the ASEAN Trade Fair in Sydney and a second such fair will be
held in Melbourne next August. A
There is growing trade between Australia and Asia and this
is to our mutual advantage. Newly industrialising economies
will need for their growing industrial bases a wide variety
of imports - coal, iron ore, alumina and aluminium, iron and
steel, agricultural and specialised incustrial machinery,
rmanacement ané technical consultancy services.

Australia has the capacity to meet these demands. There has

been one interesting by product of the chaneing international
economic oxderx. The increase in price cof liquid fuels wus
initizally thought to have only negative consequences for Fustralia.

Yet now it offers major opportunities for us which are already
being accepted. For example, as countries find their energyv
ccsts mounting, aluminium smelter Drojects are moving to
JAustralia where. our massive reserves oI coal provide us with
-low - cost energy and the oprortunity for processing raw
-materials here ‘in Australia. "~ So you can see that.far ZIrom
~being intimidated by the cecade ahead we should be insgired.
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Real g;ov*h often occurs most rapldly when circumstances inv_oio
us to face hard decisions; invite us to take opportunitias
invite us to exercise initiative. :

Covarnment has a res )],IH;L;*‘ to craato the climabe Lo which
this can occur, so thae there will be rewards for risk-tak cing.

For four vears we havs dedicated oursalves to thz2 application
of reboons*“le policies. They have been desigrned to reduce
~inflation and infletionary expectations. They have sough: to
. restore a stable climate 1ﬂ which ouSLness can make decisions
and help create Lﬁ:leR '

I believe our policies have resulted in strong gains. Thas
gains have not besn easily won. The complexitios of today
don T admlt the simple solutions of the pdst

2

The 80'" in business and 1naus\.ry will be the deeade when we -
must look outward, not inward; whan we must be aggressive in
our r:arket thinking, rather than tentative; when we must taks
advantage of our geograpnical position rather than lament our
geoyrapnhicali isolation. S

I am confident that in the 80's our Government can provide th
climate and the freedom in which business and 1nve'“menu w1l‘
prosper.

The buzz of debate about the future of our industries has becomne
incessant. : '

Where we go in the 80's is essentially up to us as individual
entrepreneurial Australians

Today I have triad to present to you a prospectuo of development
for tne 80" s. :

It is full of challenge; rich in potential reWQrds

I am sure that business and industry, as in the past, will play
a vital role in securing progress and achievement in the 80's.

We are entitled, with scm2 optimism, to look Ionsward to tae
lasting benefits this will provide to all Australians.

‘Thank you for the invitation to be with you.
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