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I andelightLc d Lo be able to tal'K to the M'elbourne Chamber ofA
Cor.-mrce today. This is a tirze of increasing cotimisin and
con fidlence in th-_ busin_ Ess co-mLmity such as we have not
see'n :3ince eariv in the 1970' s.

It h as often been d-ifficult to mc-.intain confidencc in -the
future in the face ofc the miany and pressing problLms the=
businLleSS Set-or and the community, at large have had to Cdeal %wizth
over thne past several years.

The Gov.ernmnent, for- its partk:, has had to deal wit-h thze leaCcis
of the economic policy failures of our prediecessors., th2
he-edle--s xaso of the public sector ana the budget 'fc,
the irresporns.-hie annroach to moetrypoicy and thle Unt!"I.a
support. for e:c.sv age de:mands.

7eh~e hfad- to c rapiplc Li tit fundam-enta dsort icns, inte
eccm;nomy an" n-ut the -t ric.hts b h consistent applicatc:3-

acon*erent economic pollicy strategy.Beus ehvrletiSL
pursued a cohe,,ren-t and offecti ye policy thcere is; a growi.n'-

opti~-I s a!"u Ausralia' s economic future, inflation has be-en
re.uced, -ntJ s i:-owi ag the first sicis o: recover',,

th'zre 'has been ron si monet~ary -nenegement, Cmnn.-at
.s-nendOinq has been cur!bed, intereost' rates have

lew. _red ar-d, ans yo-. w.7i'Ll 'Know, bDusiness confid:ence
is .r C)n C' 

The z: riigpoft-ohe first half" of thi~s financial ,,ear
SI"0,f th .rC-ingj confiLdence. A nubrof pu,.blic comcani-s

ha'e= _rcdic-reases in interim asfter tax profits of
an2 eret Fo r exaa n-lI: Zimatil Bank

of :;wSouth ,aes Dunlop 38%; Repco 

Ov- ill a s a-:ie o.I of 7 9 -ajor I lsted an i es hav e r eporte
in: :rnoet; ~ssOf an averacje o' L p-arc-an'.

49 ncrasd civdenisanid only 4 re -duced dlivi-dendIs.
Mh" -'rc m- mcrkc- h as cenn -db mrving to -the bost lvl
fo-- ears. At the saeof- llarch tho sh-are indices e
the .KoreStock xhtz~ ewr more than 26 nercent hch:

,nuar%- 197-3 and t,:7nrcn hihe tnn
J a thi s at

OfLf cca or '1C -a r3 i n Jica te tL-h the- grow--.th in gross C-omastic
p r oc22cc i 1978-79 w'ill groatier than for some ycears.
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dem.~nd iscouragjr~c, re-Flcting a !mOod of gro-,41q C~~Priva te investment i row.ing strongl\.

Throuc~houft: 1978, Irivate q'e raia epdiuege,risinc y2 Per-cent over the, p-revjo e-r

it is clear tht1978-79 wilbe a mu,-ch imoroved yvear forthl-e .L.2al sector. hegross valuke o' wheat rouCtion -cor th-ec urro:;t -wheat croo is $1,9 00 nilon ouble Jet ee'sFor ba, rdpfices h'ave increased stCrongly and -may risefut' -Beef ev.ports -to our iia-ior rnar.-ets are ct ed torise i7 1979, whl for thu wool industry the iRureau of-LAgrlicu_!tural ec-_onomiJcs forecasts a 9 nercent rise in saleprocecsfor 197'u-79.

Overall1, farmil incomes are ex'eected to increase by at leas-Con tir1977-73 levels and as thez rural sectorimproves and 67-rfands imore goods and sevcso l kindsthe bu ;__ness sactor and all Australian s wilben-efit.

The rc!duction infl1ation has dramatically improved Australial'sinternational cormipctjtivenoss. In the three mionths en%-c .dFebruary 1979,. total e.xoCorts seasonally adjusted were 13 percenthigher than in the preOvious three mionthns while the cgrow.,thin imports was only 2 percent.

The irnorovement14 in our expoorts has be,.-n re-flected in astrnghein intetae account. ehave better and m-oresecur-_e a- to .Our mak n 1korea aro (r o,,.-LinWe ha:_ve cie the best access ever to U .S fcor ou rmeat e.,::Dorzs. Aust"ra' ians are penet-ratina the new... and. inportantimarkets crnerincr i n Chin-,a South East Asia and the Middle -as"and we do rio*-.n" n to stop our attemnpts to get fair accessfor Australian~ Products into the E.E.C.

Duri-ng the la-st election campaign I said that Australia w,,asrea:.v to -go $6i> F,000Q m:Lillion w--orth cf inv,.estment. Since then,the lat-.:.st Bulreau of Statistics "'Ne-w Cap-ital E::penditure"sur-vefy indicatesk an esti.-ated billion w..as en t o ninvest-ent in mining -and manufacturina in 1978, 29 percentup) enth relus ar. The latest indlustry and coynmercesuz-*e shw that $7.5 billion of in~'est-ent projec-ts areeit::er2 ready to go or in their final. feasibility st-ages.
To ai.investmc-,t e have ancz.roved $1.8 billi~on of irfrast r L.c _u c

0 .sele cte:!d b.y th St ates. The c-o jectsirat r uct:o i s intendedc to sup-,ort involve
:i;sthi1s amount.

T hee a r, -s ua n c e 6fj inv cst+-mo n-t in l a rgje s cal-e r eso ur c edei&~ t rojcts.kewcapital investmnt in mining51 xrc-nhiK .in v-ar -to Dc:br1973 he inth
:j12, 

a' c~U s~ ~C~C orel t VxC s:urvo''l~rz~r:7i ninu com-iaenies exetto iLncrease te~ iLnvestment.-L- by afurther 32 Pnerce:-~ in 1979.

./3



.t ee.Q.r19 7, t -he c st. ii :it-e c (I e] c:cst of miLnCer-.l
pro tn~~rnvc-- t~e or i;1 LhC._ fn -lfcLt.
stage -was 4 ,0 00 mi iio n T h is fi CUre iCle the, 4

f o11o2-incj r cc -2n t-1 a n -ounccid r ro j C-Ct S the Gladstone

th- I :ver raniu- project $'300 m-;Illion.
does not incilude Ithre orh<t el' hisno,.. being

proven- up in a $30 mil] ion feasibility stuuy.

We have ecoura d-1- the search for oil1 and t" CeC ef fic ie nt
dc lo:~eLand use of our e-,-isting resd- rvtcs. Our crude

Oil all,-'n
i h,-v e resFu1lticd in 1 AulsL-r alia s oi r eserve s be ing
upgraded by some 600 700 imillion bJarrLels, appro:,:i-mately
a further tkhree years' Supply at curr'l- conjsumptionj leavels.

The growth of oil exploration activity will continue in
1979' I-ndust~ry esti.-=ates that bewan, 33 and 143 exploration
wells c-olid be drilled thi year even 831 wells would be
the best result for Seven vears. Esso and 13:!P alIone are
com.ritte. to investing over $1 billion in exiploratLion and

dvlpment over the next ve eas

Ove r l. ',by 1935, it is estimated that about 30 percent of
Australia' s crude oil production wiljl be (derived from
oil fields which h-ave beco-Me viable as a consequence of
our oil and gas poilicies.

This rev.ival off nexloration activity is of vital importance
if we are to maintain a satisfEactory level of self-sufficiency
in o2.1 in-to t1-he 1920' s an~d bevNond 

Maufctrigind-Iustry is par-ticipating in the revival of
economi~c activi ty in Australia. In recent weeks m-iajor new,.
investments in m-,anu~facturing have b:een announced.
I.C.I. has announced -that it wilconstruct a $500 million
peL--_ochem:.-ical complex- in Victoria and a $400 million
ethy--lone Plant atBtn Bay.

GMH %.ill proc-:e:d with new $210 millio-n en-ine complex
based in Victoria.

Auszrali-n Newssarint Limited have announced that they will construct
ilino7newsorint plant at Albur y-Uodn7 a

Th-e ie>c~~ n inflation a-rising from our economic polici -es
hasdrme icl l ioroved the compi-tiens of Aus tralian

s tr ai is.ore comeiie hna ayLm
i n z 1 s" sSe v c IY e a rs. In the Dece-mber Quarter, manufacturcd
exporzs were 29 percent hicher than For the previous
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OrUir bor s a r e f i .is 1 o L eei r~ct5:1u
relc222 LsL 1 3n a m22 c 2t~ 2 rac for the-_ir staiel

'S n u: 1 r_ hc os 17 i ;h X silx k-u Ch O
Novm~c 1 97, %-;1re it h the cor-nespondaing poricc1

i~n 1977, and are- a hicgher pr~ ~o of totCal sales.

Our nuaucsare snowni.ng an Increasing ability to
com.ze aain :Lmpor.;-s. This -is an imoort-ant chancpc

over the P~zsc raw vears, Faanu-Zacturing; industry has
been; 6ubj-ctedf to gre-at stress-es, casdby low-.er popuiation

rates, thn[ctoichancje, ilnporL cce-t-LrJ.on,
01:~in ea ttans ofconsuer dem-and, and wvage cost pressurc-.s.

In lo minimum, award wag~es increased by 37 percent
for ~Tmisand 27 nercent for male-s.

In a3. tiofl unfer Labor, manufacturing industry had to
face_ the 25 -Dercent across-the-b-o:,rd, tarifEf cut in 1973,
applre ciaLJoris crthe exc hange ratc, and the scaling down
of the ex-ort -ineni. sche,7re. shs reues ldt
adjreer- probles in miianufacturinc- industry and the report on te
Crawvfor d study group set up by -this Government to exa-mine and
advise on theso issues wias released on Tuesday.

Thia Rep *ort willI make a major contribution to our cons iderat,.ion-
of long-term icolicies to assist industry adjust to changing
economic conditi-ons. !"any of-E t4he areas covered by, the
Report are m--atters -to ,.hich the Covernme-nt is giving
continuous attzention: ero?,ort devolopmen L; indus_:tri.al rs'nc
a nd d ev elo mn t; i nv es tm nt mnen L ives; prod ucti-iv ity
improvem:,ent and industrial f inancing.

Theove',,,t as alreadyv introciucedl ta:xation concS S 4onS
to e::Courage invecstment, made sicxni-ficant improvements to
export incentives, subStantially increased -fundinq for indust-ial
resnearch ar dveo en and instituted other projrairmes

desined o ir~)rovo productivity in inlustry.

In aencition, we have greatly increased our efforts to
sec:ure_ bette"r anCC~S tCo overSeas akesfor Autaingoce.S,
a m-azter heLavil-y enehasised in the Cra-ford TReport.

The ?~cr ilbe a vcerv valuable inou-t to the Governrent's
dec,' sion-making proc-ess. The Gov.ernment is determined to

acne-: agreater imerovemen C in the co-aetitive position
of a taininuty n imnorovie-miet which will enable

manuctu ingto palav a nluch stronuer role in the economy.
Becuseof t11 mcrtnc of the Cr-awf;:ord Report, I am sure

th~:cc ~.idely and intensively discussed.

The 2o.:vernment looks forward to rcceiving the response and
Arom theD co:-mmrunity and cspecially from organisations

sut hs this.

Theecmc co-rs tak-ing plac2 w..ill oncourage all 7Au_,s2.-: cn'_1i~S,

~Qwizi maintain th.-e p.olicLs that have !beErL cs! antio.l to t-e
reoe-vand that are essential to allo0wing further progres-s.
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aciainst ila tio n. oh d no iad this f ont is

demonstratred by h rede,,ction in in-flat1ion to perce~nL
in 1978, c rd a h9.3 percent in the- pr vicus -ea.
Over the veeI-r to >:.arch 1.975 -a -mere 4 y'ears ago i n f 1a ion
r eachee 17 5 p er c c:.

Last yoear's infIlatio-n w.,ould ha-ve been lo; wer, but for thc
Goecn~et:z rsons..leMOVe to escbi ol aritvy nricca2

for D-LL d tlh E irncroas.s in food Driecs hich are revivin~g
la~esectorLs of a rur _al industry that has been depressedC

for ,iany years.

Give.,-n th-se tw.o factors the fall in inflation from 9.3 uercent
in 19077 to 7.8 cercent in 1970, is a sinoificant success.
ThIs success :s due to the determi nation with iwV hch we have
apjpliec t.-h,2 whole r~veof instrum-en-tS of economiAc policy.

There has be-en some discussion recently regarding the
money sunoly targe;t. The Trreasulrer has always imade it clear
that this is not an infle-xibLe tarqget. V-hat is inflexible
ise the 'Goverprnent s determination to rmaintain responsible
monetary policy. ThIis is an integral part of our
anti-inflationary strat-egy.

The money supply %-,ill g-row at a rate adeg :!uate to finance
on-going rocovery .while still continui-a "o maintain the fi.r m
d wazr d pressure on inflai djon. I will give one illustration.
Thi2 -;2ar Va:rrshad-_ record crocs. The tradition-.-l

mehof, orfiancj the cro-' invlv sCse of 7{~O?\CBn

credr.L TIhc uinusuall large crop haF; conseguantly had an
une!nticiop 4 ed, once-off impact on the rate of gro(.7th of.L
the oeys'-v In- order to li ithis impact we have
rcci.uired 11~~of the additional fEinan Cing requircl-.entLs
of the Austrn aan 'N-hat Bocard' in l1- 78-79 to be izet bv an

2su 0 co ec 1 Iu s. The- win.--t crwesil~l still.

tha i a ca C 2?&t att coas: ut our

t .a r._

m a:.e w~l1i involV E. $15 o:,illionl and in the light o2- s-ubfsecviecat
y vcc it w, l consid k in a f Urt-hel

f::gof- a smiror la-.rger inu

zmw 'oncr mJc pc licis, o ur ,ton e Lar oc, our control of
eiothve crcati _d thne concit on for_ the fall in

.,2i ov -C r~ re las- 3 month.Is.

cc S, an.a nof2s w here in-2re~rst rates in mnajor oversc-as canital
marke-ts ha-ve been rising

Ovr helast year, w.hile our interest rates fell, U.S. initerest-
rats rseby n t 4ocrce nt ;nd in the by 53 perca:nz.

Our ecnscnol1i c. es are thc only ,wiay to achieve sustLain;:.!le
i n c r c as c;in c 7. oloy 7m entn Ovor the ls two or three moniths:,
we- have sceen encouraglinc! signs of increeas ing 0m3.POoyrnent 
thcse ar tentative early signS but thcy are all favournbl.
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each of: -h i~ onths to Decembec I 1973 a i0~~of 56, 300 t he 4is iMe thshas occ-urr ed Co iev~s
In the D2ce;be 1ure 9 73 Seao-l~'a ;d~l'm

inrn-. saeC~n. :C ct~c -he LarCst oein s e t--ne ,overthese~ tim-em srr f iv vc C 111_L

Ov~ri.-: has rise n to thea hichb-st sinco .97A.
.1,2 nwValcnPliCies notified to sivm---S

a i-oire a atj~ted

The Gove rnment is determined to help those who v.ant jobsto cget 1-JE> hFave, adoc ide-rang-Jing Policies to 1-ob-the un-frio ),ed anpartic ula ry the youria unepolD ove.Lore th ,000 %1 people have b-ere'- he_~ y uhcovrmn
p ro g a me s over-, the past three vears and wie are reviewing
trainig e1trairvinq and relocation scheme.,,-s tL-o ensure that theyare as efficient and1 a-.-ffective as TDOSSr~be.

A major concern is the lack of tradesmen for th~a future necedsof AusUrcalian industry. That lack,- is b Ccorn4.ncr mnore aprntr
as we, see the oncoura.-ing signs in -heeonm and w,.eare presently conside, ring a p_-rooosal reco:rznmended by theNational Traininci Co-un.cilto tra in peo in tho .10 o2yer
age group '.want C-o become tradesmen, but 'h inissed ou-t onapprentimeships. It il include a rec'nnical -educatibl
co;innarable -to _hat rn 4 c-do andI off-hejb
training vhich is hecavily practical in, content.

Th1- (G'overm nt tis also a-we-e thlat th-fe ar-e jo'bsavibeand :hat he-re are 41 wocol the-m, vuno somei-s
do not sene to be tak'1ing up the opportunity. One of thle
ProblJIe-or arclas temo ary and casual emr-lovment.

The >-IinistCer for Emo.ovm-,ent and Youth ffir has Exo1- ress-Ecconc-ern a!Dout the f-!act that people are not a'avs taing. -x)sea_:onai casu.-al ,*ck.,heri it is avai~l -le. ILis niotunrusrialeto sk;athe ersos hor, rs the o:pportunity
to 11,?-n suich' woDrk oacicularly wihen oro-soective eooe-

offe_-r to pay trav-,'l ,s sould neverteless ontnuto irecoive un!lov-. n t b2nefi Cs. TheC.S.hsbeakd
for aor on thirL atter anda will adiethe Governimen~s hor 7- lv\

Our enoyis strenathe ning. The business com -:unity is !-or~e
fus a: Cal coa in Chlan it has been fo many yearz.

sa resur-enco of inv e!S tme' nt an, eeomn in min-ing
s, t r revj.t lised.

sc f- trends in em-clovm- ent and hebala:nceor b- ah bs i s hs bee sai -for a great -fulture 'orAntr~inCo:,,-n2rcc andl for all Austraia.ns. I know thecorminrg yvee rs wilb exciting and succeassfPul for Australin.
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