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le to talk to the Melbourne Chamber of
e a tima of increasing coptimism and
coniiden: ] ness community such as we have not

4

It has often k=zen ¢ ffic’ t to maintain confidence in the

future irn the f the many and pressing problems th

businsss secto xd the community at large have had to
t

several years.

The Government, for its part, has had to deal with the
of tha economiﬂ policy failures of our predecessors, th:
heedless expansicn of the public sector and the hudget
~the irresponsible approach to monetary policy and the unthiniing
support for excessive wage damands.

W2 have had to grapovple with fundamental distortions in the
ecorony and put tham to rignts by the consistent applicaticn of
a coherent econcmic policy strategy. Because we have relantlossl:
pursued a coherent and ciifective policy there is a growing
optimisn about Australia's econcmic future, inflation has L2en
reduced, employment is showing the first signs of recovary,
thare has b2en responsivla monstary nanacement, Commonwzalih
Govarrnant cpanding has bzen curked, interest ratas have

basn lowzraed ard, 23 you will know, business confidence

is ztronger.

The rising gprofits for the first half of this financial vear
stgport the ¢rewing confidence. A number of public comrcanies
hzawvs rapcrted increases in interim aiter tax prolits of

morzs than 20 parcent. For exanmdle: Amatil - 22%; Bank

of Zizw South Wales - 37%; Dunlop - 38%; Rapco - 50%.

Crarnll, 2 3 ajo
InTirin pre- s2s
19 irocreased & ] 4 o
Tha ztosi markein has rosnondce
: ne star
ange

4o

ocasts indicate that the growth in gross comestic
978--79 wiil b2 greater than for some years.
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Production streagithanzd in the Docombaer Quarter and businos
survavs predict that th Coentinue in 1979, po.u“u*-
demand iIs encouraging e ng a mood of growing confido
Private investmont is rowing strongly.

Throughcout 1273, private new capltal expenditure grew,
rising by 24 vercent over the p:evzo;s year.

It is clear that 19798-79 will be a much improved year for
the rvural sector. Tha Gross value of gheat production for
current wnzat crop is $1,900 nillion, doublz last vear's.
For bea2l, worid prices have increased strongly and mayv ris
further. Besf exports to our major markets are enpacted to
rise in 1979, +hile for the wool industry the Bureau of
Agricultural Economics forecasts a 9 varcent rise in sale
pProcaads fox 1978-79. ’

Overall, fam incomes are expecced to increase by at least
80 pexcent on itheir 1977-73 levels and as the rural sector
improves and damands more geods and services of all kinds
the business sector and all Australians will benefit.

158

the

The recuction of inflation has drematically improved Aust ralia

international compatitiveness. 1In the three months ends
February 1979, total exports so asonullv adjusted wers 13
hlgh@; than in the previous three months while the ¢rowth
in imports was only 2 percent.

The improvemzn® in cur exXports has been reflectad in a
strengthening in the trade account. 3
Szoure actoss Lo Jacan,  Our markeis in Ror<@ are growing.
Ve nhave achieved tha best access ever toc the U.S. for our
meat erports. Australians are penetrating tha new and in
marxkets emerging in China, South East Asi and the Mi
and we do not intend to stoon our attemnts to get fair
for Australiian products into the E.L.C.
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action campaign I said tngf Australia wa
5,200 million worth ©f in estment,
tatistics "Newy C«owtgl Exrvullture”

an esgtimated $3.3 billion was spant on

i and manufacturing in 1978, 29 percent
zar. The latest industry and commerce
7.5 billion of investment projects are
r in their final feasibility stages.
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In Dacemiaor 1978, the estinated capiial cost of mineral
projecsos firmiy commitiad or in bthe final foasibill
staye was $4,020 -miilion. This figure includes the
following cc“1;1v announczd projects: the Gladstone
aluminium smalter - $505 million; the Alcoa alumina projoct
- $202 millicn tha Rangezry uranium ¥roject - $300 million.

t H £ wh

: N
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It does not ¢ch is now being

incl : ic
proved up in a $50 miliion feasibility stuuy.

i@ have encouragad the se2arch for oil and the efficient
devzizomant and use of our existing resérves. Our crude
oil vricing policiecs and taxation ard investment

inczntivas have resulied in Australia's o0il reserves being
upgraded by soma 6§00 - 700 million barrels, approxiwmately

a further thre2 years' supnly at current consumption lavels.
The growth of oil exploration activity will CODLL“UC in

1972 Indusiry esltimates that betwean 83 and 143 exploration
wells could be drilled this year -- evan 83 wells would be
the best result for seven years. Isso and B!IP alone are
cormitted to investing over $1 billion in exploration and
development over the next five years.

Overall, by 1985, it is estimated that about 30 pzrcent of
Australia's CLudh oil production will be derived from

oil ficlds which have become viable as a consequence of
our oil and gas policies.

his revival of exploration activity is of vital importance

1f we are to mJJntaJp a satisfactory level of self-sufficiency
oor
19

in or1 into the 80's and b=vond.

Manufacturing 1n4”;try is pa ticix
economnic activity in Australia. N T
1n\n3tren 5 in ranufac “uring have bee ounced.

C.I hio announcad that it will construct a $500 million
¢x in Victoria and a $400 million
Botany Bay.

in the revival of
nt weeks major new
nn

GME will procaad ‘lth a new $210 million engine complex
base3 Ln Victoria. ~

Auscralian Newstrint Limited have announcad that they will construct
a 5220 million newsprint plant at Albury-iiodonda.
ztion in in‘]ation arising from our economic policies
atically imoroved the competitivenass of Australian
Austraiia is more competitlive than at any time
asc saven vears. In the Decemdber Quarter, manufacturoed
were 29 pzreent hicher than for tha2 previous
Ouarcear.
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are fi7llﬂb D UD's recant profit anaouncoroent
' ; for thzir sieal
Nl i.d ll!() ‘1‘-th .‘-O

pC wod

2rs arc showing an increasing ability to

st oimports. This is an important change

the pasc few yvears, manufacturing industry has
cted to great stresses, causad by lower population
25 cchnological change, import competition,

our rdnufac
)

9

" I , Tl
changing patterns of consumer demand, and wvage cost pressures.
In 1273-71 alonz, mininun avard wages increased by 37 percent
for remales and 27 percent for males.
In addition, undexr Labox, manufacturing industry had to
face the 25 percent across-the-board tariff cut in 1973,
appreciations 0f the exchange rate, and the scaling down
of the export incentive scheme. Thes2 vressures lad to
adjustmant problems in manufacturing industry and the report on the
Crawfoxd study ijlo set up by this Governmant to examing and

o

(w
o3
(D

advise on ssues was relcased on Tuesday.

(

The Repcrt will make a major contribution to our conside
of long-term policies to assist industry adjust to changi
economic conditions. Many of the areas covered by the

Peport are matters to wnich the Covernment is giving
continuous attontion: euport develonment; industrial resoarch
and developitent; investmant incentives; produccivity
improvement and industrial financing.

Hf‘;

The soverpment has already introduced taxation concossions

to encourage investment, made significant improvements to

export incentives, oub;tanbwa;l; increasaed funding for industrial
reszarch and development and instituted other programwes :
designed to improve productivity in industry.

In addition, w2 have greatly increased our efiorts to
secure batter atcess to overseas marxsts for Australian gocis,
a mzcter heavily cmphasised in the Crawford Report.

v

The Report will be a veryv valuable input to the Governmant's
decision-nmaking process. The Government is determined to
achrzve a greater improvement in the comvetitive position
tralizn induetyy, an improvement which will enable
cturing to play a much stronger role in the econony.
z of thz importance of the Crawiord Rsport, I am sure
t will e widely and intensively discussed.

The Szvernment looks forward to receiving the response and
cenmanit Zrom the community and especially from organisations
this.

r -, o~ ~on . [ - 3 - - [ a g .
The zconomic progress tating place will encourage all Ausicalians,
DU T oo chazes Lhnh bt Govarpmiaat o cannot Tolan ihs ofinrscs.

[
veowill maintain the policies that have been essential to tho
recovzry and that are essential to allowing further progress.
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o aust coasdlicdats v gains thab hove ba2sn won.,

Tn opargkicelar, wo most make further nrogress in the fight
against inflaticn. ‘'The advaac: wade on this front 1is
demonsitratod by tha reduction in inflation to 7.8 percoent
in 197§, ADRIC 9.3 pzrcent in the previcus year.
o)
x

ver the 1975 - a mare 4 vears ago - inflation
eacheX
Last yeav's inflation would have been lower, but for the
Governnent's rasponsiblie move to est nl;sh world parity vriccs
for il and the increases in food prices which arce reviving
larce sectors of a rural industry tnet has been depressed

for many ysars. ‘

Given those two
in 1877 te 7.8 o
This succass is
applied tho whol

factors the fall in inflation from 9.3 percent
ercant in 197¢ is a singificant success.

due to the determinaticn with which we have

e range of instruments of economic policy.

There has b2en some discussion recently regarding the

money supply tavget. The Treasurer has always wmade it clcar
that this 1s not en inLlQYIblb target. What is infliexible
is the Government's termination to raintain responsible
monctary policy. le“ is an integral part of our
anti-inflationary strategy

ooly will grow at a rate adoeguate to finance
covery while still continuing to maintain the firm
essure on inflation. I will give one 1llustration.
neat farmers had record crops. The tradition=al
mobhod of financing the crop involvos use of Rescerve Bank
credit. 'The unusually large crop has consequantly had an
unanticipated, once-off impact on the rate of growth of
the monev supplv., In order to limit this impact we have
rey 1Loﬂ )a:t of the additional financing requircments

/

Tha money su
on-going re¢
downward pr
This yvear v

£

of the 7 ralian Wneat Board in 1878-79 to be met bv an
is ' mmercial Hilis,  The U”:lt growars will still
re 3w avIints at nTo cost buk cur
ac the vatae 0f grc tho monaY suopli,
and a cazacity o f£inance Iurthar wheat paymants
in i WAY The decision wrasonils
mad 13 i ané in the light of subseguont
mOT n: lons wa Wi sicder making a further
fur a simililar or larger magnituls.
Curz sconomic pelicies, our monstary wolicy, our control of
tha feficii, have croated the conditions for the fall in
intarast vates which nos occurred ovar the last 13 months.
Trhiz f2l1 has boen a wost significant achievement in
clx : wnere intorest rates in major overscas capital
™ een rising.
wven ‘hile ou ) Lntecrasc
year, while ou t

e r inkterest rates fell, U
up Lo 4 percent and in the U.X. by 5 »

e

c ic policies are the only way to achicve sustainable
1RCraasa2s 1In Crpolov’"\‘\]\ . Over the last two orxr three mOntLu,
Ve an encouraging signs of increasing cmployment --
mra tentative carly signs buc they are all favourable.

.../6



O i3 :‘,_L_J.o

Civilian omplovmant s¢1ssn;lly SOjUs
each of the six mOWL to Decembaor 15
of 56,3500 -—-— the ;
In the Dacenbar Ouavz-

w2 has risen to the
D

vacanaias

notified +to the

The Covernment is detoermined to help those w
to get work. We have adoptcd wide-ranging p
the unsnpliloved and varticularly the voung une
More than 430,000 people have boen nelzad by s
er the past three vears and vie

lack of tradesrnen
That lack is bo

: C
as w2 see the o cournj' g signs in the aconomy
o:

n 5!
are presently considering a provosal rec e

National Training pouncilto train peop in
age group whe want to bhecone trﬂfesmen, but
apprenticeshins., It will include a “echnica
comparable ; itired for appreniticash

to that regui
training whicn is 2

Th2 fSGovernment iz also a
and that r 20pl
do not seam to ba
prosienrm arcas is

The

Minister for Enployment ard Youth “fFair
concarn about the f»c_ that 93007 are not a
seaz2ral casual : rallanle
unrzasonaple t©o :
to tzke un such
offesr t tr
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coming yvears will ke exciting and suc

Ur zconeomy is strengthening. The business
ustiliiably confidant than it has been for m
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