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A EXTRACT FROM PRIME MINiSTER‘S INTBRVIEW WITH LAURIE OAKES
~ "HELBOURNE - 23 JULY 1978

' “abou uﬁemptcyment not specifically irelated
SEO the Budget - 18:it true that you have got an. Employment :
._Department progectlon of 500, 000 out of work at the begxnning o
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PRIME MINISTER

I am not sure what specific projections there are in the
Pm&~m“pppartment of Employment and Industrial Relations.

CH RS T o dd sappointed-at theemployment. prospects;-and X -am - .
also dlsapp01ntea at the outlook, The Government has given‘a'ﬂ-“““
great deal of attention to these particular problems and

remxins very—firmiy—in-the—view that there are no short-term

.solutions, there are no easy answers. I think a number of

AR PIEETRT tHIRgs have happened, .We “have .got ‘le¢ss assistance. fxom .
: oversess trade-thamwe-theught. There is less growth in the e

world economy than one might have expected a year ago. .

I don t really belleve that the Bonn Summit is altering

 —you-—look at:what :the different: countrzeg_%..
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have commited themselves to. In part it was a reafflrmatlon”
ek f what has already been announced;  the’ Urniited States
eaa;gy~eelécy - @ and target growths,- Gexmany s LA :
'gérOVth has been lagging a little but’ Germany's_inflation is veryvva
R low by world standards, and they are going to take some measurs }
e lEE s - to—try-and-jmprove-the rate-of growth- Britain has hauled
T back on the reins, and America might have to to overcome
inflation - President Carter has said that as far as the
- economy is_concerned inflatrion is the United States' number one
o problem . The plans for the forthcoming United States Budget
- are going to be very tight - that seems to indicate some
Lo tonlng_down_on_tbe_nnlted_sxaxes expenditure. Out of the
‘“5*“2“?§® “ototal scene . "I don’t really see any dramatic uplift . . ...,
R in world trade or world markets generally. That means that
Af Australia is to improve her position overall we have got
~ to do it by getting a better share of our own domestic markets,
o “the extent that we can to increase our share of world. trade.,*
PRI O . we are well placed to do the latter so long as we - """
: ’”if”“‘”‘get igi;at;gn_dgwn fuxtber,eSpeclally since in‘igome other:"
©countries inflation is increasing. We are‘well placed o’ ‘dowt
e 1t : because whatever the state of world demand, or world trade
¥ ¥hey;do need many of the resources that- Australla has avazlable-
X _think many look upon us as a secure and stable’ supplier=i i ;
.;and we ought to be able to put ourselves in, a .favoured
: sition compared to some other suppliers. Thaty ‘depends:. &
on the way we handle our own economy - with responsxblllty. and
% pre ctability* ' ‘making within . Australiayoiico oy
It is in our capacCity to help ourselves in these areas. -
g e%;tf;s also wlthln;our capacity to make things more difficult
P Tﬁpr&onzselves. N "I was in New York speaklng to:
\-qgﬁyroupAof'bnsinessmen “about 1ndnsttia1~.
relations, and pointing out to them that the Australian record- i
in the last couple of years is better on international figures
,,,,, than the United States. But they happened to be people involved

‘";;3%1n¢dhipping;“and ‘they have" got a direct Igomparision betveen. . .
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- United States' ports and Australian ports - and Australian
— " . .- ports did not compare very well. So the overall figure
: : got lost. There is no doubt that Australian industrial -
) relations is one of the things which people take into account
_ in determining what they want to do - what they are going to
' do. I had something to say on Sunday over the wage claims
L " ‘pressing eyond indexation. -Leave aside philosophical .
—. . ..  differences where there may be a few people who really do
o "want to break the system and just look at it .on an historic
.+ - .. . basis. The arbitration commission in that system grew out of the
— most damaging strikes - that is going back to the turn of the
AL ‘centayy -'and grew out of the view that there has got to
: . be a better way than just having employers and employees
idieyaishiae having . a- brawl .which does grave damage to both. }
R AIREEMESS TP 8G" the concept of arbitration of an 1ndependentth1rd party,;j"
waseeewi}lo serve-Australia very well.. . By and large it is well ‘
,g§~m' that:the Government doesn’t always . agree with the decz.sions
So- ;‘“&ié% “ept--their . decisionas the third party. . Wi put’ our;'; :
m‘v%—m« .own .case to the. Arbitration Commission as other p%ple do ‘and:
; the result ought to be accepted. There is all the difference
. between Criticism and accepting it, and trying to break
?@ywﬁw*41t<py Andustrial action at ~ne time or another. .
G- ow Attempts for wage catch-ups, .. so-called, -or wage 1ncreases-~~~
outside the guldellnes, indnstrial disputation, with the s
. guerllla tactics of the Builders Labourers Federation, are

’“'jgll go;ng to lead to the circumstance where Australian employers
fill ant ‘to employ fewer peﬁfle and do whatever-they. do .. ...
HEstikibtwith = more machines. Nobody can deny that the: resu},ts ‘of the:
_Arbitration Commission deC151on have 1ed to a reduction in- ¥
. real wages. Whatcver we've argued, all the indications, and.
all the forecasts available to me are that for the last financial
«nY€ar, average weekly earnings will have grown by something greater
-than the rate of inflation.fhat has beenshown® in, the -statisticsy
. ¢, at'the end of March ~ but i hcse statistics have' 3 B
;giabemtzons in them which give the growthlevel, -average. ueeklyﬁ
earnings - they make it appear @ bit higher than I -think it -
in fact is. The later forecast we have got going to the end
of June indicating - emphasis the word forecast, because they..
S round about 10 percent - which is more than the rate of inflation.
. When people talk about wage catch-up they need to understand
~ - .. they are talking about something which follows the most massive
T growth in wages, well beyond Australia‘'s real capacity to
' ' sustain - the figure I have most quoted is over 50 percent
.. ... . in two years.. on hourly rates. I make these remarks
TTSIZENN T not Uin the context of the Government not-having a role in 4
these things - of course we have - but against the backgronna
that if we are to overcome these employment problems in
—— . .. Australia we have all got a role to play. We all need to
ecognise that we have got a role - it is within our capacity,
working together, to do a great deal about it. It is
- also within our capacity, as a nation, to take the wrong
policies - in which case unemployment would remain too high.
I don't believe the unions have recognlsed that they have
e a very real role.




