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HOBART BVENING RALLY

Tt is yreat to be back again in Tasmania because I am proud of the
fact thak _dt was my government which putl Tasmania back on the s,
Ouyr commntimel™ss to Lhig great state fiava been honoured. we havae
helpod creatn miwre develoupment {n Tasmania; our freight cqualisatiGn
achomo hag rcmqveQ Tasmania's freiyht <isadvantage.

Thax\gchome, and our investment allowance, is responsible for such
devalopiwinks as the new multi-million doliar APPNM project at Buraic,
s oa pusnlt of the Callaghan Report whigh we vommissioned, tho
governwent is examining ways to bonafi further developreont of industry
in this straie. '

jnvaatigucions arve already undel way {0 s8ee how we can further

aasisl the forestry, £ishing and tourist industries; how wa mlyht
expangd public service activities in Lhig stage; how we can boat
gircet decentralisation funds 0 Wadmania; and the feasibllity of
launching a pilot industrial sutake In Lannceston,

Tha Hobart area has benefitted frx Comnmonwealth £unding of ithe fLirst
Hobant bridge - I say "first" boeauge this governmenk ig conmitbted to
the ¢onstruction ofl a zecond biidge -foy Hobart. I was surprised te zcc
that Mr Moilsen had momentarilv fexgotben this the othol Aafe ..
=LA TSAYThECAUse Tast vear, ho and I issved a joint pfess releago
clafirming the decisions that a seeond bridge be built. Preliwminasny
studiey for the second bridge ore undsar way and % cxpect to rveceive
tha report in about six wmonths,

Kinguton will greatly benecfit from Lhe transfer of the Antarclic Livisior
to ite new head gunarters there. 7Thie project will have a nmajsce liapact

ornn the area - creating 300 jobs during construction (which i3 scheduled
to commonce in 1978) and up to 200 jobs once it is opened and vperating,

I wsnt to pay special tribute at this point to the Tasmania Liberai team
in both lHousesd, In my vicw they are tho hest team that Tasmania hiaa
over hadt in the Federal Parliament, Xevin Newman, Hichael UHodoma:,
Bruce GUooudluck, Ray Groom, and #ax Burxg and all the members of tho

Libersl sonate team, have been tirelosg fighters for the Tasmanicn ceuse.

It is little wonder that Tasmania's inleresta have been so well icoked
after in tho past two years. : :
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The goueynment bas had Lo face mony tough and sowetlimes unpopulsce
Azeisions sinco Wwe were plected, Quy 10%pOP31D1JL’V is, above oll,

to tako the decisions we helieve arve right for fustralina, whether thod
decisgions aze popular ox not. We are fulfillinq that responsibility,
vur pollc ciey ave succeeding; thay axe the only policics fhat wjll
snceceeit,

vie have halved Labor's infailtion., Inflarion is now running at 4% and
falling, We have supporled responsibls wage rosltraint. o hava giva
Australian industyy the protectlon we promised; intezest zabtos npe

soeoing down, that will hizlp enployment.

9.ehin the next twelve months I expect thiat the Lallg in important
1vherast rates could acd up o A%, Thisg will havo siguificant
Leneticlol effects for the housing indusicy; o©n an avorage new Huildi
L)LLLCy lcan ofl 336,000, 2% yoeguuilion dninterest 15 & saving of

;320 A yoayr That 3a 510 a weak for youny people srarting, theiy new
home, Noth1nq can demonastyate the imporiance of interedt rates more
Lian f!nar.

rrospectufor inerecased buginess lnvestmant are good.  Hew major
onvestmant projects worll $6,000 million ore now undervay Or ready to
And this figure does not even includs auch major projecta as tho

y

¢3,000 million North West Shelf development,

we have anded Labor's tax rip oftl, The crushing tax burden, whilch
iorzased 1253 under Mr Raltlam, is heing relieved ab last. I'qQ

like to talk esbout taxation for o moment because it has become the
mojor issus of thiu election campalign.  ¥o as Liberals bolieve that
2 zeduction in the personal tax burden is ossential to economic
racovery and to boosting job opportunitiszs, Reducing the taz buzdén
reltieves the pressure Loy wage inereaseas; it roduces the upwarnd
pressure on pricns; it helds to control inflation.

I

a4 the s3ame time, hy putting money directly into conswsers' hands,
Lt cxeaten jobs, bucause s demandd rises, owplovyers ara aengouray=n

to hire more people., Reducing marglnal tay rates Increasss incantive
angd proaucrLOn. In the legt two yours, ouir tax changes have saved
hustralian axpayeru $3, 300 m;ll;on.

11 Februvayry, Austrellans will become the anPLLL‘DLLL of a mdjor taw
roeduetion, new tax scealeg, and Ln many casuey, greabls reduned marginal

rates.  Under the Hayden tax scale of 1975, once a peryon £ oincon::
reached ,»]0 3080 a yoar he Daid tax of 45 cenes from eath axtra
doller of garningd. .

Hence, 1f Mr Hayden®s tax rates weve still {n force, a poxson on

average weekly earnings would be losing 45 cents in tax from each

evtra dollayn of carnings, Compare this with our now gtandard rate
system oftax, Taupayers on §1f), 000 a yeax will pay a marginal rate

of 1aw-of oty 32 contsy cand they can ineresse their income up

to $16,000 a year without moving on to a higher manginal rete of tax.

She combined effecls of tax indexaltion and the now ftax seales ayra a

wajor breakthrough in incentives for people whose income tarning capacif

i about the level of averuye weekly earnings., What is more, almost
a vuarter of a aillion low income Girners with taxeble incomes unger
$3,750 per year will no longex pay any tax at all,

“these people, including tens of thousands of penaioners, widdws and

students, nt present pay $45 million in tax. That is an averags of $20f

cociy, These are the perople that My whitlawm wants to foroo to vay tax

again,  The government's dutermination to reduce the burdnn of perzonal

tnyaticn doés not vnd therao, 3/
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Bvezyone knows of families who have heen harxswued and put throyg
great distyrese by death duties. Ovwer 13,000 eutates uier ?pa}‘gd

axe ipreed to pay this tan, As from.last Honday, all cstores 135 H AN
Detveen man ang wife, paxent and ch4ld, will he totally frpo afdu 9
Federal Estate and Gift Duty. Over the 1ife 0F the nere éarT;j;w.,
all cstate and gift duty will be entireiy abolished.. T SRR,

Contrast this with the Laboy Party. ™My WnRitlsm has made 1t clezr in
the paxt tortnight that he would return to the policies which

had so damayed hustralia when he wan In ofrise, Higher not lover
personal taxes. Higher wage increuses. Huge “crash' spending
progYymwees and poorly thoughi-out schemes. 8iz of his programnes
5lon® ¢cost 33,000 million, He hasn inld us how or where he

vWould get the joney forx this,  But it is cleaxr he had either tawx

it oY print it,

Lalor's economic policies are in uitzer confuvsion., Let’'s look
at their position on tax inGexation. On Sunday, Mr Whitlam said
that 4{ax indexation woulct he "postponed™ for a while. On Monday
Hr WiXYis. ang My vhitlam agreed thnt Labox wounld bring in full

tux indexation from next Ynly. Bui by Wedneuday moxnity Wx e

liayden was saying that he wanted half tax inderation, and M
Hurtezd was saying in Calirns that he had not ysad the papers yeot
=0 he could not vay what Lobor's policy was. Ry Welnezday night,
Mr Hpyden wap Shaying there woulld bs no tax indexation at all fox
the time being.

o ffesasively end this coniusion ond coniradiction, My Whitlam
rmounced that sy Horford would on ¥riday moke the definitive
aicnent on what Laboy'e policy wis a press oconferencae schedoled
r nwon. Bigh noon camg for tx Burford, and high nooh went -

nd Ltill theye was nu pyess conleargnce. Pooy My Huriord - either
he went to watex again, 0r moy probubly, the rest oi the plethors
of oronomic spoikesmen simply dis PO trust iim pot to put his

foot in it even further,

Pmidai. the confusion and rawanants Of Labor's croonomie programesw
one programee Stands out nbthxkly -~ their schome to abolish payroll
tax. This would cost Labor $850 miilltion in the first half of 1978.
rnG 51900 miliion in 1978/7%9.

Lsbox has said that they would finanoe this by raising the Australian
veople's tares., Thot's 4 total of £2,750 million which they would
rip ¢if the people of nustralia. Yhyy have sald that they woulad
ryepesl the law reforming ithe tax scnies which this government

bLroughi in. Phip would ralse about $400 miliien this yenr and

$1470 next year. but thii would still £fall fax short 0! the tcial
amount they need to finence the abolition of puyvrell tav - 2 shovtinil
of eome £820 million, no lews.
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"his 18 why they willnot vommit thenselves €0 fax indexation. It
i now crystal clear that they G0 rot intend o aintain it.

J.abor wovld abolish 3t and take bt leasi $6 8 week fvom the man on
avexage euynings,

Whitlum wouldremnve the incentive we have yiven peodle o work
overtime. le would incresse thx yxotes Srxom 2B 10 44%%.  MHe would
¥ip this money ouvt of the hands 0Ff the hustralian peuple Hnd vive

t to ig and profitable veapsnios. Jusk 20 Suke b Few erampli=i,
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ml linn;Biki: $4.5 wmillion; SR §8 million, Bth Qs
VYA 57 u;l,‘o“; ALCL,YL 313 miliion; DUNLO 12/1% i
thhRL POR8Y $10 midiion.

Utuh wouifl Get A windfall OF $2 million, CRA: B0 m Lllions BYPLS:
Y °t
i

While thio night bs a plesvant prize friling in the lap 0f thesc
ceampanies, the fact of the mettar is that abnll :shing payroll tay
world net increasi crplovient. By Dunstand knbws ,hut, ara hag
copcdedad that:"The Scuth Australian guvernment hosr sirzesdy trind
i pagro‘L tax *oraaoio echeme and found that $¢ dups not creazc

mployment.”

N xecent purvey of larye employers ravealied that not one CoEpany
purvzyad was prephred to Xorecast any increase &n their oun
cumployment. levels, i payroll tax were nbolished. Labor's scheme
would hurt the seli-smploved and many small bhusinesbman wWhty are
adxeady oxampt.I¥om payzell fax ~ but would be lunbered with hiuher
wage o583 and higher perconal tox commitments,

Unlike £ha Ladbor Pa;ty, the fovernment has purzved Hositiva ang
conaL;;ct ve policiazs for helping pacple traini: ag fox Joba, finding
iobs end xesping them. 120,000 people, ostly young people, have
Leen helped by our treining schemas. . We are spentding more than
$100 miilion on ¢rpining and job abs,stunce ‘scheras which especially |

\Eifp }’O.J‘.G 1’&6 /..; é 3{5u. ”ﬁ'- Dl\ ", >m‘.’.‘.~ ‘*wmm'”'w'y*l~-'waro\\vmm—:

et's look at the next plank of Labor & econpmic policy, In hig |
pnlicy sprech, MHr Wni tlam committed Laknr to “restevs inteyrity to
the ﬁabe irﬁerat;On guidelines™. RNow a bara elsven days later, thiz
item of #rY'thiviam's policy spesoh ahg crashed in roins.
tiv whitlam's policy speech was only hours old.when by Hayden saxd tha;
He Whitlamtg formuin meant supperh for full wagse éindesxation, buk

oniy for ?20“11 on less then pverage woehly earnings, By Sunday, fic
thitlam was saying thet Laboy wanted full wage indexation for evervon!

1
ir Hayden confessed he miht be w sheky ground” |
ne 2aid,  He said o 83?‘0?3 On wag be Jdireocted w0
jE%4 Rillié; BT woxit in the econcm i mareation !
problem®, - }

- . S -w“”f*uu I
Eo murh for My Hayden as sn-econchic maneger,.oIf h belxc“ﬁs wages
policy is vutside the eccvoain arza, he‘CArt“‘nl;viB on shany Jxoznd}
My th*la. then directed his press secrets =Yy 30 2avi "Therp waw nc f
contracdiction between himself-and f#r Hayden. on waga indexation', Tho
press secretary s2id: "He ars coraitted to Ll wage indbvat*on, but |
CURLEER Bps ever _asked 2boul the level at whieh fuil indexation woula!
apply*.  Then on Friday, HETHEWRE ~aia'c“dz'ﬁiﬂrx; EEoE A o T DL S
to wa2ar Mr Hayden's.posi 23T

tion cn NLQ“ 1nﬁnxst
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onmexse, ot a government sexrvice, is now grounds forx full ox pavtiisd

'

s vesolve all the conflict between the various Yabox Paviy factions,
there was a hesty telephone h%ok vp between My Muwias, My hariord,
e dayden and Mo B1113is.  Mx Whtilom GRPAYenily Witk pnot Anvolved in

the hook up. -i}is phone must have bzen ¢ngaged,

Out of this, My jFawke brought what he ealie’ "ubaoivnte forensus”, \
san2theless, BT Bawke managed 0 epneradictd hlweelf three Thnes an l
the pwace of a feow sentences, Firast he pald thelaboc would certainly {
Bave wage indexation up Lo averags weehkly Sernanon,.  hen he sald i
¢hat Labor ! might not advorate Full wane Indexntiom fax lewels above f
tihint,  Then he sai@ that “a Labdbr government woul@ b srauvang guite |
cieariy betore ihe Exbivcation Commission that Jts vensial prinoipic

sas for full ard awvtomatic indexagicn for evaryone”. A ) ‘
weil), if Laber 0alls that a consensus, 1N Like Lo peC thep hove @
Gisaureement, The Labor Pariy 13 Onee aGain CLIANZITATING  Whal !
rustrnidans leartnt to their great cost in 1273775, Thae Lobor Paxty

dops not unaecystand the economy: hae o geonmsic policy; ond wiGex

iie present constitution, is incapablo of isrmoistiae oh oconomic

noldoy the goverment has a Cledr censistent cconemic policy feeddcd
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one policy, the pelicy 45 cicor.

P
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Cne of 4he most important areas where the govexnment Fasi: oan outstaniiing
vecord of achievement is im xrelation to trode wpion legisloation.
3

In his 45 minvie policy speech, Mr Whitlan 410 not have one oonstructive
vord to propose about the trade unions. Mr Hewks snd the left wing union
leadeys wonldn't alicw it. ‘fhe leit wing upions psy moencey o the

nzhor Party., %hey bave a large voice in detendning officinl »LP policy.
vhat is why it is labor's officinl policy. to puk wdions akove the law.
Lahorls policy of latting the trade uwnions hieve thelr hesd resulted

in o yecord period of sirines znd industrial Jawlesshens when they

wore in Offise. We have sHown that o government pyoparsh 10 4ake

a firm and fzir stand can protect the public. Ve have shown (his

iy the Victerian powerstrike and in the postad workexs' dispote,

1 the case of the LLTU's uranium moratorium, they backed Gown, Inthe
nie oontroilers Gispute, we showed our determirstion that vie would nevex
21low Tesmaniats vital air linke to the mainland 40 be cut ofif,

untite the Lebor Party, we have taken the viow that no one can be zbove
the law.  That individusl unionists have a right o be hesed, and to
e protected from intimidetion;  that it is the rvesponsibility of

{1 govexmment to protect the interests of the whole aukeniby,

fe have passed lawe protecting individual unionists ond gaven reppensible
vk and file unionizts the chonce to make thelr voicer heard. Sceroet
poetad Lalliots for union elections are now compulsoxy. He are

protecting individuals agoainst heing forced to join wnions aunins i thel:
Vill.  Damsning secondery boycotts have bezen -panned.  hnd in oug latenst
pnenOments to the Coneciliation and Avbitrakion Lct, smenaments vigul

Lo Sammanin, unicn hindrance or interference with interstate trade 2nd

(eyegistration of.a union.

it this wdds vp to a fiom and responsible policy whiceh hss the pupport

¢t yesponsible unionists, and which protects the yights of the
incivigoual urionist and the publice.

Latler and Gentlemen, thore are many more positive Lihaxael progyammen
which I miaht mention. We are expanding our Proyramne of aspictany

the vpgreding of urban public transport. We are wsorztubking 6 Zive-yeaw
progranme 1o improve city and rural watey supplicn and to sordat other




Vg nYe pronosing a aetc v Geal icrx telephons subsicribezrs, the charges

ny 0ff pesX iong dlstanec telephiene calls will be reduced (0 20% -
of the standard@ rate. And thero are many juony Mo programel of o
cront nignificsnce to Ty snanis pet out in Wy policy speech (nd &
supplomentary. state mentis, all 0f which faxm paxz ol o reeponsible

1£BLXORY Camne,
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1 the twd Yuars of ghis governmsnt, really soiid fowiations have been
izad for erpnomic TECLVETY. Davelophentenre moving in every part 0%
rustralia., Cenfidencs is Luilding vp. I we Cﬁl Luew 1o the bresent
conroe our fvture iE uniimitec, ™he ingredient Lrustralia now aeeds

.x gertainty, Cortainty that pustralia nag e goverprent Which Rnouws -
Ghnd i1t ie Geding and has oo po4;c) that wWorks ' o~

dry Whitiam's doproach nf governmant by conflict, mats*ue build up i
the borspueraty end ini zu ior hasbeen tried - and it Goesn't vork. .
rygtralia nerds ICBtOﬂba Sl wage yestraint. nustralia needs e
conptructive policics for trads UnNinns.

s 4

pankryalia neeop respRe OYiELY

ple sbending progranmes, net lavish 11l-conoedv:

Heynsh" DXOULanoes, rastraila - vieeds lowsr,; not hinhexr, taxgs. This 3.
the way to get uncnplonent dowy, and ki 1t down. Let's get on with 7
e tjob. .
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