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PRIME MINISTER ‘%
FOR PRRSS 28 SEPTEMBER 1977 B
: -";E_E
ADDRESS AT OPENING OF CATTLEMER'S UNIOR SECORD ANNUAL CONVEﬁTION :;%
TOOWOOMBA, OQOUEBNSLAND i
B 'V':'f;
This has been a time of great economic hardship:for cattlemen. -ﬂé
From the boom conditions of 1973/74, prices in the cattleyards e

have fallen disastxously - from 93 cents. per. kilogram in September:.:
1973 to as little as 24 cents per kilogram in Januaxy 1975. Since-
then, prices have improved marginally but they remain far below~the_
xecoxd 1973 prices.

o
Poynan.

While prices have been depressed, farm costs have risen dramatically.
In each of the three Labor years, farm costs far outstripped the:
general rise in the Consumer Price Index. In 1974-75, farm costs
rose over 308,

Beef producers' nett procceds have fallen alarmingly in money terms.
‘Yih real terwms the situation ig even worse; and beef producers have
also been hard hit by continuous industrial disruption, limited
access to our most imporxrtant overseas beef markets, a prolonged
drop in export prxces made worse by drought conditions in the.
United Btates causing local stock to: flood United States markets,
and by a cattle surplus in Australia creating low prices- for
producers. Moreover, the scars left by Labor's p011c1e3 on the-.
rural.coamunity could not be healed overnight.

The Labor Government not only produced record inflation -~ it
direcctly attacked the rural community. With the Coombs. Task Force
report as their bible, they withdrew concession after concession.
They . abolished tax concessions, abolished the superphosphate bowmty -
and tried to reduce the wool reserxve price by 50 cents a pound‘
They- imposed new imposts such as the Meat Inspection Charge. :
They failed to give local government and rural roads the. flnanclal
support so clearly’ xequired.
Laborx's: attitude was completely summed up by Mr. Whitlam when he:
-told.a farmer's xally: 'You've never-had.it so good'.- It was .-
‘Laborisideliberate policy to depress rural 1ndustrie8 - and that
- i8:3psh what they did. - AL LI :
1kﬁxn590ngbt o create’ Giv1sions betwecn city and country.
_gtie - hardship suffexed cannot. just be-meagured.in money. texms - .
therg shave been human. and s0cial costs.. People axre being. - - . e
. forced to leave their farms, to abandon the life they- wanted

" to lfwe. Whole families are under stress. These facts axe
tob often ignored, and it is time that the d;ffxcultxes that

beefmproducers face are > realistically recognised.
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Many people have xecognised and been yesponsive to the problems
of disadvantage in' cities, but 111 too often petvple have bheen
unknowing and uncaring about the problems, the:disadvantages and
financial difficulty that exist in the farming commnity.

Since coming to office, we have acted to secure the long term
viability of our rural industriey, t0 secure their ability to
play a significant role in Australia‘’s development.. We are -
determined: to redress the inequities and the anti-—xural bias and’
distoxrtion of Labor's policies. We arxe determined to make. gure:
that there is an eguitable sharing of the burdens in the fight
againgt inflation. In this task, we have been ¢greatly assisted:
by constant submissions and representations from Liberal and

- National Country Patty hackbenchers, and.frcmrnmjox-ruxal “~ﬂ"::5~~
‘oxganlsations’ I R SR ‘

~running at 16.7%.. At the end of June it was: 10.2%. This year,.

‘cost farmers-an extra’ $50‘m111;on in. tax by fiddling: the tax:.. ..

_In less than two- yeaxs 3 we. have developed a comprchensxve and '23;
constructive programme of assistance for the whole rural communlty,

i#
5

and specific assistance to meet the most urgent needs of 1ndustr1es.3’

I would like to talk briefly abont what has been done for the rural.
commmuity as a whole. Our greatest contxibution to rural producers. -
has becen to xeduce the inflation rate. . When we came to. office, -
inflation as measured by the CPX adjusted for Medibank was

the Bureauw of Agricultural Economics estimates that farm costs
will rise by less than 10% for the first time since 1972. .

The Government has. introduced: a whole range of: taxation. measures
which greatly benefit primary producers. We have acted to protect
pxismary producers from paying unduly high rates of tax because of
shaxp fluctuations in their income. Last year we introduced.
income equalisation deposits, and we indexed tax so-that no~one-.
was pushed into highexr brackets just becauvse of inflation.: -

This year we dramatically reduced and simplified those scales
with the result that every taxpayer is better:off; and we reformed
the tax averaging scheme. - ' Primary producers will pay tax. at
the rate applicable ©o their average income, orx thelr actual .
income for the:year, whichevex is lower. :

This bears sharp contrast to the so-talled Bayden tax reforms of
1975, which meant that farmers in many cases paid more.tax than a
wage earnex on. the same average income. The Hayden. 'reforms’

averaging system,. .. . -

B A

“ime d0s Zlnvestment allowance has been ut;llsed by‘many

T IR LT

producers, and estate duty has been eased on assets passan
0 a spouse. :

/In other
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' In cxher measnres to assist: the rural commty, obtammq DA
-fxnance'has -been made easiexr through our:actions-to ensure. banks

have greater liguidity to finance term and farm development loans.: 

Substantially moxe funds have been given to local:government and
for rural roads:. The Govexnment has reintroduced the super-
phosphate bounty which Labor abolished, and retained the
nitrogenous fertiliser subsidy which the IAC wanted to have
abolished. We have introduced a new rural. adjustment scheme

and consistently given assxstance with drougbt and other natural.
disaster relief.

We are committed to the establishment of a National Rural Bank

tb increase primary producers access to funds to refinance their .
debts on a more satisfactory long-term basis. egislation to.
establish the Bank will be introduced as soon as possible. this
ses6i0Dn.

We have. also made strenuwous and successful efforts to increase
market access. . Negotiations, in Japan in April, led to a
decision by the Japanese Government not to xeduce beef quotas

as had been threatened, and we'are: pursuing neyotiations with. .=
_Japan to. seek more approprzdte levels fon beeﬁ ezports,?gf;fr_ I

: As a result
of our efforts, the volume or 1mports permltteu entry to the US-
maxket is up 48 on last year.:

We have also taken up with the BEC at the highest level the need
to increase our access to Buropean markets.: The: European .
Community of 260 million people accounts forxr 40% of the world?s
trade. As xecently as 1960, 40% of our exports went to Buropean.:
maxkets. ‘That proportion has heen: reduced to 14% - not because
of inefficiency by our producexs, but to a large extent because
of the BERC's rxestrictive policies. As a result of discussions. X
had in Burope last June, the Ruropean Commission has agreed to a
geries 'of bilateral trade discussions, and the Minister for
Special Trade Regotiations, John Howard, is currently engaged
in those discussions.

in addition to the measures forx the:whole rural community, we
have taken numerous initiatives to help particular rural
industries - wool, wheat, gugar, fruit and dairying to. name
a few.

For the beef industry, we guickly abolished the Labor-inapired:
Meat Inspection charge, liberalised and extended the terms of
carrxy-on finance, introduced hounsehold supporxt fox pxoducers
assessed to be non-viable, and contributed substantial funds to .
the campaign to eradicate brucellosis and tuberculosis in cattle.

- The new Australian Mcat and Livestock Corporation will shoxtly

commence operations under its new: Chairman, Mx:. Geoff Jones.
Four producers' representatives are members, and it ise armed
with significantly broader powerxs than. the present Meat Board.
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e _and an encouragmg increase in.
igross production. - the total

y increased. But by and large.

n%;;&ve not reached the beef producer. .
Sustry employees have done _very well.

As a result of dl]. 0 g
maxket prices and thg
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There is no doubt th
Pigures available to:¥%s
that in Queensland abapl
slaughterman.have in
778, the wages of a.foBRYE
slaugbterman or boner B
$220 a week. Meat pn h*
a dramatic t:urnaronndg

producers at cattle: m.«

'(La”,, 1974, wagea of an A" qra('ie -
5 a,'of a male. labourer have increased
BSpyey have gone up 97%.. An. AlGrade:
omal hours will earn a. munnmm of -
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Because of -theabeef::p < "perate situation; we- recently-~—'~——~ .-
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Let me- again .outliné:*'i"ih :
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‘thefearl'y iﬂpleme_zﬁé’fibﬁ— ol Taxrcass s
23t, we are provichnq up to: $6 zm.llu.m
‘schene. . . :

We are negotxatzng with m,{ngérensland Government to grant. to

settlers in the Brigalow: 1&&;&;{:}13& on average a two-yea:c
roratorium.on the repaymen

under the:schene,. and:an: i,o.n ohmm of:! -repaymenr

'of loans undex ‘the scheme: by/fa,gnrther ‘seven years. . The
Prices Justification 'rrlbtmg 3 j_l,be holding an ‘inquiry'into
meat marketing and pxocessii Be -~ We: are examining ways to
. Amprove the present ,limto:kmmonng-aystwy— sueh ‘as-intro=:
ducing a buffer fund scheme.. r%:; WET
"TWe will. urgeatly- re-exam1ne~tl{§ Herms and conditions and fumls
“available for carry-on loans: forhoef producexs, - and for householdL
support. . Because of . the immsg tabtpneed to improve beef proémcets‘
cash’ flow pogition, we: ave id __(!E(’cmg a cash grant of $10 pex: heaﬂ:.
for a twelve month period for"" seart: 3
for a number of disease con
beef heifers up to two years. O

‘e; . Necessarily, the subs:.dy; wxlifj~-

be limited - to $2,000 per pfi """ er; counting partnerships and
companies as single J.dentlt.t.es We are re~examining Government -5
charges which. producers in eiute:and isolated pastorxal areas have. -
to beay. el = RO

This package of measures and oufnew tax averaging measures amply ‘
demonstrate our acute awareness:of the need to assist Australia's.
vital beef industry - durang.ﬂxe pxesent abnormal conditions.
Thexe is one other matter of talf:__ntemst to beef producers
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that I would like to talk about briefly -~ industrial xrelations.
This Government is absolutely detexmined that the law shall apply
in the area of industrial relations. o community can tolerate

a situation where one area is exempt from the law - this Goverrment
and the Australian community certainly will not tolerate it.

Since we were elected, we have passed the secret ballot legislation
we promised. We have established the Industrial Relations Bureau.

We have amended the Trade Practices Act to ban damaging secondaxy:
boycotts. We have legislated to give the Government the necessary
powers to suspend, dismiss and stand down Commonwealth employees in
particular circumstances. Our Jindustrial policy has had considerable
success. :

In the first six months of this vear;, Australia has had the lowest
level of industrial disputes, and the least number of working days.
lost duxing this decade. e LT

LR S CNSE TONRY -~

Because of our secret ballot legiglation, unions. are making qgreatex
uke Of the electoral office ¢o xrun their elections. In the twelve
"months since the legislatdion was introduced, there weve 244 such

applications. fThe Arbitration Inspectorate has found evidence of-
recent breaches of the law by two uniong, the Amalganmated Metal

Xf the Industrial Registrar confirms that breaches have. occurred

new elections fully confoxrming with. the Ack-will be-held,~ox-the - -

unions concerned will face prosecution.

Despite ‘these:improvements, there are s5till probiems inimportant - -
arxeas. - You: ¥now the problems union-disputes are still causing. the
beef industry:. In-the year to 30 June 1977, tens. of thousands.
of man days wexe lost-in Queensland meat' processing works. ..The
export of chilled beef from Brigbane was brought to a halt
earlier this year because of a demarcation dispute. It ig= ...
estimated that the dispute cost beef producers- $500,000 a week.
On-.one.day alone 52 containers of chilled beef.worth over a - . .
million dollars were held up -~ and.the shippers:had to maintain
refrigeration with dry ice.

One xeport to the Minigster for PrimaryIndustxy estimates the gost

to central Queensland cattlemen of industrial troubles in the .
meat industry to be between $20 and $30 a head in ‘respect of sach
beast sold. There are other areas where industrial disputes are-
causing major problems - the construction and mining industries

for example. Despite the. improved statistics, extremist union
leaders are getting more skilled at causing maxzimum disruption while
using fewer men, and -they arxe harming beef producers, the rxurail ’
conmunity and all Australians with their tactics. The Government.
is determined not to let this situwation continmue. The law will be
upheld in industxial matterxs.

/The Government's
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Woxkers, and Shipwrights Union, and the Builders Labourers Federation. | |
.
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g 'workers dlsputes clearly demonstrated this, and we. w1117bc
3 brxngan down further industrial relations 190181&t103ﬁ4 :
i session of Parliament. .

#r. President, for the industry's long term recovery, inflation.
st be  reduced further and. this the:Government: has wello-in-hand.-
Access . . to overseas markets must be maintained and improved and

the Government is doing everything within its powexr: tod6.s0,
particularly in Japanese, American and Ruropean markets. - The:
-industrial relations record must be further improved:=-. neither
.the ‘indugtyy nor Australia can afford unnccessaxy. and damaging
Andustrial. d;spntes. And we must all.be. wllllng to:look:constantly
at ways of improving efficiency and guality in beef production. and
. marketing. X look. for your wholehearted co-operation-in - the 0 s~
fraf EQIScudsions that - will beitaking place ‘with -respect’ tomarketln ’

' arrangements and a buffer fund.

= s, S i parern s 3 A BTN TN S A AR e @ A

{:Wé’have demonstrated by onr actions‘thi&'Government's real concern
zz for -xural industry. - We recognise rural industry s. importance for
~oux decentralised towns, for our export earnings,: and for: the

: - _Anstralian way of life. We are determined to see our great'

3 ' "xural industry through this time of stress and difficulty.

‘ : "And . to work with the beof 1ndustry to see that its long term

] : . future is. secured. S
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