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TO THE NATICN

Gond evening.

a nation , and-shout where

|

Now that the wage case is over, I would like
%0 speak to you for a few moments about where we stand as

we are going in 1977.

We all know there have been significant problems for the aconomy.

This concerns you.

It certainly concerns your Government. We
all know that if wages go up, pricesgo up,
destructive effzct that inflation has on the ecoromy.

e kxnow the
That 1is

why we argued so strongly for wage restraint before the

Arbitration Commission.
cartoonists,

it because it is Iimportant

the well heing of every parson.

We have not done this as some
some columnists, might like to suggest because
we believe that life is not meant to be easy. We

Rave done
for the well being of Australia, for
It is important for providing

the jobs that Australians want.

We all know that when the Government toock office fifteen months

ago, the econony was in bad

shapa, Inflation was much tco high,

unenplovment was much too high, and Government spending was

quite out of centrol

We took up the fight against inflation

irmediately because defeatiny inflation is important to the well

being of all Australians.

resources available to Government.

‘e have tackled this job with nlli the
tYe have cubt Government

srending significantly, because Government spending is a major

cause of inflation.

"In simple terms, a Government i3 somewhat like a ramily.

"It has to live within its means.

We all know in our own families

that if we spend too much for too long we will discover

eventually that we are too
krow that dsbts can take a

much in debt to the bank. We also
long while to pay off. We know that

.wrile we are paying off debts we are going to have to give

up other things
nation.

that we would normally want.
Australia has spent too much for too long.

So it is with a
The Government

of the cday went to the printing presses 0 it cculd go on

. spendirg more and more.
ard more inflation.

The insevitablie result had to be more

The other maijor cause of Australia's inflation has Yee tco rapid

wage increases.

For exanmple, in the two years to COctober 1975,

hourly wage rates paid in manufacturing industry went up by

53% while at the same time
industry actually fell.

production from manufacturingz

The result can only be inflation.
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Deople had a lot more mongy to spend, but we ware ackually
producinyg iess. Prices therciore +

. & 4o ug.

whe twin causes of Australia's inflation have been tco great
Qoveornmant spending, and to0 rapid wage iacreases. The Government
haz acted, guite o“a“ tcally, te reduce its own spending. f

we are to overcone .Llab_»n, wage restraint i3 also cessntial.

1 hnow thsre are some peopls who clalm that when the Gb/ernxen
points to the nsed for wage restraint, then we are av caching wage
and salavy esarners. ‘That is not so. I belicve the;v ar~ mora

around Australia who are o
that waga restraint is in thelr own best inter

and more pecple

have jobs; and that it is in the interest of EOring 4rc
ta the australian cconomy, and estabkiishing the cixcunstanc

wih
es

ming to undercstan
237s; in the intorast
cf every Australian; in th2 interests of thelr mates wne 40 not
restor?

where cveryone can again Look forward to rising living standards.

vbr_‘: i“ iﬁ ﬁa[d S o0 u'ﬁIe;)l‘
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It b age earnings, witn a vife and

two children, taxes by next July willi be $9 a week less than they
would have been without tax indexation. That is nearly $538¢ a year
It is more than & aguarter Pf thc tax that would otherwise have

bean vaid without cur refoern Tar indexation is the first

system in our history that aulom atically protects you, that
automatically protects every taxr payer against tax increasa2s

merely because of inflation. Under these circumstances, I

believya it iz quite reasonable to ask for a yreat ceal of

wage restraint.

In all “he axeas under direct Government control we have acted with
firmneay. We have greatly reduczd Government spending.

Phat is opsential in the fight galngf inflation. #e have an
appropriate and propser monetary policy. Gur external policy 1is in
the right halance. AlL of these actlons are essential if we

are to overcome 4nfiation, if we are to create the jobs that we al
want.

W2 have had significant success 1n the fight against iniflation.

In the twelve months to last December on thz bast figures we have,
inflation was ruwnning at a little over 10 percent. A year earlisx
the figure was 14 pcrpeut. 170 matter what anvone might say, those
two fiqeres indicate a very real imoyovemsnt in the couvrss of one
vear. Dit that can ke ercded if there is no continued wage
restrainc, and wages polizy 1s ong area that is not um ler the

Qirect contyol  of Govermnent, In ﬁxstralia’s circumstances

it is wvory largely the Aribtration Commission that determines the

oo/

“T'ne Govea rnneﬂ% has not said only that there cught to ba wages
restraint. ‘fhe Government haa guite deliberately set out to
establish the circumstancess in wiich it iz reasonable to ask

for wage restraint. The new policy of family allowancas has done
great deal to help many low income families. Tens of chouzands

of families cre beénefitving as a result. In addition, tax
indexation is Relping all families. From last July, taxes

were rocused by $4,000 wmillion as a result of tax ind2xation.

That is a vary larje sum, and may nd.
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vel of wages paid. ‘The Arbitrat

Jdyv therefore to settle industr

.1y whose decisicns have a great !

vy affact you, they aifect me eV

18t week the Arbitration Commission awar~ed a $5.70 a week

1je increase. Now that does mean that we are starting 1977

Lt a greateyr degrze of wage restraint than we had last year
md . that ir itself is goofl. But the $5.70 incrcease iz still far
- igher than the Gowvernment belicves i3 in the interssts of
wastraliats econsmic wall being, in the interests of the well
~zing of each persgon. It doss mean that there will be delay in
ceducticn in the level of inflation, and that there will

sz delay in reductions in uncmployment. It 4028 mean that it will
vetard the process of recovery that is now under way, and
vherefore there is no r=2ason fox COﬂpla ency in that particulilar
Jdeeisicon. 'fhe GoOvernment will conptinue to argue in future for
uaqe cases i0r the greatest r0531:1e ?zqr=e of wage restraint.
Mt the Commission has made 1ts decision, and now i€ 1s up 0
evervone o accopi it, and to work within 1t, Tiose union
leaders who are threatening to g0 outside the decisiocn and
who arxc threatening to break the quidalinezs, are

thraatening every persnn in australia. The Arbitration
Cenmisgsion's decision must be srpported. it will be supportad

I welieve we all know in our hearts that the kind of wage
increases we have had in recent times cnly iead to higher and high

prices.

That ig why we had to desvalue last November. We had to step the
export of Australian +obs., Australian manufascturers were not able
to 8211 their gcods bacausge they were too expensive. More and mo
imports wers ceming into tha couniry. As a result 100,600
ABustralians lost their jobks in manufacturing industry. That

had to stop. lundredz2 of millions of dolliars werae flowing out of

country and that had to stop, inat is why we devalusd.
Devaiuvation stoppad funds flowing out of Australia.

De=yaluation has given Australian indastry a chance to compete agadl:
and that is essential if there are to be the jobs that Australia
needs, But the chance ©f work for tens of thousands ¢f
australians will be lost if there Is not wage restraint,

Unemployiment i3 3till tx hign. L khow you are concernsd about that

as Y am, and as the CGovernment is. ¥e have, as you Xnow,
help ths unemploved

introduced a nunber of gpelical programmes td ned
and espeically to help the young wnemployed. wWe will improvae
on those programmes as we ¢an. Buk the only way really ©

. 1 )
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overcome unemployment is ©ts overconme intlatian ant

Jf&ﬂfurmd to o that, Inflation cre nemnloy

Tt hurid3 the poor. 1t makes it har to &

It destroys the valus o gavings and incones We g
stral

[ag}

to overcone inflation and restcre to Austra
opportunities that Austraiia wants.

We can establish the pelicies. We can set the guidalines, but
restoring Australia to econcmic health is net just a  jeb  fex
the Government alonz. It is aleso a dcb foxr you, for every 4roup
in the Australian community; for business, for unions., RBvoryone
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has a rale in econcmic recovery. Dveryone has a role in
restoriny Australia to economic healin.

Now I can undarstand it 1f you think +hat vour own peraonal
decisions are so small that they cannot really have ax;

impact on an cconcmy - that gometimes appears so larga asnd
rometimay remote. But thz Australian economy is mada

up of the sum total of decisions, of yours and cf tens of

housands of othsr {families likse vours, all arocund
Australla. Thase ara the decisiocng that make up the Australian
ecorncmy, It is thase dacisions that have a 1arvL axt ©o play
in determining whather w2 have a hsalth econcmy. B0 restoring
hustralia to cgonomic health is a job for evaryone. It 1is
j0b for you - and it is certainly a jeb for ma. 1t is a jcb
for every person and for cvery group in the Bustraiidn community.
1f we can undarstand this, and if we can work togethes, 1 havs
not the glightest deubt that we will succeed.
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