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CONCESSTONAL ¥7PC7 FINANCE FOR CAPITAL 650DS
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(Statermant by the acting Prima Hinistor, Minister for Ovirceas
Trade and Ministsr for Natinnal Resources, the Rt. Hom.
J D Anthony, M.P.)

I ¢m pleased to srmounce new funding arravgouents
for tha oparation of the Export Fiasnce and Insurancs

Corporation’s (EFIC's) export financa facility which sheould

- énhance tho opportunities of Australian expozrters of

capital goods and associated services to win edditionsl

busineny,

. To date, funds for tha faclllity have been
provided on concessional terms from the Budget, as loang term
loas to EFIC, These funds huave been blended with loane
providod by the trading banks at commerclal rates of intercat
3 yield on ovarall concessfonal rate of laterest designed to

mateh thoe terms belng offercd by overseas competitors,

In accordance with ite cverriding oblectives of

achicving Budget savinge and restoring inftlative in

“epprepriatae areéas to the private geetery; the Goveriment tock

up with the trading banks tha peasibility of tha banks
widening their inveolvement iu the funiding of the fiuunce

fecilily on a comtinuing basls.
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Tha talks with tho benks vare posltive end constiuctive,
The banka have indicated thelr willinzness to provi de up to
$100u to EFIC to cover pessible ncw export finmauce bLusiness
undertaken by LEVIC, &3 wcll as supporting snmz $50m of
existing export tenders. This represents a sizeable growth
in the facility and will, I ecm sure, be welcomz news to

Mustralian capital goods exporters.

Under the new errangemcents, the fimds proelded by the
benks will be by way of direct locus to EFIC gt commercisail
ratez of interest. The Geovermment In turn will provids:

'Lo EFIC a subsidy from the Ludget to enable the Corporation
to cu-lend tha funds at interanstiocaally comgpetitive rates of

interest,

The revised arrengexents will resu? in significant
| savings to the Budget wnlle enebling EFIC to provida
| concessicnal finance in cuppert of Australien capital goods
exports as appropriate at an increazed level. The nmew ayvenge~
ments should wske a major contribution tewards the comiinued
growth of cepitsl gocds exports from Austraiia and theravy
assist the long-term developauont of this fup crtent gector orf

Austrelien industry.

‘*

The export finence facility has boon dnstrunontal ia
obtaining firm busiaess of the order of §333 over the lact

12 months end implementaticn of these new arrangcoents will
clear the vay for coasideration of export finsance spplicatioas
involving the provisica of concessionzl fimance amouniing to

soms $30m° .
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