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As you know, I returned the day befcre yesterday from

‘a visit to Romania and the Soviet Union. I've already made

some comments about my disucssions in those twd countries, bnath
of which will', I believe, assume increasing importance for us
as trading partners.

As I said on my return, it is very hard in a centrally-
planned economy to know what they are thinking; to know to
whalt extent trade and politics become intermingled. However,
I think it is ex tremply important that we build up close contacts
with the people in these countries who make the decisions on
trade. Without that contact, the job of trading is made so much
harder. People in countries like Romania and the Soviet Union
find it difficult to fully grasp our free enterprise system where
the Government is involved to a minimum extent, while we find it
strange dealing with countries whose governments virtually own and
control everything. The more personal contact we can have with
them, the greater the opportunities for bridging thls gap, and for
promoting trade.

It has to be understood, of coursz, that when a minister
visits another couniry for discussicns, he does not go there as
a travelling salesman, with a bag of samples and an order book.
lle goes there to try to establish the relationship and environment
that will encourage and facilitate trade. We negotiate trade
agreements for that purpose. We set up joint ministerial commissions
for that purpos We talk with ministers and ofiicials to assure
them of our desire to trade, and to be a stable, dependable trading
partner. Ve establish the framework. But then it is up to the
private sector, or to the trading authorities - with our active
encouragement and support - to do the business.

For example, while I was in Moscow I naturally raised

‘the question of our desire to make further sales of beef. We

already sell a number of primary products to the Soviet Unlon, and
we have made good sales of beef in the past. At present, of
course, there is a very large stockpile of beef in Europe which
overhangs the world market and makes trade very difficult.
Nevertheless, the Soviet authorities assured me that Australia

would continue-to be considered as a source of meat. There is a
shortage of meat in the Soviet Union due to last year's widespreac
drought -- but, as I said, there are large stocks of meat in Europe

which have a bearing on our chances of selling meat to the Soviet
Union at present.

who was in

Nevertheless, the chairman of the Meat Boarad,
Moscow with me, and who stayed on for further iisc“551ons, will
be pursuing this matter and I hope we will sg2 some worthwhile
results before too long. A buying mission fr““ fomenia will be in
Australia shortly to look at the p0581b111t1 of buylng neat,

dairy products and sugar from us.

A very important point about trade, of course, is that
countries must be able to sell things before they can Duy things.
They have to earn the foreign exchangb to pay for their imports.

That's why it's important that we give countries like Romania
and the Soviet Union opportunities to sell to. us, and a large part
of my discussions was devoted to this aspect c¢f the matter.
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As soon as the Prime Minister returns to Australia on

.6th August, I will be holdingz discussions wit{h another country --

Iran -- in a part of the world which also will become, I buiieve,
very significant to Australia. 1 will then be making Dbrief

visits to Britain and Germany to discuss matters related 1o my
responsibilities in both trade and national resources.

Coalition difficulties in Western Australia

You have been through a year which, to say the least, has
not been without interest as far as your exp rience of coalition
has been concerned. You have been reminded that successful coalitior
[}
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which can bring very great ben@flt to a Stete and a nation, d@mandu‘
constant work and attention if it is to remain successful. There
must be a continuing effort by each side to understand ecach other's
point of view. There must be no tendency for on2 side to try to
dominate- the other, otherwise strains and strzsses will be created.
~In arriving at decisions, the vieus of each party, and the

responsibilities of each party, must be ltaken into account. The
experience of-.the Liberal and Mational Country Parties in

Canberra over soimething like 27 years proves that uccessfu] coalitic
can be achieved and maintained - provided there is a basic, uncder-
lying unity of purpose, and a conltinuous, ccnscious detcrmination'

by the leaders and others to make coalition succeed. :

I'm delighted that, after the difficulties you have
experienced in the last year or so, the coalition in this State
has been restored. But I am very concerned about developments
which seem to me to raise a real threat to the future successful

"existence of the coalition here. I do nol believe & cocalition can

survive if ministers in the Government are opposed by candidates
endorsed by the other partner. Tor many years there have been
pressures for this sort of thing to happen in the federal coalition,
but the party leaders have erenLously and successfully resisted
these moves. We have resisted them -- often despite very strong
feeling within our own party ranks -- because we know that tuis
kind of situation would make proper functioning of a coalition
cabinet almost impossible. I think it must be clear to anyocne

that a minister trying to serve his Government w2ll, and trying

‘conscientiously to be loyal and responsible to his col)enoucs,

must find himself in a very difficult situation if those colleagussg
are allowing him to be censured, in effect, by being subjectcd to
an electoral contest with his coalition partners.

I don't think it is good enough simply to say that no

understanding or arrangement about these maetters exists. That
might well be true. But surely ifit is foolisn tTo 'do a thing,
then it shouldn't be done. If both partners >21i

ve coalition is
ition 1s good
nen verhaps

l.l

important and worthwhile, and if they believe co
for the State, and if they really want it to wor
it's time an arrangement was worked out.

I don't. think it's good enough to simply say this is a matter
for the party organisations. btwsctly sp2axing, no cdcubt, 1t is
a matter for the organisations. But thzt dces not msan that party
leaders are absolved from giving guidance andé wise counsel, even
though such advice might not a]\aya be well received by the party
organisation. It is the party leaders, and the pa?l;amentary
urcen of making coalition

members, who carry the major part of the




.counsel will prevail, and that people will see
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work and of providing good govornmer* If their party organisations
contemplate action which seems likely to jeopardise those oxJ‘clecs,

then leaders must do what they can to sse that a wiszsr course 1is
followed. .

T hope wiser
ngers that
lie ‘in the path to which -- I hope on]y for the momen t -- they
have committed themselves.

All T can say about your situation heres 1is
T

- I hope both parties here will work to establish an agpeemen+
as to the basis of coalition. And I hope botih parties will accept
the need for very careful consideration of the wey they act towards
each other; that members of both parties will kezd very much 1n
mind the requirements for harmonious working reletionships. If
these things can be achieved, then this State can look forward
“with Confldence to. a COﬂtandLlOD of good gowvernmant.

Party's role and purpose

And in our own minds, there should be no cdoubt about our
own 1mportance on the political scene, about our role and our
purpose. I say that because there are people who suggest today
that with the Liberal Party in such a strong pcsition in the
Federal Parliament, the National Country Party is superfluous.
A few moments' thought about the Senate situation and the

.realities likely to exist after future House of Representatives .

elections should quickly dispel that kind of thinking.

But there are much more fundamental reasons why this nation
needs a strong, vigorous, effective party like ours. Surely
the three years' of Labor Government demonstrated beyond all
.doubt what can happen when a party with the great bulk of its
support concentrated in the metropolitan areas is elected to
office. Those three years saw the most serious neglect of and
vindictiveness against the non-metropolitan areas of Australia.

" Policies we had fought for over the years, as a Party, wenre

abandoned, and the whole economy so damaged by Labor's reckless
spending inr other directions that the new Government is very

much inhibited, for the present, in what it can do to once again
assist and encourage the great export industries and the people --

in many cases country people -- assoclated with those industries.

There is a need, a very real need, for a party such as
ours wvhich is dedicated to looking after thesz industries, and
people, who are so important to the nation. ZLzzely we've been
seeing a spate of articles and editorials szvinz - as they have
been for as long as I can remember - that this Fzrty is on the way
out; that it's losing its supporters. I wonizr 1f the people who
write these things ever look at the results oI =2Xszztions? Or at
our membership? Or at our 23 members anc eighT ssnetors -- the
most we have ever had? I wonder if thoy evsr oo a2t the way
our strength grows -- not the kind of spectzaculzr growth that
likely to just as quickly evaporate, but reel, sclid, labLlng
growth, and a stability that's the envy of other ctarties?

As far as I'm concerned -- and my Faderzl enc State
colleagues will back me --- this Party knows where its strength
comes from, where its real support lies, and where its future
will be, and we will not losc sight of any of these things.

yan
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Laber rejected by the pesople

Mr. Chairman, cn December 13 last year Australia -- to
borrow a phrase from Cnurchill -- gave a heave of 1ts choulders
iilain

years, as brief as they were, had begun to load on thexm.

and shook off the burden of the solialism which the Wnitl

Some people still do not understand what happsnad in that
election. They still confuse two separate hapopenings: first,
the- action by which the Governor-General resclved a Parlianentary
" deadlock which threatened the most dire consszuences for the
nation, and second, the action by which the psod>le themsclves
decided who they wanted to govern their country.

That deadlock saw a Prime Minister defying the Parliamentary
system and betraying his own principles to cling to power - a
point which Mr Whitlam now carefully refrains from mentioning.

) The Whitlam Government wasn't destroyed by the Governor-
General. It was destroyed by the Australian psople, because
they'd had enough of it. The people, in response to Mr. Whitlam's
impassioned and repeated invitations, did express their judgement
on the Governor-General's actions, to the extent that the
Australian people - not Sir John Kerr - turned & Labor majority of
five into a Liberal-National Country Party majority of 55.

Big majority not a licence

Mr. Chairman, some people might say that this big majority
gives us the power to do what we like: to run wild: to ignore
the needs of minorities: to let our overwhelming strength weaken
our judgement and our responsibilities. To me, the opposite 1is
true. Our big majority is not a licence to do what we like. It
is an instruction, a direction, a command to.do the job the
people gave us to do -- and to do it with resolution.

What is that job? It is to bring the national economy under
control; to clean up the mess; to rebuild. As I report to you
on the results of our work, on the progress we have made in our
first six months, 1 ask you to remember this: when you have a
train running downhill at top speed on the wrong line, it's
not a simple matter to pull it -up, to reverse it back up the hill,
and then to get it heading in the right direction. That's the
kind of problem we face in getting the econonic train under
control, and back on the right track. :

tthat did we find when we woke up on th2 morning of December
.14 last year? It certainly was no surprise 1o us to find this:

. inflation running at 1u4%

[{)
Al
H

. the worst unemployment for more than %0 y s

[{)

0
t

. an enormous budget deficit, and the prosp of

an even bigger one

. Government spending getting to the Eaint of teing
completely out of control.
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These were the elements of the problem wé faced and

““which we had been instructed by the Australiamr . pcople to get our

teeth into the night bzfore. Well, we've taken the first bites.
We've got our teeth into the problem. And we're not going to
be easily persuaded to let go.

I think it's fair to say that, by the firm eccnczic measures

kd

it has already taken, the Government has let it be known that it
‘means business. We have moved

2

to regain control ¢i the national
economy; to reassert control over fiscal policy. 7The loss of

- lcontrol which we now seek to redress should never rhave occurred.

The fact that it did occur explains why, as a naticn, we are
in such a difficult situation. The economic nezsures we have
introduced are designed to begin, in a very sub ntial way, the

" n
r i'

-process of bringing inflation under control

... . Both before I left for dverseas and since ny return I.

have been engaged in discussions on the Budg T which the Treasurer
will bring down on 17 August. :

The task facing us was to draw up a Budget that would
continue to take account of the need for restraint in government
spending, but at the same time stimulate the restoration of

-confidence which is &0 urgently needed throughout the comnunity,:

and especially in the business and industry sectors.. I believe
the Budget next month will show that we have been able to achieve
these two objectives in a very responsible way. But inflation
remains the fundamental probf%m '

We simply cannot hope to permanently correct our very
serious unemployment problem, or the basic problems of our
export indusiries, until we bring inflation under control. Inflation
is the root cause of unemployment, and this needs to be fully
understood. - '

So to fight the inflation menace, Mr. Chairman, we have
embarked on a program to reduce the budget deficit, to halt
the massive increase in govevrnmnent spending, and to persuade the
communlty of the need for moderation in wage demands and price
rises.

At the same time, we have shown ourselves committed to
looking after the less fortunate members of socisty. Indexation
of taxes and the new system of family allowances represent two of
the most far-sighted steps ever taken by a Govsrament in this country.
Not only will they be of great assistance to incividuals and familiecs
but, even more 81gn1f1cant1y, they will do muck To increase our
charces of success in the battle against infleticn and all its

evils.

Inflation threat to exports

Historically, Mr. Chairman, the party tec wrich we all
belong has placed great emphasis on the importencz of the export
irndustries. Ve have said that exports ere the 1.1°2»iood of
the nation; that they are the foundation cn which 2ur rising

N exchange
ital to
mary industry,

living standards are built because they earn th
we need to pay for the things we import. EIxpori
the progressive development of our industry

"J < CQ
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.- =both agricultural and mining and our secondary industry. Vithout
‘=the capacity to export to the world, our industries are denied
the benefits of large-scale production, and the econcmies it
can bring. ‘

All this is well known to you. What you also ‘
although the full seriousness of it has not yet baen uniarstocd
by many people is that the whole basis of our exporT industries

“is gravely threatened. This is the major pocint I want to make
to you today. '

e For many years I, and others, have been is
on the consequences of allowing our export indu
unconpetitive. If we allow that to heppen,
for industries themselves -- it 1is bad for
Yet it is happening.

suing warnings
trizs to become
s bad not just
wnola nation.

[\ AN

P
o N R

. - The cost structure of Australian indusiry, at all levels,

is getting so far out of line with the cost structures of industry
in other countries that our own pcople simply cannot hope to compete.
Every day I'm hearing of export sales lost bescause our drices :
are too dear. Our wage levels are the highes* in the world.

Wages in this country have risen faster and higher than in any

other country in recent times. This has put very great strains

on the competitiveness of our, industry

The situation 1s so serious that the viability of many of
Australia's farms, mines and factories is under real threat. ,
You all know what rising costs have done to the rural industries.

When you turn to the mining and manufacturing industries,
again there is cause for real concern. Not only 1is inflation
hurting these sectors in the sBame way it is hurting primary
producers: it is also frightening away the investment we need to
establish new projects, and to keep existing developmznts

. profitable and competitive.

Unless inflation can be controlled, the international
competitive position of the minerals industry - already in many
cases on a knife's edge - will certainly be vary seriously
demaged. One of our most efficient sectors, and probably the
one which has the greatest growth potential, coulad be severely
harmed. If it i1s, Australia will be the loser.

Getting mining moving again

Mr. Chairman, could I say something, in this great mining
State, about the Government's policies on m i
matters, for which I have some responsibility.

There seecms to have Leen some unrealistiz eud2ctation
that, almost overnight, the frustraticn and ==
yecars of Labor administration could be '

major mineral project got undsrway dur
anything, cduring that period, saveral

impediments put in_their way.

e /7
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). v == =T think one of ‘the most- power;ul fcrees 1nh1b1L1n" R

.--~:.. development then and now is the fact that, curing those same . I..:01
: three vears, the econcmy of this country was marnzged In such a
“-... recxless .and profligzte way tnat the C’“ﬁ:?»ial viasllity of B
. many proposed and ever existing projects has bezan tlaced in ;
question by excessive inflaticn. - ’
~  Coenowy v .o .Our approach in the first-few months oZ-o0Ifics has been
- - - . to. remove  the. impadirents and roadblocks to c;::r.the way for . v
S _fuiurb growth. Ve have been seeking to ra-z n the CLoLmaT i
. ..::. foundations for business confidence. But aitsn The ravages . —etae
;. .7wrought over the three years of the former Ccovernzent's . A
.~ . :to.cadministration, this cannot be accomplishecd cvarnlignt. R
! Even so, progress has been made. As ycu xnow, there are

‘a number of necessary steps before the constructicn phase of a
project is reached. Quite apart from the planning of the project
and the organisation of the ccnstruction, thars are feasibility
.. . ...:."studles to be carried out, contracts to be negoiiated and funds. ..
to be marshalled. Even the projects that have been marking time
for the past few years need to be re-examined and re-assessed.

Since we have come to office, companies have set about the work of .
‘bringing their projects to the stage vhere thzy can get underway.

e - - In-a few moments I'll give you a very quick list of the
-+ things I've been doing in an effort to get the nining indus try ;
back on the road to recovery.

. But first let's look at one or two speciiic areas.

) Foreign investment for example. Our foreign investment guidelines
make it clear that we want to see foreign investment h=2re. The
guidelines recognise Australia's need for foreign investment.

~If foreign investors remain unconvinced on this point,.it is not
for want of assurances oi my part or on the part of my

ministerial colleagues. I wish I could say the same for all

within the community. Every time some public "gure, in this

State or elsewhere, attacks the guidelines he is simply compoundln”
the likelihood that investment will be scared oif.

What the Commonwealth wants is this: First we want to see
our mineral resources once again beaing develop=2d. Second, we
want to see Australians given the opportunity To participate -
in that development - to invest in it. Third, w2 want to encourage
the foreign investor to join in the developrzn: of our resources -
for several reasons: because we simply haven't got enough capital
of our ownj; because we neced the skills and = market outlets
that come with foreign capital; because we ;,_-:“atbly n;ed tn°
new jobs that forc1gn capital can provide,
it can bring.

and to achieve them without placing any hi:ira::' in the

vay of development. Ve have set up an ind Zznt board of
review - which includes men with the experisncs Tc Xnow and
appreciate the prcblems of business - to advise us con forelgn

investment proposals.

R
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.7+ The 1nablllty of Australians to teke the opportunity

to invest in new projescts will not, in itseli, mean that those
projects will not go ahead. But the Government bealisveas

Australians, should have the chancs. We've said we will,

as a general rulec, only aporove na2w projacts ii they nhzve at least

50 percent Australian equity. 3ut i{ foreign comdaniss ; uﬂulﬁely Try
to raise half their equity capital in A”st'a;i : ,then

- the projects will not be prevented from going &anzad x'tn more

than 50 percent foreign ownership.

T

With uranium, the situation is different. Uranium is a
unique, highly-sensitive material - in every wz;. It would be
gquite unrealistic to believe that the great mz3o _;ty of the Australi;
people would accept substantial ownership or ccntrol of this very
important and strategic resource by foreign ccrranies or foreign
governments. So in the case of uranium, we hava laid down a firm
rule that there must be at least 75 percent Ausiralian ownership.
And I'm quite certain there will be no trouble et all in finding
Australian capital to meet that rule.

When I'm in Europe and Britain shortly, one
important tasks will be to reassure investors thare that we need
their capital, we want it, and that it will be welcome here under
our investment guidelines. 1In so doing, I shall be lending emphasi.
to the message already conveyed by the Treasurer in his visit a
month or so ago. In this way I hope I can repair some of the
damage that is being done by people who have put the grinding of
their own axes before the interests of the nation. :

of my most

Now let's look at another area that seems to preoccupy the
thoughts of some people: the Government's export control powers.
Export controls are now being administered in a completely differer
way from the way they were applied under the Labor Government. Und
Labor, export controls were almost a weapon to be used against
our own producers. For my part, these controls constitute a reserv
power to be used only where there is an over-riding need to protect
Australian producers, and to protect Australia's interests.

~ Let me illustrate. I have only once used the export contrcl
powers to intervene in the activities of companies. That was in °
the case of salt. Salt producers here in Western Australia had
argued for many months with the Japanese over the need to obtain a
reasonable price for their product. On the weight of evidence .
relating to their own costs and to the prices te2ing paid elsewhera,
they had a reasonable case. In the end, have “ziled to reach a
settlement, some of the companies asked me to intervene. What's
more, the Uest Australian Government asked m2 <c intervene, and
gave me full backing when eventually, and reluctzantly, I did so.

(') [

Let's look at iron ore. TI've had ext iscussions with
all the iron ore companies to make sure the: be Commonwezalth
obstacles in the way of new development. I < the Premier of
Western Australia that the Commonwealth willi ro= satting
priorities for new development projects. Ws ==1 this to be a
matter for commercial negotiation. This rm2ans T the Australian
companies and the overseas consumers kncw Tnsy C nildently
proceed with theilr negotiations. This Iis somein ne previous

Government would never contemplate.

Naturally, the Government will wish TO ensure tha
proposals to increase Australia's iron ore cazacity re
need to keep a reasonable balance bctxegn supoly and de
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Again, the Austraelian iron ore producers and the Japanes
- steel mills recently completed price negotiations on a commarcial
-f, basis without any Commenwzalth intervention. Of course, in a commoli-
. sense ‘and. a co-operative way the companies and the Government discussed
..~ thé issues before the negotiations .took place ard referred the final-: .
outcome -to me with thz racommendation that it be approved. ~ ce

Coal price negotiations were conducted in the sam2 way.

Under Labor, iron ore producers fo

Do eing

-.. ordered back to Tokyo to get better.priceq, : s Ll

..found the Federal Minister 'in Tokyo nagotier imself!

- If -commercial negotlatlonc produce, as expe: " rcial oo

. result. that.is one. relaLed to world markex ices 1 learly -

‘mwould meet the Governnment's policy . ochclee. Covezramznt iatervention:
.. .. +.would then be 1nappropr1ate.~,. : O

. ... . Now let me. say some._hmfr about the lcrinh West Shelf.

Current indications are that it will be a projezi of major v
proportions which could involve expenditure oif over $2 billion. . ..._.__.
Thus it could be the greatest single project evar undertaken in )

. ... ...our history... . It has already been indicated that.our pollc is .to . ...
allow export of reasonable quantities of LNG to assist cash flow '
‘particularly in the early stages and to help the Droject become a
going concern as quickly as possible. At the same time, successftul
launching of the project will, I believe, provide much- no ded -
encouragement for-our o;rshorb petroleum exploration 1ndu9t“y, and T
provide a significant stimulus to the economy, particularly in
Western Australia. o : ’

In all ny discussions with the companies which are
members of the Woodside-Burmah Consortium, and also with prospective
overseas buyers*of the LNG, especially in Japan, F have enphasised

, that the Commonwealth Government is doing all in its power to’ '

.~ ~expedite the necessary decisions-on the Conso“tluﬂ s development = ~F
proposals. The development proposals, of course, also involve '
important issues for t¢he State: This is recognised fully by the
Commonwealth, but I might point out that if Labor were still in
power in Canberra all the major decisions would have been made

. there and the. State s role would have been minimal. e

- Since the receipt of the Consortium's proposals in
Canberra on 8 April the Commonwealth has been et pains to press
on with the consideration of them as expeditiously as possible.
Top priority has been given to them and a meetinzg was held with
State representatives in late April, and anot*er, after somz cdelay
by the State, was held with.both State and compzany representatives

at the end of May. Since then the State has b= in consultation
with the companies, and the Commonwealth is sti zwalting the
outcome of those consultations. I mention this be:a;so rhe ‘e have
been suggestions in some quarters that the delzy In coming to
decisions has been caused by the Commonwealtn. A3 you can see,
this is not the case.

Mr Chairman, there are people who : T thaz, while each
of us is a citizen of one of the States or : Zzs that make
up this country, we are all citizzns of a natizn. Thers is a
National Government. The lationz) Covernmant 3 ?83?3?31b111f1€o
to the nation, and to the internatisnzl co: ty. Thera2 1s simDly
no way in which it can accept the simplistic zdvice that it keep
right out of mining and energy and c=port mzTtIsrs. Thsz sooner that
is understood and accepted, the sooner we can 221 get on with the
job of iworking togethcr to revive and expand thz great industrics

A 8 c 2t aaa 2]l Srmesrbtacien A R e syat s Ay
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I said earlier that I would run through a quick list

'] .
‘1 (W 1]

. of what has been’ do ne in this area since we vwere 2lectaz2d about
o B . :

‘'seven months ago. H

———
—rv v

re it is: . .

Ve have wmovad to divest curselves ¢f the przslicus
Government's involvenent in areas tThatT righily

belong tc private enterprise. el

"An 1initial investment allowance has zezm ZnTrcduced.
. The coal export levy and the questicrns'cl -zzmation
treatnent for the mining and petrole,;‘;:::*trles are
-under study in the correct context - —hzt :2Z the Budget.

" Three major new projects in coal have ==z=2r. approved.

.Those in ircn ore have been assisted Throcu

L Ou

D

'dlvcu381ons in Japan to help restore coniidence in

-Australia as an assured and stable long-term source.
of supply.

The Commonwealth has said it will not set priorities for
~iffon ore projects in Western Australiz, regarding this
as -an area for commercial negotiation provided that fair
and reasonable market prices are obtained.

The way in which export controls are ussd has been chgnge
so0 as to respect, rather than usurp, the role of private
enterprise.

The Commonwealth, in contrast to previcus government
policy, has not found it necessary to intervene in coal
and iron ore price negotiations.

- Sensible guidelines on foreign investment have been laid

down - guidelines which will give Australians full
opportunity to participate in resource development, but
which will not hinder development.

The limited export of natural gas from the Norih Ve
Shelf has been approved in pr1n01ple

‘The question of oil ppicingmhas been rzferred to the IAC.

We are working with the State Govcrnuents in the revived
Minecrals and Energy Council and with <hs VWest Australian
Government on the development of the iort —West Shelf.

Visits to Japan by myself and the Pr:i
reassured the Japanese of Australia's
secure, reliable source of supply, &=
market.

tc be a

ister have
e
ifer a stable

Communication between the Governmen®t =z=o
has been again opened up, and thz Zzzo=
Resources is keeping in close touzh wizTh

L. /11
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. I have had discussions in both Romania &and the Soviet
Union on matters related to trade in raw materials.
\\
Do Shortly I. %111 . be hraving further discussions in Zuropsa
: on matters. ralated fto. trade in minerals, ‘and the
development 0f enorgy rescurces.
oL, An all-out attack hes teesn launchsld on th2 mining indusiry's
- -most serious problem araa - infliaticn. -
o . 1. To have done less than these things in 3T saven nonths
 *would have  been - to let down those who electe crange the
disastrous course on which Australia had em -To attempt "to do
-more in this period, and in the cconomic ci: zz23 of toaay, coul
.- only have been achieved at the expense of e responsibilit cr

=<by ignoring the due processecs of good governms

e Governmenty!
IO TwO reasons:

Mr Chairmen, in this address I have emp
‘efforts to deal with inflation. I have don

S

"to'alert you,

and the ccommunity as a whole,

i-situation we Face;. and
Government is making t

many of tire things we -

to-help the
he fight

would 1like

to do,

community und
against
-In doing this, we are making it extremely hard fo
ard which n:ed to be

inflati

10T

"We must exerecise the most stringent conirols owver.

and this does nothing

to maintain or

increase

sur

xiremely serious

urselves

the

te do
aone.

first priority.

Covernment spending,

pcpularity.

Ect

there are

times

“and

this is one of themn

when

put responsibility be

fore popularity.

governments must<

4o stand with us in this difficult

My appeal to you today 1s time,
and in these difficult tasks. I ask you to remember that when we seen
hard and ungenerous, we are simply rcesponding to the urgent needs of

this nation in the way most appropriate to those needs at this time.

What has to be understood is that inflation is at the very heart
of "our problems. Those prcblems -- and I have mentioncd especiall
unembloyment and the damage being done to our exporti base -- will not
be solved until inflation is brought under control. So we ars

applying ourselves with as much resolution as we can to the job thes

<

people have given us, to do. I hope this Party, to which we ara all
so proud to belong, will stand squarely behind its members in the

Government as they put their shoul

ders to a pretty

heavy wheel.

Thrbughout its history,

this

. party has faced many chellenges.
Today we face what is perhzps the hardest challenge of all

nard

because

it's

a challenge which

all

our inst in

..\),

and our ceedb conc

for the plight of so many of our own people, tell

avay froin.
to self-cont
not just

It's the challenge to restrai
rol, to discipline 1in our den

to us, but to the community and the na

.
to o3l

nt,
ands.

I

.
-

1S we shoulad
eration, to
it's a cha

run
deni
lle

ia
nge

ern

1
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If the crippling inflation besetting thnis is to be broken
énd beaten, this challenge nmust be faced and zac I want ihls
Party to so conduct itself in response to this 2 that we wi 111
Ihow to the paople of this nation such a high responsibility
and such concern bafore all else for the gzood untry we all
-S72, that our reputation will ba enhanced T never bhafore
Arnieved. -

I want this party to be szzn =
Y the ceritiecism, to carry the cf
TS, to tread the path of res

"Tion's life, '



