“very difficult time for a'nuiber of Yural industfies, . The Covermignt recognises our

obligation to do what we can to ease the very severe probiems which do exist for.

~ incomes of $$ 000 or below, 42% of Grape growers had net "incomes of §4,000 or bolow;and |

TS

| The greatest of-thcse problema has been 1nf1at10n. :lnflation has destroyed profit- .

. which will make:the pOsxtxou‘lgdeflq;tgly Worse in this industry.

economic problems which affect Australians an.th clttes affect xarmurs also.‘

~rising costs _under control. Only in this hay can we start Australla moving forward

PRIME. MINISTER'S . SPEECH ,\'rl-'mﬁ FARMERS AND v:oo;.paow’ws ASSOCIATION CONFERENCE. :
SYDNEY -~ ..~ . ]9 JULY }976 '

I am very plgaSgd to have been asked here -today to.open your Confevence. This is a

B R ) . ’ . 4
many rural producers, N : o .

1]
;- -

. These probloms~are having a very >e»ale 1npact on many commun1t1es. . the economic’
hardbh1p faced by farming famlltes 1s hlghllbhted in the followingfigures: 45% of
gr421ers had net incomes of $4,000 or below. 1n ]974/75 50% of diaryfarmers had net.

" 41% of apple andipear gxowc*s had net’ 1nc0me: of $4 000 or beIOa

On top of thxs we - have had drought and a dlaastrous situation in the Dalry Industry

Neglect of rural industry was one of the major problems the Government had to facé on |

coming to office. Rural industTy in Australia was. dangexously ignored at a very

critical time.: Pélicies. were adopted w1thout any concorn for the effects tney mlght
have on the rural cOmmun1ty '

Natxonal prosperzty cannot be bullt on a dec11n1ng rural sector.. All sections of-

Australian 1nduatry are. 1nterdependent, and p011cy has to recognise that fact, “Tha

T N A "L P
Tl LT - TeeT

~ability in many bucinesses thrOugh rising costs and the tax system. In primary
industry, the yriority is to restore proxxcabllxty. Only when business is, or h&s a

prospect of being profltable, 13 new investment " likely to take place and )ob
opportunities expunded. '

Thlb is why it is the Govcrnment's absolute determlndtlon to bring 1nflat1on and

again. R, . e
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.H;The maln.alements of thls stxategy nave bean to bxlng .
3overnment spendxng undar control to fxee IE“OUILGS to the pr1vate sector and to'3

e p i

ksponsibxlity in wflch wdec and salary restraintv

';ons w111 act thh a prxﬁcxpal

such as t:actoxs, harvesters .etc. and for»new structural 1mpr vements such as- for
on- farm snnraya.of hay, xraxn and foddor,_fbr Lhu_nesi_af_ﬂams.dnd earﬁh tank54mhora§

R e s I IRy

income tax ;ndoxat;on, a. new scheme of famlly sliowsnuos whach wlll ba of particular
beneflt o farmlng famxlles ; '

; the‘large proportlons pt farmers in dﬂirylng,.frultgrowxng a

other:rural 1ndu<txxcs ahlch-have anomes below the taxable iévél 5T hese wzll dorxve

L e

'Government we found public spendzng r151n$”"

A e b A 1 WA e o e s

.Rc)mp051ng re&ponsibxlluy on’ tho Public Sector me
the: prxvate sector and to 1nd1viduals.<--;f'

2 resources can bo freed to Lrte




'closely scrutinxsad

.

':real economic growth )

‘There has-been‘a s1gnif1cant slowxng 1n tne under1y1n3 rate of pr)co and wage
1ncrases 1n the past year.f The consumor pxlce 1ndex increased by 2. S% in tbe June ;fﬁ

Aok oo

.-.’r,4-'1'\' T

.Thcre has also bzen marked:rostrsint”in tho nrowth of earnings although the rate
stll] rqmalns high Ayerage wcekly earnlngs. excluding overtlme, anreased by

Taken thh the :
?strong rxse 1n ‘motor: vehlcle registrat1ons, thls 1nd1cates that consumor confidence.g;Aﬁé

Retail sales so far thxs year have showod s:gns of real gtowth

'1s improving Dwollxng apprOValS'malntained hoaltny levels xn most states.i'

.Our exports in June 3973m1]110n, were a record an(“tor ]975/76 as a- whole. exports\i,Ti'
. T WeTE 10*'ﬁrgho‘“than IT']9‘4/75:f'Iﬂ“r?(ént“nﬂnthqr‘HB’T?t ECOﬂJﬂLLa of our-.a3c~-~~ﬂi‘
'tradlng partners havv contlnuod to: recover, -export: ¥6lumes have. bogun to grow mor&*n-

o rapxdly, at thd‘game txma average export p)Jces are. fxrming

P .
. .o - P : -—..... AR - ‘,'- o ST '~..._‘. . -

“'""Rcrantfxnfurnatiun—inﬁtuatcs—trat*prfvutewiﬂve~tmcnt in p;ant and "qutpmcnt w¢11 "'

-record a return to real growthLlh the half year'tb June ]976':22




. co ] 7the reél level of stocks increaseo_gfmf'*L5
;_ 1n.the Marcn quarter. S ' - '

ﬁhga;nst thie. Ddbﬁg*ﬁ ﬁ6'01 coutlnuzng leC

al"" Au ;-xoneta::y-,._.,..,f:
'restraint theso 31gns are encouraglng. Howeve: some sectlone s
fjof the economyxremaln slugglsn and only a contlnual reductlon

—S*aka -—mp%# pia"— hﬁ'bﬁll‘qﬁweT“*mhL State° are not bezng asLe@J

- u;»o—make snexiflces-not-shared w1th-¢he~xe"tuo£~the commuﬁ:tyv-
i They-have ag profound an"Lnterest as the. Commonwealth Government»y.;

3
"V;n npduc1ng.the natlonal def:cwt andﬂxennxn1ng t&hpnnsthllity~fop,_

thelr euonomlc affalrs.;;

e e e e lemmTL R E T OO ¢
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”gIt 1« utterlv unreal o think that. governments can go-in i
on spendxng mora 4n real tavms, year after year.A “Ifi " ;he pas£,
*he States have’expected the Commonwealth to foot the blll to
'7  meet State pzom;ses.s They exnected thPse 1ncreases 1n real

terms - as though 1t 15 a-dlv1ne rlqht :

the cash, but not the cost.ﬁ..{ﬂfynt;;;.‘;

e

The States wlil have to reilLSP tbat they w1ll have to

,  share QCODOmlC responslblllty lf thls natlon is to grow and-w*

yroqper 58 oF they don t the voters will give them “the- message
.beffer"rhdnkl_can‘_ }nd fhahmis_thrﬂuah_+bs ballnt,boxmu_wim .

e )

N I thlnk that Australxana~now understand that«lf the Commonweal
or the Sfate want to spend more of taxpa/ers money they are.901ng

to hav; to juBtl y thelr actlons.ﬁ-a

~'and more of people s 1ncomes.¢¢_g-:

_,._- X o N X v;._.‘_"




finnd 1n'cdse-any Pramler clalms that they have

been fxugal,
économlcaily reSQOn&ibIé anu not wabtetul - let us hdveﬂa ‘ - el
quick look at the flgures.q Last fanancial year (1975/76) : _v‘i [
."}State outlays went up. ?2%. fThe flnancial year before - a S A'_ "
.L,ﬁtagaating .38 7&.3 How_hatd dad.+be State Prem}e&»n%¥tha——nm;-;—4ﬁ-#;
: 3ust*fy the additlonal Bpandlng to thelz own electors - how -

States.meetween December 7? and December 75 - just three yedrs :
.the SLates employed annradaltional 83 000 pBOPla" I wonder ﬁf}“fa;,f

Vfarmer would have 1n de01dlng how many.extra‘people,to h;re;—_:;'

T em e eamea —————- Rt

for the former admlnistratlon of New South Wales. In Vlctoria S %
that flgure was 14 l%. It wa*‘ the.’ sarxe in Queensland.r-.—ln o :'
Tasmania 1t was & 6. .3% increaﬁg an;l m South Austm:l.,m‘...ls.cﬁ&_.m.m

‘ u':

it St e e ——— T e e a1 4

Serv;cé‘"?ogulai.xon -_y Qx ;; _12%_, lu ih.d;., pemg“__ - LT . - e

. e R

i :<§;Now for the first tlme 1n twenty four years, CommonWealth
N Government is. nuttlng a halt to this klnd of growth;riIn 3ust -L-M-
;Eseven months, we’ have reduced the Blze.of thetCommonwealth Puolic L
:EServace by about'zo 000 people compared—with thc—ioveiﬂwhrch~won}&*
"have been reached under ceilings set by the prev10uerovernment

No one'waasncked,—no Dnetwas asked to leave.4 It was ach1eved
by natural wastage,,retlremant and the };ke - and a subsequent

more efficmenf uee of: manpower: and womanpower.~ We have not

._:ﬂ4_“*““_stnnopd thPre.. ThP numbenuewplefﬂé bv *he Commonwcalth wi lk—mw_m =
| . contlnue to. reduce' untll June next year.i 1. have a]ready-announced '

- new ceilzngs.gy;.**
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; f we'can atart the glght agalnst rnf]aiinn so_

.'to_ a:balunuﬁd:of°course gaxnst ouFe

'rationalisa 1on,af specxal{purposs paym&nts.ia.tha;qxatas.

~I ﬂlght’ﬂdd that*thxs actlon also 1s 1n marked contrast from that taken by the

'3f_bo sold over the next ) months. as part of ltS norma) tradnng oporatlons But even so,

“:gﬂthe bovernmeat believes thut the corporatxon needs to reta:n con51dorabio stocks Qﬁ




-j{circumstances-tnat might arlse, and to make sure.. that dls;uptxons to Supply

ﬁLVcannot 1nter1upt the procoss of pxoductlon.;.A,:ﬂ

V”iThls 1s a p051t1ve act1on that the Governmcnt haq taken to. relniorce one of‘

N

**Q.Australxa's most s:gn1f1cant 1ndustr1es.; This docx:zon, of c0urse 1nvolves no:-

-addxtlon'to that'lt 1s expected that tunds that have boen advanced by the w~r:f

‘Governmentxover the-past year& at commercxal 1nterest rates, w111 be repaxd a]most~r :

“The aepreSbea'condl 106n: of ﬁhéfﬁ““f ihoustry haS“b€§ﬁ of great

—_——

:.goncern “to.- the gavernment.:‘THe market £ox: BeEY contmnues ﬁo l.f;:LT*

Jﬂﬂ;bo fraught wzth dxfficulty and uncertalnty.-xThe way 1n WhICh‘

the acces _to Japan for Australlan b&efdwaszsuddenly closed off waSr—f

Thereals a dlffexentxaliin Drioes pa1d bj-»he:overuea9 consumer ana

the prmco pald to the Athralian producer way beyond the act&al éogt

of handllng and ptocessing. In Canada for axample,txn recent

1n Canada have remaxnod cloSely An lane wlth those in the (rSI\..«..‘~ ,;f

For. Canaaian importor ‘thls has giVen sometimeSsclose to nlneveen---"

i Ui cents. Per pouwd proflt ona 31mple resale;ﬁ”’i‘fif'"- 7ﬁf*~'gf’j{]“,"iwn‘




, mOre recent Oeclslon»to revert’to six monthly'

'Vfo our other markets,

in March the outcome of lengthy negotiatlons thh the v, s A5
':;meorta—by_' th‘e u s. A-_ |

allorations for mea

”#c_%;’“ghtly hlgher than'ouitinytlal alloqation in71975,

AT AT o i - S

IasL year:‘ff“&f"

.the Deputy Prxme MInzster, Mr Anthony,

timbort quota—announceme
55Theae will inject mote short term st&bzllty into thxs trade."

W1th resp
announced

concexning




Low intore°t xato carry on finance is avaxlable thzough roconstructxon

';ﬂg author;tles for producoxs and We haVa asked the states: to ;ndigate:{pﬁ

whaL further funds thev.oonsider should be provxded. Ho have daczded

V'to provxde iunds to compeneatanpzoducers for the slaughter of

brucello&is and tuberculosis rcactor cattle.  Thls will b& an 1mooi£&ntf5

ongomg ptogramme..‘ In 1976/77 we wiu provide $6.5 milllon for

componsauon.._._ﬂn_&m nlso..px_ovxde $1'> mllion in. H_w _cuxrent year '

i amar tey - ae—— . .

i EGET the conauct of tha-. campaign to eradlcate these. two .. diseases R

Hle of thCh only $7 8 millxou w;ll be recouped by the recently 1ntroduced

Ter e mermAA e e Al

o

izhhat ﬁhh ﬁbuers,;munctzona énd compositlon of tha meat bdﬁfﬁ‘are to

TN - ——— .-__.._....——_.._

be reviewed.3 Australna along with oahex bee£ exportxng countries,.has s

beew*aeti»e~in PS@Sh&hg tha Eurqgﬁén_B&DuQmigﬁCommunxty for a_ £eturn
o to a more 11boral import system for bpef.,.v. ' B

ca T e e

.- - - . . . . . . eetelt e

f We are determined to upqrade the strength of our repxesantation to - fi?

the European Eoonomlo Community., For too.: long we. havo takpn largely

PaSblve appxoach to thls grOuping, whzch suppozts free urade in the. ‘4 ‘ﬁ
;—mannfactured productsthxle raising immense barriers against farm~ -
productsh In concert w1th other-lxke minded countries, we'. wxll be ..
5 8eek1ng to break through these barr;ers, u._ 5'043 ':‘k}‘f‘j»_ "”f-:

INCOME smnn.r_si"ﬁ?)"u :

The leeral and Natxonal Country,Partlcs are greatly concerned about

One of the majox problemﬁ facing*orxmary producets the extremelr

'wzda fluctuatlone in thexr incomes from year to. yeaz. We are commihte@
t9 1ntroducinq an - income equalisatlon dbposmt or & farm incOme reserve\
fond whzch will overoome the 9roblem of: income fluctuatxons and—encour&
qreater stability 1n farmors znvestment expenditurea.m Undegfthe-syetemn
taxpayars would be allowed to spread thaar inuome ovex a number of year
by lodglng deposxts with a special fund,g These depoaitalwould then be@

deducted fxom that yea1"&~$axable lncomau? Later, when whole or. parb 09

‘gw' the-deposit is withdrawn, the amount is- addﬁd to: that ycar 5" taxable

.ianme.' Decisions .on ‘the: I A c.,recommendations‘in thxs mattor wiml ba

. -.madéhiﬁ thlb Yeaz s Buaget,.'f'[,”u(”:;: : s j. ;',-’.ff ’fzi :1¥J




CARRY ON B%SISTAVC

kS

mpact thcﬁ-~ f4r-

Tha governnent haSgacted o rel;eve the dibastzous i
day 10 ab an

'pvamary rocesaion haswbaa Ohxlnﬁnnnua} farmers.. OV

'urgcnt interlm measurewthe condltzons of ol;giblllty »or unemployment
f cv)ng ffhnDC)dl hard°h1p~

"

Sﬁ

anefltB wero Vaxied‘to 1nc1ude ;arne““-

unemp]oyment benefxts,,most of; heqe farmcrs did not qualify prloz t

m'r-”"vr
I

L
|
1
?
_éu
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|
|

&

he 1. A rocommendatlons

ﬁIt w111 be zvv1ewed toqether w;th—

Ton ru1a1 rkcondtxuctlon.; Ca%inet wxll soon
11ncluding houscho;d

COﬁsiqev rocommendallons

‘fi v on future-assn:tance for rural ddjustment,

sg)port to. applv from January 977,

ARG ThQSe Cablne* dec:q;onu wlil foxm the delb for dl cua&ions.w1 tH the

‘fStates.e Follow;ng dlscuqsions thh ther&tates,;audecl 1on ux«& be

:.tuken on- the f01m of any houpehold support Lo be provide(




