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In_ July %aSt year, I addgessed the National Press Club.

In that speech I put the view that Australia desperately needed
a new direction in Government policy. The Liberal Party was
deeply concerned at what was happening to Australia. What
Australia could become was being squandered by incompetence,
inefficiency, and an entirely inappropriate philosophy of
Government. ' '

Any country, but especially a small nation like Australia, needs
special qualities to advance and prosper in the kind of world
we live in. It must be a major function of Government policy to
encourage those qualities. )

We need to encourage a clear-sighted recognition oif facts as

they are - at home and abroad - facts which are often unwelcome and
difficult to face. We must not pretend that there is an easy

road to security and a better life.

We need to encourage people to achieve the best of which they are
capable and ensure that they retain the means to express their
talents. We must avoid at all costs forcing people into a mould
of bureaucratically regulated conformity.

We need to encourage imagination and enterprise, not destroy
incentives and make everyone dependent on the State. Unless we
encourage these qualities everyone will be the poorer and we will
be less able to help .effectively those who are in real need of
assistance.

To make a start - to set a new course for Australia - in the last
election, we presented a far ranging programme of responsible
Liberal reform to the Australian people.

The principal objectives of this programme can be summarised
briefly.  They were:

*¥ to rein in the rapidly increasing Government spending

and free desperately needed resources to individuals and
business enterprise.

* to provide incentives to investment and job creation.
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2. | e
* to begin an effective decentralisation of Government

decision-making through the most radical reforms to the
Federal system since Federation.

* to institute firm protection for individuals against
growing unlegislated claims on their earnings.

* to help those families who had been hurt most by the
Government fueled inflation and other policies of the
prev10us three years

* to expand the protectlon for individual rights against
an'increasingly powerful and intrusive state.

* replace an approach which set one section of the communlty
against another with one which emphasised consultation

and co- Operatlon in the solution of problems which concerned
.*all Australians. s e

N

* And finally, of course, to institute-sound and responsible
. management of Australia's affairs.

'All of these objectives have found‘expreséion in specific policy
initiatives - many of them path breaking reforms which set a new
course for Australian public policy.

Many people it seems try to fit this Gevernment into some mental
image they carry with them of what they thlnk is a s_andard
conservatlve Government.

The achievements of the first six months of this Government - and
the course we have set - should give the lie to that image.

The challenges Australia now faces demand a positive and constructlve
thrust 'in policy.

The times are such that a Government must be prepared actively to
seek solutions - at times radical solutions in the best sense of

the word - to the difficult problems we face. We cannot simply hope
that they will go away by themselves.

If we are to advance freedom and concern at home, and security
abroad, we must look our problems “in the face as a nation and
determine to overcome them.

Solving our economic problems is not just a job for the Government.
The Government can play a part and has played a part, not only

by reining in its own expenditure by providing incentives to
enterprise, and by pursuing responsible monetary policies, but
also by speaking out responsibly on such issues as tne
relationship between excessive wage increases and inflationm.

The. Government's whole strategy is based on fostering a climate
of national responsibility in which all people will act in a
spirit of national responsibility and recognise their over-riding
common interests in reduc1ng 1nflat10n and unemployment.
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Taking a stand on the full passing on of C.P.I. increases was, I
believe, essential to the moderation in wage increases which has
taken place.

Full tax indexation and protection for wage earners with large
families near the minimum income have long concerned the trade
union movement.

The stand which the Government has taken on these issues was a
major element in the context in which the Arbitration Court made
its last decision. This decision improves Australia's capacity
to control inflation. I would also like to give credit to

Mr Hawke and the union movement for the stand they took yesterday

in relation to wage restraint. » )

~ . . ; :
‘We said that tax indexation would be introduced over 'three years.
But_due to the economies the Government has made, tax indexation
has already been introduced.

Tax indexation will stop the erosion of Teal wages due to inflation

caused tax increases. It will bring long term benefits as it
is an ongoing commitment. It will make Governments accountable
- 1f they feel strongly about the need to expand functions,
programmes, they will have to legislate for tax increases.

It should contribute to breaking the inflationary splral by
making possible wage restraint.

The family allowance scheme has been hailed as the major reform
in the Australian social welfare system since Federation.

It removes inequities in past schemes of assistance to families.
It also benefits 300,000 families and 800,000 children - many
of whom are below the poverty line - the majority of whom did
not benefit from the system of taxation rebates for children.

The only drawback to the scheme was the effect it had on the
self images of some members of the self-styled '"party of social
reform."

Our federalism reforms are returning power and responsibility to
the States. They will ensure that the States have access to a
flexible and expanding source of revenue and give local government
an assured source of revenue. . = «-

Despite the ritualistic complaints of some State Premiers about
the Commonwealth not giving them enough money, the States in
important areas got 16.47 more money from the Commonwealth this
year.

I believe that most States have reason to be satisfied with the
monies they received. Certainly only those Premiers who; have
promised more than they responsibily could, have - in the sense -
grounds for complaint.

The reforms to the federal system will make a significant
contribution to the maintenance and expansion of the citizens
ability to influence the decisions that affect his life.

Only if Governments are responsible w1ll they be truly responsive
to their citizens.
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- The Government believes that there are many features of Australian
society which need reform.

- The Government recognises that some problems need the expenditure
of money. But unwise, unrestricted expenditures exacerbate many
of the problems they seek to solve as Professor Henderson has

so ably pointed out.

One of the Government's major objectives is to create institutions
which are responsible to individual needs, which will not stifle
~but foster and develop individual 1n1t1at1ve and creativity.

The Government is moving to increase the effectiveness of
Parliament by establlshlng a Committee of the House of .
Representatives to review expenditure. At times that may be
uncomfortable for governments. At times it may be uncomfortable
for premiers but it is a role Government must fulfil. The
Government has introduced legislation for the establishment
of a Federal Ombudsman into the Parliament. The Government
is committed to legislate for the protection of privacy.

The Government Wlll act to ensure that citizens have adequate
Tights to appeal and recourse with respect to the decisions
of Government officers by bringing the Administrative

Appeals Tribunal-Act into operation in the very near future.

The Governmer:t has introduced legislation to secure land rights
for Aboriginals.

I have asked for a report on access to information which will lead
to legislation.

The Government has extensively consulted with groups concerned
with Government decisions. This is one of the hallmarks of our
_approach.

We have for instance had unprecedented wide-ranging discﬁesionsA
with both unions and business on the current state of the economy.

Unions and business have in turn given the Government their
perceptions of the problems and their solution.

There has been extensive consultation with the trade unions over
the P.J.T. secret ballots for unions and Medibank.

The Government has modified its position on a number of matters
to take into account the perspectives and concerns of the trade
union movement and of other people.

Dogmatism and an unwillingness to move from fixed positions
has as its consequence ba d government and decisions which may not
be entirely appropriate for the circumstances. K

Only if a government is willing to consult fully and widely, and
accept reasonable advice can decisions emerge which are in the
best interests of the Australlan people.

But a lack of dogmatism, a capacity to be flexible in order to

achieve the best result is not expediency. Taking all factors

-into account in the interests of Austraiia is good Government.

Being undogmatic is not only a necessity for Government but for
powerful groups in the community.
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5.

These groups must recognise that the Government elected by the
Australian people is the Government. The Government will not

accept the viewpoints-of powerful pressure groups if these
viewpoints are unreasonable.

There can be no compromise on the best interests of the Australian
people. This is what is at issue in Medibank,

In the election the Government gave a commitment that Medibank

would be maintained and improved. - That commitment stands

absolutely. " ;

Our proposals will improve Medibank. Everyone will be 1ncluded in
comprehensive and high quality medical and health care Medical
- and health cover for all Australians will remain compulsory. Those
on lowest income will make no payment under .the Medibank arrangement.
They are fully protected and fully covered. Medibank cover

includes bulk billing for medical costs_.and high quality. standaxzd
ward treatment as under the Labor scheme.

Medibank offers and will offer the lowest cost quality health care
for-all Australians. To this point there is no difference in

what we propose and what Labor has enacted. ‘This system however,

is certainly capable of improvement and this is the obJectlve of our
proposals.

Medibank was and is a new expensive benefit. Because we want to avoid
the recognised abuse of the U.K. scheme it must not only be paid for
but in our view be seen to be paid for, in a way that will prevent
abuse, gain the willing co-operation of all providers of health

care and counter increasingly rising costs. :

That is what we are doing. The A.L.P., the A.C.T.U. agree that
Medibank must be paid for. They have agreed that a special tax
or levy is required. The A.L.P. originally proposed a ceiling on
their levy just as we propose one now.

The difference with the A.C.T.U. is not whether or not Medibank
should be paid for, but how it should be paid for.

Unlike the Government and the A.L-.-P., they want a levy with no
ceiling. Contrary to the considered judgement of the two Governments
they are attempting to force an utterly undesirable system on the
Australian people. Their proposal would do nothing for the

lowest income families who pay nothing in any case.

It would damage a large section of two-income families who would
pay twice. With no ceiling many people and many two income
families would pay more than Medibank costs. Because this is

a specific payment for a particular service, we do not believe
that people should pay more than the cost. :

Very many of the A.C.T.U.'s own constituents and members would
pay more under the A.C.T.U.'s proposal than under ours.
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- people to insure fully with private fuﬁds

6.

Our proposal provides choice. As a result of our very significant
modifications, Medibank will now offer private insurance in
competition with health funds for intermediate and private ward
treatment.. This will enable you to have your own doctor in
hospital. It will also keep costs down. It will provide more
choice for the 70% of people now covered for intermediate

and private ward treatment.

The ACTU also proposed that Medibank offer intermediate and
private ward cover for an additional charge, but they would not
allow a fund to compete fully with it. They would not allow a
furid to offer more than hospital-only cover. This would remove
cost restraints. There are many doctors who want to maintain

a doctor/patient relationship and many patients who also want

to retain that relationship. They have an incentive to moderate
fees so insurance costs would not go too high.

If they do, wmore and more people would move to standard ward
treatment only where salaried doctors, but not the doctor of
your choice, attend to patients. The A.L.P. proposals provided
a $60 million subsidy in 1975/76 for the chronically ill.

To lessen the taxpayers' burden we are dropping that figure to
$50 million. The A.C.T.U., with little concern for the
chronically #11 who must include many people from their own
membership, demand that that subsidy be abolished altogether.

It is the chronically ill with long stays-in hospital who often
take out intermediate insurance to gain greater coverage in hospital.

The A.C.T.U. proposal is quite impracticable and shows great lack
of feeling for the chronicaily ill. The real difference is that
the A.C.T.U. will not accept a ceiling in the levy; nor will

they accept a subsidy for the chronically ill; nor w111 they allow

a fn

At this point, it is not possible té indicate the precise costs

- of intermediate and private covexr. It was necessary to wait for

state decisions about. bed charges. These have now been made and
the experts should have the figures for Medibank (Private
Insurance) in two weeks. Our proposals-have guaranteed the

.cooperation of the states and the profession:.

I

The states have agreed that joint Commonwealth and State
committees should be established in each state to-oversee the
rising costs of hospitals. ' These joint committees will eliminate
waste and extravagance. Further the medical profession has
agreed to establish what they call Peer Review Committees in
each state to oversee professional and hospital standards of
medical care. That also should also counter costs. Under the-

A.C.T.U.'proposal this would not happen.

The government proposals are designed to achieve a fair distribution

. of the costs of medical and hospltal charges across the community,

with those on higher incomes being asked to meet themselves a

"higher proportion of their medical costs.- Those who have

Medibank cover through payment of the full levy are meeting an
average of 18% of the total cost of services. Those who take out
hospital cover only, will be meeting ar average of 14%. Those who

. take out full private cover will be meetlng an average 7OA of
thelr costs through their premiums.




In addition of course, taxpayers paying an additional $1120-
million to subsidise Medlbank cover through their general tax
payments. Here the progressive tax system ensures that the
burden will fall progressively on those with higher incomes.

What then is this national strike all about? The A.C.T.U. or

rather Mr Hawke, has so far made it plain that, despite two

days of dlSCUSSlOH he could give no assurance of industrial

peace until all the A.C.T.U. proposals were accepted. Lack

of capacity to control the left wing militants was indicated

by the damaging strike in Victoria on the last day on which

we in fact negotiated with Mr Hawke. My government believes

that what we propose is very much in the interests of all

Australia, that it is fair and equitable and that it should

not be changed further. The militant left is challenging the

elected government. 200 delegates meeting in Sydney decided ‘
that 2 million should strike not really over Medibank, but !
on a detérmination of left wing militant power. |

The militant left wing unions have beenr looking for an issue \
and have been seeking confrontation. They chose this false issue

in a damaging and nationally destructive way. Mr Hawke and

those who were with him know that the A.C.T.U. has had more far
reaching discussions with their government than they ever had

before with any other government. He knows we have been

responsive to their views. It is a national tragedy that in

this issue, he has thrown in his lot with the militant left.

- On this issue he is their voice. The case is tragic because

our proposals are just, equitable, and fair., .

It is some trade union leaders who have forced this issue in
order to break democratic government in Australia. In all
areas of policy, the government is actively and constructively
pursuing policies which we believe meet the real concerns of
Australia. This is also true of our Foreign Policy.

Yesterday Mr Hawke said he was waiting for someone to ring
- him up. It is Mr Hawke's organisation that has caused the
strike. He knows how to use a telephone. He could easily
have rung me up. -
Let me conclude by making a few remarks on foreign policy matters.
In foreign policy we do not accept the view that Australia should
withdraw into silence or that Australian independence means a
fearful abstention from every foreign policy issue, even where
our interests are involved. Our policies must not be merely
reactive to world events. Australia must not marely go along
with any of the major powers, regardless of Australia's own
interests.

What may have surprised people is that the views Australia is
expressing are at the forefront instead of lagging behind. The
catch-cry in the past has been - why hasn't Australia got this
view. Because of assessments of the current situation that have
been made - not only by Australia but by the NATO powers and
other authorities - the government has not accepted the strategic
assessment prepared for the last administration. These
assessments did not go into many world questions in sufficient
depth to provide an accurate assessment of their impact on
Australia.
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Wider questions are now being asked. More information is now
available; the assessments of the past are in our view, not
adequate for the formulation of defence policy today. They

do not represent the present assessments of this government,
which basically accepts the conclusion reached by all the

NATO powers. We have asked for the assessment to be

broadened and we have asked additional questions. At this
stage, my speech of 1 June represents the considered assessment
of the government.

In both foreign and domestlc pollcy, the government is seeklng
actively constructive approaches to major issues facing Australia.
The problems we face will not be solved easily or quickly:

But if we are prepared to deal with them realistically as a

. people - free from dogmatism - there is no doubt that they can

be overcome. This is a time when we have to ask ourselves
fundamental questions about the kind of people we are and the
qualities we will need to show in surviving and prospering in

an uncertain world. Australians have demonstrated the kind of
qualities needed in building this country. Realism, independence,
imagination, enterprise, concern for others, and a capacity to
work together. These qualities are needed now, more than ever.
We as a government will seek to foster, develop and encourage

the expression of these qualities. Our policies will be directed
to that end.
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ROB CHALMFRS: (Australizn Press Services):

Mr. Prime Minister, earlier in your spesch you gave credit to

Mr. Hawke and the A.C.T.U. for the stand they took yesterday on
e

vage indexation. Are you alsc congratulszting the Left Wing

T )

militznts in the A.C.T.U. for their support of wage indexation
or are you saying that they only contrcl r. Hawke

on Medibznk? -

MR. FRASER: Quite obviously the alignments within the union

movement are. different on different issues.

BRUCE MHERCHAIT:
Prim

China regarding the -site and priority for a new and wvermanant

6

Minister, comments you have made recently both here and in

Parlieament House seem to be at odds with some govermment devartments
and authorities. TFor example, an (unclear) exists sighiting the
building on Capitol #Hill, and a Joint Fariiementzry Commitiee hes
already met four times tvo start compiling material which will be

a

=
0]

the basis of a designed brief, and the I nal Capital Develogpnent
Commission has said that a new Parliament will ta¥e up to 15 years
to build and design. V¥hat is the Government's attitude to a2 new

Parliament House and whzat sort of time sczle are you considering?

MR. FRASER: The Government's attitude would be that there are

more important financial reguirements bz2fore Australia.
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iR. ATAN REID: The Bulletin: ‘ _ )

Mr. Prime Minister if rolling strikes develop as is indicaved
by the resolution of the A.C.T. U., how cz2n you possibly deal
with that situation in a uay that won't tring the community into

© disconmfiture.

MR. FRASER: I think in that particular kind of contest to say -

'how you are going to deal with the situziion would make those who
~want to Uromote rolllno strikes a good dsal easier.

ANDREY POTTSR: A.B.C. . | -

Prime M}nlsuer, this morning Mr. Hawke issued you a public
challenge, a challéﬁge to debate on the eificiency of the lMedibank
scheme. WVill you accept that challengé

b

¢ a dzsbate, a debate that

'Mr. ‘Havwke says will show you to be an apologist for the doctors.

- MR. FRASER: 'i'think what T have said todzy quite adequately

answers the question in relation to that.

BRIAN TOOHEY: (The Australian Financial Review):

Mr. Prime Minister, would you please outline in some detail for
us the sorts of conclusions reached by the NATO powers which .
differ so apparently from the conclusions as relates to our
strategic situation which was produced by the Offersive Committee,
senior Austiralian defence personnel last Fovember? '

MR. FRAGER: Thank you very much lir. Tcohey for that question.,
At the NATO Ministerial Council Meeting on the 21 May, 1976 they

issued a communique which unfortunately wasn't orinted I think in
Australia in any grééf'depth”andvi could read it if I may, some
rarts of it -~ '"accordingly Ministers fel: that they must once again
voice their concern at the sustained growth in the ‘arsaw Pact
countried military power on land, at sea, and in the air, beyond-
levels zpparently justified for defensive purposes. Should this
trend continue it could lead to an arms race of dangerous
dimensions." The NATO Offence Planning Cozmitiee, which is the
meeting of Defence Ministers, the other rmesting was the meeting
of Foreign Ministers, had this to say oa 11 June, 1976 - .
"Ministers were then given a briefing on rzcent increases in the
military strength of the Vlarsaw Pact and voiced their concern
that this continues to grow beyond levels justifizsd for defensive




“You might like me to read that last sentence again -

'~ predecessor to grant Sir John Kerr a second term as Covernor Generzal.

- s Vi UMLILILTULL . : ' : Je b
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MR. FRASER cont'd:

purposes. They devoted particular attention to the implications

of the increased emphasis on offensive capabilities ~ ~ if I could
read that again - they devotved particular attention to the
implications of the increased emphasis on offensive capabilities in
the Pact forces, especially air forces. '

The statement by the chairman of the Military Ccmmittee followed

" on the current state of NATO defences emphasising once again
-the continuing change in the balance of forces din Tfavour .of the

Varsav Pact. ‘inisters took note with concern o, the ‘substantial

. . N . . . ;
advances in size and effectiveness achieved during recent years

. . - sim i Jom 5
-in every sector of Soviet military capabilities, confirming a cilear

potential to use mi;itaxf force directly or indirectly or the threat
of such force world wide - ek

= Well there are other authorities also but they are the two
authoratitive é%aﬁements, public communiques, not private
communiques, public communiques, from the Warsaw Fact and I would -
I said the ¥Warsaw Pact - the NATO Pact -  and I would think that
the essence of what they are saying is precisely the same as the |

essence of what I was saying in that speech of the 1lst June.

JOHN TOMBARD: (Melbourne Sun):

Prime. Minister, will you honour the commitment given by your

MR. FRASER: That's a very intsresting question. (applause)

JOH LOMBARD: It was intended as a question that will be
considered in the proper manner -at the appropriate time (?)

MR. FRASER: I have nothing to add to the amswer .. -~ -~ - - |

STEWART SINMPSON:  (Financial Review): ‘ : |
How do you reconcile lMr. Lyncnh's May 20 statement that the

Government would use its protection policies in an anti-inflationary
vay, vwith the Government's increasing move for protection of major
industries, for instance the textile, steel and car industries, |

and also may I ask, what is your ovn philosophy towards protection

~of Australian irdustries, given your plea in your Ioreign policy

statement of June 1 thatv developed countries give greater access
to imports fircm the under-developzd nations.
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MR. FRASER: Vell I am afraid this is one of the areas where I.

must differ with the economic writers of the Financial Review.

There are always people whb will believe on some hands that trhere

- is too much protection and o6thers who will believe there is tco

‘much free trade and in the conduct of the nation's business it is
clearly necessary to strike a proper balance. I believe that the
Government is striking that proper balance. The Financial Review
has.a perfect rignt to differ. Tney would wish. to have a greater
dégree of free trade and that would resulv in the present:,'
circumstances as we believe in a much greater level of unemployment.
We're not prepared to see that happen. . A )
MAX HAYKINS: (Brisbane Telegraph): o

In view of the continuing speculation, even since last Sunday,
, X J

that you might re-shuffle your Ministri’at some time, and apart
frem last Sunday's change, are you dissatisfied with your Ministry?

MR. FRASER: I am very satisfied with the way the Ministry works
as a Ministry, individually and as a vhole. o |

 ALAN FITZGERALD: (2CA):

Prime Minister in your recent statement about foreign policy you
~have implicitly read a requiem over detente. You have suggested
that it is a failure, yet the principle articulator or architect
of detente in recent years, Henry Kissinger, has suggested its a
continuing process,that one shoulda't expect it to be other than a
means to an vltimate end. What is the alternative then, in your
opinion, to detente. Do you suggest that only strategic an
military alliances are the answer to what you see as a one-way stvreet.
MR. FRASER: It's the extension of the meaning put to the word
detente that the Government objects to. The use of that word

had led many people +to believe that all problems were solved
between the United States and the Soviet Union and that no.problems

remained. I think on nearly every occasion in which there heas been
criticism of detente it has always been repeated that we support.

strongly the fabric of negotiation just as we support strongly the
development further of bi-lateral relations between the .Soviet Union
“and ourselves and many, many other countries. But the view that many
people have of detente, that because of it, and how the word go%

this sort of mystical understanding or meanihg is difficult to Ynow
perhaps, that therefore there were no problems left, is a false view

e
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MR, “R_ SER: and Julled people into a position of complacency.

Its vorth noting I think that as late as the 25 June, 1976 .
Dr. Kissinger himself expressed a view which again expressed scx
concerng, Wnile not wentioning the word detente, he has clearly
made it-plain that he believes it necessary to maintain one's
vigilence and maintain one's strength and it was the use of the

vord detente which tempted people to think that that wasn't

'~necessary, that has been so mislieading aznd which my Government has

wisned to dispel. I would 1li¥e to read what Dr. Kissinner said

on the 25 June if I may, this year -  "Beneatn the nuclear

umbrella, the temptation to probe with regional Iofces 0r Proxy
wars increases. The s»oaly growiA of Soviet convehtional
mllluary and nagval -power and its expanding global reach cannot

be ignored. In the nuclear age, once a change from the geo-
political balance has become unambiguous it's too late to do any-
thing about it. However great our strengtna, it will prove emnty
if we do not res1st seeningly marginal changes wnose cumulative
1mnac» can undeérmine our security. "

Again, I can't think of a better vay of expressing that view.

The United States is of course one of the NATO powers and was
obviously a party to the other remarks that I read out earlier.

ALAN BLRNES: "The Age":

—o

Prime Minister in your policy speech of last November, and I quote
from page seven, you gave a2 firm undertaking - "in the next budget

&< L

~we will make the first major move towards adoption of the stock

valuation provisions of the Mathevs Report. We will introd
the report in full over three years." In the interests of the
businessmen wno savw you last week, is that firm promise still
operative? ' ' |

~

MR, TFRASHER: I think you might well be interestsd to know, and

the Treasurer has made an amnouncement about this that on Thursday
of this week he and I and other senior Ministers will be present
at a meeting vith Taxation and Treasury technical officials and
technical experts from the accountancy proizsssions, business, the
outside world, will be discussing the implications of the HMathews
proposals for companies. DNow this particular meeting has been
arranged and it might also be of interest to note, which many of
you will not know, that Professor Mathews has come back to
part101nate in these dlscusswns°
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ALAN BARNLS:

Mr. Lynch said that wvas a technical meeving Prime Minister, he

said it was not a policy métter. I vias after a policy under-
taking from you Sir.

MR. FRASER: Well I think that what's been said in relation

to those discussions would obviously not be taking place.

- The discussions.wouldn't if we were not serious.

LAURIS QAXES: (Melbourne S ‘
Prime Hinister, do you regard the Soviet Union as DOSlng a
milivary threat to Australia? ‘ B

14
’

| ‘ ‘
MR. FRASER: I havg nothing to say about the Soviet Union
beyond that which I have already said publicly.

" PAUL XEILIY: (National Times)

Prime Minister, in your answer to Mr. Hewkins you said you vwere

quite happy with your present Ministry. Can you Lell us Jjust viny
you are hapoy hav1ng as Defence Minister a2 man who can say that
Australia faces a direct military threat from the Soviet Union and:
then changesnis mind three hours later.

MR. FRASFER: I am going to adopt one of the practices of cne of

my predecessors, a practice that he did not alweays follow, btut
one vhich he espoused wnen it was to his advantage to follow.
Its one that I will follow at all occasions, and not comment on
individual HMinisters.

IAN METHEWS:

Prime HMinister in the latter part of your speecn you mentioned

foreign policy matters and you said that Australia must not merely
be reactive and that Australia is at the forefront not lagging
behind. In this context what is ydur Government's intention with
regard to the recognition of the Transkei when it becomes
independent of South Africa in October this year?

MR. FRASER: Vnen I was saying the Government was in the forefront
and not lagging behind I was referfihg to the international
interpretations as I think the context should maxe cleer of changes
in the worla balance of'power-in those particular matters. On the
question that you in fact mentioned quite obviously there would

need to be discussions and will be with Andrew Peacock and
Departments appropriately concerned, and also our views on apartheid
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MR. FRASER cont'd: )
and majority rule in both Rhodesia and South Africe have been

. ar angd vervy " » ot si .
made very clear and ve p]alpijnOJn on a number of occ ons

TONY WALWER:

Prime lMinister, on the Bland appointument - Sir Henry

y Bland as
chairman of the A.B.C., do you think it is the A.B.C. bureaucrats
who should be nervous about the zppointment or the A

MR. FRASER: I wouldn't have Lboughu anyone 8ﬂou1d be feeling

some concern bvecause Slr Henry Bland is itne rost v1 orous advocate

and defender ol anyone who does his job well. (applause)
— e s .
. ‘ ;. > aiend

KEN RANDAIL: (Financial Times): . .

v g

I would like to go back to some-of your remarks on business and

the ones that you made in your addres s on the processes of
consultation which you had. You did suggest at one stage that

you saw quite strong objections to the process cf 200 union
delegates this week making decisions fcr 2 million union members.
Several of your lMinisters have been enjoining the business community
to stop the fragmented approacn that they take to coasultation

a blanket voice - for business interesis in this country.

Do you think its really -~ do you support those efforts, do you
think it is really practical that there can be for such a diverse
varied private sector as we have, that there can te a uvunified vcice
of those people and if you do support those efforits brcadly is
there really an essentizl-difference in vrinciple bztween the type

of responsibility, advocacy, which the A.C.T.U. clz2ims and the type

Lt

of advocacy which 2a organlsatlon.thau vould clain?

b

MR. FRASER: Well I think that there is a significent difference i
in quality about the different things that you are talking about.

I think it will be difficult to get business to speak with one

voice in its consultations with government because businesses have
many dlerr,ng interests at times and this sometimes comes out

quite clearly in the sconomic consultations that we have. There are
on the other hand somnz matiters in which all business has over-

riding and ccrmron interests and in meny czses its the common interest

‘that I believe ougnt to be shared with their own emplovees but

i
|
c
vhether or not they can form one voice in relation to matters
concerning consultation, that's one tnlno, but a body that uses its




MR. FRASER cont'd:

one voice to suggest that 2 million pesovle snculd go on strike is,

434

in my view, just as irresponsible as business if they one voice and

suggested that all businesses should esiablish z Yock out and I'd
condemn that with ecqual vigour oxr.greater vigour, so its.a~ouaiity
of the act. Being able to consult with cne grouv in relavion to
the problems of that group is certainly useful. It's also wortt
~noting that the Australian Council of Trazde Unions is not a
completely ~ or the Trade Union Movement 1is nod conpletely
monolithic. Vhile the ACTU does reore sent rmost, it doesn't
represent guite all. . }

!

BRUCE JUDDERY: (Canterra Times)'

Slr, you expressed your interest in access o inforration -

J

government information, and you initiased =zn inguiry into tais.
Will you take the lead, Sir, by raking &vailed o the pudblic, and
the Public Service, the reports o ne Biznd Comutivtee, of the
R o . - Y -~ .

Administrative Review Committee, so that vsodle will be able 0
judge on what criteria various administrziive ran¥ has been rade

in the Public Service area and Sir, will you relcase the individual
departmental ceilings on staff over the next year which you have

p2rnaps:
th

B=)
aporoved on the advice of the inter-doevarirental coxmititee and us

relieve the serious danage to morale in meny parts of the Public

Service following from the decisions you have announced.

MR. FRASER: Well I don't really believe there is that damage to

P

¢ staff ceilings

norale in the Public Service because vnen the fir

w

vere announced many reoole said, you won't possid zetv to those

-
«

figures by the 30 June without retrenchments and sackings ana all
the rest. The figures were in fact reacnzd with thz excepiions -
of one or two departments about ~two months before that time and by
the 30 June the figure was significantly below the figure that had
in fact been set ard by voluntary action - resignation and )
retirement, and I would have thought thzat the present stafi ceilings
in total are also reasonably based. Tre Public Service Board and
Ministers and statutory authorities have tezen asked in the firmest
possible terms to advise me if there any varticular difficulty in
reacring ceilings, any indication of d=zcision thzat would csuss
personal hardship in rmatters of that kind and ore or two Hinisters
in relation to one or two areas have done that. At one point the
Hational Capital Dsvelopment Comumittee ¢id tnat 17 one rememvers
back a little while. So I don't think tret in view of that total




i
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MR. FRASER cont'd:

situation there is any need for the corncern in the public service

in relation to these particular matters.

So far as thc Bland Reports are concerred they were written for
the Goverlmenv, they were wrltben as Sir ilenry Bland obviously vias
a past publlc servant of great distincition, in a manner that was
approurlabb for tnc internal consumptlon of the government. Many
of the recomjencatlons wereoncomnaooed and over-taken by the
decisions that were made and announced in May of last 3°ar and any
administrative changes that flow from one department to another as
a resulv of the Bland Reports will also be announced oy ryse=lf

one partlcular time qu I'must. rngre thet on this occasion those

particular reports were not written Lor public consunption and it

/ ,would be most unfair for many peochAlz they wvere in fact published.

PETER BOWE (Syaney Morning Herzald)

X3

Prime Minister, you have repesatedly expressed your concern at

the power imbalance in the Indian Ocean in favour of the Soviet
Union's surfzce nzavel fleet. Vhen you see President Ford'in
Washington later this month, will you be asking him 4o correct that
imbalance. /fnd switching to the Pacific on the same subjéct, is it
your understanding that the United States cannot guarantee the

security of the Pacific sea lanes west of Hawaii?

MR. FRASER: I think it would be quite inappropriate to indicate

in @vance what matters I was going to discuss with President Ford
as a result of his invitation to me and so far as the latter matter
is concerned I would obviéﬁély be in a much better position to
comment if it were appropriate to_comment after I had been further
briefed by the Secret tery of State for DOfﬂnce in VWashington.

RUSSELL SY¥EL

Frime Minister, does it concern you that Australia's top military

| 3

SN

experts gave inadegvate advice to the previous government on the
strategic forecast for our region and besides asking for wider
terms of reference to be implemented, will you be taking other

steps to rectify that this inadequate information doezn't ocecur ag2in?

MR. FRASER: I think in many of these instances its a question of
the questions that governments put. 50 far as the future is

concerned, well that unfolds by itself.
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ANDREVW POTITER:

Priwe Minister, in view of the governments raising $500 million
~ around $700 million from the IMF, can you now scotch speculation
that the Government is preparing to devalue?

MR. FRASER: I think that the Treasurer's statement in relation

to that particular matter made it quite plain that it was taking

- advantage of short-term shifts and changes and a right that wve

have in relution .to the IMF, not related io the long-tera situation
at all. I have nothing to add to my own past statements and the
Treasurer's past statements and HMr. Anthonyis past %tatements on
these particular subjects, which stand. /.

A3
] B

BILL D'ARCY: R4 '

Prime Minister, in relation to your June 1 speech. To what degree

was thét assessment made on deeply held personal beliefs?
In rejecting the advice of the defence chiefs, was it only made
on information that had been provided by NATO or was the

government priv& to other informafion vhich suggested that th

3

Y
were wrong? Is this government only going to accept adavice that
it wants to hear? And finally 8Sir, will you give consideration
to using the considerzble skills of Mr. Killen in anothsr area?

" MR. FRASER: This government will use all the advice available

to it. It will make objective examination of the advice and the
information contained in it and it will come to an objective
conclusion as a result. It will not be bound in its conclusions
by ideologies which are false and misleading and one of the
assumptions in the questién'l think, in relation to rejection and
all the rest, carries with it an.imputation that really ougat not
to be there and that's not, I think, the questioners fault,

it was in relation to the circumstances maybe in which past
Governments night well have put questions. But certainly whatever
might have been a deep conviction of mine, whether something was
or not, as part of a governmeﬁt, its the government's view that is
of importance and also having taken into account the full advice
of people from the appropriate departments. .

In case anyone velieves - there was an interesting story in ons accour
aboutlt three people who had written that speech. I'm afraid I have

got to say, and I hope I don't offend the author, that it was a
somevhat faniastic story about the way the particular speecn was
compiled, as a number of people here in the room at the mément know.
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It was ons that was written through many draifis and consultation
g A

with Foreign Affairs, Andrew Peacock, Dafence and my own Department,
with all proper consultation with the people involved ard it was on
the basis of that total advice that the speech was made as it wss

and accepted by the Cabinet as it was.

MIKE SHCCARTI (Syéney Morning Herald): .
The Prexiers, lr. Hawke; and many eccnomists 211 agree that your
economic policies will lead to incrmased-unemployment. Do you
accept that and how will that - if ycu do - how will that help
fight inflation? I

v

MR. FRASER: Thnere. are many other economists who take a

different view and economistis I suppose are like lawyers, it

: depends where you are vrained or whatl vour views are or ou can zew
(4]

people on both sides of the fence. So just because econonists have
one particular’view, doesn't necessarily mean . to say that +that
particular view is rignt. Somehow people have to make up their
own minds, having taken zgain what facte are available to ther

into account. The sort of view that - I don't think it would
be unfair to him - that Mr. Hawke would have been putting, is that

the Government ought to spend more monsy to pump prime the econcmy
in the Keynzian sense. Now it is the Government's view, ané a
very .strong view that when you have high inflation, high interest
rates, coupled with high employment, you can't buy your way out of
trouble by svending nore of other pcople's money and that there has
to be a transfer of resources to the private sector in a way wvwhich .
will engender private secfor growlth. Now if you had a situation

of high unemployment, coupled with very low inflation or low
inflation and low interest rates, then the sort of solution proposed
by Mr. Hawke, the sort of solutions tried and which failed by the
past government, might well have been the appropriate ones, but

they 're not the circumstances in which we live and if we try to
spend our way out of trouble I believe Australia is only going to
land in more trouble. And that's not only based on the expsrience
of Australia over the last two or three yeafs, it is also based on
the experience of other 0.2.C.D. countries and the wey in which they
in fact have startsd to imoprove their econozies.

I think there is one, in terms of deficit financing, there is one
factor that is rot Qidely vnderstood. In the United States, for
example, if their administration wishes to deficit financé they are

not allovwed to go to their Reserve Bank and print moncy as people
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MR. FRASER:

are allowed to under the various financing arrangements in

Australia and many other countries. In the United States there
is a positive requirexent that under those 01r0tﬂ~*ances the
government must go on the open market and compete for the funds

that it wants and that (slight pause in tape)

- I believe that potentially the statement that ceme froa China

in.relation to these matters carried very great signifiance
i A 5. S ’

not only for South East iAsia but for other areas. ;

]"‘Y-A)/‘ }L“‘_ VN IDIS }

Prime M;nister could I just ask you a further question.

Yesterday the Papua New Guinea Defence Foreign Hinister, etc.
Sir lMaori Kiki was here and he is repq;ted to have said theat
Papua New Guinea expected not simply a sea torder between the
tip of Cape York and their couatry but an.air znd apparently
sea line border. .%When do you expect this matter to be settled?

MR. FRASER: I can't give a time scale on that because I haven't

had a report over the last few days about the processes of

negotiations but it is my understanding that they have been moving

forward reasonably well and with a reasonable degree of und erstanding

on both sides, but the broad principles of what both countries
would wish to have I think are uvnderstood and I think our
negotiators are making progress.

PAUL ¥BLIY (liztional Times):

Prime KHinister, you talk about returning power end responsibility

to the states. Can you tell us whether you believe there is a

valid argument that the states should accept an increase in direct
financial responalbllluy for the tertiary education sector?

MR, FRASER: Tts a question of the responsibilities that

they have and the capacity to meel the responsibilities in r°lataon
to their financial resources. As part of the federalism policy

ve will later this year be examining those areas wnich -the
Coxnmonwealth now finances wnich we might regard as being
appropriate for sbscrption in the general purposs grants thus
increasing those gesneral purpose grants gnd the base which goes

to the states so that they could carry out the responsibilities

for themselves. That's the general proposition. I don't want
anyone to assume froa that that the Commonwealth will cease to
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MR. FRACER CCNT'd:

be actively interested and involved in financing the tertiary

o

sector. It obviously will be.

MR. HAWKINS:

Prime Minister, we are rumning cut of {time and I think if

-t
=

e

o

could close it, we have three or four morc questions. I couls

iy
—

just call Laurie Ozkes first and there's about three others.

'LAURIE OAKES: o

Prire lMinister, in the interests of reduvcing waste and -extravzgance
l

I would like to a sk two questions at once. The fiﬁst one 1S,

if you are notv worrizad 2voul giving offense to pedple, why wont you
tell us if the Soviet Urion in, your vievw is a military threat .
to Australia aud ﬁy second question is this - the Remunsraticns
Tribural has recommended incresses in szlaries and allowances for
Ministers. Has Cabinet considered this. If so,

with what reswlt. If not, whea will Cabinet consider the guestion,
and vhat's your personal view? Do ycu think that-in the present
climate you should get a pay rise?

MR. FRASER: I had thought Hr. Ozkes that you could read -

I've said that I have said on June 1 that I'd stated attitude to
the Soviet Union, that I had nothing to add to it, and I thought
that's plain enough. No. It's on the record. fnd it was

guite a long speech . And secondliy, in relation to the Tribunal,
that has not been considered by Czabinet. I don't have personal
views in relation to these maitters. I have Government views when

the Government has formed_ its views.

ALAY FITZGERALD: (2CA): R

Prime Minister, there seems to be some doubt about your

Government's intentions to implement its promise to introducs
self government to the ausitralian Capital Territory. After =11,
this year you are visiting the United States where part of the
‘justification for that revolution was the cry of no taxation
without representation! Here in Canberra residents have been
subjected to some fairly savage imvosts and rate jincreases 2%
a local level in the implementation of a national strategy.
Now we have no control, our local government has no executive
responsibilities. Do you intend to grant somwe executive
responsiblity in local governwment in the A.C.T. or are we to

continue with a situation where the national government can imnose
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ALAN FITZGERALD cont'd: ) ' : '
its taxes without due pzocess of representation?

MR. FRASER: The re are noves thait ares being undertaken which I

O

think you would be well avare of, examining these particular
matters and there is however one differerce belween the situation
in relation to the A.C.T. and the Northern Ter ritory for example
~which I think has to bé recognised. The fact that the national
capital is-in the A.C.T. does alter the r1elationship to the forzm
of local government that develors in the A.C.T. corpared to that
to the Northern Territory and I thinkt that that would have to e
recognised but the Minister is pursuing this mattoxﬁ there are
examinations under way and moves will be made. I'vé got no dourt
that this one of thé areés where those actively involved in pressing,
such as yourself, would want us to ha % n qulc <er, well i take rnote
of what you ssy.

MICHAZTL FOSTER' (Canberra Times):

You define participants in talks up coming as being quite definite

a»

and others as being from the outside world. Would you mind
defining so that those of us who are in or out, or vica versa,
would you mind defining the outside world.

MR. FRASER: Look, could you repsat the gquestion please?

MICHAEL FOSTER: I would have thought you could hear sir.

In an earlier ansver you deifineéd varticipants in parcvicular talks

which are up coming 2s being quite specific and otherwise from the
outside world. S0 that those of us vho are in or out ¥now exactly
where we are at, could you define the outside world?

P . RV

MR. FRASER: Look T am still I'm afraid at a loss. I apparently
don't understand and maybe I am at one with Mr. Oakes in relation

-£L

to these rmatters - his fault is in one direction, my fault is in
another - If you would like to have a go at rephrasing the question
I'll sce if I can understand it properly so I can answer it,

MICHAEL FOSTER: I declire Sir, and accept your apology.

MAX HAWLIN Well we have got three guestions. I couldn't see

"under the lights = I'm sorry, but you know you should advise mne
about these things - there's a questica under the lignts, I still
can't see wvho wants it.
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QUESTICY (?):

Prime Minister you said today thet you'd like - perhaps you

invited Mr. Lawke to gzt on.the teleghone and have a chat to you.
‘Are you suggesting that you might be willing to neke some
conpromise before next Honday end do you accept *that if a
compromise is worked out, I mean, that it has to be compromise
not just a solution?  And to add to that gquestion I would jusi

~11Lv to quote from a statement issuved by you yestverday in which

you say. — "If Mr. Hawze had besen able to regotiate and had hai
the power to say to us that if a change is made and there will
be no strike then the discussicns with him could Hava been real.

You do seem to be suggesting there that if the A.C.T.U. had bzen

[

i g [ ; cq g s - .
willing to give a'bit, you would have been willing to give a bit too.
-7 .

P

MR. FRASER: Jell T don't bbllcve that the proposals we hzve,
and .1 think T rade this plain cerlLer tocday, can in

changed; but @nqre is never any harm in v2lking with peovle.

It is Mr. Hawke's'organisation that has callsd the strike. It
has been reporféd'that he was sitfing at the end of a telephone
vaiting for a call but you know, he is carable of lifting up
the receiver as well, and dialling, if that's what he wants, and
I'd be delignted to tallc with him at any time. I believe that

the kind of change that we have in fact 1made is the most
significant change that wve could make and probably the only resal
one of substance and that is to allow Medibvenk to insure and
compete with the private funds for intermediate and private ward
treatrent. One of the problems was in the discussions that it

was said time and time again that it just wasa't possible to

give any guverantee of what the outcome would be unless the totality
of the ACTU demands were met and-the Government believed that thét
.would not bs in the best interests of hezlth cere for Australians
and that it ought not to be a demrand that should be acceded to.

QUESTIONER: If I migot take one more point Mr. Prime Minister,

what did you mean then in that statement yesterday when you said

that if-a change, and I presume you mean a change to Medibank
& I J 14

\

is made, if Mr. Hawke had been able to have the power to say to us,

oL

that if a change is mad%*%.m_tbe ci§%;s;ion iould have bezen rozl.
-~

MR. FRASER: Onh there are very great dififerences in a situation

in which there are inisizl discussions and discussions uader
threat cf a national strike.
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MAX HMAWKING : Flnally Rob Chzimers and then Brian Toohey°

ROB CHAIMBERS: (Australian Press Services):

Sir, do you agree with the Melobourne Age that one of the more

ey

disastrous aspects of your visit to Peking is tna® you and
apparently your Foreizn Affairs advisers assumed that the break
between lMoscow and Peking was perizanent. Did you consider

“the possibility of a rapsrochement between Moscow end Peking,
berhaps following the death of Mao or perhaps following a. change
in style in the Kremlin. If the axis should be re-established

.. L
viters would we now stand? : _ }

MR, FRASER:  Vell of course the guestion is based/on'an
é;sumption, and I think it is based on an arrlcle that might

have been writiten while we were still -in Peking - if I'm wrong
about that T'd apologise to its author - but whilc we were still
there, OOVlOdolJ the people who were writing were not having the
full background of vwhat had in fact taken place, what was taking -
place and permanency in intemational relations is scmething that
is most unlikely. Permanency in any particular relationship was
not éssuméd in eny sense, shape or form, but it is worth noting

I think that there have been certein drives gbout the policy of
some major povwers and the Soviet Union included, that are historical,
that have continued for 2 long time, that haven't vastly changed
when the regime radically changed somewhat earlier this ceantury.

BRTLH TOOHEY (T nancial Review): ‘

Eir. Eraser, in answer to one question on taflff protection policy
you said that you differed from the point of view of some cconomic
cormentators and you had to strike a balance and in this case you
struck the balance *hat unemploﬁﬁént might occur if tariffs

vere to cut off - quotas were further lifted, even though you

tacitly admitted that the protection increases ?ri::d this -
(question a little unclear).

In an answer to another question ycu said that the Xeynzian
approach of increasing government spending in an attempt to get
around unemployment was no good because it really led to increzsed
inflation. Vell if ycu didn't want to increase government
spending becausc of increased inflation, even though your Treasurer
said in a major statement to Parliament that cuts in government
spending at least in the short term increased unemployment. ‘'hy
do you have this different stand, given that your advisers will

be szying that in the long term reductions in tariff, just as
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BRIAN 20NN s

reductions in government spending need not lead 1o increassd
unenployment ? WLy the different emphzsis on unempliyrmens versus
inflation bvetveen the two elemants?

' "8
MR. FRASER:  They are different gquestions about dificrent

things and T think you are trying to draw a conclusion that they

wvere being treated ir different time scales. I do not believe
they were being trezted in different time scales and if you did
some studies of corparative basis of costs and omparatnwo wage

|9 S

rates betueen Australia and her naior tradinﬁ‘)artﬂcvs I think
(&}

MAX HAWKIRS: And finally Leurie Power. I'm sorry Laurie I

Y
didn't get yoir mescaze stick.
& 3

TAURIE PONTR: ., -

I avpreciate the derviers thrust My, Chairman. I would like to

add as an addendum to a guestion arcked szarlier by a newspaper

cousin JMr. QOe2lkes zbout whether Russia posed a threat to Ausirzlis. -

Your reply I believe Mr, Prime Minister was that your position
oh that was what you had stated oublicly, and I ask this - wh

IV

ether
the leaked transcripts of the discuvssicns on the first dzy with
Premier Hua was in fect a putlic position by you, with regards to
Russia.

iR. .FRASER I've £t no intention I'm afraid of comrnenting

=

on leaked traascripits, their accuracy or inaccuracy. The
published stazements I was talking about were the statements
on June 1. - o




