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w9 woR WAL ghaws. K2 zlso wmade
+ iz yery wideliy srpreciated Ly

Many rank and fils trsds unionists now xecognise [hat a
ceontinmzal roond of wage and price lncz:asgs is vltimately
in nobody s interest.

The in¥lation

rafieciag o the~wage-rtice :p iral has many
hidden costs: take one evampie: In 1972 to Wy 2 house
of average ocsk, on top of & deppsit of Qédﬁﬁ a perscn had
Tt sarn $57 & ueekr to gu lify for a bank lozn which wonld have
covered the moxtgage cost. By 1%75 fto buy 2 house of zverage
cost, in addition to a deposit of $5000, a persgn-needeﬁ
to earn $128 o week to cover the mortyage cost, 2n
incremse of 173 parcent ip earnings reguired €0 buy a houwse of
avexrags cost, and owvex 100 percesnt increase in the deposit

reguired,

:‘+

2 are also becoming avare in a way Yhat they have nok
been pefore that poney paid in oxgessive incresses in
wages and zalavies is hu% availabhl
e support existing 3obs
is time that we faced this faci falrly and %quarely ~
recriy and openiy -~ and stopped pretending that there
Y CARY way out 01 oux problzms.

-".

One of the post effeciive wavs to kackle
i t0 g¥plain clearly to the p‘b;ic ~ the pecple on the shop
fiocr — the basic facts of cconomic iife.

The Sgovernment Ras souakt by its actions to underline the
tremendous importance to sil Australians of & retwn to
profitability in privatse enterprise.

The job is mot onz for the Government alene, There is a
grest valus to all firms, large and sumall in consulting
witli -~ exohanaing informatios with esployess.

In the industrial reistions policy we pimced before the pzople
at the last elechtion we oxphasised the imposriance of adeguate
gonsultation within the firn.

At preseont many employess siwply do not have any way ¢f
getting an acourate pickure of the impact of

wage andg ““3“r3 dttanﬁs on the;r own firm. “hangh.they

{ %
sfF the ent pxxbc wbi“h e*ﬁlbj» Lham, em:xo reus a'; too
n foxy

often £ wd +0 rely on nrwspaper reports o {ipd
out the condition of the fimm.

g

w

2 to create new Jobs, O &ven

cur ecenvmic probiems
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The leso term Strategy vf the pew Governmert 48 to show thak
reriszraos zxd eFiaotive sssistance o Yhose vwhe are desadvantagud
cew c3%T oooar almn thive LS e Vigorous, pradactine and ethical’
privars autinr. The Governeent dwbends to show st L€ Iy
nesitie o mohieve T aviective of 8 better 1ife for 411
nustrmdians, by eooonraging the best eifords of the Zastrslian .
permle.

We xeclersh the winw tTrt penpie wost inevitably bhecoes mure
and mme Gepemdsmt on what government Choose® Lo provide -
whether this takss piace is a wmatiter fo explicit decision

- oy o - . S IE WETET W
not hisbopis seavitsu il by,

Ip relarisy o bosiness, Government shownld oonsolt and

shanid provide @ sound frawswork. fox competitive enterprose,
within this fraonework, s expect bugivessas to stand o thaeir
own foeet w3l to woooead or £zil by theix own decisions.

Morvs people than the Ligboy Party must take respounsihidity

for the witustion thet developed over the last thres years -
many pesple were 3=)unde8 imto believing that Govermment comli
g0 anything, withowt restaint, without cost.

That 35 why the epdliess catpouring of progrezass of %72
appeared so attrattive - too many seem2d Lo bellewe thay wwatd
be witheut sigrificant oosts, that they would not cauwss
unemployisent, would st cause inflation.

The critical thing evexyone shouvld realise is that we all
have to make choices. We nake choloes evary day in our
private ang family Iife — choices abont Jusw to spend ouy
family ancome, about widch woerthwhile actiwvitdes in ths
commnity to zupport. Be krow these choicss must be mate.

Why is 1t that uvhen it comes €0 Goverrneent B0 many GpPpar
assune that there sre unlimited rosonrces to be 4ivided up.
Ve prazst destroy the myth that Canbexra is @ bottomless

pit of money. ¥YWhen we came to power - the Conmmonwzalil
Govermment was the jeest behkrupt Governseni in Bustzalis..
The debte incurred will have to be paid. “Fhey can be pald
in part by increased gvowth leading to greater resl wesith
anfl increased xevenuc. '

The situstion reguives of us an abillty o make choices,
and abality to say no.

Unless politicel leefers ave prepaved to do this the basis

of our prosperity can be easily destroyed.

Bchieving @ realistic appracistion of the factz of economic life
is. 7m0t just. & job fox.us in Guvermmenk.e X ask.oyou &1l - 0ok just
a8 buginess -leaders ~ but as leaxders of the comsanity alongside
trade .unions, governsment depariments « to asaist in achieving

g recomition of his bassic fact of life.
A7 -
3
3 Ohly when rea’l and practicsl) understanding o8 the uesd &G choose
- 48 widespread can we be sure that the kind of

. Prodolems we :
are now suffering will not be repeated. I wn conlident that wit.
the strategy with the policies - the Government has sdopted,

. hustralia can look forwerd to & retuvrn to soundly bLased prosperit

I and a better life for all bsustralians.

mewrao gD ST
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T <ﬂgal.1cant comrzatmtion o industrial relatisms

oon d, e pmde A engioyers were to noogph i the valus of keeplng
Theda -wg oy as fuidly oriefed as pos sBible on the condition
o Ehedr Dusiness.

A si }nlilcant wunber of fives do have goed pzoceﬁurg; for
Gizosening ,atxers with employees, 1 bave sat in ©n a4 muaber
of meetings ~ wiethes they be callaa.wnx&s meethings, works
couneils or whatrover., The discussions have been preductive. ' !
they have boen wortswhils,

A government is yightly ciiticised if it is not frank with
tne people abont the statre of the -country. Frankness -
thougb sometimes difficult — is essential ~ and not Just
Kor:- Governments.

effort to commumnicate the true story about the iuterests
of 311 mustralians in a profitablie ard efficient private sector.

Itneeds 1o bg explaiped clearly that new plant, pew aguippent,
new Jobs are created ont of profits. That in a country like
Fustrelia, profits are very widely distxibuted - dAxactiy

+¢ shareholders and indirectly 4o the millions of holders of
insurance and superannuation policies. Thsre n2ads to bz

& ©Duch clearcer wnderstanding of the gentral role of private
enterprise in providing through taxation the respurces for
Government to spend on such things as socisl welfarxe,
gducation, roads,defence and 5o on.

\
|
There is, indeed, scope for industry to meke a yuch greaxrexr: \
\
|
\

in the cuxrent yzar, for exasple, private enterprise will directly
contribute {fthrough company taxes )} over $Z200 million ¢o
Govermment more than enough o cover the entire exv=nditure

of the Commonwealth Government on education.

Real expﬂnsxon in social prograsmes - which is nat £inanced
simply by fransferxing respurces from some other group in the
community ~ must be finznced out of growth.

Real growth depends on a haalihy and wvita) private enterprice.
Yrivate enterprise does not merely provide the rescsurces which
Government ¢an use to improve its provision, A heaithy

private enterprise is an essential paxrt of the life
Rustralians value.

Trivate conterprise provides ihe greaterst opportunities -

cholce of rewarding iocbs, choice of prodoucts, anid ¢hoice of
pervices. It is the system which ¢gives the man in the street

the greatest control over wpat 15 produced, In this senae

it is the wost dewocratic system - the systeém which is mosi coumpatil
with the freeédom BAustrxalians galue.

In the last three years, & major assaulit on private enterprise
occurred -~ all duvstrelisns, but particularly the weaker sections
ok thﬂ comnunity most dependent on prosperity, have suffered

&)

as a esult.,




