THE NEW TAX SYSTEM
SUNDAY 24 AUGUST 1975

THE . PART OF THE BUDGET THAT NATURALLY INTERESTS

 US MOST AS TAXPAYERS IS THAT DEALING WITH INCOME TAX
REEORM, THERC WAS so MUCH OF IMPORTANCE IN BILL HAYDEN'S
"BupGeT LASi TUESDAY NIGHT THAT qu FULL SIGNIFICAVCE .

OF THE TAX FORMS MAY EASILY HAVE ESCAPED YOU,

'IT E WORTH REFL:CTING FOR A MOME NT ON JUST WHAT THcSE ;f;

CHAVGES NEAN.' I HAVE NO HESITATION IV SAYING THAT BYVw
MEANS OF THIS BUDGET WE HAVE BROUGHT ABOUT THE MOST |
WEEPING ? ORM OF THE TAX SYST M l:V R MADE. .

I HAVE NO SCu3T THATVTAX REFORM COULD PROVE ONE OF
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=aT ACHI:/:MEJTS OF THE LABOR GOVERNMENT -
IN THE LOME ILN, AND FRCM'THE POINT OF VIEW OF JUSTICE
AND FATRNZSS FOR THOSE MOST IN NEED, PERHAPS EVEN MORE
IMPORTANT ThiN MEDIBANK, |
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PRACTICALLY EVERY TAXPAYER IN AUSTRALIA WILL
BENEFIT FROM THE NEW SYSTEM. FAMILIES AT THE LOWER END
OF THE INCOME SCALE WILL HAVE MOST TO GAIN, BUT EVEN HIGHLY
PATD PEOPLE WILL BENEFIT AS WELL, THOSE WHO WORK HARDER TO
EARN HIGHER SALARIES OR EXTRA OVERTIME WON'T BE PENALISED FOR
THEIR EFFORT, THE MAJORITY OF AUSTRALIANS WILL PAY LESS TAX:
- HALF A MILLION AUSTRALIANS WILL PAY NO INCOME TAX AT ALL,
,MANY PEOPLE %ON T HAVE TO BOTHER ABOUT FILLING IN TAX |
RETURNS, A AND FOR EVERVONE ELSE THE TAX RETURN WILL BE Muca -
'SIMPLER AND EASIER TO FILL IN, THE WHOLE PROCESS WILL BE . .
FAIR AND JUST T0 EVERYONE. _-:'i;‘ o h / 153;1

| I= ALL THIS soumns 00 GGOD TO BE TRUE, LET .
" ME EXPLATY JUST HOW WE HAVE TACKLED THIS PROBLEM AND How |

WE ARE SOLYT 42 IT. 15E 3ASIC TROUBLE WITH THE TAX SYSTEM

IS THIS: -~ =AS BEEN 3ZARED MORE OR LESS TO CONDITIONS |
APPLYING 23 72 MORE YEazs AG0. [N 1650, SAY, A MAN EARNING

SIX THOUSAYD TZLLARS A YEAR - 3000 POUNDS - WAS VERY HIGHLY [
DAID; HE WiS IM THE TOP INCOME BRACKET. THE TAX HE PAID THEN

WAS APPRCPRIZT

1id

Z0R A HIGH INCOME EARNER, BUT TODAY OF COURSE,. .
£500 DOLLARS =330LY PUTS A MAN IN THE TOP INCOME BRACKET:

YET THE MAN 0¥ THAT INCOME IS STILL BEING TAXED AS IF HE WERE
WEALTHY, ToZ DCOME TAX SCALES JUST HAVEN'T BEEN ADJUSTED TO

TAXS ACCOUNT 7 THE CHANGE IN MONEY VALUES AND OTHER CIRCUMSTANCES,
‘PEOPLE ON L3w ©R MEDIUM INCOMES WHO Y/ORKED HARDER TO EARN MORE
MONEY FOUND MCST OF THE EXTRA MCMNEY GOING IN TAX,

e




ZXPENSES, 3’*:°lVNLA'IZN AND OTHER THINGS; UNTIL
PZDI3ANK, WD AL FAD TG SPEND MONEY ON HEALTH INSURANCE.
SoMZ OF US STILL 2O - DEPENDING ON WHAT STATE WE LIVE.IN,
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[T WAS THE SAME WITH REGULAR WAGE INCREASES THROUGH
AWARDS ON BASIC WAGE ADJUSTMENTS,  MOST OF THEM
WENT IN TAX. IN FACT, IN ROUND FIGURES, EVERY ONE

PER CENT INCREASE IN'EARNiNGS LED TO A TWO PER CENT
INCREASE IN TAX RECEIPTS FOR THE GOVERNMENT, THIS

WAS CONVENIENT FOR THE GOVERNMENT BUT IT WAS PRETfY'
TOUGH ON THE TAXPAYER. EVEN GOVERNMENTS THAT HAD FAR
LESS NEED OF PUBLIC RCVENUE THAN wE DO WCRE RCMARKABLY

'RELUCTAVT TO CHANGE THE SYSTEM.

: ., THE OLD SYSTEM'HAS.BECN DR”AD:ULLY UNFAIR IN
ANOTHER WAY. IT RELIcD ON AN UNJUST SYSTEM OF
CONCESSIGNAL DEDUCTIONS. I WONDCR HOW NAVY OF YOU, '
WHEN YOu ~-3',CLAIMING YOUR SO-CALLED TAX CONCESSIONS -
THZ VERY WCAZ 24683735 =04 PATRONISING THE SYSTEM WAS -
STCRPED T2 T=IMX THAT 2SO0PLE BETTER OFF THAN YOU WERE .
GETTING MUC~ —=iGHER CONCESSIONS FOR fHE SAME EXPENSE.,

PUT 1T THIS ~2v: WS ALL HAVE TO SPEND MONEY ON EDUCATION

HUT DEDUCYIZHNS T2 Tr=Z3% EXPENSES UNDER THE OLD SYSTEM
WERE ¥WORTH "LCs MORE TO THE NEALTHYAMAN THAN PEOPLE ON
LOWER INcemEs. RBuiTs LITERALLY; THE WEALTHY MAN WAS

PAYING LESS F2R THE THINGS WE ALL NEED. | OFTEN QUOTE

THE COMPARISON BETWEEM MZ AND MY CAR DRIVER., | EARN
PERHAPS FIVE TIMES AS MUCH AS MY DRIVER, WE BOTH NEED
INSURANCE AND WE HAVE BOTH HAD TO PAY.EDUCATION EXPENSES
FOR OUR CHILDREN, WHY SHOULb I PAY, IN EFFECT, MUCH LESS

FOR THESE THINGS THAN MY DRIVER?
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THE WHOLE SYSTEM WAS GROSSLY UNFAIR. THE
WEALTHIER A MAN BECAME THE MORE HE WAS SUBSIDISED

BY POORER S¥=28622R TAXPAYERS, IHE WEALTHIER A MAN
BECAME, THE ORE HE WAS ABLE, AND THE MORE HE WAS LIKELY,

TO SPEND MONEY ON BIG INSURANCE POLICIES OR EXPENSIVE
EDUCATION FOR HIS CHILDREN, THE LIBERALS ACTUALLY
ENCOURAGED THIS SYSTEM, THEY MADE A VIRTUE OF

INCREASING T ALLOWABLE comccssxows, KNOWING THAT

THE PEOPLE TO BENEFIT WOULD BE THE RICH, AND THAT |

POORER PEOPLZ HOULD BE SUBSIDISING THEM, MR FRASER STILL
MOUTHS SLOGANS ABOUT FRCFDOM TO SPEND OUR MONEY AS WE WISH,

OF COURSE‘ YE SHOULD BE FR:E T0 SPCND OUR MONEY AS WE

WISH; BUT WHAT REAL rREcDOM DCES A WAV AAVE TO SPEND HIS

MONMEY Wh

NI

N A LOT OF 1T HAS TO GO IN HEALTH, SUPERANNUATION,
HIGH TRANSPORT CHARGES AND EDUCATION EXPENSES

BECAUSE THE PU3BLIC SERVICES PROVIDED IN THESE AREAS ARE
POOR OR MON-ZXISTENT? THE OLD TAX SYSTEM WAS DEVELOPED
AND EXPANDED UnszR LIBERAL-CouNTRY PARTY GOVERNMENTS

THCOSE WERE THE DAYS WHEN YEARS OF MEGLECT BY THESE

COVERNMENTS ENSURED THAT DECENT MEALTH CARE AND EDUCATION

-WENT ONLY TO THOSZ WrO COULD AFFORD IT,
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OUR SYSTEM WILL BE COMPLETELY DIFFERENT
AND MUCH SIMPLER AMD FAIRER., YOU WILL DEDUCT YOUR
UNION DUES AND YOUR INTEREST CHARGES FOR HOME LOANS
FROM YOUR TOTAL INCOME (AND 1 REMIND YOU THAT THOSE
HOME LOAN DEDUCTIONS ARE ANOTHER INNOVATION BY THE
LABOR GOVERNMENT). THEN YOU DEDUCT FROM THE TAX
PAYABLE ON YOUR INCOME A FLAT AMOUNT - A REBATE - FOR

DEPEMDENTS., EDUCATION; INSURANCE AND SO ONM. [HE CRUCIAL

‘POINT IS THAT EVERYBODY'S ALLOWANCE FCR DEPENDENTS AND

EXPENSES WILL HAVE EXACTLY THE SAME VALUE. THE

DEDUCTIONS FOR A WEALTHY MAN WILL BE WORTH EXACTLY
THE SAME AS THZ DEDUCTIONS FOR ANYONE ELSE., [N THE
STUDIES '+ UNDERTOOK ON THE OLD TAX SYSTEM WE FOUND

...... -

THAT MOST TANPAYER
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WITH DEPEMDENTS CLAIMED AROUND

32330 IN ©EIUCTIONS, SO WE HAVE ADOPTED THE SIMPLE
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TIC OF GI7/7G EVERYGNE A REBATE EQUIVALENT TO THAT
AVERAGE DEBUCTION. THIS MEANS THAT ONLY THOSE PEOPLE
WHC ARE GOINWE ~2 ZLAIM DEDUCTIONS WORTH MORE THAN
$1350 wiLl. BT :SXE2 TO FILL IN THE DETAILS ON THEIR

TAX FORMS.,
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FOR YEARS THE LIBERALS KEPT PROMISING TO

. REFORM THE TAX SYSTEM BUT THEY WNEVER DID ANYTHING ABOUT
1T, SIr RoBerT MeEnZIES PROMISED IT IN 1949 AnD

AGAIN IN 1958, THREE WEEKS AGO EVEN IR FRASER WAS
PROMISING SOME KIND OF REFORM, ALL THE LIBERALS

DID WAS INCREASE ALLOWABLE DEDUCTIONS AND MAKE THE
SYSTEM MORE UNFAIR. IT HAS TAKEN.A LABOR GOVERNMENT

TO GET THE SYSTEM CHANGED. IN ONE SWEEP, WE ARE .
PUTTING AN EXTRA $5 A WEEK AND HORE IN THE PAY ,
PACKETS OF AROUND THREE MILLION AUSTRALIANS ON AVERAGE
INCOMES: WE ARE ELIMINATING TAX ALTOGETHER FOR HALFf:';\
A MILLIGN AUSTRALIASS ON THE LGHEST INCOMES: WE ARE -

GIVING SPICIAL TAX ReLrzs To 100,000 wipows AND UNMARRIED
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=L AT NG CHILDREN, AND WE ARE EASING THE
RISING TAX 2273 ON MIDDLE~INCGME EARNERS WHICH HAVE
DISCOURAGED THEM FROM EARNING MORE. WE HAVE SIMPLIFIED

THE WHOLE CUMBERSOMc BUSINESS OF FILLING IN
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CCMPLICATED FC=M COUNT IT A GREAT ACHIEVEMENT THAT

Iii BRINGING DOWN A BUDGET TO TACKLE INFLATION WE HAVE

1

MANAGED TO REFGRM THE TAX SYSTEM SO RADICALLY AND

CREATE THE CON2ITIONS FOR A FAIRER AND MORE JUST SOCIETY,
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