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"OIL AND URANIUM EXPLORATION
GOVERNMENT GUIDELINES

.

The Government reaffirms that it seeks Australian
participation in o0il exploration, but has decided that
foreign companies undertaking o0il exploration in
Australia need not necessarily seek Australian participation
at the initial or 'grass roots' level of their exploration
activities i.e. up to the detailed proving stage, but that
in exploitation and development beyond these stages, the
Australian Government expects such companies to offer
Australian interests, private and public, every reasonable
opportunity as is practicable for participation in these
projects.

The Government reaffirms that the development
of any oil discoveries, as for minerals generally, will
be subject to approval by the Government in accordance
with the guidelines published by the Prime Minister )
on 3 November 1974. '

The Government makes clear too, that search
for uranium in the Northern Territory will be done only
by the Atomic Energy Commission. Export licences will
not be issued where there is exploration with foreign
participation arranged after 31 October 1974. The
Australian Atomic Energy Commission will be the only
exporter of uranium wherever found.
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The Government's basic aim 15 to ensure thiec Australia's
mineral resources aro developad in guch a viay as o to bring o
henelits to the Australian people,  1f this objeetive i to be
achicved, ultimate responsibility Loy tho exploration, development
anch procenying of minerals aust rest with Australians :oall
entorprises, wvhether Austratian or foreign-owacd, ongaqged in
eiplocation, development or processing, must conform with the
naat tonal interest. 7The Covernment will use all of its powers,
Lectuding its export and exchange contyrol powers, to achieve
thes i, :

i) Fquity, Control and Ouner:hip

Ahe Government desire:s, as a major objective, ta promote .
Austvalian equity in and contvol of its resources and industries,
and waxinum Australian ouncueship compatible with Adstralia‘'s long-
tevw capital requirements and its needs for access to markoets,
advanced technology and knou-how. The Covermaant recognises,
howaover, that many of the iumportant existing ¢nterprises engaged
in the development of Australian resources are under foreign
aquity control. PFor this reason, the promotion of Australian
ciquity in and control of our resources and industries must be
vicuad as a longer-term objective.

(ii1) Roles for the Public_and Private Sectors

The Government .recognises that private participation in
exploration and development: vill continue to boe essential. A
moartmum lovel of activity will be achicved only if there'is
pavticipation both by public bodies, such as the PMA and the
AIDS, and private enterprisces.  ‘'he Government recognises also ®hat
participation by companies will he dependent on the prospect of a
return on capital ewployed which is commensurate with the high
risks sowmatimes involved.,

{iv) __Exploration

The Government secks Australian participation in mineral
exploration. 1t boelieves, howoever, that because of the risks
involved and Australia's limited capital resouvces, it is nore
Impoctant to sccure a high degree ot Australian cquity participation
at. thy production stage. The development of aay mineral discoverics
vill, of course, be subject to approval by the Government in
accordance with these quidel ines.

{v)__ Processing
The Government's objective is the maximum level of minecral
procensing consistent with the rational use of Australia's reusources.
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(vi) Consultations wilh the Anstral ian Coviearnment

The Goverumenl erpects to be informed of all major mineral
doeveloaent propogsala - by Losiovalian as well as tosceign
Cricedpernes = atoan eavly Stage. The point of contact will be
toe aster for Minevals aad Baergy who vill refor to other
fuctraltane Covernment. i sters mabtervs conosng within thoiy
o v responsibi Lity o cLg. the Preasurc o on fovelgn ovmership
Qi on dinanceing aspeets, Ghe Minister four cbhe Eavivonwent and
conservatlion on envivomuental aspects, and che Minister for Urban
ol Roegiaonal Development on uvrban and rogional aspects,. This will
cuslot the GCovernmment in coasuviong that maxiaum bhenefiits acoerue
to vhe Australian people anoa whole,




