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nister; -the s vide:spread: fesling:thati this:
country is -in’anveconomid messpnd-that you don't seem- to:know:how
to-handle-it, < .Nov how:do. yonp:respond: to:that ‘feeling?,

STONE¢ " Prime Niﬁiéiori theie:: 5":.51"5"?wiééiut-o}oréaﬂ?’féél‘in

PRIME:MINISTER: It s ‘true that the ‘public“are bewildered b & " .
numhar:ofsﬁhinsq;butfybnftindﬁthis#in&bverysnountrygliké?us#sevaryfkyié' -
trn&ingroru1ndnstri&1XaedVGbuntxfyfyou;vil1;getgthé{samayggexing;ky*;': .

STONE: TYes, but how do we know? We heve beem told that things are
bad overseas but surely Australians only care about what is heppening
here snd the trust that they have in their own leadership?

PRIME MINISTER: I don't agree that all Australians only worry about.

. what goes on at home, I think more and more Australians realise

that what happens in Australia must he affected also by what happens
in other countries, . . .

STONE: Yes, bui again we don't know vhat the conditions sre there;

we don't know hox they are handling the situation over there.

We do know that unemploywent is rising here and inflation is rising

here, and so far the Government has not secemed to offer any definite
solution, : '

FRIME MINISYER: There is no simple sclution. If there was, obviously
we would have adopted it, But people do heve a fsir idea what goes on
in America or Britain or Western Europe or in Japan and they know

that inflation is worse in Japan or in Britain tham it is here end
they know that unemployment is worse in all three areas, than it is
here. ‘

STONE: Yes, I started off by saying that it was a feeling but then
are you willing to concede that there is reascnable ground for
assuming that the situation is at least somewhat messy and that our
leadership is8 in some doubt shout how to handle it?

YRIME MINISTER: Yes, inevitably. As I say, there is no simple, easy, L
popular solution amd that is the experience of people in government in )

the three areas that I have mentioned end in all the comparable countried’ .
that you can wention, Leadership in politics is under challenge e
everywhere in the weatern world. ' ‘

STONE: Going back to your leadership, it seews that every poll is now
showing a very sharp drop in popularity and a very sharp rise in the
nuwber of people dissatisfied with whet you are doing, How does that
affect you? ‘ :

PRIME MINISTER: T notice that the papers this morning said that 1 was
more popular than my competitors, so we are all dropping. And I don't
thinf{ 'you will find & poll in any western country where the head of
government ia popular, has a popular majority, I am better than my
competitors, that is all that I can say at the moment.

STONE: But thatts cold comfort.

YRIME MINISTER: My word it is.

STORE: Particulsrly for s Prime Minister who is, I wouldn't sa
egotiatic:{, b&t cegiainly hes a éreat dealhof sélf~con%1dence,y&ou




called yourself the best Poreign Mipister, one of the great Prime
Ministers, How does this make you feel to say that now less than
40 per cent of the people think you are deoing & good job?

 PRIME MINISTER: Well, to Le precise, I've said 1 was the 5est
‘Foreign Minister for 20 years - I was mentioning since Evatt,
I mean let's get it precise.

STONE: O0.K., But i{sn't it in & way & personal tragcdv for you- thet
a pan who does exude so much self-confidence has not been able to
ingtill that kind of confxdence into the public?

PRIME MINISTER: Yes, yes., I think this is disappointing, frustrating
of course it is but I must say it's the fate of everybody else in eveivy
western country, in every western democracy, the current leader cops

it the same way.

STONE: But perhaps for different reasons. Let's just tske asgein yo
casec gpecifically. There does seem to he a gap between what you
promiged in the way of leadership and what you're delivering. Duriyy
the e¢lection periodas we heard mainly about Gough Whitlam -~ "You can
depend on him." Now we scem to be hearing only about the four Cl's =
Cairng, Crean, Cameron and Caucus - sending uws different messages,
You've fended to fade intco the background.

PRINE MINISTER: Well, can you he prccise on any one of those? In feet
my (iovernment has achieved 8 very pgreat deal indeed. It's echieved
more ir the 23 months than I think our predecessors did in mest {ieles

in 23 years; that is, we have done a very great deal, But the cconem c

aituation throughout the western world is more bewildering than it
has been for over 40 years.

STUNE: But I'm on a different point now, I'm even willing to concw
that your Government has achieved & great deal., V¥We're talking about
image now and the image that comes across, I think, to the publxr 38
+hat we're hearing an awful lot about Dr Cazrns, an awful lot aliouv?
Mr Cameron, an awful lot about Cauvcus, we see them on television unad
the press, we're meeing less and less of you,

PRIME MINISTER: You're seeing me now,

“w

ST F: Yes we are, it's been & long time,

PRI}, MTRNISTER: I don't remember when you laat sa-kad me.

STONE: Well ! think the invitation -~ we won't go intc these specific.
things, =o.. *he fact is, wouldn't you say, just lookxng ot your news
every morning «nd looking et your televxsxon set that we do see an &
lot of Dr (‘uxrns and Mr Cameron, for example.

PRIME MINISTER: Quite properly, quite properly.

STONE: DBut I mesn are you happy....?

FRTME MINISTER: I mean, you're talking in quite genéralised terms,
You say Caucus and Connor and Crean and Cumeron and Cairns, 1 mean,
what precisely do you mean? I mean, let's come to...

STONE: I'm talking sbout the physical number of times....

PRIME MINISTFR: TYes.
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STONE: ...that people like Dr Ceirns and Mr Cameron, end I mention
those two specifically, show up on television, show up in the newspayperg
saying something about the economy. .

PRIME MINISTER: Every Tuesday that I'm in Canberra I give a press
conference; that is, everybody in the Parliamentary Press Gallery

_can ask me questions once a week., Now it's true that I can't, obvio

give much other time for press conferences, but I do, I'm the first
head of government in Auatralie to regulsrly have a press conference,

STONE: Well, just to sum it up et thet particular issue, Are you ‘-
happy to see some of your senior Ministers appear on television emnd.
the press as often as they do giving various opinions about what migt
or might not happen in the economy?

PRIME MINISTER: I want my colleagues to be known to the public, that
ture, I think sometimes they'll respond to requests for kerbside
opinions too readily and 1 also think that this is played up in & ¥ay
which obscures the public knowledge or understanding of how governmer
must operate.

STONE: Cen I bring up & persistent rumour? 1'm nmot tryimg to pretend
that it's credihle, but it is a rumour that has existed: that the .
reason vwhy Dr Cairns has emerged in such prominemce is that you don't
really care that much, or aren't really thay interested in ecomomic
matters, .

PRIME MINISTER: I suppose I would have discussionas on economic matter $
at least twice a week with academics or officials or employee bodies -
businessmen: at least wice a week, Many times it would be more ofte~ -
then that, I would be discussing economic matters more than any othev
matters constantly,.

STONE: This rumour, I might say has been used to explain away your
number of overseas visits, It has been suggested that you feel persogﬂvah’

-more comfortable as a mtatesman dealing in Foreign Affairs than you ces
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as & politician wrestling with domestic matters.

PRIME MINISTER: I have to make - anybody as Prime Minister has to mule
trips overseas, Now there asgain, ean we be precise about these? J tlesnle
there have been four times when I have bheen away & fortnight - ond 1
haven't been away longer than a fortnight - and which of theso trips,

I ask, do you think the Prime Minifter shouldn't heve undertaken?

Now, I know this is said a very great deal, so let me he precise, . :
The: * was last August & meeting of the Commonweslth Heads of Governmen t
in Cansua, 1 went to Mexico, New York, Weshingion on the way. Does
anybody say that Austtalia should not have been represented at a
Commonwes. '™ Heads of Government meeting? Them, in Octoter, there was
return visit, -nly the second visit, of the Japanese/Ausiralian
Ministerial lieeting. Five Japanese Ministers came dewn {to Austiralia

the end of '72. It wams ¢ - turn to reciprocate < five of us went; I

the Poreign Minister still, Does anybody =ay that we shculdan't, as & )
Government, hawe ahown our intes. s’ in maintaining close relaticus witl.
Jupan? ‘

STONE: I don't ihink.,..

YRIME MIKNISTER: And I went next door to China in the aame visit, ‘Thaw
1 went right round South~East Asia. Does anyone say one shouldn't goy
That was Pebruary, Then a couple of weehs ago I went to the lnited
Nations and 1 c¢slled on the new President and the re-elected FPrime
Minister of Canada. '
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‘STONE: 1 don't think anybody ia saying tha’c, tahing indivxdual tripa.
that they! :s needless.~.Al ‘ - . ,

STONE: Bdt it eortuinly*is a qnoation of priofities. 'Houldn‘t you - sou4

" PRIME MINISTER: -~ Roy''I don't balieve that at. an. 1 don't accept umb,

-4 .

- . - .- e

I’BIME NINISTER Ies. i

that there are pany-people,: ineluding paople in.your .own Caucus, that
think that tn hard timea the Prima Minister n firat‘rlace is at hoaa?

I reject it, I believe it would have been the 'wrong thing for. Austrsh%;ﬂ
not to he st the Commonwealth meeting; for Australie not to go to J«x
It would lie the wroung thing not to go to the United Nations. It wounlol
be the wrong thing not to go to South-East Asia, Those were my dutie?
I d4d them, and I think Y did them quite s&tiafactorxly. :

STONE: There have bheen 10 trxps in less than 2 years. : : A

PRIME MINISTER; Yes, Well, yes, that xncludes for instemce, three to
New Zesland: Norman Kirk‘s funeral, the Copmonwenlth Gemes apd the fuSt
meeting after we hecame Prime Ministers - that is cach two da\s. 0f
course you cen get that sort of thing, 1 go for 8 long weekend to
Indonesia aend spend it with President Suharto: thet's a fowrth irip. -
Now let's be reasonable, These are very short trips.

STONE: I'm trying to be...

PRIME MINISTER: I've mentioned the four substantial ones. -They cach
took a fortnight, _ ‘

. . RS :{.‘. .
STONE: I'm trying to be reasonable and explain what 1 think people o= (¢
feel, :

TRIME MINISTER: Well I'm very happy to have the opportunity to give 7
point of view to you. R

STOKE: 1 mean you happened to be out of the country whem there wan +ks
short-lived, very short-lived, very erroneous run on building %06191:03
Doy ¢ you thlnk paople would have Telt more comfortable then Nluh thens
Pri... . inister in control? : ,

PRIME MYUISTER: Not at all, not at all, My Ministers sad Yremier by ntheus
killed the. un in & dav. 1t was started off by the:(}-e2naland freage/ev’

STONE: Yes. You'wre saving that it was started off hy the Queensiangl '
Treasurer, What was thi. n?

PRIME MINISYTER: In fueensland [‘ 'am, yes, He made some injudiciouS
remark. But that was killed im & dsy, It didn't need my intervention®x
My Ministers coped with it very adequately and promptly and 80 did

Don Dunstan in Adelaide,

STONE: Yes. What do you think you accomplish on-these trips? For
instance, we heard that Dr K1as1nger saxd, perhaps to a member of the
Australien party, that the only time he'd ever visit Austiralia jis if
was on the way to sowewhere and the only place he could think of voulel
be the South Pole., Now obviously he's not treating us very Qerxoushf
if he does make remarks like that,

PRIME MINISTER: Well he,.:.
STONE: What sre we accomplishing in Washington?
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PRIME- MINISTBB: He didn't say-thst.’ Let ‘me.’ take you back., Vha:l wank
to that Commonwealth meeting.in Ottavs las$ August, there was.a greot
deal of to do as . to whether President Nixon would receive me ., .This tiwe B
thére's no-suggestion that Président Ford won't,: Thst-ia, ou  oan't Win ¥ ﬁf
There’d: never: been-an Australian:Prime Ministeri -« we'ré probably the’ cw«by
Government .whose:head of Goveranment ‘vaa:inthis: ‘situstion s address the
United Nations':General-Assembly, It was.about'time. we:did 4t, < There. Y
vere many things. that ¢ould only bé done-in that’ contexdy snd-I- 8aw. Fot D .
and Trudeau in. the process. Now'it .would:‘have been taken amiss:if I .

" hadn't, There are many things which only & hedd of Government ¢an do;

it has to be done on the spot at that level. And I do it by recent
Austiralien experience, more than adequately.

]
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STONE: Right. Well I won't parsxst with this point, other then brfnq
up another rumour, as long «s you're disposing o£ rumours., Would you

PRIME MINISTER: I mean this is all very necessary...

STONE: Yes. But would you ever accept the post of qecretary—bcnernl
the United Nations and give up your job, because it has heen suggeste@L
that you uou1d°

PRIME HIthTER: 1 helieve that Bi1ly Wentworth. suggested it on the
Adjournment the othexr might,

STONE: Yes.

PRIME MINISTER:- I missed it. But he's the only person who has sugpesiedl '
it. T domn't expect it to he offered and this is the 30h I soughit and .
is the job I'11 fulfil,

STONE: Could we talk now about the Labor Canucus? Are you proud of {L»—
performance of the Labor Caucus in these troubled times?

PRIME MINISTER: On balance, yes. Obvicusly they meke mistakes I woulel
have regarded freom time to time, but let's be more precise there. You
talking in very generalised terms.

STONE:  Well without ccaching you, what I'd like you to do is in iwo &4
threa quick sentences tell the audience just what benefit you see in

hav, 2 a8 Lalkor Caucus that cao overrule the decisions of fhe ¥Yrime Hln"hA
ana rinet once they've been announced,

FRIME MINISYTER: The Caucus comprises the Members of Parliament who've. , .
been elec.. s Labor candidates, and obviously we should get uogetho*'
aswe do, once . week - aometimes more often -~ to decide how we'll vol

in the two Houses of Parliament., Now, you say the Caucus can overthrc&ﬂ‘g
the ¥Yrime Minister and Ca:.. net,

STONE: Overrule their decisions...

PRIME MIRISTER: Well, 0K. They've done it twice. They <did it oncr .
last ye&r snd once 1h1s year, and there have been in that time dat lvasC’
two thousand decisions that the Cabinet has made, Now that's n pretty:
good record., They have reversed Cubinet decisions oh twe occasions oqul
of over two thousand.

STONE: Yes, MHow many times have the delayed decisions that you thguglvr
should be brought about right away, wnd they've said no, hold on?

PHINE MINISTER: 1 cen't think of any. 1 can't thigk of any cafe.

STONE: Or modified decisiocns.
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PRIME MINISTER: 1 can't think., 1 include "modify" in reversing, beckuse.

PRIME MINISTER: I mean there were two cases in over two thousand, I meam'
these are things thet are always personalised and dramatised, bLut . in fact,
the Cabinet is elected by the Caucus and the present Cabinet hes.been, ldauuzd
twice elected by the Cnuncus without change., So you needn't think I'm
Particularlv worricd at a record like that, ‘ L

. : y
STONE: No, but at the same time the recnrd may noi revoal what is
actually hnpppning in... ‘

PRIME MINISTER: Be precise,

STONE: Well; ... |

TRIME MINISTER: Let's be precise,

STONE:  Well, precisely, are there measures that you would havu liked 40
bring to help the econumy, to help Australia, which vou feel you couldn

get through CGaucus and therefore, perhaps, revised them°

YRIME MINISTER: Every decision that the Cahxnet has made, and h&b go{
through, with two exceptions...

STONR: Yes, but I think,.,

FRIME MINISTER: 'Yes, but wait a minute, I'm & member of the Cahinet a i

1 stick by Cabinet decigions, I'm pot going to reveal detanils of Cabine (™
discussions, You wouldn't expeot me to do that, o '

STONE: No, po, but I can,..

YRIME MINISTER: You know the argument always used to be, before we cum €
inte office, that a Labor Government would be under direction from people
who weren't members of Parlisment. Now apparently,: the objection
is that it's under/dircction from people who are members of Parliament.

STONR: Yes, but there, you know there's quite & feeling, 1 thxnk, that
people who don't understand Caucus..,.

FRIME INTSTBR: I thiﬁk that is true, but let me repest: Calcus comprowamSeS
people wiho are Labor Membpra of Parliament. Noboay elze, But everybody
who 18 a member, '

STONE: Yes but :ap you say as Prime Minister that there is no step yon
weuld have teken without the Caucus? 1711 rephrase that again, because
I seid it very badly, Bul ."at I'm trying to say is that there are step
you would have teken except far Caucus not approv1ng.

TRIME MINISTER: There's one instance that is known. DBefure ] come breX.
let me say that of those two maticers where the Cebinet decizion vas
modified bv Cauwcus, one was & year ago about taxetion benefits for peopte
in the gold-mining 1ndu81ry and the other was concerning the higher SR
income tax on unearned income and that took place & month ago, Now ihe

one wbere I would heve ddne something but the Caucus didn't agree, nor

in fact did the Caobinet, that was ahout the Yarliamentary salaries,

But that!'s a well ‘known instance.

the two cases where they reversed them were in fact only msdifications, .

- 8TONE: Do you think you could have done... A ' o o ‘%,‘
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STONE:  Yes, but the trouble is although there'a 3u«t a few 1nC1dauis, . ?'
they ure big because they do seem to indicate that... :

PRIME MINISYER: Yes, but don't give the impression that. they're /
numerous, I've limsted the two where there's been a modification

snd 1 mentioned apother one where 1 didn't want the Pabxnet to do. what
it did, nor the Caucnq to do vhat it dzd :

STONE: Okay, Can we say, canr you say categoricallv that there
hgs never been a point where you have been brought to threatening
resignation because of some action of the Laucub or ections of
your Ministers?

JRIME MYNISTER: Not for years, not for years. There were sohe
insisnces in the pest, of course, ‘but not for yesrsg, A

STONE: I'm just....

YRIME MINISYER: Yes, well let's be precise, There was an instance
gix «nd a half years ago where 1 resigned, There's been no other,.

STONE: There was an incident last year, perhaps we won't cadl it
sn ineident, in the House where you suggested that 1f Caucus went
shead to make you reveal or give them prior information about
tariff decisions that you vould then res;gn your commission =~ you
did say that to My Kelly? : ' '

YRIME MINISTER: But it never happened, did it?
STONE: No it never: happoned but I'm saying that \hen a Prime

Minister getr up in the House and says something like that, who
gays 1t's a threat, who xays 1t's not a threat? The point is...
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PRIME MINISTBR: 1It's sufficient for me to state it for everfﬁbdy to.
behave with propriety. : : s -

STONE: Alright, Pinally, on this point of Cauwcus. ‘If it weren't
toxr Caucus ... : :

PRIME MINISTER: After a2ll I'm a member of CaucCuf ...
STONE: Yes, you are -~ one member of ninety-five.

PRIME MINISTER: And I've been ~- yes that's right ~=- and I've beeén
¢lected as the leadey of Caucus, what, for over-nearly-eight ycars.

STONE: But if you didn't have ...
' . . b ’ .

FRIME MINISTER: Several times in that time. 7T don't complain ab@ur

Cavcus. I think their choice has heen excelleént. : o

STONE: You mean Prime Minister?
IPRIMYE MINISTER: Yes.

STORE: bBut 4if you didn't have to deal with Caucus would you have
perhaps changed some of your Cabinet?’

FRIWE MINISTER: No, no. 1l1've always said I much prefer the systoef
where Ministers are chosen hy their Parliamentary colleagues, 1
“belicve one of the great things that helped to bring down the Libheral
rayty in Government was the fact that Prime Ministers chose their
Ministere, and there were, inevitably, therefore, ernptions and
resentments, : ’ ‘

STORE: &lright, there is ...
PRIME HINISTER: ut if enybody ....

ET CIF: There $s no Minister there right now that you would prefef
not i< have, but you have to have because of Csucus attitudes?

FRIME “"m1STLR: There've been a few pecple elccted o the Miniztyy
that ¥ diu.’* choose, thuat 1 didn't veote for -~ nearly twe ycorn aqo
when we voted for them -- but I'm not saying my choice would have deen
wiser,

STONE: Y dont't 1ike ...

PRIKE MIKISTER: But I don't want anyboedy to geb the impression tiqal
I would alter the system that the Labor Party has of choosing the
Ministry. I prefer it; 1've always said that, and I'm still certawm
it's the hbest way. .

STORE: I don't particularly like to ask this next guestion, but L
think it's expected of me. It's been rumoured that you plan to get.
vicd of Mr. Crean 8s frcasurer., ‘

K
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PRIME MINISTER: Well, I will not pick on Mz, Crean or anybody cluc.
have the responsibility in these matters, but I think he' 8 been piclhed
on, far tou much, quite obscenely. He's been & friend of mind for over
2?0 years and I have confidence in him. Aftey all, people ehouldn't
4ust pick on the Treasurer. ‘These are ditficult cconomic times. HNe
Treasurey would have an casy job.  But Frank Crean carries out the
Cabinet decisions. ' : : :

STONE: Well, can you say, ¢&n you-éssure the public¢ that theye won't
be any reshuffling of Cabinet in the pext few months?

PRIME MINISTER: Y will give no assurances or denlalg on this matter.
will not do it. VYou will then go through all the Ministry. 1'11 not

be in that. A couple of months ago they were suggesting it ebout Conne?
and Cawmexon and everybody cops it. R couple of mOnths ago it was
suggested thot Camereon would be going to London.

SBTONE: It's just like you and UN Sacretary-cenerel.

FRIME MINISTER: That's right. fThere's nothing I'vé said or done ihst
would justify any speculatlon that Crean would be going. .- .

STURE: But at least vou're raying that jt i & possibilify oo
a Cabxnét reshuffle is 2 possib 1lity?

PRINME MINISTEK: 1I'm not sayina it is or is mot. That is my reaponblbﬂ”ﬁ
and there is nothan that I've said or done that would Justxfy upocula&m“~

 STONE: Can we get on to the economy now? You ve. gaid thnt the AUstzahqn
cconomy s basicelly sound,

PRINE MINISTER: Yes, of course,

STONE: Are ybu basing that on information that's not known to the pub L

PRIME MINISTER: Ho, Lut 6f course it'sz true we have a healihy, educat'émq"
sctive population and we have very great natural rerources.

grotE: Yer, but ..

r1 t BIRISTER: And we have healthy trade.

STORE:  But is that what you're rallinq besi . liy'écund RN
PRIBE Min. TER: Yes, vyea.

STONE: In the fazce of an increage in business collepees and an ihcrcese
in unemployment ...

FRIME MINISTER: How walt a sinu’- wait a minute. Let's e precise.
i don't want to be abrasive about this. :

STORE: Yrs, YeSs.
PRINBE MINISTER: Let's be precise. What business ‘collapues?
STONE: Well, precisely, for instance, Lhe Vittoriasn Chamber of Commerce

craid that 240 business firms had Lollapses 80 £ax this year, cORpared,
thi“k, LO 160 ln the [} - .
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PRIME MINISTER: How the ones that would ... if I had to think of
some business collapses, I would think of some companies which had
speculated in land and which would only make do if the boom in- rand
cantinued. Well, we stopped the boom in land. hut lst's be precice
on these things. o .

2!

STONE: Well, yes, it's qbod to be precise, because, perhaps,

" these big companies have bemn steasling the headlines. But what

wa haven't been hearing shout is smaller companies, &li across the
spectrum of Australisn life, getting themmelvesz inte trouble and

~ rerhaps collapsing because of what the Government has done., 1 mean
"1've just quoted you the Victorian Chamber of Commerco.

PRIME MINISTER: VYou said what the Government has dane. What

STORE: Right. Well; ... you don't belicve that any businebb( are
collapsing because of what the bovernment has done?

PRIMB MINISTER: It would be true that the.laﬂd speculators have beeca
hurt because of what we did, and it wes right that we sheould do ft .

‘T wmean, if the States won't regulate the cost of land .. which they

can do directly, and our Parliament can't ,.. then we have to use
the meafrures that are available to us,

STONE: So you're suggesting that the only companzas that are bcan
hurt by this are land companien?

PRIME HINISPER: That'’a right. You look at them all. I supvéxe You
covld mentien Leyland too, . . . :

STONE: tvell how do you explain ..,

. FRIME MINIETLER: What companies are thexre that you can chirk of, of
suggest, othey than Leyland and sowme of the land CORMPANLEST

S5TONE: Well, I can't deal with specific companiesr, but I can dea)
with specific reports, The Chamber of Commerce in assoéistion with

ne Waticonal Bank isgued a xeport in which is said that 64 per cent

oo taginesng only felt that they were havine =z successful or profitgble
vea. compared to B3 per vent a few menths ago. .

PRIME .. U8STER: * We talked o few months ago from time to time to seme

of them, bui we spoke to the xeprescntatives of business before
wiz drew up the Budge® 3nd thera were not repoerts as alerming in .
character as that. I . -4imnk it is quite demaging to aive the 1m;1&smon.
that businesses are LO\I“p!an 4ll round the cavntxy. ‘they are nct '
They are not,

STONE ¢ How do you explain a rurvey that indicdstics that 49 per cenl
alwost half the Australians, consider economic conditions to be,
right naw, poor or very poor? ) - e

FRIME MIRISTER: Well, there acain, what one are you qQuoting?

STONE: The HASRYH Poil which appesars in “phe Heraldd gna ""he -hye

FRIME MIRISTBK: }eoplo aye qivinc their impressions of how thing
will be in, say, a year's time, Now ... ’
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STONE: uot only that, they were. ‘talking about a ycar's tine or now.
But surely vou wust realise that: if the pe0p1e ‘saying this arec Py
pusiness leaders, some biusiness leaders are saying the countyy's in. et
a mess and pome unlon leaders are saying the econopy .is in a mess: an,ﬁs
some people are regxstering this &n a poll, that thoy muat at Ieast
feel that the economy § in a mess? . S -

PR

‘ -

PRIME MINISTER: Row. 1t'3 quite clear that the fxgurea for the ncxt

~on those¢ that have come out in the last couple of weeks. And.the
quarter after that therc wmay ke no great 1mprovement.'f After that, ,I
helicve theye will be. Now, what we've had to deal with e the old
demand inflation; we have largely brought that under control. Ve -
now have ¢cost push inflation and I belijeve we arxe coming to a compacl .
with the ewployee organisstions, the unions, white-collar people, and
go on, which will be able to restrsin that, and we gre of course con-
ferring with them as to the cases we'il put befo:e the Arbitlatiuu -
Cummission, . : . .
STONE: But let's get this stralght -- it's very important. Hot for
two qua:tera~-— tor at least the next quarters you expert 1nflatxon+o
increase. ' o : ' L : .

PRIME MINISTER: I don't say that. X don't believe that thete'willfbc"
eny significant iwmprovement in the indices. 'I mean 1'm being quite -
frank with you ... ‘ ‘ S

ETONE: Yes ...

PRIME MINISTER: But I don't believe theic'll be a deterioration ana T
think the guarter after that, there will be some marked improvement.
As ¥ say the demand inilatxon has been cuxbed. the cost inflation heg
yet . to be restraxned o . :

STORE: well, jsut last Monday we saw 5.4 per cent for the quafter.
FRIME MINISTEK: Yes, and it may be 5.4 in the December gquarter. .

STONE: Or 5.5; You CQuld expect v

-

FRIME MINISTLR: It may, or 5.3. It ‘may bp over § or ...
STONB: But no’ 5ubstant1a1 1mprovement, and a posszble’deteriuratiOh?

DPRINE MIHISTBR' I'm not fozecasting it, nor for the Maxch quarter.fnd
the figures there will come out in April. After that, I believe the
will be an improvement. As I say, there has been an improvement in
the demsnd inflation. Thexe has been, in recent months, a dcterioranon
in the cost infl&tion., I believe that we are comxng to & compact
which will restrain that.

STONB: Cost 1nflation meaning wage demands by unxons?

PRIME MINSITER: Excesslve income claims by employces in qenexal, bet
alsc -~ employees are not the only yeople ~- . :

STONE: Some critice would ray it tooh you long enough to get arcund .
to bleming cxcessive wage demands for aome of thg 1nilat10n that witfe
seeing. Yt was only in the last couple of wecks that you've recally..
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PRIME MiﬂISTER{ 1Ro. One would have"éaid it foz a few months pael
But one couldn't blame that.a year ago.  The 1n£1ation at that +Nhg
was much more demsnd than cost. MNuch more. S -

STONE: 'Now you've talked about inilatioh pexrhaps proceeding on. for
the next two quarters at least before it goes. down. Is thsat & )
correct summary of what you ve )ust saxd? B _{_. . o
. . Doar . .?_.",".'4 T
PRIME MINISTBR. “Hmm, I'm not foreaasting that there will be a
decline. : \} . : L o , X

¢
x

AL

S§TONB: - No voe but that's uhat you' d erpect .{}7 What éﬁout uném«pbﬁ
ment ~- -the proq:essxon of unemployment £1gures? '

PRIME MINISTBR- he I &ay, uell X was talkinq about them as wcll.E
said praces and employmcnt.

STONEB: 1 see. So that we <.an what, in the ne¥t two quarters -"pfe(
.the next two quatters . . . "

"PRIMB MIHISTBR- I don't thxnk there'll be a siqnifxcant 1mptovcmenf
“in the nedt two quqrters. and let's be plain about thiss There . "
“step that:one can take which: has an impact &n less than about sayxy -
months. Everything you do economically,.takes about s5ix months +o
have ithm Smpact. I don't think your viewers should have any impress!
that there is a primple or ecasy or popular step that one can take ano
cure it. If there were it's dmazinq that nobody 8 uned 1t

STONE : Yeu, but {t is mrprxsxng that for a government, a leadzf'fﬁﬂ
came in with such progressive and radical jdeas -~ I mean, for vest
instance, the recognition of mainland China, we're one of the fewtst
western countries to recognise Soviet control of the Baltic counrrmS
endinq conscxiption - all of thene radica} and progresaive ci

PRIMB MINISTBR! No, most cnuntrigs have done these things.
swons, But ...}
PRIHB MINISTBR* We were 1usl late in d01nq them.

STONB: But your treatmant of the. economy seems to be traditxunnl and
rathcr unimaginative; you're ysing some o£ the classical measufes
that have always been used.

PRIMK MINSITBR- No, on the contrary. Por instance the unemploymen!
position. We, are the first Australian Government to- use any weasorel
for retraining people for other iobs, or to. enlist local organx1uxhoa
in fipding new. . avenues of employment or diroctly assisting cnmpauaax
whxoh are in d:fficulties out51de the metropolltan area.

STONB; It's very late,'very late.

PRIME MINISTER:  No, well maybe.




STONE: Your measures haven‘t caught up reallv, your corrective
measures haven't caught up with the ones....

PR}ME MINISTER: These.should have been done years ugo. - We were”
the- first Australxan Government to do it. I don't think that You
can zay there was never any need im the paut for adult training

or redraining or for regional cmpliyment schémes or for’ assxatance
to pariicular companies hurt by particular pregrams in regional
arcas, I mean, these things ought to have been dene long since.
They were being deone in some other countries, Thev'd never

- _heen done here, We had to start them.

STONE: ©~ Will you tell the people - you have within the Government
dedicated aocialzsts, honest socielists, who :helieve that
capitalism is perhaps in its last days, that’ cepitaliam is doomedq
Now can it he that even vifh the bast xntentxons....'

PRIME MINISTFR° Na we.aren't, I mean it may be thut theorettcallv
you'd expect me to say that, The fact is ‘that all. the Ministers '
accept the .fact that we have a' mixed economy, and three-quarters

of the jobs svailable in Australis must be provxded hy przvate
emplovers, not by Governments, That 18....

)

STUNE: Yoa, but &t the same txme....

YRIME hINIbTb : That igs, we «ant to make the mixed Boc1ety work
this way., :You just can't do this through hovernment 1nxt1qtives
alone, S f 1 ‘

3TONE: But you kno¥ enough a%ont team: uork to knov that unlesu
you have psychological attitude that ssys, "Yes, we can sugceed",
thet it tends to debilitate the whole teaw, Now can peoplé who
telieve, i'm just saving some: people 1n your Government, vhc
believe that tho...; : :

"PRIME NINZSTEB. Do’ you mxnd helng prec15e° Youive m?ntxohcd;
{vwhat is it; all the C's you! ve mentloned - C&mpron, balrnﬁ,
- Crean und Cunnor.,s. : :

STON: (Inaud1ble) ¢...nnd vet we don t.eeo

PRIME hlV’%TER' Wcll, cert&1n1v. So let's he precise about this,
A1l the ones ;rou’ve mentioned: you cen't quote them as: ever
having expressed the \10v that you're giving in generaliacd

terms, 4nd I den't do i* ‘either. Now who do you say, who do

you suprost, holds those v. ~ws? :

bTQRL. Yes, aoll I wonldn t lxke . sugggit.- But ;'Chn.o..
PRIME MINISTER: No. Well 1118 vew.di'fficuu. '

STONE: . ...%ell you thet we had a director of oue of the&e
speculat;ve 1ind companies, that you said went down gquite naturally,
in the circumstances, suggest that he thought there were elements

in the Government who were quite satisfied with the collapse

because it sas part of their soexalist bel1ef t0 tly and get Tid

of it, : :

PRIME MINISTER: I'm not sure who you're: tulklng about 1here.
thch companv or wh:ch peraon7 s §
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‘Tnﬁﬁ- Heil Lainl1ne and My chhhrd Buker.

PRIME MIRISTER: Yes, Well it's & bit ungracious coming from ) him

because several of ny colleagues talked directly. to the execut:ves
of kninline and I didn't :speak directly to them, hut I was in.
consuitation with my Ministers who were, and in fact we did try-.

to help. But it wasn't our fault that Mainline was over-extended.'

They were one of those companies, unfortunately, that would only: .
succeed - could only continue - if the boom continued., - Now - -
ve did lielp - we: ‘did try to help. Haxnline, and the fact was that
they xere heyond help, _ ) _

STONE: Csn we get on to one: ofher area° Surely you must realise;
that people are grestly disappointed in the failure of the- :
Laboxr Government to fesl with the unions, They thought if there ;.
was & good chance in you, it would be that you would be ahlé to

denl with the unions éffectively, Instead, we havi the highest
rate of strikes, the highest nusher of vwork days, lost the -
h:ghest numhzr of wvages lost, in’ our hiastory. :

PRIME MINISTLR' Yes, this iz en appalling record - 1n, I thxnk.

 the sécond quarter of thik year, But the lait quarter therc's
been 8 very great. 1mprovcm9ut. Now 1 would confess, have thought,

that this wes & very great minus for'us - the industrial
situation in Australia but { notice the recent pull - and you've
referred to pells already -~ found the:prople didn't think that
this would be any hetter under our opponents, 8o it may he

© that pcople are gust deqpaxr)ng about " thzs sxtunt1ou. Wa have....j

STONE: It‘s knavn a8 cold comtort....

PHIME hIN SURR: Oh, it i85 it is, 1 find tha position: quxte
unsatisfactory. ‘But the polls shawed that they didn't belxeve
our opponents would have done any hetter et all, I'm certain

‘that things are hetter because¢ there is frequent consultation

between the unions and thé white collar people end my bovernment'
mesning myself, : That is, we are able to consult wuch more freelv

and 9fiect1ve1\ thnn would be the cese with anv other GOVOrnment.

STONE:. BRut we have just keen the sppctacle nf Mr Hawke coming
cut and virtually sayving that unless the Govérnment takeas
emergency measures to correct the pace of the economy thet £t
could-well f&ce cullapse w the Labar Governmeut.'

JHIHE NINISF&R' Yell, I 8p?ak to Mr Hawke quzte frequently,
only.yesterday, and then the weekend hefore: thet, and: I can
assure you thet these are szmplificatxons uhich get 1nto the
hoadl)nea and 80 on,

STUNE' You don't thznk there's need for vmergency measurts -
emergency action? ' : S

PRIM& MINISTER: RNot omergency onns - there has to b& constant
attention to the economy. As I say, I don't. think that anywhere
in the western world things have been so concgntratedly difficuld
for 40 years, and we have ahown ourselves resourceful and flexible
in dealing with the situation, But I1'm satisfied that we are '
getting, we will get the co~operatxon - our opponents wouldn't

_get the co-operation - of employees in these proceed1ngs before
'the Arbitration Cummlanon.~ L L ’

LAY
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.. Nr Hawike tended to criticige the four jobs of:your ”if@f :
"% Mrs Vhidlem, did you hear sbout thatd. - "

g mnmh;tﬁmsm Yo'l ai& A
L i 14g mgnclcua vay:

| f-’"are quite:
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s : T

Jnst on's lightet note, vhile you were- out of tba"rountty

Biﬁbﬁdo e o
TGNE' }nd you re happy to haVQ your v:te v1th four~30bx7 -

PRIME MINISTER' Well; let's be precise there egaxn. Whot oge
would you thlnk she shouldn‘t havn’ : , i

TGNE‘ 1 vouldn‘t makﬂ a audgement You’re the buaband

YRIME MINISTER Yes, &ell X think she's the ‘best, appoxntment
I ever mndg.: _ . _

STONE: Yes,.

YRIME MINISTER: Let's face it} she 8 been a very good wzfe,

very good mother and a very good menber's wife too, But 1 suppose
the ondy 1ob thet she hps, anvth:ng thet the Government pays her
fory is oun the Hortels, and she is very well qualified for that
job,: After all, in ny éleciorate there have been four such
hostels, We Jived in the next street to ene of them; and she
knows, I would think ss well as spy woman in Australia, the
problems that migrants in par{1cuiar hsve, ‘hecause she used to.

be active in school affairs, swimming club ~things nnd 80 on - -
and she has a gre&t rapport with fhem. ‘ ‘

STONE' Wcll. s 1ong @5 you're happy I suppoue nohﬂdy clse
ﬁh(‘\lld...» : R

PBIHE MINIETER Exactlv. ard what's more she's »&ppv A wWwoman
¢f lher expérience and lively and jntelligent nature cen't just
he exy(ctcd to he walking on my left iwe paces bhehing 1hlough
*ife, She's got & contribution to nakﬂ-'fr‘elf

STONE:  As }ong RE you still gst cleen sl = ] take it7
PRIME M. TSTER: ch,-bea. Twice o day mometimes.

STONE: Jusi on a ' é) note, and I suppése it's in & vay what
you fece in the immec. ute future, Mr Djelke-Tetersen in
Queensl&nd.... : :

VPRIME MINISTL Yes, yes...,

STUNE: see.i8 going to hold an’ electlon;

PRIME MINI STER- That's right. : |

5TO§B He is- ‘going to make this the svmbo}. in his uords, of

your shility to stand or fall as a Govermnment, Aseyou wxllxng‘
to aecept a challenge along those : terms? : T
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PIME MINISTER: - Of courae, of courae, For the first time the
people of Queens]und will be ahle to hear chapter and verse for
Mr Bjelke-Petersen's obstruction, - That is, i{ Sir Robert Askin
or My Hamer can co-operete with my Government, why is i{ that

.. Mr Bjelke-Feterren can't? He's rxghi out an h1& OWn . Cau't
~ c¢ven agroe on the $1me of dav. : : ;

STONE: You say thnt Lke's on b13 o¥n, hut every 1ndxcat10u 18

that he vxll he returned or at least the coa];tion will he
.returned - :

PRINE MINI$TER: Ye§; but undér that syatem, of course, it{a
vVery easy. g - : ! :

ﬁONE Buf picking ﬁp Labor séats. And the quesixon is xf:
you lose seets will -this be an 1nd1catlon of dlaeatlsfactxon

~ PRIME MINISTER: I’ll be lookxng at fhe overall. percentage of

votes very c]obely apd of course so willhe, s0 will everybody
else. DBut let's Joce it, At the last Queensland elections the
Labor candidates got more votes thanm the Lxhe:al/(ounfry Farty
candidetes combined, And the Liberal cendidates got more votes .
than: the Country Yarty candidates, That is, if it wes & fair .~
system up tbaie, assuming the Coslition, the liberal nnd Country
Yarty woen, Sir Gorden Chalk would be the Fremier of Queensiand,
not Mr Bgelke-Peterseh. I mean, we oughf to acknowledge that the
system is vipged in favour of the Lountyy Yarty - I think they
tall 1hemsplveq the *ational Pnrtv up 1hpre now, -

STONE: Yt's been suggested that Mr Snedden would use th;s B

e sign of public demsnd for pressing for an eléction, if he

found that the Liberal/Country Party coalition did pick up

ALY seats, ¥ould you see ‘it as ]ust the opposite if you lost
seats « would vqu consxder it 88 & sign that the people’reject.';.

PRIME NINIbTER" Mr Snedden msde onme had mistske in timing
last April,,.,., : : : :

STONE: = Yes, _ ‘ ‘
PRINE MINISTER: ...one bad misteke. :But it doesn't depend on

. Mr Snedden, It depends on what Liberal Senators will do.. And

there are; 1 know, 1'm certain, there sre some Liheral .
Senators wio are men- of principle and would not refuse Supply
to & Government, They weren't in favour:of it lasi tiwme,

and this time would stick to their prxnczples.

STONE: Vull vou re 8 good polxtician. Are you pounilng on the
fact that the Liberals-won't be uble to push you into an election
if you don't want it some time nemt year?

I'HRIME MINISTER: fThat's xxght. I uent to the people ‘last May an

& three-year prograp and. I think we'll have that three years,

I'm going shead. on the basis that we will heve - I and my

Ministers, will have - three years to carry out the program

which.we put to: the people, and which they endorsod for the
rrnnd time, .

sTnNm; You're counting un that?

PRIME MINISTER: Yes, :

STONE: My Whltlam thank You very much

FRIME mmmru " Thank you Gerald, -




