SPEECH HOTES FOR THE PRIME MINISTER

“PERTH LUNCHEON MEETING 2 MAY 1974

OF ALL THE }éstg‘THAT RAV% EMERGED DURING
THIS CAMPAIGN THE GREATEST OF THEM INVOLVES THIS BASIC
QUESTION: WILL AUSTRALIANS CONTINUE TO COWTROL THEIR
OkN ECONOMIC DESTINY OR ARE WE TO BECOME TENANTS IN

*
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SEVENTEEA HONTHS AGO I PUT TO THE AusrRALlAN
 PEOPLE CERTAIN PROPOSALS DESIGNED TO REVERSE THE
| lNSIDIOUS PROCESS BY WHICH THE PREVIOUS GOVERNMENT
ALLOWED CONTROL OF OUR ECONOMIC DESTINY TO PASS OUT
OF OUR HANDS, THE POLICIES OF THE OPPOSITION IN THIS
RESPECT SHOW NO REAL CHANGE, TMIS ELECTION MAY WELL BE
THE LAST OCCASION ON WHICH AUSTRALYANS ARE ABLE TO CHOOSE
‘ THEIR FUTURE COURSE, TO CONSERVE AN INDEPENDENT ECONOMIC
INHERITANCE FOR OUR CHILDREN AND OUR CHILDREN'S CHILDREN,
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WhFN THE Aus”PALnAN LAPOP PARTY WAS IN OPPOCIT'ON

PREPARED AND PFE\ENTED CERTAIN POLICIES BASED ON A BELIEF
IAT AUSTRALIANS COULD, AND INDEEL MUST, CONTROL THEIR BASIC |
NDUSTRIES AND KESOURCES. LET HE SAY THIS: WE HAVE Now HAD 1f

AND THE INFORMAT 10N AVATLABLE TO’GHVERN%ENTQ‘ 1. AND ALL OF
Y MxnxsTcRs, HAVE PROADENED CUR EXPERIENCE, é‘TENDED OUR .
KNONLEDGE ﬁND HOR!ZCN».' Mve LOM‘ICT{UM‘C:\“’?HM NHTTER, AND

T UNITED COthCT!ON nF MY CABINET AND DF MY PARTY: HAVE BEEN:
YMED AND cTRENCT ENED. AUSTRALIAHQ MUul'PRE EPVE OUR .

| .
iECOhOMIC INDEPEND[NpE. H[ MUST R;JLCT THE oEDUCTlONS OF THE
|

QUICK DEAL AND RESIST THE TLhPTATlot TO PPOFII AT THE £X PENSEV -

‘0F~0UR CHILDREN'S INHERITANCE. WE HAVE Foucur FOR our. ,=ﬂfifr
INDEPENDENCE 3N SEVEPAL HARS. kPAT ARMS CDULD NOT CONQUER,,_Tf )

I CAHE HERE 10 WE‘TERN AUSTRALIA BECAUSE 17 x°'
MOST ACUTE, l CAME HERE PARTICULARLY T0 CHALLENGE THE MOST

HAVE \)HALL(MED THE VULTINATIOM\L LlE THAT HITHOUT U"!RESTRICTED
FOREIGN INVESTMENT' GUR Dc\’ELGFMEf'T l‘° PE“TF\(CTED. l DON T »
AC(EPT THIS PROPOSITION AND | DoN'’ T BELIEVE AUSTRALIA COULD

e

AFFORD TO ACCEPT THIS PROPOSITION, - -if;gﬁi L

/E)\PERIENCL OF GO\CRN!.ENT.. WEe. HA\’E HI\D ‘ACCESS TO TFE E)\PERTIQE

H‘ IHAT IN NECENI YEARS THE CHOICE I HAVE DESCRI ED HAS BEEN ’

INSIDIOUS OF ALL F’ROPnbANUA IHFOSED IN THIS DEBATE.; OUR OPPONENTS .
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. THE QUESTION 1S NOT WHETHER WE PERMIT OVERSEAS CAPITAL
YO DO LESS - THE QUESTION IS WHETHER WE CAN ENSURE THAT
AUSTRALTAN CAPITAL DOES MORE, OuR ORJECTIVE SHOULD BE
T0 MOBILISE THE RESOURCES OF QUR PEOPLE, HUMAN AND CAPITAL,
AND THE POKERS OF OUR GOVERNMENTS, EOTH STATE AND FEDERAL.
NE HUST SYOP THE ABILITY OF MULT INATIONALS TO DIVIDE AND
.ur E OUR STATE GOVERNMENTS AND PRIVATE COMPANIES,

WESTERN AUSTRALIANS SHOULD KEEP IN MIND THE FACT
THAT MANY OF THE CORPORATIONS WITH WHICH YOUR STATE GOVERNMENT

DEALS HAVE A BUDGET TEN TIMES THE BUDGET OF YOUR STATE
GOVER&%«\ENT}" AUSTRALTANS MUST UNITE T0 MOBILISE THEIR
RESOURCES. No AUSTRALIAN COMPANY ALONE CAN DEAL ON THE
LEVEL OF MULTI-NATIONAL CORPORATIONS, No AUSTRALIAN
@5StATE ACTING ALONE CAN DEAL WITH THEM. ONLY THE NAT IONAL

GOVERNMENT HAS THE KESOURCES AND THE STATURE TO DO SO.

‘ M MuST MOBICISE OUR RESOURCES AND OUR SKILLS.
THERE ARE FIELDS WHERE THE COMMONWEALTH ACTING ALONE CAN BE
MOST EFFECTIVE. THERE ARE FIELDS WHERE THE COMMONWEALTH
CAN BE MOST EFFECTIVE IN PARTNERSHIP WITH THE STATES.
THERE ARE FIELDS WHERE THE COMMONWEALTH CAN BE MOST EFFECTIVE
IN PARTNERSHIP WITH PRIVATE CAPITAL.
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WHAT WE MUST DO AS-A NATION }S TO DEVELOP THE POLICIES AND

ESTABLISH THE INSTITUTJONS WHICH MAKE SUCH ACTION AND SUCH
~ PARTNERSHIP WORK. ' |

‘OF THE MANY MEASURES FRUSTRATED AMD BLOCKED BY

THE SENATE, TWO OF THE MOST SIGNIFICAHT INVOLVE THIS
| @ THE OPPOSITION HAS FRUSTRATED OUR PLANS TO ' '
~ BROADEN THE SCOPE OF THE AUSTRALIAN INDUSTRY DEVELOPHMENT Afﬁlcf
gRPoémior\'“ANn T0 ESTABLISH THE PETROLEUM AND MINERALS m\({(}

W1HoR1TY, OUR OPFONENTS' RESISTANCE TO THESE HEASURE S « Mo
TO FROMOTE AUSTRALIAN OWNERSHIP FORMS PART OF A PATTERN OF :
ENCOURAGEMENT OF FOREIGN OWNERSHIP WHICH THEY SET WHEN IN
GOVERNMENT. THEY ASSERT THAT AUSTRALIAN PRIVATE CAPITAL

SHOULD BE LEFT UNIMPEDED., ( R

;
‘ .

THe GOVERNMENT 1S NOT PREPARED TO LEAVE THIS
BASIC [SSUE IN THE HANDS OF THE COMPANIES AND THE MEN WHO
‘)K NONE OF THE RISKS NECESSARY T0O OBTAIN FOR AUSTRALIA

‘A LARGER SHARE IN OMNERSHIP., CONTROL AND DEVELOPMENT OF
OUR NEW RESOURCES. UNDER CUR PREDECESSORS, SIXTY-EIGHT PER
CENT OF OUR ENERGY RESQURCES FELL INTO THE HANDS.OF FORE IGN
COMPANIES. NOTHING CAN CONVINCE ME THAT THIS WAS NECESSARY,

. .
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THr CAPACITY OF THESE COMPANIES TO sHowvlalf?A71ﬁé Aun‘tj ;
ENTERPRISE AND TO TAKE RISKS CAN ONLY DBE STPEMFYHERED $§7'"V
MORILISING AUSTR TRALIAN RESOURCES AND POWERS, Tch 1S WHY -

WE NEED TO EXPAND THE ROLE OF THE AU°TRAL!AN IHDLbIRY o
DEVELOPMENT CORPORAT{GM FHD ESTAB(I“H THE PFTROLEUM AND
FnNERALQ AUTHuRtTY. o o

| © 7 SINCE WL WERE ELECTED T0 FOVERNMENT WE:HAVE |
ALRLADY SHOWK THE ADVANTAGES OF SUCH AC)!ON.  FoR THE hj 

FIRS T TIME IN OUR HISTORY THE AU°T%AL!AN (OVERNMENT HAS -
!NTCPVENED BY SUPERVISION OF MINCRAL E?}ORT T0 °T&ENCTHEH 
THE BAKGA!NING POWER OF OUR EXPORTERS . ME WERE DETERM!NEU'
LThAT OUR RESCURCER wnULD HOT BE °0LD ON THE CHEAP. No .
.Lonc R CAN FOFEICN BUYERS PLAY THE GAME DF DIVIDE AND RULE\” e
T0 LkTPACT LOWER PRICEo FROM OUR COMPANIES, AND CONPESSIDHo
| rpom OUR QTATE GLVERNHMENTS,  THE Orpoqxvxnu 3 POLICY 13 )
OMINOUSLY SILENT IN THIS REQPECT. NILL ThEY ALOLlSH OUR

EXPORT CONTROL RcGULﬁTth°°

L Tua ACTIONS OF THE USTRALLAN bOVERNMFNT HAVE ."

M

RESULTED [N SIGNIFIGANT lNCREA°E,\lh THE PRICE OF OUR JRON
ULT OF THIS POL!CY HAS '6%;$«

_ORE AND COAL EXPORTS THE DIRECT
" MEANT AN EXTRA $67 MILLION PER -ANNUM IN lNCOME FROM IRON ORE éhx,/
AND AN EXTRA $5C MILLION PER ANNUM IN EXPORT INCOME FROM COAL.
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IN THIS WAY ALL AUS7RAL1ANS REMEFIT FRGHY THE COHNCTHTIRATIOH

OF OUR BARGAINING POWER, WE MUST UNITE IN THE SAME MANNER

TO PROSERVE YRE OWNERSHIP AND CONTROL Of OUR INDUSTRIES
AND RESOURC[S;'

] AM SURE THAT WESTERN AUSTRALIANS SHARE MY \j/
.. DEEP SENSE OF SHOCK AT THE NATIONAL SCANDAL REVEALLD RY

THE F1TZGFRALD REPORT. MaNY WESTERN AUSTRALIANS PROBABLY

. BELIEVED THAT THCIR MINERAL
z AMOUNTS IN TAXATION,

INDUSTRY WAS PAY!NG SIGNIFICANT

SOME OF YOU ALLEGED THAT THIS MONEY
WAS REING DRAINCD OFF TO THE OTHER STATES,

THIS CLEAR !

LET ME MAKE
IF THERE WAS ANY DRAIH OF THC WEALTH PRODUCED
(N WESTERN AUSTRALIA 1T DID NOT GO TO THE OTHER STATE

1T WENY OVIRSEAS, [Hr FiTz6FRALD REPORT REVEALS THAT OVER

9 |

. THE LAST S1X YEARS THE MINING COMPANIES MeDE $2.072 MiLLION
IN PROFIT, THLY RECEIVED FROM THE AUSTRALIAN TAXPAYER

$341 MILLICN IN SUBSIDIES

AND PATD GNLY $720 MILLION IN TAX
; ‘AND ROYALTIES =~ $55 MILL'OM LESS, !\Nn SIXTY PER CENT OF

« THESE PROFITS ACCRUE 70 OVERSEAS INVESTORS,
1 ANNUAL AMOUNT OF

INDEED, THE
PROFITS PAYAGLE OVERSLAS ROSE SIXFOLD IN
THE FIVL YEARS ENDING June 19773, '
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| | THE AU)TRALIAN Covsmmﬁr.r ;° coummm m mr
';f'?cnrmNUAﬂo OF SIGP'HICANT CAPITAL mvc mzm m Mmmr,._
"'":'me“ INVE STHFNT SHOULD NOT mvowz Lt’)ﬂ‘t“ TO mr—: lermu
1:57REVENUC, NOR SHOULD 1T PPIHpRILY PRomorE roaescn ”li' i
PROFITABILITY, | AM ANARE OF THE BENEFITS THAT THE-MINING
7 INDUSTRY HAS PROUGHT To THE HEST. Tut WHOLE THRUST OF MY’
. ~ ARGUMENT 18 THAT HesTrRN /‘UJRAL!ANS,‘ LIK‘ ALL Au ;R/\unns,_
) ~;?,§‘§HOULD HAVE RCNEFITED MORE. FROM THIS' D[VELOPMENT- :HE HAVE
z NOT TAKEN FULL ADVANTAGE OF OUR REQOURCE“ m TEPMS oF o
"“‘i:'A‘,v"f’ROMOT!Nu THC WELFARE oF THr Au TI‘ALMN PEOPlF.V Hr lNTEND“
'.";-i-;,f':Tn DO SO IN THE FUTURE. - | S
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 WE HAVE ALREADY ANKOUNCED OUR INTERTION TO EXTEND
AND STRENGTHEN THE FOREIGH TAKEOVERS LEGISLATION,

THIS IS ONE OF THE MEASURES WHICH WAS FRUSTRATED BY THE
OBSTRUCTION OF THE SENATE,  ME Paéposﬁ - AND 1 ANNOUMCE
HERE FOR THE FIRST TIME'~ THREE BASIC EYTENSIONS OF THIS
LEGISLATION, - |

*

_ THE HOST SERIOUS OMISSION IN THE PRESENT Act

IS '!HI\T IT APPLIES ONLY 70 7 1"' PURCHASE OT SHAPES.

IT DOES NOT PREVENT AN OVERSEAS COMPANY BUYING ALL OR PART

| or THE ASSETS OF AN AUSTRALIAN COMPANY AS DISTINCT

FROM THE SHAREHOLDINGS, THIS IS A MAJOR LOOPHOLE.

THE EFFECT OF RUYING SHARES OR LUYING ASSETS 1S THE SAME,

‘THE SECOND DEFTCIENCY IN THE LEGISLATION 1S THAT
IT DOES NOT INCLUDE COMPULSORY NOTIFICATION REQUIREMENTS
FOR FORETGN COMPANIES PROPOSING T MAKF SUCH A TAKEOVER
OF ASSETS, WE WILL INCLUDE SUCH PROVISIONS,

Seacaaacocce e oo, o IPICT, PR ittt .0 8,0 0% OSSN
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NE PROPOSE A THIRD AMENDMENT.

o  fTHE LEGISLAT 0N noss HOT FXTEND 10 COMPANIKS AlREADY UND[R )
l : "FOREIGN COMTROL BUT 1N WHICH THEPE IS A SlGNlFIfANT ﬂlNORlTY :':géf
,,AueTPALxAN xnrraccv.. THERE HAVE' BEEN A NUHL&R OF” OCCASIONS fﬂ_ Eil
“WHEN THE AUSTRALTAN EQULTY IH A venvunc HAS BECH DIMINISHED -
1 'f’fBY A SHARE - 1SSUE OR A SHARE - SWAP, L PROPOoE THAT,V;{JJWfijif
@ - oy cerTaIn CRITERIA, ANY AfTEMPT TO DIMINI: " A swmncmn .
| o AUSTRAUIAN INTEREST, EVEN IF IT 15 A HON-CONTROLLING : L ;Tf"
f z ':,,_"':'A,,lmfaeqr, qrmum BE HADE ExAmMABLE I ncconnm\ce WITH B A b |
| Wf‘FTH[ PROC[DURE" DEYELOPED BY IHF Fnasxau TALrGVCR° ComnerEE. f'_f;;

Z; CONTROL or FORE!GN TAKEOVFRS s nnz Aqrrcr OF “

':fﬂ_POLxcv DES[GNED 10 MAXHISE AUSTRALlAN ONN[RQHIP AND CONTPOL. 2

ifTua GOVERNM[NT IN sz ADMIN! STRATIVE ARRANGEHEﬂTu, HA ESTABLiSt}E“
| " A BROADER SYSTEM OF SURVEILLANCE OF FOREIGN. INVESTMENT PROPOSAL*? i
'l'_ NOT XNVOLVING DIRECT ACQUISITION OF AUSTrnLIAN BUSlNES B ¢

B ANNOUNCED IN HY POLICY SPEECH THAT VE NOULD FORMALISE THESE
f.-ARRANCEMENTS. WE WILL ESTABLISH A BROAD SCREENING PROCESS
1 -'unlcn WILL COVER BOTH THE FOREIGN TAKEOVERS PROCFDURES;
'AS AMENDED, AND NEW DIRECT FOREIGN INVESTHENT . Any NEH

7 FOREIGN COMPANY FROPOSING TO SET UP 1N AUSTRALIA FOR THE h
FIRST TIME, OR ANY FOREIGN COMPANY PIOPOSlNG 70, EXTEND s A
INVESTMENT INTO NEW AREAS, WILL BE Rfauxafn 10 A?PLY T THE i

”'EEFASUPY AND THE DETAILS'OF THE PROFOSED lNVESTMENT LI Br- i
:\gm__“_g,o, - » s
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THE SCREENING PROCESS WILL EMSURE THAT ANY
FROPOSED FORE LGN INVEC*V’“T WH1CH is ALLOWED, CONFORMS
WITH AUSTRALIA'S NATIONAL INTEREST, T MATTERS
HHICH WILL RECEIVE PARfECULAR ATTENTLON ARE EXPOKT

T

FRANCHISES, RESEARCH AND DE EVE! op%*ﬁT'sxPENDzTURE,,f

LICENSING OF TECHNOLOGY, FURCHASING POLICIES AND TAX -

AVOIDANCE., DVER A PERIOD OF TIvE GUIDELINES IN THESE

CIN THIS WAY WE WILL ENSURE THAT THE FOREIGN INVESTMENT

TUAT HAS ALREADY EEEN ALLOWED d'L? CONFORM TO THE

AusTRALTAN NATIONAL JVTEPFST A% ﬂrLL AC ANY NEW fOREIGN ,

t

INVESYMFNT T“AT IS ALL OW[P .

. '
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AREAS WILL BECOME MORE DEFINITE AS OUR EXPERIENCE GROWS.
FOREIGN COMPANIES ALREADY OPERAT!NG 18 AUSTRALIA WILL
E EXPECTED TO CONFORM WITH THESE GUIDELINES PROGRESSIVELY,
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No AUSTRALIAN, HO MATTER HOW STROMGLY HE BELIEVES

N THE RAPLD DéVELOPMENT 0OF OUR MIHERAL RfSOURCES;

SHOULD PAY FOR THE PRIVILEGE OF BELNG EXPLOLITED.

THE MESSAGE OF THE FITZGERALD REPORT 1S CLEAR.
_—/“__—-ﬂw

e HAVE SOLD OURSELVES SHORT N OUR RECENT MINERAL DEVELOPMENTE.

THE PEOPLE WHO HAVE SUFFERED MOST FROM THE FATLURE OF THE

! PREVIOUS GOVERNMENT TO GET THE FULL BENEFITS FOR AUSTRALIANS

ARE THE PEOPLE OF THIS STATE, WHERE MINERAL DEVELOPMENTS
HAVE BEEN THE MOST DRAMATIC. THE FAILURC TO MAXIMISE
OUR REVENUE 1§ A FAULT OF THE LAST TEDERAL GOVERNMENT AS

WELL AS THE PRESENT STATE GOVERNMENT,

THE REVENUE WHICH THE AUSTRALIAH GOVERNMENT WILL
RECEIVE, [VEN FROM THE DECISIONS ALREADY TAKEH, WILL ENABLE
US TO COMMIT CGNSIDERABLE AMOUNTS TO EXFLORATION FOR

FURTHER RESGURCES AND THE DEVELOPMENT OF THOSE RESOURCES -

BY THE AUSTRALIAN GOVERNMENT DIRECTLY AND IH PARTNERSHIP
WITH PRIVATE AUSTRALIAN CAPITAL, Much OF THIS EXPENDITURE
ON EXFLORATION AND DEVELOPMENT WILL OF NECESSITY BE
DIRECTED TG THE GREAT MINERAL RESOURCES IN THE WEST. OnLY
IF THE AUSTRALIAN GOVERMMENT PLAYS.A DIRECT ROLE IN THE

_ PROVISION AND MORILISATLON OF CAPITAL WILL OUR RESOURCES

RE DEVELOFED IN A MANNER CONSISTENT RITH MAXIMUM AUSTRALIAN.

CONTROL AND OWNERSHIF,
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THE REVFLA,;-“Q OF THE FITZGERALD REFORT APE

- N—

DISTURRING, FHOWEVER 1T 1S CLEAR FROM THEIR RECENT

i STATEMENTS THAT THE GUILTY MEN OF e PREVICUS.GOVERNHENT

" THE MEN WHO ALLOWED THIS SITUATION TO ENERGE - AKE

UNREFENTANT, Trey HAVE NO FLAN - NO

EXTRAORDINARY (IRCUM CL)

AS

) We wiLL Eannhxét AND

THE CONTRIRUTION THE E INDUY
IEALTH, | HAVE TODAY SioNED
ASSISTANCE Commission asKiG

.REDUCE FORE 16N CONTZOL OF OUR RESC

ACT AND TALK AS THE APCLOGIS

AUSTRAL1ANS PAY FOR THE Pﬁiy:

NTENS

~?
——

ON - TJO

——

URCES, ON THE MATTER

OF TAXATION CORCEGSIONS AND SURSITHES THEY CONTINUE T0
TS OF FOREIGN MINING INTERESTS,
HE NUSTRALIAN PEOPLE HAVE THE RIGHT TO KNOW HOW THE

DEVELOPED WHICH MADE
LEGE OF BEING FV”‘OITFD.

DE“’L“P OUR HMINERAL

@ 0USTRIES BUT WE A EQUALLY DETERMINED T0O MAXIMISE ,
STRIES MAKE TO OUR RATIONAL

A REF EFE\ © 70 THE INDUSTRIYES
HE_INDUSTRIE,
I'T TO INQUIRE AND REPORT ON

THE CFFECT OF TﬁXﬂTi“N “hFESQ'“N” AN” ROYALTIES ON THE

] [NDUSTR!ES AND TO Ai Ikr WHE

D SIPiCS.
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SEOULD OFFER AS SIS*ﬁN £ "“ OR

- DEVELOPMINT 4ND EFFICIENAY OF THE PETROLEUM AND MIKING

THER AND IN'HHAT WAYS WE

THPOSE ROYALTIES ON THESE

ope ncde oot tag el dl Bl e e D R S LT VI SR PR PO 1 ML e R R Y LI E S R Y LT XV PV PR R T SRR




| S
’ -1?’— Ly
© - THe FITzGERALD REPORT REVEALED THE SEVERITY OF

THE LOSSES AND LOST OPFORTUNITIES THAT UNCO-ORDINATED
AND UNBUSINESSLIKE POLICY-MAKING 1N MIHIHG OPERAT IONS
HAS ALREADY INFLICTED ON US. THE REporT oF THE ComMIssioN -

. WILU ENSURE THAY THE LOSSES WILL NOT CONTINUE AND MY
GOVERNMENT WILL BNSURE THAT THLC GREAT RENEFITS ACCRUING

!.’ £ROM THE DEVELOPMENT OF OUR NATURAL RESOURCES - OUR
: NATURAL HERITAGE * WILL BE SHARED FAIRLY BY ALL
b NUSTRALIANS IN THE INTERESTS OF ALL MUSTRALIANS,
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