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Introduction .....

Good Evening and welcome to “This Week" this week.

Much of our programme this evening is devoted to the first in-~denth
interview the Prime Minister, !r McMahon, has given since he returned
from his trip to South-East Asia.
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How to gquestion the Prime Minister tonight, John Boland,

Maxwell Grant of the "Heralgd".

Prime !'inister, if there is criticism of you as Prime
Minister, there certainly was never any of you as Federal
Treasurer. 2nd I have heard it said that you were prol:ably one
of the most forthright and best Treasurers we have had in
Australia, and it is that area that I would like to deal with
first. With Britain letting the pound sterling float, most
financial experts believe that sta2rling will be devalued when
foreign exchanges open tomorrow and tne British Exchangs onengs,
I think, on the following Tuesday. Wow if this hanpeng, is it
possible that Australia's dollar would &value?

I donn't think so, and I think it would be highly improbable.
That's the cldar answer I can give. I think that is the only
answer I can give in fact.

Well, the devaluation of the nound sterling could affect
Pustralia's farm industries, and say bring a flood of speculat-
ive money here, far more than has bheen podring into Australia
in recent months. Is this concerning you, and do you see some
vital areas of concern here ? :

The foreign exchanges will be closed at least tomorrow.
The British exchanges havz closed and s¢, too, have the Japanese,
SO we have a little time to think. But what is important is
that the British Government through the Chancellor of the
Exchequer, has made it clear that thare are no objective facts
on whicn Britain should expect a revaluation or devaluation
downwards, if you like. Z4And I think that is probably true,
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so that what has happened in recent days has been speculative.

cont'd.But even if there were some depreciation of the United Kingdom

PM:

pound, it would not necessarily have a severe effect on us.

As you know, when we were looking at this problem in December,
we decided to detach ourselves from the pounéd sterling, and to
associate our Australian dollar with the United States dollar.
Consequently, for the two reasons that I have just given, we
doubt whether this will have a very big impact upon us and that
includes the primary industries as well.

The floating of the sterling pound, though, would in fact,
tend to make our exports to Britain dearer ?

That is true, yes. But we don't know yet to what extent
it might occur.

But it will occur to some extent ? You wouldn't argue
with that ?

I wouldn't argue about that, but I wouldn't speculate.
Consequently I would not speculate to the extent to which it
would affect Australia's primary industries. I do notthink
it could be very substantial.

Has the Government considered floating the dollar, as
some Sydney and Meclbourne university economists have suggested?

No, we haven't because w¢ believe - and I think most other
countries believe -~ in having a fairly stable exchange rate.
And we do like some areas within which the exchange rate can
vary, but we want the band to be not too big. And we want the
United Kingdom Government - and I know it's the view of the
United Kingdom Government - that it gek back back to a parity
of exchange and it fixes the band within which fluctuations
can occur, as quickly as it can. It knows that is in the
interest of world trade and worlddevelooment, and so do we.

You were Federal Treasurer, I think, when the late Harold
Holtwas Prime Minister... ?

Yes, that is true.

Prime HMinister, -you took a very strong stand on the pound
sterling crisis then, and you did have trouble with the Country
Party at that stage. Sir John McEwen, I think, was Deputy
Prime Minister then. Now, do you expect pressures...
obviously primary industry will be affected... you would
expect pressures from the Country Party again in this area?

It is much too early to speculate and dangerous to do so
because we will .not get the kind of fluctuations in the
exchanges that we had previously. And, in my own view, looking
at it as I do at the moment, I don't expect any trouble about
this problem.

You probably could.... would you be prepared to say therec
is certainly no prospect at the moment of a revaluation of
the Australian dollar ?
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I would not speculate about this at all. I would be fairly
certain of this, that we will not change our parity with gold
or with the United States dollar, but that doesn't mean to say
that there might not be some fluctuation &n relationship to
sterling, if it does devalue ~ that is, move downwards.

You think it is pcssible that the Australian dollar could
move downwards ?

The Australian dollar ?
Yes.

If I have created that impression, no, I do not. The
Australian dollar is strong and there is no reason why it should
do anything else than stay where it is, at least far the time
being.

Before Mr Anthony left for overscecas, he told the Press he
was gravely concerned at the flood of investment and speculation
money pouring into Australia. He said he wanted decisive,
quick and realistic action on foreign investment. Prime Minister,
have you heeded those words ? How do you feel about that ?

Well, Iwas the one who initiated probably the most far-
reaching and in—depth enguiry into the Australian exchange ratss,
and also the flood of money that is occurring into ' Australia
from the international markets. Everyone who is really
interested in this problem should try and understand the analysis
that was made by the Feasury. I have examined it, and my
officials have examined it in great depth, and we have decided
to presont five papers to the Federal Cabinet dealing with the
problems that mav emerge as, for example, whether there should
be some regulation, or control of the flow of capital into
Australia, and whether we want better quidelines for borrowing,

whether we should do something about interest rates, whether
we should give greater flexibility for Australian corporations
to invest overseas and for overseas corporations to be able

to borrow money from us. Now, before anyone can come to a
precise conclusion which he knows will be for the benefit of
this country, he must have those papers from Treasury, and the
Government must make up its mind what it will do. That doesn't
mean to say we are not interested in them. We are vitally
interested in them, but we want to be certain that when we make
a decision we do it in the best interests of this country.

If you had to devalue, do you sec this as being a sort of
political storm that could affect your electoral chances ?

There is no prospect of Australia devaluing.
Well, thatis pretty final, Prime Minister.
Before the next clection ?

I wil) 7ive no other answer tharn that. There is no prospect
of us devaluing.
00/4
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Prime Minister, I ~“wouid like %o turn to defence and foreign
affairs. What is the futurc of the Five Power Agreement,
particularly if Labor won tihie Federal elcction, and the recent
controversy which you nave had on your South~East Asian tour?

It would secm there is some sort of uncertainty as to vhere this
Five Power Aqrecment is going. I know you have underlined and
said in the second part, yes, we are apflnltely going to continue
ith it. But I.abor has said, well, if we win, we are no:t goina
to worry mucih about it.

There is no uncertainty so far as the Liberal Party is
concerned, nor sc far as the Coalition Government is concaraed.
And I can state our position precisely. We have Five Power
Arrangements with Malaysia and Singaporzs. We will kecp them in
full and thcy will not be cinanged. We have no intention of
changing them. We have troops stationad in Singapore and
Malaysia and we have no intention of withdrawing or raducing
them. In other words, on both scores, as to ths Agrecments
themselves, or the Arrangements thems2lves, as they are
proparly callad, and as to the stationing of troops, wo are
firnm on what we do. anéd I helieve, too, - well, T krow -

it's not a question of belief, i%'s a quostion of knowlodge -
the Singarorcans and the Malaysians want us to keep them there
and thev don't want any reduction. 2And I think that even in
reccnt days, not only when I was tharxz, but probably subsequantly,
that is the view of tho Singaworcan Government. And it is the
view of Tun Rozak, who most recentlv said that these Arrangements
provide an umbrella for them and that they are prokably in the
enlightened interests not only of Singapore and lMalaysia but of
Australia as well, I wouldn't substantially differ from that
view., It is to the advantage of the three of us that the
Arrangements are maintained, and we will do so. As for Labor,
nobody can tecll vyou 2xactly what they mean, but wc do hknow
what their long-term intentions are. That'is to get out as
guickly as they can. This sets the dividing line .between
the Governmcnt and the Cpposition,

Prime Minister, on this issua of the Five Power Arrangzments
and kceping a battalion there, tie thing that seems strangc to
mz is that Tun Razak has nowhere actually deniad the statement
of his official in the background bricfinq of the journzlists,
wno subsegquentlv after vou raised the issue of a clarifyinag
statement and this most recent June 19 statement you referred
to about it bnirng nzcded as an umbrella, he has nowhere dcnied
the public servant's statment. Do you find it strange?

No I donft. I do don't. I do not find it strange. I
helieve that the statement issucd at his rogquest by the Forzign
Office itescelf was a2 completz enough cxplanation and I could not
have askad for anything more. When it was supported by the
communique, I believe that our position was clearly stated by
both him as Prime Minister of Malavsia, and myself as Prime
¥inister of Australia. M™r. Sulong is an able man and I would
make no commontary about him, He is a civil servant, and I do
rnot think it would be Droper for me or, for that matter, for
anyone c¢lse in a vosition such as mine, tc enter into any ‘
controversy what relates to a civil servant.I am satisfied with
which the Prime Minister, represonting the Government ¢f Malaysia
has said, and what Mr. Lee Kuan Yew, the Prime Minister /5
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representing the Government of Singapors has said, and I don't
want to enter into any controversy which relates te a civil
servant.

The ANZUS Treaty, Prime Minister, is one which Australians
have grown up with ncow, and have looked on with great respect,
yvet Senator McGovern who is a Presidential candidate, and I
believe has a reasonable chance of winning the Democratic
Presidential nomination, if not the Presidential election, says
that he is going to pull out of ANZUS if hc becomes President.
Where dces that lcave us?

First of all you have said he might have a reasonakle chance.
There could be disagrecments of opinion with you on that score,
but I don't again want to raise the question of United States
politics in nustralia. That is their business. And while w2 are
interestcd in it, I doubt whether it is a proper matter for me to
be discussing here tonight. This is a Treaty, and treaties in
the United States are part of the supreme law of the land. We
regard ANZUS as crucially important to use, and I Kknow the
United States Government, asz it exists, regards it as crucially
important, too, and I have had assurances from Senator Fulbright,
the Chairman of the Foreign Ralations Committee that he - and I
take it he means his Committce, too - regard that as a Treaty,
that they will maintain and I have no doubt that they will. So
I can't go any further than that. It is crucially important to
us, respectad by the Government of the United States, respected
by at least the Chairman of the Foreign Relations Committee of
the United States.

I am wondering, though, whether it is crucially impcrtant to
them - and I agrece with you about our knowladge - of American
politics becausc we arz not in a position to say who will win the
next Presidential elections. But nevertheless these ara
possibilities and I am wondering whether the Americans genexally
are treating the ANZUS pact as strongly as we dc

I think vnu are raising a npolitical problem that is so
hypothetical that it cannnt be precisely answered. I can say
no more than I have already said ~ that so far as the governments
of the two countries are concernad, ANZUS will e sustained. We
regard it as crucially important - as vou know the Labor Party
is backinag and filling about it, and nobhody really knows where
they stand on the ANZUE Treaty.

Prime Ministor, getting back to Malaysia for a moment. How
do you feel about Tun Razak's greater emphasis these iays on
greater indepcndence of nations in that area and ASEAN nations?

I respect his vicws about nzutralisation of the ASEAN theatre,
ves, that is true. But as he has made it clear, and as I have
made it clear, there is no inconsistency between the long~term
objectives of Malaysia and the objectives that we all share in
trying to ensure the peace, freedom and the independence of
the South-East Asian theatre of Rustralia and of the cther
ASEAN countries. PBut this question of neutralisation is a long,
long~term project. P
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Well perhaps five or ten years.....?

If T could just put it to you.. The idea 1is to get ten
nations into ASEAN. At present thereare only five, and when
that is done, they have to get guarantees from the three great
powers, and probably back-up from people like ourselves and the
New Zealanders and other ccuntries. In other words, we wouldn't
be conceived of as a recipient of guarantees. We would@ be
looked at as giving some kind of support like the guarantor
countries.

S0 you see Australian troops remaining even if this ASEAN
community was expanded ?

Well, if you use the word "expanded", that is a different
matter. I think they would probably stay. But if you asked
me to go on for a period of say, five or six years hence, and
this is the time periocd we are thinking about, it is far too
long to try and speculate about it.

SFATO gets under way on Tuesday - in fact I believe you
are opening the SEATO Conference in Canberra?

Yes, I am.

Tgis is confusing these days to Australians. It seems to
be the poor relation to the ANZUS Treaty. Now, what future has
SEATO got, and why do we need the two, Prime Minister ?

Well, you are using emotive words. In the case of ANZUS,
it is only between the United States, New Zealand and ourselves,
and virtually guarantees our independence. That is why it is
crucially important to us. The SEATO Treaty relates primarily
to South Vietnam and to Thailand. These are the countries

covered by the Treaty, and it is a treaty that concerns the United

States. The President himszlf has stated that the United States
will keep its treaty obligations, and we would be a peculiar
people if we distrusted the President cf the United States at a
time when they have given such unbelievably strong support to
South Vietnam .and shown their desire that South Vietnam should
remain free and that the neople of that ccuntry should have the
right to determine their future. SEATO, I believe has some
value, and while we know it has some - val 2, I think it is

in the best interest of Australia that it be sustained. I can't
understand those who, recognising that it has some value, would
want to have it destroyed.

Prime Minister, recently a symposium in Melbourne, I think
three weeks ago, which was opened by the Foreign Minister, Mr
Bowen, and attended by experts on China, China-watchers and
academics, completely threw out the concept of the vellow peril

..and expansionist theories of China. Now, from Mr Bowen's

observation, is the Goverrment changing its views slightly
towards China and this .. —cy that has existed in the past ?

I think Y must put this in two different... from two
different aspect. to you. First of all, we do want to
normalise our relationships, our diplomatic relationships with
the People's Republic of <aina, but we do not want to do that
at the expense of Taiwan. In other words, if we can get an
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accommodation with them which will recognisce the present

with the People's Republic. That is our present position.
Two, we want the People's Republic to beccme part and parcel

of the world community, and we did take a fairly strong role

at the United Nations, not only to ensurc that the People's
Republic becama a member of the General ILssembly, but that she
also had her seat in tha Security Council. That was done,

we voted for them, we wanted them to be there. But that
doesn't mean to sav that we are prepared to give up Taiwan

as theprice of getting racognition. HNow, we have also in
recent months - if I can use words protty close to those

used by Mr Bowen - proccedad in 2 normal way towards trying

to get a better accommodation and to improve the dialogue
hotween the two countries. Uo to the momeni, we haven't bzen
succassful, but we will continue with our efforts, and we will
do so in a way that we know is to the manifest advantage of
Australia, and we won't pay too big a price in ordex to

get the kind of accommodation that might ctherwise be available.

Prime Minister, what do vou mean actually by "accommodation"
and "dialogue”? These are fairly vague terms. Are we actually
talking to representatives of the Peorle‘’s Republic at this
moment or at this time?

We have been talking in various capital cities and once at
the United Nations. We have been talking, yes.

In Paris also?

I don‘t want to mention which places we have been talking
in, but we have been talking in certain places.....

Certainly in New York at the United Nations .. ?

Yes.

How are we going then ? Are we progressing ' more ?

We are not getting ahead very fast, no. But the People's
Republic, the ®vernment of the Pzople's RepublicC, knows cur
position and they know just how clearly we are expressing
ourselves. In my view, and this applies under current circum-
stances, I think you could take it that the ball is now in
their court.

There has been no invitation to an Australian Minister -
or no fresh invitation to an Australimn Minister ?

If there ever was one, there was no official invitaion
from the ®vernment itself., It came through sources in Hong
Xong that we could not have regarded as official. BRBut since
we have not had any renewed invitatinon for an Australian Minister
to go to Pcking.

Or a trade mission ?

Or a trade mission. ../8.
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Prime Minister, during your overseas tour it may have
been a little overshadowed, but you made some negotiations,
did you not, with the Government in Djakarta about the pos$ibility
of Australianbanks setting up there ?

Not. negotiations - no that is not precisely the right
word. I did make enquiries about why there were no Australian
banks having branch associations there. And I was informed that
it was now too late. They would only let twcnty-once branches
come in, or figures of that kind, anyhow. So I then looked at
what could be done. Could we have representative banks - and
they said, yes, we could. Our great hope is that we can
establish representative banks thera. They won't be able to carry
out normal banking business, but they will be able to represent
their clients. And I want this to be done because undoubtedly
Indonesia is a country of gresat natural resourc e. Undoubtadly
its trade prospects will increase, and as they increase so, too,
will ours. So T want to be in the bhusiness as soon as we can get
there, and I would like representative banks, even branch banks,
to be cstablished.

Prime Minister, tur:iing to unemployment and the local
economy now. The unemployment figure for last month must have
been a disappointment to you, particularly when it didn't drop
but it rosc. MNow what is the answer if this trend continues?

Well, normally in the month that you are talking about it
does rise slightly, and it rose a little morec than we wanted
it to or expected it to. As you know, we , ever since Mr.
Menzies first established the Government in 1949, have not only
believed in but we have made a reality of the doctrine of full
employment. We have been remarkably successful. But we were
proceeding from a position where we had overfull employment and
measures had to be taken to control them and above all to control
inflationary pressures. Now unemplovment has got a little - or
somewhat too high for us. But we have taken action wherever
we have thought it has been necessary. As for example, in
September, again in February at the Premiers' Conference, again
at the Premiers' Conference last week, and in between times
as well, we have taken action in order to give a stimulus to
growth. And as growth proceeds, we hope that it will overcome
the difficulties that we now have relating to unemployment.
But if that isn't enough, then I can assure you we will take
further action. In other words, we will keep to the reality
of a full employment policy.

Isn't it time, Prime Minister, to take it now. There are
something like 70,000 excess over job vacancies, and that is
more than twice what it was this time last year, I believe?

Well, I can't go into the detailed figures with you but
only last weeck we injected a massive Stimulus into the economy.
So I think we have taken the kind of action you suggested ought
to have been taken.

You think the handouts to the States.....?
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I wouldn't call them handouts hacause they are a reality.
We gave them a2 big increasa in what are called gencral revenuc
grants., We gave special assistance to Now South Wales, to
Victoria and to Western Australia, and of course, there is a
flow-on of that to what arzs called the claimant States. We
have increased the amount of money that is available for what
we call the quality of life - to give better sawerage facilities,
better hospitalsand better education, and by these means we
hope the stimulus will be sufficient. And I think it is fair of
me to say this, too, to you and to evervone who carecs to be
viewing, that the technical experts themselves believe that there
is a lot in the pipeline from our past actions and that these
should very soon be making themsclves apparent, not only in
growth and demand but in employment.

Prime Minister, prices and wages though, are still going up,
and I am just wondering whether vou had discussions with Mr.
Marshall, the New Z22aland Prime Minister, when he was here in
relation to the wages and price frceze which thgy have imposed
for five months and apparently is having quitc a deal of success?i

No, I did not. They have a unitary system of government, we
have a federal system. They have the power, we do not have the
power. But I thin% you should understand this ~ and I want
every person in Australia to undsrstand this - that our problem
is one mainly associated with wage increases in excess of our
production or productive capacity. And if those wage increases
become excessive, then there is very little that you can do in
order to restrain inflationary influcnces. As well as that,
with industrial trouble, with the strikes we are having, with the
Powverful unions operating outside the arbitration system, of
course this compounds the problem for us. So what we are doing,
whenever we get the chance is to appear before the Commission, or
if we can't appear before the Commission, we do our best to try
and bring it before them and sece if we can reduce the industrial
anarchy, if we can try and keep some restraining hand on
excessive wage increases, which are the basis of all our problems.

I am wondering whether our system is right? It is almost
like the dog chasing its tail. Unless you can veg the two -
because as soon as you gzt a wage increase, UpP gOECS PriCeS.....

I deny that it is a case of the dng chasing its
taii. Rasically, i% stems from the fact that there arc excessive
wage increases, and I think anyone with an elementary knowledge
of cconomics knows that once you get wage increases that are
in excess of productivity, you must necessarily have an
inflationary impact, although it might be over a period of time
beforz it shows itself. So first of all, we have got to get wage
increases, or average earnings increases under control. This
is basic, and I believe that the Commonwealth Government is doing
all in its Constitutional and legal power tc try and keep these
increases under restraint.

Prime Minister, I want to talk about the Budget for the moment
and ask whether you are going to looscn the purse strings there.
But on April 7 at a press briefing in <anberra, you mentioned
fourteen categories of policies. .../10
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You said,"We believe public opinion will best be served by not
being hesitant in letting the public know what we think and why."
That was after a Liberal Party meeting. The categories were -
the economy, development, defence, forecign affairs, quality of
life, urban development, arbitration, the law, national health,
national goals, education, social welfare and rural matters.
Now, have you really hit hard in ecach of those categories with
the strong policies that you promised to?

In most of them we have, yes. And you can tell tonight
what I have said about defence as to whether we are precise and
definite and know where we are going. The Labor Party doesn't.
Immigration, there is no doubt. FEducation, we took action
shortly after I made that statement tc show what we are prepared
to do, not only for government, but for independent schools as
well. So we are prepared to take action as and when we think it
is necessary and as and when we think it is in the public interest.
And we give our reasons why. And the most recent example, and
the one I think shows just how quickly we will act, is the way
in which we treated the Premiers at the recent Premiers'
Conference and Loan Council. That shows decisiveness of action.
That shows that we are prepared to do what we think is right,
and as I said a few moments ago, if we think more action i3
needed, I can assure vou we will take it.

In the Budget?

Yes, in the Budget or wherever else it happens to be. Before
the Budget if it was necessary.

Perhaps with a decrease in personal income tax?

No, I wouldn't speculate about details of the Budget at all.
In fact, I think any person who did that is, I think, doing a
disservice to the community. I believe it would be improper and
wrong. I certainly won't do it and I won't make any forecasts.

The 35-hour week, Prime Minister, is gathering quite a deal
of momentum now. Do you concede that it does have merit in some
areas where it could help unemoloyment?

I don't think it will helop unemvloyment. In fact, I believe,
that the 35-hour w=ck, going over too wide a range of the economy
will create even greater problems for us than we have at the
moment. That apolies particularly to inflationary pressures,
and the danger that inflation itself can cost us out of
international markets and create the vrobabilities or the
possibilities of unemplovment. This is a point that I want to
keep on making. But I don't want to go too far about the 35-hour
week at the moment because it is now before the Arbitration
Commission. I think that is the proper vlace where our arguments
should be put. I finish what I have to =say on this, on this note.
I want every woman and evary man in this community to know that
if we had a 35-hour week it would undoubhtedly reduce production,
it would undoubtedly raise vrices to a vary high level, and would
create very severe problems for us in the future. This is the
biggest difficulty we face at the moment, and we will do all in
our power to try and restrain those inflationary pressures.
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Prime Minister, what is harrening to tha taxation review?

The taxation review? ¥e have decided upon it. We are now
waiting to get a panel of names from whom we can choose the people
who will make up the Commission.

National suverannuation?

Mational superannuation is a matter that we have bheen giving
a lot of consideration to, hut we have not vet come to any
conclusions about it.

Co they are a couple of those rolicy arsas w2 mentioned
that are still handing.....?

Well one isn't a policy aresa at all. One is choosing the
personnel, and we haven't had the amount of success we would like
in getting the people we want on it. Rut the Treasurer, I believe
is getting close to the stage where he can make a decision. On
the other issue of policy, that is a matter that I personally
believe has to be looked at in & wide context of fiscal policy
and what we might think about evan in the lcng term.

Prime Minister, I would like to cquickly turn now, because
time is going to be our enemy, to the French nuclear tests.
Australians feel, generally, that they are hehind New Zealand in
taking steps here to vrevent these French nuclear tesis. How we
were a little bhit slow in the United Nations mecting on the
environment in Eurone, and I am wondering whether vou feel we
couldn‘t be taking a morec positive approach on these tests.

Well, I believe that we came in a little, a very little,
slowly at Stockholm., 3But I would like to emphasise this to you =
since 1263, we have baen a party to ths Partial Wuclear Test Ban
Treaty, and we hcve objected whenever we have had the power to
do so, the omnortunitv to do so. We have objected to
atmospheric nuclear tests, and we have always strongly objected
to the atmosnheric tests of the French, and we led the way. We
are a party to the non~proliferation treaty -~ tho Huclear Non-
Proliferation Treaty ~ wc initialled the agreement. And since I
have heen back, I versonally have taken a very strong attitude.
We have made repraesentaticns to the Conference on Dicarmament now
sitting in Geneva. I personallv took to task the French
Amhbassador when he raised this matter at the opening of the
nuclear facility just cutside Sydney a few days aco. I believe
that we have taken sensible action, but I am not satisfied because I
do not believe that it is nroper or right that France should
exclode nuclear devices in the atmosphere in the Pacific theatre.
And we are now considering wvhat more we can do. I have only today,
and yesterday, hecn discussing this with tho officials and also
with my colleagus, the Minister for Foreign Affairs. 3ut we
want to act rationally, we want to act scnsiblv, we want them
stopred, but we want to act simultaneously in the interests cf
this countrv.

What sort of actions have ycu been considering, Prime Ministar?

ees/12




PM.

PM.

PM.

PM.

PM.

12.

I don't think it is right that I should speculate on those
because I don't think it is right to create false exvectations,
and I certainly will not 4o so.

But you intend to take further action with the French
Government?

I have written to President Pompidou asking him to stop
these tests, and he has replied saying that it is impossible, that
he willnot do sn. Where we will go from there I will not
speculate now, but I will certainly be taking up more with my
colleagues.

You have ruled,nut, I supvosc, the suggestion of a group«f
Ministers ~ that we ought to »put....inaudible)

I have not rulad it out, but I don't regard it as a
prospect that would lecad to success. I beliave the one real
prospect is to mobilise world o»inion, and with the New Zealanders
we are doing what we can to mobilise world opinion. This is the
best, this is the wisest course to follow and we keep on letting
the French know where we stand and we hope to draw others in with
us.

What do yvou think of Dr. Cairns wanting to sail in with the
"Esmeralda" into the....2

That is spectacular but it would have no useful effect.

Can you take any steps or would you, to stop the parachutiests
who at this time, anyway, are scheduled to fly out tomorrow —
morning according to them?

My latest advice, zv2 this was given to me within the course
of ten minutes prior to the time when I came here,is that nnobody
yet has asked or suggested to us that it should be done, and
certainly no-one has presented to us a flight plan. Although
we have reason to believe that it might happen soon, but until
that happens, again I helieve it is speculative. Without
discussion with my colleagues, I couldn't make a statement about it.

Let's turn tn the Federal eclections now, coming up in
November. Today's Sunday Press says that they are expecting
you to reshuffle vour Federal Cabiret hefore that comes about and
that Mr. Bowen could be going to the High Court and also you will
have to find a Minister to take over in Londen. Now is this a
possibility, a reshuffle before the elections?

I read the article in a Sydney paper. It is totally false.
I have not considered, and I have no intention of considering
a reshuffle before the next elections. None at all.

Will Mr. Bowen be standing for his seat at the next elections?

I hope so.

Has he talked to you abouthether he may wish to stand down?
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And Sir Reginald Swartz.....?

Sir Reginald Swartz is like me. He loves the place and
wouldn't leavz.

Prime !linister, there has been a call....I would like to
turn tc sccial services now - thera has been a call for a Royval
Commicssion such as New Zealand had into social services and
vovarty. What is the possibility of such an enquiry in Australia
at Federal level?

On social services and poverty?
Yes,

My own belief is that on social servicas and poverty it is
up to the Governmant to find out what is wrong and when it knows
what is wrong, or when it even regards there are difficulties,
to solve them itself. Aand that is my attitude and I believe it
is the one we will tazke. 23and I think vou could take it if you
lock at our social services volicies, ever since we have been a
Governmant way back since 1949, vou can take it that we have
alwvavs been anxicus to ensure that there is a continuing increase
in the purchasing power of the pension and we have always
widened thu scope of our social service payments. This will
remain our policv. I can say no mcre about it at the moment,
because this is 2 Budget matter, one of the matters that has to
be kept for the Budgat and I don't want to have it thought that
I am in any way at all compromicsing the attitude of the Traasurer
or the Minister for Social Scrvices in the presentation.

Health and dental... these scem to be two areas that we
don't seem to be making much progress in. These costs are going
up and particularly dental fees are getting completely beyond the
average man in the street now. Is some consideration being given
here, in this area?

Well we established the Kerr Committec, and Mr., Justice
Kerr was superseded by Mr. Justice Mason of the Supreme Court of
New South Wales. And he made recommendations relating to the
common fee in HNew South Walcs: We adonted those. We increased the
Commonwealth crntribution to the common fee in all States, and
we did that because we regard the health of the person who is
sick as of paramount importance. They will not have to pay any
additional part of that fee. We will pay it. But what we hope
to ensure is that a much larger percentage of the population will
be covered by the common fee than hitherto. And we have been
talking to the Australian Medical Association, the AMA, in order
to see if we can ensure that they will be the authority throughout
Australia for the fixation of fees. If we can ensure that this
done, I can assure you that we will have much grcater prospects
of success with the Natiocnal Health Scheme, whether of medic®l or
of hospital benefits.
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Incorporating dental?

No. Mo, we have not looked at the probklem of bringing
the dental services under the medical health scheme.

On a more personal note, Prime Minister, it is about three
months since wa last saw you, and you are still looking fairly
fit. How many hours a day would you work?

Oh, I suppose about ten. I work pretty consistently. I
don't have very much edtertainment, but I wcoculd imagine it would
be at least ten a day. But you can't tell, you see.....

What time do you get up, and what time do you normally get
to bed, in an average day?

I get up prohably.... I wake up round about six o'clock and
do some personal thinking between say six and scven. I get hdme
probably anything betwesn half past eleven - I am talking now
Wwhen I am in Canberra - or if I am at home then I would work
until half past eleven, till round about twelve or one, sometimes
2 little bit later, but that is probably a normal routine.

Prime Minister, you have deniz2d the Federal reshuffle. I am
wondering if you win the next electinn - ycu will, of course,
have to form a new Cabhinet - whather you would consider inviting
Mr. Gorton back intoc the Ministry?

Don't tempt me to answer questions that are extremely
difficult to answer and are hypothetical. I wouldn't answer that
sort of a question, but in any event, so far as Mr. Gorton is
concerned, I refuse to discuss him in public because I don't
think it is preoper.

How do ycu feel about the Government's fortunes at the moment?
Are you still glad it is a few months to ge before the next
electicn?

Yes, I am, but what I can say - I c¢an make two comments.
First of all, we are doing all we cAn, and I believe we are
acministering not only the eeonomy, but the Government pretty
effectively under what have been in ny viewthe most difficult set
of circumstances I can remember in all ny experience of government.
So with all the difficulties, I think we are dcing pretty well.,
And I will have no hestitatinn whatsoever in any administrative
theatre, whether it haopens to be, say Papua/NHew Guinea, whether
it be medical health and social services, whether it happens to
be the exchange rates, whether it happens to be in urban
development, or urban renswal, In all these matters, we will
give the closest attention, and pretty devoted attenticn, too.
And I hope by the time the electinn comes round, we will be able !
to get the approval cof thc Australian reople, and carry on in the
way we have carried on since R. G. Menzies wen power for us
in 1949.

Prime Minister, thank you very much for appearing on
"This Week".




