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Speech by the Prime Minister, the 2t Hon.
¥Villiam Mcliahon, CH,MP.

Ladies and Gentlemen,

To start with I think you wculd like me to thank Mr and Mrs
Bill Montague for providing us with the oprortunity to be here. It
is a real gathering of the claas .

We are here not only to meet and have a hapny time; we are
here to help in every way wa can to ensure that LEN REID, is going to
come kack into tihe Government at the next elaction with the tnumo;ng
majority he deserves. This function is a tributa to him. It i3z a
tribute to the Libarals in the Division of Holt who have helped make
it a success.

Holt is rather unique and unusual. In a minute I will tell you
why it has a rather unigue and unusual moembor in Len Reid. This
clectoral division was named after a man who was an outstanding
Anstralian, an outstanding Victorian, and an ou*stanilng Likeral Prime
tinister. I refer of course tn the Late Harold Holt.

I'm toid this division is in fact one of the fastaest growing
electorata in Australja, after Mitchell, on the Westerr outskirts of
Sydney and Diamond Valley. which covers the crowing North-eas*ern
suburban fringe of Malbourne. The point about these tiree elcectorates
is that they are all in ranidly develoning new suburban areas, and they
arc all held oy Liberals.

Elezctorates like this are truly a »nart of the suburban cexnlosion
that las baen going on around the edges of ur grzat cities for some
years now. Many of the peconl:s who are moving into these are ar=
young counles with young femilies, who are ostablishing thulr first home.
They have particular needs in housing, in hsalth, in education, in roads,
in power, sewerage and in other community facilities of many kinds.
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So you find two characteristics neculiar +o these new areas =
growth and youth ~ vhich pose snecial orokloms to be solved,and these
need spccial remodies and solutiens. The effort to meet the oroblems
of community development is one for all cf us at all levels of govern-
ment - at the lccal goverrment level - and I believe it is fundamental
to persevere and co-opzrate with local government.

This afternonn, on the way here, I attended a civic reception
at Gprlngvale in this elActorauu. Springvale is one of thz fastest
growing districts in Victoria, or in Australia for that matter, and it
is, I would say, a good exaggpple of the grawth exovlosion I have raferrad
to.

The second level of goverament involvad is of course, tha State
government with its multitude of spceific respansibilities. The thirxd
link in the chain i3, ©of course, my own government in Canberra. MNow the
prcblems and needs ~f this rapid urban gruwth range across the thrane
lovels of government and in some places thaey incvitably overlaon. Put
it should be remembered@ that these arae nroblems which are generated by
growth and nrogress thoemselves. They occur against a backdrop of a
devaelooing, diversifving and continuously oxouﬁ61ng national economy.

They are nroblems which will not be swent away by fine ohrases or

fulsome promiges in nlection year. THey will only be overcome by natient
and intelligont co-operaticon batween all of the three tiors of our
Australian system of government.

Our opponents thlnk it is fashionabla thase days to claim we have
a "crisis” in cur cities zimilar to those in scme comwarablc cities
overseas. That, cf course, is wildly inaccuratz. Weverthelags we in
the Commonwealth Goverrment know you are concerned,and rightly so. We
know you want acticn now ~ to improve today's l”v1ng conditions and to
aveid the greater oroblems of tomorrow. No one can oretend that the
cities & not have problems such as high land costs, atmospheric
pollution, traffic congestion, long distance commuting, recrcational
cengestion, lack cof community centres in the outer suburbs, and an
increased crime rat:, viclence and other sncial problems.

Basically, these are tasks for the two tiers of our government
structure which arce closest to them, and they are the local and state
governments. But this doss not Ly any means indicate taat we in Canberra
do not have a very strong indirect interaest, nor does it mean woe are
not sympathetic. Let me exolain.

We in Canberra sea onz cf our vitally important dutics as the
management of the national aconcmy. Success in national economic arcas
is fund amental to the growth wh .ich the suburban explosion implias. It
is fundamental that th® national =conomy b: keont h2althy and continuously
expanding. I hope I say this modestly.

I have had a good deal of direct exnmeriencs in financial and
economic management as Treasurer and now in my prasent portfelin. On
that score I thirk that we can fairly claim that our own flexible and
sensitive approach to the difficult cconomiz oroblems we have becn
confronted with, and our willingness tn act boldy and without delay to
take positivb decisions in tlmulaflrg the aconomy arce now paying off
in the return of business confirlence, and the continuing improvement in
the employment situation.
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Only on Tuesday, wy colleague, the Minister for Labour and
Fational Service, announcad thz April figqures for employment. They
stiowed unemployment was down by nearly another 5,000 to about 923,400.
This was a far cry from the anguighed crices and the fear predicticns
of the Leader of the Opoosition and his Lieutenants. It i3 no thanks
to him, or his industrial swokesman, Yr. Cylde Cameron, or to Mr. Hawke
for that matter. Thev saw unamployment as a fear issue, as something
to be exploited. The more unempleyad, the more votas.

Well, that one has blown up in their faces. So have athers
vhera they have sought tc pull the wool over the eyes of the electorate.
Remember the "reform"” - and I have that word in inverted commas - of the
Victorian Labor Partv? That exnloded when the "reformed" Victorian
Labor Party broke out in cheers for the North Vietnamese aggression
against South Vietnam. The support of the Labor movement for
demonstrators and even violence, has grown in strength. That blew up as
9211,

T am glad t~ hoer that soma2 Lahor peliticians are now adding
their voices to the call to observe the law in the streets, cven if it
is belatad. I look forward to them extcnding their call to ohsorve
the law on draft dodging as well,

But to return to my main theme hore tonight on the guestion of
urban developrment: Tha second area of cur involvement - this is inter-
connected with our cverall rcle of economic marnagement -~ is in our
continually increazing finaancial allocations to the states. Before
neople beccome too carried away with labels likce urbanisation, or urhan
arfairs, or phrases like the challenge cof tihe cities, thev should stop
to consider the billions of dollars for housing, for roads, for watar,
for sewerage, for hospitals, and for many, many other facilities that
have resulted from the long years of practical co-opcration betwaen
Commonwealth and State Governments under Liberal and Cocuntry Party
Governnents.

For the current financial year, the states works and housing
allocation alonc is £92 million dollers. It is left to state
sovernments to decide how they smend these 2llocations and most other
capital and revenue assistance from us. We belisve it is right that
they sinould have this right. Thay are closer to these problems thon we
are. They have thoe sdministrative cxperionce.

Lastly there are the ways in which the Commonwealth directly
assists in coping with the snecial nezds and nroblems of the new urban
areas. Health and education are two arcas where ve have made specific
decisicne within the onast few days and weeks. Example - the most common
fee has been increased in Victoria and accepted by doctors here without
further cost to fund contributors. We have in education moved diractly
and for the first time into providing money to build schonl classroons.
Previously, we werxe helping with science hiocks and libraries.

Tow we will be building the schools themzalves, for both government and
independent schcols for all Australian childrer in all Australiazn schools.
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We will also shortly be making an imparxtant nolicy statement on
the Commonwealth's approach to environmental cuestions, ard of course,
there is tne other large arza of diroct commonwealth assistance. That
is social welfare. f“his is an arsa in which Led Reid has shown himself
to be a man of great comvassion and dotermination in both a national
and international sense. His concern knows no borders and no limitations.
That is why he was such a strong advocate of our help for Bangladesh.

Like him, I am proud that Australia was one of the first to go
to the aid of Bangladesh and one of the first to recognise that new
nation and new member of the Commonwealth. On the home scene he has been
a determined advocate of certain imvportant reforms in our oensinns and
social welfare structure.

Well Mr. Chairman, I do not want to intcrrunt the proceedings
and further. But I did want to indicate ¢o you and those who are here
this evening how we in Canberra and we in the Likeral Party are thinking
on tihese problems: How we are nreparced io help co-operatively an?
constructively in urban develcpment; and how we &o not favour an
impractical and unworkable system of long-range bureazucracy to d=al with
@3sentially local problems such as that favoured by the Labor Party.




