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FEGOND OF Mall POTRDS MADL BY VRINE MIsIoRil

LR NEW YL TIHAS LUNCHEOH

HOuRsD BY HARDING ¥ SAHCHOFT, AXECURIVE VICT-PaANSINING

BRIVAY, 29 ourodii 1471,

IKMPACT OF CHIRESY XAThY IJTO TN UBITLID HATIONT.

The Prime Hinipter seid in respoenso to 2 question
from the Bditor (¥r Oekesd that he did not coasidor the impach
on Australi&n'policy of China's entry into the United Ketions
would be great. He olso azid that he did not think the Yact
that we had voted against the Albaniun Resolution would lwvo
any particular effect on the wey in wkich our relations uith

the P.R.C. would develop,

The Prime finieter seid thet the conerete sdvonioges
of China's wembership of the United Nations, or indeed of
diplomatic recognition of China, were still uncertain, For
oxample, it had made Little difference o the Unitod Kingdom org

so fuar, to Canada.

The Prime Minister said it was important thatl
Chine be drawn into the comity of navions, but we should not
forget that Chins was still willing ‘o aseist revélutionary

' movements in the Asian region, including those on the Tawni border.

Asked vhy so few of its major allies haod
éupported the United States position on Chinaz, the Prime Hinister
said that the European couniries, for exsmple, were further awsy
from the north Astar region. They tendered to be self-ccilred
and renote from the problem. Belgium had probably not supporied
us after saying it would because it vas not censulted about the

timing of the second XKissinger visit to Peking.




SINO=SOVIET SRLATLIONS.

Tho Yrince sinister said the noxd fow years
vould be a crucial perdod in which 1% would be necessary <o
find & new balance between the great pouers -~ the United
Statos, the Soviet Union, Ching, Japan end an integrated

Europe = to easure an enlduring peace.
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URITED STATES AFTLH- VIRT NAM, /
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Thera wes some discussion as %o ﬁhether or not
the United Statea vag turning isolationint and of tho role
vhich the United &tates might usefully scek %0 play in Asia
in the future. ” |

The Prize ﬂinisfer seid i¢ was unlikely that
the United Statvee would get involved again in & land var in
Asia. Its role ehculd be to ensure sufficiont finenciol
nepistence and aid to maintain fthe viability of the countiries
in the region. In Viet Ham and Csmbodias, in particulcr, ¢he
United Statoes should essist in providing adequate training of

local forces ac well'as necessary air wod naval support.

C JAPAN.

Turning to Japan, tho Prime Hinister said that ho
vanted %o emphasise the crucial Amportance of Japan.,  ALQEHREN
poiicios bad already damsged the Sate leadership. There was
nobody who could replace him. Otherwise, he would probably
have fallen by now, This was partly due to United Steltes failure

to handle its approach to Japan on major issues adequately.
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It was lusportant that in any Amorican atienpt
to get 6 debente with Ching sad the Soviet Union, Japan must

1ot bo.forgdttena

The United States should not work in a way

vhich would hinder Jupan developing Treer itrede.

= :
In angwer to anothor question about changing
attitudes ¢o Chixna, the Prinme dinister aaid the’ huatralia
had noved avay Lrom the Iulles theoriss of containment and
inactive anti-communiasm, Since iast year we hed been re-
t:inking vhe basie of ocur policy towards China., This was
not hocouse ve nad.ceased to be sntipathetle to conmuniscnm,
but we accepted the nacd to livé with 1% on tho bagis of wn

aocommodation, Thio acoowscdation, however, g$ill needed to

be baoked by strength,

URITED BTATES INTERRAL BITUATION.

In reasponse to another question, the Iriue ¥inister
said that it ves true that the United Stntes wes going through
something of a douestio traune. However, he hud no doubt thad
the probloms giving rise to this would he overcome and the
United Utatee would continue to pluy a very dmporfant and active
role in world affairé.

IMIQRATION,

Asked by the Kditor sbout our "exclusive" immigration
policy, the Prime Hinistsr said that this vas a misleading phrase.
Our jmmigration policy vas restriotive, but it was not exclusive.

Non~Zuropeans, including dblack Americans, could enter Austrslie for
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purasneny ée&idene@c auch tpplicaticn was judged om 468 BOri%o.
The eriteris Zor such judgnenie wers thab the &nplicant wou‘d
need to be ableo $0 Yi¥ into Australion socioty avd tnam ne would
nove skills which wve nseded in Australisn, He naild owr policy

had been considarsbly liberulised ian 1866,

The Prive Hinister added thot ve hud actually boen
teking in Yoo many nigrants nna ke hed hsd tho intake rasduced recontly
/

&:;I'B:‘NJH “HAZ'- )] Tf’!: hol,.o(;a

e Frime dintoter soaid British oniry into the
Nekole must bo meceptod. Hovever, the Luropean countrics
condueted 40i of the world's trade and 1% would be espuntisd
te induoo then to entur into freer tysde. Zuropc would ncod
to be outwerd looking and understand the value of inevcased worid
trade, The Z.0.U. would mnecd 0 take o global rothor than o

regions) approsch.

NYSLHATIONAY, HMONETARY UIZUATION,

In response to o question, the Frime Finistor
gaid that 1t vasg Ahstrilia g viev that it wes necessary to come
10 & guick accoxmoedation oa foreign oxchunse rates and the revaluation
upxards of the Yon, Deutch Hark snd gold. IEbBntinuicg deoley would
be hurmful. It seemed strangs to him that the Uailted States wented
Sbite, but vas reluctact to ggreg to gn inecreese in the price of

gold,




