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20 FEB 1968

P.M. No. 20/1563

ADDITICNAL FINANCE FOR THZ “TATES

Statement by the Frime Minister, Mr. jchn Gorton

The Prime Minicter, Mr. Gorton, anncunced today that, in
recronse to requeste from the States, the Commonwealth had agreed to
prcvide special revenue accictance totalling $13 million to be distributed
between the four Statec ctill being affected by drought. The Commonwealth
had z2lso indicated that it would be prepared tc cugncrt an increase of
$20 million in the agprroved Loan Council borrowins programmes for tate
cemi-government authcrities, The States would tiuc have access to
additional funds totailing $33 million in 1967-GC.

The Prime Minister said that the additicnzl grants this year to
the four drought-affect=d “tates would help them at 2 time when drought
had sffected their revenues. Through the procedures of the Grants
Commission, such ascistance would also help the budgets of the other two
Ctatec of V'estern Australia and Tasmania. Mr, Corton pointed out that
thic ecsistance was in addition to that being rrovided to meet the full cost
of Ctate expenditure on drought relief measurec; co far the Commonweczlth
had vrovided over {44 million under these arrangeinents and by the =nd
of the current financizl year it was expected that the total amount made
available would be in Zaxcess of $5C million.

The Prime lviinister indicated that the erecial revenue ascictance
of $13 million, which would take the form of a non-recurring grant, vould
be dictributed between tiie four States concerned in troportion to their
cheres of the 1967-5C financial assistance grantc under the grants formula,
Thece had not yet been finally determined but, on present estimatee, vould
provide the following amicunis: -

¢ millica

New Couth %' zlec 5.1
Victoria 3.3
CGueensland 2.4
Couth Australia 1.7
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As regardes the nrorosed increacse in the Loan Council berrowing
prcogramme for semi-government authorities in 1$67-68, the Frime
Minicter said that the Commonwealth had offered to support an increase
of 723 million notwithstanding the large increace from $2686 million to
$311 million approved =zt the June 1967 Loan Council meeting. Conditions
in the loan market aiiearsd to make it poscible to rzise additional
amounts in the current financial year and, in thece circumstances, the
Commonwealth had egreed that advantage could be tzken of this situation
to enzble Ctate authoritiec to seek loan funds to carry out additional
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rrogrammes of work which could include such imjportant areas as
electricity, water and cewerage and roads. The Ccmmonwealth had
adviced the States that &5 this additional borrowing authority had a
cpecial character deriving from conditions in tie current financial yeer,
the Ccmmonwealth wculd not wish it to be taken ac fcrming part of the
bacic on which the cemi-government borrowing programmes for 16C-6¢
would be determined, The Ctates had agreed to the proposed increace.

The Frime Minicter went cn to say that the Treasurer, as
Chairman cf the Loan Zouncil, had obtained the aryroval of the Loan
Council to the additionzl borrowing allocation of $7C iillion being
distributed as followsz: -

$ millicn

New South 7! 2ales £.36
Victoria 7.15
Queensland 3.57
Couth Auctralia 1.C¢
Vlestern Australia C, &2
Tasmania C. 64
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