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PREMITRE' CONFZIENC T AND LCAN COUNCIL MEETING

Ctatzment by th? Prim=2 liinist2r, thz Xt, Hon, Harold Holt, M, P,

Zi=cisions tak=n at th= Loan Council m2=tiny and Premi=rs’
Zonf2rznc2 which concludzd today provid= for substantial incr=as=2s
in 1967-5C in th= funds available to th=z Ctat=s and th=ir authoritizs
for thzir capital works activitizs, and also for an increase 2yond what
=xisting arrans 2 »nts would hava produc>d in financial assistance
~rants from the Commonwealth to th=z Statzs for thair general buds stary
DUrpos:=2s,

Funds for Capital " orks Activitizs

In 1966-57 funds availabl= to th= States and their authorities for
capital =xpznditures und=r borrowinz prosrammes approvad by th= Loan
Council and from specific purpos= capital paymants by the Commomw =alth
(2. g. for roads, Univarcities, rail standardisation and so on} will total
approximat=ly $1, 742 million, mad= up as follows:

$ raillion

Ctat2 works and housing programm-zs 645
Semi-zovernmental bhorrowinz prosramrnzs 735
Local authority borrowinz, procramm=s  (a} 7C (3
Total Loan Council Proyraram=s 203
Cpecific purmos= capital payments %57 (b}
1,249

oAn A

{3} ‘.uthoritizs bHorrowing 59CC, 077 or 1=2ss in a y=ar,
{h) Tctimate.

The Coimmonw=zalth put bafor= th2 Statas proposals which would havz
produc2d an incr=asz in the total funds availa®le to thz Stat=s and thir
authoriti2s from thzs= sourczs in 1267-3C of about 10 per c=nt,

As a r=sult of th> discussions with th2 States, howsavar, the
prospz=ctivz incr=asz is now actiriatad at nzarly 13 p2r c=nt,

The Commonw zalth aqr=2d to support a borrowing proorarnme for
Ztatz works and housins purmoses in 1907-40 of 5677 million, This is 532
raillion mor= than th= 1256-37 prosramme,




n
It was also asr==d that the total borrowing prozrarames of
o . g ., . o AP .
semi-2ovammental’ authoritizs in th2 Statag should b2 $311 million
in 1967-52, or $43 million raor= than th2 1965-67 programm 2,

It was also d=cidzad that tharz would 12 no limit on th= ovarall
level of borrowings by State authorities which borrow less than $3CC, o0
in a year. This mzans that authorities vhich had previously proposad
to borrow atwazn 52CT, 23C and 5320, 00T a year will no lonzor have
to b2 accommodatad in the States' 'se2mi-gZoviramental’ horrowing
procramrm»s. Consequantly, the 'sarai-sovearnrazntal’ borrowing
prosramm= will now b2 sharad by a small2r numi=r of authoritizs, In
addition, thos=2 authoriti=s whog2 borrowings hav?2 b2en l2ss than
5200, 002 will, with the approval of their Stat= Premiers, bz ablz to
incrzas= their borrowings up to a maxirnum $3C02, 220 without coming
within the 'szmi-cov=mm=ntal’ borrowing prosramm:s.

Th~ =2stirmat=c thes Statzs had przparzd 2nvisaszd "local
authority’ borrowings of about $73 million in 1967-58, Ag a result of
thz incr22s= in th2 limit to 530C, £CC it s22ms highly likely that
borrowinrs by local authoritizs as now d=fined will be consid=rably
hisher in 1967-62.

Th2 Commonw=alth also asr=>2d to provid= dir>ct financial
agsistanc?z to Tacmenia in r2sp=ct of the financinz ¢f its hydro-zlzctric
procramme associat=d with d2v=lopments in thz Gordon River ar=a,
Takinz account of this, Commonv=alth specific payments to the Stat2s
for capital purpos=s are zstirnatzd to incr2as2 by about $72 million in
1967-62.

Thus thz funds available to th= Ctat=s and th=zir authorities in
1267-63 for capital works purnos=s undz=r the Loan Council borrowing
procrammes and from specific purposz capital paym-=it s are now
estimatad to total about §1, 450 million. That will bz clos=2 to $1¢0
million or almost 13 per cant ror: than in 1266-57,

inancial Assistanc= Grants

Thz Prir2 lvinistar recallad that, at the February 1907 Framiars’
Confzrancs, it vvas amrezd to alter the orants formula used to calcul ate
the financial assistanc= sraats so 2s to r2duc= the tira= lag bzforz
incr=as=s in avzrag: v’agess are r=fl=ctad in th2 grants. It was also
asrz2d to pay th= Ctat=g a spacial, non-rzcurriny prant of $5 million.

The =ff~ct of the d=cisions taken at th= Fabruary Prami=rs’
Conf xr2nc? was that the Stat2s rzczivad a total of $320, & million by way
of financial assistanc= grants in 1666-67, This was $11, € million mor=
than they would hav= rzczivad if the previous formula had continu=d
to opzrat= and if no spzcial grant had b=en paid.

At thz [remi»rs' Conf=ranc- just concludzd thz Commonw2alth
anrzzad that for purposes of calculating ta = financial assistanc2 grants
for 1967-CZ (and for futurz years) th> amount of $5. ¢ million paid to th=
Ctatzs in 12656-07 b2 treatad as an addition to the formula srants for that
year, Aft>r taking account of this addition of 55 million to the base for
dztarraining the 1967-63 orantgs, it is tzntativzly sstimatzd that the
formula crants payabl= to thez Statzs in 1967-3C will b2 about $900 million,
This would b= an incr=as2 of about $73 million, or about I, ¢ par c2nt,
on thz total orants actually raid in 1956-07,

(Th= final fisurz of th2 forimula jrants will d2p2nd on the
movameant in avarags wazes for the twalv2 months end=d liarch, 1563

ans on th2 incrzase in =2ach Statz's population batwz2n C2cambar, 1966
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and TJecamber, 1957, Thes2 will not 2 known until towards th=
2nd of th= 1967-6C financial y=ar, }
Commonvw=alth paym :nts to th2 Stat=s in 1667-6C othar
than the financial assistainc?: grants and specific payments for capital

purposes arz also expsectad to show som= n=t incraase,

Total Capital and Rzvenuz Funds

As a rzsult of 2xisting arrangements and decisions takan at
the Premi~=rs' Conizrencz and Loan Council ivieeting, the total funds
availabl= to thz Statzs in 1967-53 from Comraonw=alth assistancz and
from borrowings for works programmes of the States and their
authorities will be of thz ordar of $2, 450 million compared viith asout
$2,22C million estimat=d to have b=zen raceiv =d frora these sourcz=s
in 1966-67. This would represent an incrzas= of about 11 per cent.

CAMBZEZRRA
2%th June, 1927,



