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IiR, HOLT: well, if T am fulsowe, I believe we have every reason 1o

Q. would you swz up how your feel about this visit?
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1st July, 1960,

HOLT: ir, Cox, as you know, my main purpose in couing to
vashington vas to establish a closer working relationship :ith
the President and senior ieinbers of his Administration, 1 think
it can be fairly clained that this objective has been conpl tely
satisfactory and successful viewed from ny standpoint, Uertainly
I have been shown a warn kindness and gencrosity of reception,
and in my discussions I have found @11 those with vwhoi I have
talked forthcouing in giving me whatever infor:ation was sought
fror then, I have had sone very useful discussions with sone of
the leading members of the Adiiinistration, and these will be
helpful not only to a vetter understanding & United 3States policy
as it applies henceforth, but I will have a backgrownd to
developments as they occur from now on,

I am the more strongly persuaded than ever that the
President is making every conceivable eftort to secure a peaceful
outcoue to the strugpgle in South Viet Wam, but I am also firily ‘
clearly of the nind that his ovn resolution remains unwavering,
and in that he has the full support of his colleagues, Thet is :
the strong iipression I have gained from my talks with hin,

Q. Hr, Prime iiinister, there is some oriticism in Australia '

@O

IR,

e Does that mean, sir, before you lef* Australia?

in one or two newspapers and in one or two political guarters that .
you are being too fulsome about American policy, A4Any conment? ;

be, If Australia cannot be appreciative of what Anerica has ;
neant to our country in terms of security and corradeship, then
there is little room for gratitude left in the world., That does |
not mean that we have to agree at all tiueswitheverything thst is -
done or said, but what it does nean, that there is a basic friend- -
ship and comradeship between us which surmounts any ninor
differences which may arise froin time to tiime in so:e aspect of
governnent.

point of how imuch consultation there is between the two
governments? For instance, con the decision to bomb Hanoi and
Haiphong, were you informed just as the nlanes vere about to
take o:f or did you have enough advance notice that you could
EXPress your views?

:
. Mr, Prime liinister, nmay I ask so.ething going to the i
|
i

HQLT: We had enough @advance notice,
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iR JHOLT: 7ell, T co not wont to go into detail about vhat is

pp)

obvisusly highly confidential discussions bctween governuents.

T made the poirnt before to you thet fros the time I took ofiice,
President Johnson made it known to ne thst he wished the sane
intimate basis of consultation which has developed between 3ir
Rovbert lenzies and himself to continue, and that has been the
situstion beti.en us, .hat this visit has done has been to put
all those intimate consultations into a framework of personal
association.

Yoes thet nean, iir, Prine iinister, it is between the
President and the Prime i:laister, or on the State veparinent
External Aifairs level? Just the machinery, I mean?

MR. LCLT: jell, *there are at tines comuunications which remain

on a President to Priue iinister basis. .¢ both have the
responsibilities of final judguent and leadership in our
respective Ldininistrations. There are other occasions and other
topics on which clearly discussion inside the sustralian
Governient is sought and it occurs frou tiie to tinme.

Are your talks this week, sir, in anything of the nature
of decisions on any points or understandings?

- kR, HOLT: ell, they haven't been talks on mere generalities or

AL

expressions of good vill, hovever sincere and desirabvle, There
have been sowe good vorking sessions on natters in wiich ve are
both interested, but I am afraid I cannot develop the themes,

Mr, Prine iii.ister, could you give us your appraisal
of the situation in coxaunist China, and to what degree it is
nov affecting the situation in Viet ilan? Do you think there are
any eiforts tovards peace?

EOLT: +€11l, I ai not sure that 1 apprehend the uestion

cormpletely. I do not think anyone ccn have & very autheritative
view at the present tine as to just vhat is happening inside
compaunist Chaina, In fect, I doubt whether the comunist leaders
themselves can have & very clear view of all the currents that

ap:ear to be swirling around in that country., There appear to be

significant changes occurr .ng, and this is souetning guite
distinct fro:. the ideological confliict or tacticzl conflict that
has been goiing on vetveen China and Soviet fussia., +ith an
ageingleader in China, it appeers thut there are forces working
toverds the dey vhen so.c change in leadership will occur. Sut
how far there are fundamental policy chonges, it would take
someone nore highly swvecialized in analysis of the China
situation than myself to answer that guestion.

ir, Prine ifidster, has yo.r visit to washington shovn
you any way in vhich Austrzlia can take initiative towerds peace
in Viet Han?

iR, HOLT: T do not think so, It is well knovn that ve support

the efforts for peace. There has been ::0 indication that «t any
level the Hanoi Govern:ient vo.ld be receptive to a peace move.
Australians avce a friendly people and & conciliatory people.




(Mr. Holt contd) S

Qe

I think that thby would be ¢lad to join in <ny capacity in the
task of securing peace, 1i this co.1d be negotiated, but there
is no fresh initistive thut seciis possible 1!116 as Dean Rusk
puts it, the other fellow keeps hanging up the phone.

He said this in Canberra yesterday?

¥R, HOLT: Yes, |

B

Sir, does the position of Australia in fir: supgort of
the United States policy in Viet Ham have any overtones for you
vhen you have yowrr discussions with Prime kMinister .ilson in

there?

#R. HOLT: 170, I look forvard to heving a very frank and full
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London next week? .11l there be an effort at persuasion nade
|

discussion with Priue ¥i.ister Wilson, It goes without s2 ying

that it will be a friendly discussion, and it vould pve a sad day |
in the affairs of our two countries vhen ve could not speak |
frankly to each other, exhibiting those in which ve can find full |
asgreenent and those in which sowe dirferences uay exist., I do |
notuyself forsee difficulties in discussion, but they would be not i
worth the journey from the distance that I have nmade if they were
not to be in fact frank and searching discuszions., I &n sure e |
shall have those, |

Do your talks give you any -

MR, HOLT: T was going to make a com ent about the introductory
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part of your cuestion. I don't know whether T have yet made 1t |
sufficiently clear in this country that Australia's attitude in
relation to same is not nerely a process of following in the wake
of American policies, That ‘ustralie has seen the strugzgle in
South Viet Hui as more directly involving it ten the United States
itself, I think it is an act of far-sighted stetesuanship for the
United States to join in the resistance to aggression there, but
if there were not chaizpions on the nainland oi asia, then
Australia and iany other countrie€s would feel far 1685 secure

than they do at this tiuze. 4nd so we have quite an independent
judgment which fortunately leads us to the saie conclusions as
those which have been rcached by the United States.

Have your talks given any indication at all vhether a
ternination of the war can be nmcasured in terus of years or
nonths?

IR, HOLT: .cll I will put it in a slightly difterent v y I find

rather more optlmlsm here, as I did in Canberra, than I have

knovm at any earlier point of tine as to the outcoue., But I

think it is best thzt I don't put a time ractor too precisely in
this sort of thlng, but undoubtedly there is a feeling :hich vas
reflected by the Foreign Hinisters and others at the SEATO -
Conference coning frei: the area themselves, and I find that
reflected also here in cashington at all lcvcls vhere T have held
discussions.

Even among the critics of the Johnson Administration,
sir?
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13, B0LT No, o, I am specking of those inside the administration.
P@rhaps there hasn't been tine or perhaps peosle are rather too

polite when they encounter ue,

e I know, sir.
MR, HOLT: But I haven't touched off a debate on this matter.
Qe I notice scorme of the guests at dinner parties have

included strong critics of the Johnson iAdministration., I wonder
whether you had any chance for argusent?

¥R, HOLT: No, I haven't had and they haven't sought to nake an
argunent of 1t, At the ‘hite House luncheon I think sitting
iMFediately opposite ne was Zenator Fulbright, but he made his
views known clearly znd vigorously enough.

Q. Did you get across to him, sir, how many troops there
are? Did you get across to him how many Australian troops are
in action?

¥R, HOLT: I ar: still {inding it a little difiicult to hasve people
reclize that Lustralia is not represented merely in Viet Mam, and
I have been rather surprised to leaxrn the extent of ignor:ance in
rclation to the australian population. =Zven our good friend the
President yesterday guve an enlargenent to the point that as a
forzer Immigration iiinister thet delighted e, but I found in &
nunber of places sone surprise that dustraliaz has as yet only
reached eleven and a half million peogple. It is rather
flattering, really, because ve appeer to meke a bigser noise
than that.

Qe Did T understand you to say, sir, that you find it a
little difiicult to iicres: upon people that “usbrallans are
actually fighting in Viet Naw?

MX.HOLT: Oh, No, No, that Austrslicns are at other points around
South bast Asia.
Qe Yes.,
Rk, HOLT: For exaizple, we have troops in est ialaysia, we have
them in Borneo, we have them &t Ubon, in Thailsnd. e have

responsibilities in respect of Papua and wew Guinee, and we have
a requireizent to use superior trained regular service wen far the
expansion of our own forces doth in the reguler ariy units and
the civilien wilitery force, the Cilf, as we call it,

How, all of the gener:l riun of newspapers knovis about
it, that xuqtr lia has a task 1orce of four and a half tnousand
in South Vict Ham and thoet doesn't seein very wuch, but as a
force of regular wcll trained troops, includi'g the Hational
oervice coizponent, in oruer to get the nasibers up, «nd hav.ng
regard to the rotatiinal aspect of thet service, this is not
without soie stress on our fairly lisited resources, 3But v
have showm oursclves in a situation of need, This has been
demonstrated certainly in the tvo wvorld wars, oi sup,.lying that
necd when it is reguired ot us,




(MR. Holt contd) bR

T think that it is wcll recognized now by the dministration
here that .ustralia does hove a problem of development as well
as a need to supply forces in the aectence ficld, There is I
think as & result of the discussicns we have held from the
beginning of tiis ycar onuercs a recogniticn that these
dcvelopnent tasks Go create demends on our rescurces which place
soe 1li.it on our capecity in other directions.,

I don't mow vhether I have juoted to you before the
figure of savings in conswnption in . ustralia, which amount to
about 28 per cent of our gross naticpal incoie, ¢nd in the
United States and Great Brita:n there is a with-holaing frem
conswiption of about 17 to 18 ger cent as against 28 in australia,
and ours is the highest figure of any country in the world with
the exception of Japan, so that we are using our own resources
and sabstaining fron consumption of what we produce ourselves,
in order to develcp and defend.

Could you expend a little on what makes the situation
lock a little brighter in South Viet Ham? o
HCLT: +€ll, a combination of factors, I think the military

opcrations themselves sare proving nuch iore effective, The
defection rate is guite significant. There is imore infomeation
being gathered which is enabling nore efiective nilitery actions
to followr to., I think that thce politicel situation has
brightened internalily, at lcast to the extent that Prime Ministver
Ky is coming through his trouble with the buddhists rather better,
I think, than i.ost observers had expected. e shall still watch
with interest the eergence of the .ssembly, the constituent
Lssembly, foliowing its elections, and no doubt there iill be
political probleis associated with the dratting of a constituticn.
But there is amongst the diplomatic and nilitary represcntatives
not only of the United States, but of Viet Nam, of our own
country and other countries represcnted there, a2 feeling that
significant progress is being made both in the military field,

in the organization of the country, and witnh sune improvement in
the political ati:osphere.

T think, toc, there are portents around the area in
other countries vhich have their owm significence, T firmly
believe that® you would net have had develop on the scele and the
nanser thet it did the cction against comaunisii in Indonesia,
if there had been 2 general fecling in Indongsia that coitnunisn
was going to win in ..sia, and the announcement of nilitary
garticipation by Thailand, the final discussion/The Philippines

0 nake engineers and security forces available, I think these
things all reflcct the assess:ients which governients oif both
countries useke or the situation,

Did you get sny kiné of clues about the kind of
government in South Viet Nam which vould be tolerated by
Australia and Jowerica, in the cvent of clecticns or in the
event of a pacification, especialiy the elesction®
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i, HOLT: I do not think it is for «s to try to dictrtc a form
ol government. .hat is desired, I think, is a goverinment
capable of runniug the country effectively, protecting
individual libderties, providing for an iproved econoilc
nanagenent and ris:ng standards - that s the sort of
governnent that South Viet Ham is looking for., uUntil the
nilitary operations can be brought successfully to e conciusion,
clcarly you ere going te have a strong nilitary influence in any
zovernnent which mey be t-ormed.

D Prime Minister, it is 10.0C o'clock, so I think it s
best we shourd close.,

¥, HC:T: Thank you for the very generous cover that you have
given to our visit here. That certainly helped tovards iaking
it worc successtul.
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