P, M. No, 79/1962

DRICALON COUNTRY DEVELOPMEND IN GUEENSIAND

OTATAMENT BY THx PRIME MINISTER

This afterncon in Canberra, Commcnwealth and Jueenclend
Ministers had a very helpful and co-operative discussion relating
to the Queensland Government's propcsals for the development of
large areas of Brigalow country in Central Queensland. The
Commonwealth Ministers inveoived were Mr. rcEwen, Mr. Holt,

Senator Spconer,; Mr., Davidson, Mr, Adsrmann and myself.
Queensland was represented by the Premier, Mr, Nickiin, and the
Minister for Lands and Irrigation, Mr. Fletcher,

The Commonwealth Ministers made it clear thet they were
attracted to this venture as orc which will, in substantial degreec,
increase production for cxport from an area of Queensland rnot yet
developed but which very much lends itsclf to development.

The éiscussion rovealaed that the Queenslend Government
had worked cut its deveclopment plens in dctail,

Certain dotails of the financial arvrangements were
discussad and settled, and in the result the Goverrnments have
agrced that the proposal will now go ahead, the Commonwealth
agroeing to find in the current financial year £1,65m. (which is
tne amount now sought by Queensland) and in the rcmainder of the
planned five yecar programme further annual contributicns to taxe
the total over the five years to £7.29m, The finance will be
provided by way of spccial loans to the Qucensland Government.

This decision by the Comronwealth to provide £7.25m,
towards the development ox tho Brigazlow country follows carlicr
decisiorns to provide £5m, for the censtruction of beef roads in
Quccnsland and a further £3,3m. rcquesved by the Quecnsland
Government for the sealing of the rcads.

The Commonwealth is happy to Dbe ahle to contribute
tewards those great projects wilch mark a new phase in Queensliand
development ard promise grcatly increased returns to Australia

through increcased export cutput.

CANBFRRA,
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