TEXT OF TELEVISION INTERVIEW GI/mN BY THE
PRIME MINISIZER, RT. HON. R.G. MENZIES, ON
B,B.C. on YTH JUNE, 1962

Mr, Robin Day: Mr, Menzies, we've read about your strong reaction on
Saturday to the agreement which was reached in Brussels,
whereby Britain would gradually do away with tne
Commonwealth preferences on manufactured goods from
fustralia and other Commonwealth countries. Now why were
you so disturbed about an agreement which affects only
about 2 per cent. of Australian exports to the United
Kingdom?

Prime Ministers Well of course the effect of it depends entirely on
how many more agreements there are to come., Because it
will be the cumulative effect of these things which will
be important, in the long run. Now this first one, as
you rightly say bore on a relatively small amount of
trade from Australia, much more of course from Canada.
But when it was announced as an agreement, this at once
provoked in our minds the question that "Is this the end
of it?% 1Is this a provisional arrangement? Or are we
being told now that taat is the agreement?

Mr, Day: Well, the British Government line has becen that this
can only be judzed, and cught not to be judged cxcept as
a part of a package deal which is not yet compl:ted.

Prime Ministers #ell, I've becn emphasising to them in my talks since,
that that nceds to be made clearcr than it was at the
time this particular agrecment was announced.

Mr, Day: May I put to you vhat one Conservative newspaper said
about your statement? It said 'It is a great pity that
Mr, Menzies should meke such an outcery over the settle-
ment on manufactured goods. Eis Government knows that
its main e¢xport intercst will bo well cared for.'! And it
goers on to makc this point: The main commodity in
Austiralian cxports is wool, and it is alrcady ccertain
that therc will continuce to be free entry of wool into
Britain and Buropc.

Prime Minister: Well the writer of that is - like a lot of people he
thinks that wool is our only export commodity,

Mr. Days It didn't say that.

Puine Minlsters No, but he rather implies it, ‘ool is looked after -
wool is safe - yos. But we have many many scorcs of
millions of pounds worth of other commodities, which are
at risk,.

Mr., Days May I ask you about onc point in your statementv on
Saturday in which you said that this agreement must not
under any circumstances be taken as a pattern for the
type of scttlement which might be rcached on other
products, DNow isn’t that rather strong language for one
independcent Government to usc teo another independent
Government?

Prime Minister: Well, I thought it wasn't very strcng myself, You
have to remember that these are our exports that are
being dealt with - ours - these are our prefercnces thatv
are being negotiated. Not your prefercnces into Australia
- our pref.rcnces into Great 3Britain, These are the
ones that are on the counter, We have a perfect right
to express our views,

Mr. Days Oh, certainly, wves. Jhat was the reaction of the
British Ministers at the weckend to your obscrvations?

Prime Ministers I taink they undorstood wmy roint of view,
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Mr. Day: Wore they angry with you?

Prime Ministers No, oh, no. e know cach other very well., We don't
. ? 2 .
get into thot state of mind.

Mr. Days What safeguards Mr., Mcnzies -
Prime Ministers I may tell you that I - Mcy I interrupt you?
Mr. Day: Please go on.

Primc Ministcr: We in fact have been, as they know, most co-operative.
Je might have said at the very beginning - 'Look, we
won't have anything to do with this matter's. But we
didn't do that. ‘e have, tarough officials and other
channels, put forwcrd constructively, proposals without
which Mr. Hcath, as tihc chicf negotiator, wouldn't have
been as far forward as he is now. Of all countries we
nave becen reasonable on this matter,

Mr, Day: Now what safcgzuards, Mr, Menzics, are you in fact
demanding for Australia's intercsts?

Primc Minister: Well, you can't answer that except by answering in
terms of about a hundred differcent commodities. But
there is one point that we have emphasised though, and
that is that we do not like this transitional pcriod
idea -~ what has been c2liced the precipice by some
peoplc. That was involved, that was included in the
hard manufacturcs arrangement that has been tentatively
made, as we have 0y now learnt, But if you were to
roproduce that in respoct of dried fruits, canned
fruits, wheat, butter, meat, so that all these
preferéntial arrangements or their substitutes, went out
by 1970, this would be in the highest degree
unsatisfactory to .iustralia because we would have a
decline in our production of these things,and our
marketing of them zoing on steadily over & period of
years. And that is why we said, both Marsnall and I,
that we didn't want to sce this mcthod reproduced down
the line,

Mr, Day: Now may I ask you about some of ths alternatives in
this problen, Mr. Mcnzics? If we join the Common Market,
the United Xin ,dom stands to get frec access to the
narkets of Europcs; now if we don't, as an alternative
arce you prepared to offer us free access to the
Australian market, to take away your tariffs on our goxds?

Prime !inister: But aren't you rother overlooking the fact that we
have been giving you tariff pruferences in fustralia
since Australia bcgan practically?

Mr. Day: They have bcen reduced in recent years, haven't they?

Prime Ministers But their effoctivencss, let me romind you, has been
such that we have over the poriod of the last twenty
years been Great Britainis biggest customer. In the
last 30 or 40 years we have taken more goods from Great
Britain though we have a population running fron five
r1illion at the beginning to ten and a half now, we've
taken rore than the United States of America, with 180
nillion people. And this is, I think, very largely the
result of the preferential tariff positicn enjoyed by
British ;o00ds passing into Australia.

Mr. Day: 3ut if we don't 2o into the Common Markast there must
be sone alternative trading arrangoiient for us to gain
benefit from, and this is whet critics of your attitude
rnaintaine.
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Prime Ministers Now look, I want to make it quite clear that whether
Great Britcin goes into the Comrion Market or not is a
matter for Great Britain to decide, She knows far more
about her busincss and her interests on those matters
than I doj c¢r than we do., That's not our point. W2
have said: Very well, if you want to 20 in, that's
your decision, and you will cast up the pluses and the
minuses, fairly enough. We know what the pluses and the
ninuses are in the impact on our own trade and we want to
corne out of this with as little injury as possible.
Don't imagine for one noment that we expect to come out
of this as a profit, we won't, We will lose something.
But we want cur lossces to be within reason.

Mr, Day: Many peopie, Mr. Menzics, see this whole issue as a
choice between the Comnonwealth and che Common Market.
Do you sce it in that sinple way?

Prime Minister: wWell, I think that is over-simplifying the problem;
I think the two things overlap; I wouldn't at all be
disposed to be dogumatic on that metter. But just to take
a simple example: if Great Britain goes into the Common
Merket, the Common Market has an intcernal free trade, no
internal Customs barricrs., Then certain products on
which we now enjoy a preference, will be the subject of
a preference to the Buropean competitor, and we will have
to encount=r a tariff barrier. So that our preferences
will be reversced into a preference for one of the
European supplicrs. Wcll, this may be the price of
Admiralty, this may be onc of thosc things that must
happen, 1f you are going into a species »f Customs Union.
And we feel the merits of that kind of thing. But we
being »f the same race as you are, are always prepareé to
have a good look at our own interests on these matters
and protect then.

Mr. Day: Mr, Menzies, there has been some criticism in the
press that you have doubtless read, about your motives in
riaking your strong statement the o%her day. One was that
you had deliberately overstated your case for tactical
rcasons in order to - with 2n eye on the harder
bargaining which is to come on wheat and butter and all
thesc other things -

Prime Minister: Weil, I'm sorry to be disappointing on tiis matter,

but you say it was a very strong statement and a

provocative statement -

Mr., Day: I didn't call it provocative -

Prine Minister: Before it went out ...

Mr, Day: I'm not objecting to it -

Prime Ministers My only doubt was whether it was too wishy-washy.
Mr. Day:s Well would you like to strengthen it now?

Prime Minister: I've never scen anything so built up and so
dramatised -~ it's a perfectly simple statement. wWe deon't
want the rule that's been 2pplied - to manufactures, to
hard manufacturcs - to be applied down the line, That's
quite true. They know that. There is nothing in our
statement that hasn't bcen said a dozen times to the
people conducting the negotiations.

Mr. Day: There is anothor criticism made of you which you have
probably also rezd, thot you made this protest, whether
strong or not, to strengthen your somewhat shaky
political pasition at home, where I belivve you have a
2jority of only one in the lower House of Commons,
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Prime Ministers T nay say that I hove never felt so confortable in
Parlicimens as I ¢:id during the recent sittings, with a
najority o>f onc.

Mr. Day: Can I go on -

Prime Minister:s yYeonple think I o crying myself to sleep cvery night
worrying about that - theyire gquite wrong.

Mr. Days You said before you left fustralia that you were
coming to 1ok into the politienl implications of this
Europezn quostion. How one of the things you menticned,
whether Britain would become a State, part of the
European Federation, what have you found out about this?
Arc you any clearaer?

Prime Ministers No, I'm not, but I oxpcct I snall be before T leave,
{'ve olready had one or two discussisns with ny o1d
friend, Mr. Mocmillan - we can talk to each other, we're
0ld frionds - cnd I'm seceing hin again noxt weeliend,
ind I hope to furnish my mind a little nore fully.

Mr, Dayv: You have suzgested that Britain as part of Europe can
‘ hordly be an iadependent menoer of the Commonwcalth,
’ those ware your words wnen you arrived here, (Yes)
shat cffcet d» you think that is going to have on the
whole cznstituticsnal structure of the Comionwealth and
the Crom, the gucen of courss, being Jusen of
Australia as woll as Queen of the United Kingdon?

. Priine Minister: I think it will tend to - myscelf - 19o2sen the
structure of the Covmonwealth, but the Commonweal th
structurc, >f ciursc, has been fairly well looscned in
recont ycoarss it's become o little less structural and
perhaps a little more oceasisnally funetional., And when
you discuss it of course, you just mentioned the gueen,
we are the gueen's mon and wonen in Australia, we're
monarchistsy and there's & cortain guality about the
relatisnship between the monarchical countrics which
can't be reproduced by a form of words with other members

. of the Commonwealth,

Mr. Day: Do y.u think that would be affected 1if the United
Kingdon were morely part of a dZurcpeen Federation?

Mr., Day:s Diriinish tne significance -f the quceen...

Prime Ministers  The longer this, well, that's true - but th: longer
I live, the less disposced am I to gencralize about the
future of the Cumwnwealth, bocause I don't know, quite
fronkly. 2ut I do know this, that to me the great
Cormonwealth guestion is the relations between Graat
Britain and Australia., This is it. I know they arc
relotions with other penburs of the Commonwealth too -
I don't underostinate then - but when it comes down to
brass tacks, to me the continuance of the Commonwealth
is vitally nss~ciated with the avoidance of nisunder-
standing: between Great Britain and Australia and their
working together, cconsmiczlly and politically.

Mr, Days Thank you Mir. Menzics.
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