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I think I should like to begin by complimenting the
honourable nember for Phillip (Mr. 2infeld) who has just sat
down, »n his maiden spoech., He will not be surprised to find
that there are sone passages in it with which I 4o not agree,
but I did think that he should be conplimented on the way in
which he put it.

This is a very iuportant debate. It is ¢ new Parlianent
and it is 2 very narrowly divided Parliament. Whatever
division occurs in this Housc will be a closc division,
Therefore, I proposc to address mysclf to the first challenge
which has becen very uroperly made by the Leader of the
Opposition (Mr. Calwell) at an ¢arly stage, to the continued
existence of the Govermment, I do not juarrel with that at all,
That is ecxactly the coursce that I would have taken oiyself in his
place because it is of great moment, not only to Parliorent, but
to the “e)ple of Justrulla that the broad positizn of the
Governtient in this Parliament should te deteriiined at the
earliest possibie moment,

Having said that, I arm bound to confess that tThe
speech nade by ny honouruble Iriend, the Lecaduer of the
Oppcsition - and it was far-reo 1ch1nJ - and the anmendment that
he has moved do not scen to ne te bo entirely closely rclated.
In the course of his speech he mentioned 2 few of the points in
the amendment but certainly not all of then, I do not conplain
about that because vithin thp limits Uf any dbcent time

field. But the dlffbrence between the SpGOLh and thb umendnent.
was, I thought, worthy >f passing commrent, as we say
ocecasionally in this House. One night alnost have thought that
they had been drafted by diffcrent people,

In what I heve to say tonight I propose to deal with
natters of substance or, at any rate, with a sufficient number
of natters of substance to fit within the rcasosnable cowpass of
onc spcech, I begin by saying that we arc not herz, I imagine,
to fight the last clection. I have had in enosrnous nunber of
slections in ry tinme cnd I have sweated up and “own the
country in the coursce of them. When they cre over I do not want
t2 have to do them agein, I hope that I nay be forgiven this
rather cnormiing Haran weakness, We are not here to Pight the
last c¢lcoetion. That has been fuusht and there hos been
scnsational result, whcthar you look at it eithcr fron the
Government point of viow or the Opposition point of view. But
what we are here to determine is whether in this now Parlianment,
on the Govern.r-General'!s Specch and ~sur rcecently announced
econonile rmeasurces, e descrve the censure of this House, It is
the censure of this Housc that is being scught, not a rehash of
2 general clection. On that kind of issue the onus is on the
Opposition, and the attack is propcerly made by the Leader of the
Opposition,. '

A5 I will deizonstrate before I concluley he has not
made up his niind as to the srounls of his attack or the
principles upon which he attocks, Everything that he said in
the crurse of his speoch - here I want to pay tribute to his
durability hecausc he has said something covery day since polling
day - can be undcrstund only if it is reucmocered - 1 come to
this right away - that he is deeply influenc:sld by his rich and
powerful frionds in thoe well-known Fairfox-Hend.rson-Calwell
axis. It is rather an agrecable th.ouszht that the prince of
s>01allsts, even thauszh he has VJlunuurllj abdicated that
position for three VedPS snould now find himself in such sweet

compzion with the rich. ALL the old battles tnat he has had
have been forgotten temporariliy.
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My friend and cclleague, the nonouradle nember for
Moreton (Mre. Killen) made some refurcnce to this -~ vather
vnkind, I thought, but iruch enjoyed oy peorle here. But all
those 21d battles are now fergotten. I would almost say to ny
¢olleaue "Pray 4o not disturb the weccey these are forgotten'.
"The 01d Curicsity Shop" and Charles Dickens arc forgoutten,
Indeed, "The 01d Curiosity Shop" with its imi.srtal description
5>f Mr., Quilp has been% in effeet, burnsed by the common hangian,
Dear Lrthur and Denr Rupert now sce each othsr in a kindlier
lisht., All passion is spent. There is o new unity ticket,
They are united by the contemplation of & commion eneny, Of
coursce, it is in that cepeocity, os well ¢s in the trifling
capaci%y of being the Prinmc Minister, that I adlrcess the House
tonight,

Tne process of rcadjustizent has had its painful norents
but it has been concluded, I am happy to recordy in a
gontleianly way. On their part, the "Sydney M>orning Herald"
nasters sublicly conmitted thensclves 1o the view that though
heing professced anti-socialists, they would sooner support a
true blue s:zeialist zovernsent than the Liberal Government which
they accused of some socialist practices. This is an exercise
in logic which, T am surc, will enguge the study of people in
the philosophy schools of the universities for years to cone,
At a certain stage some one - I think it was one of ny
colleagues - very rudely scid that thers nust hove been some
contract between the socialist lcader and the capitalist
"Sydney Morning Herald?., They rcjected this. The "Sydney
Morning Herald" wasters even went to the dangerous length of
writing a special article on their political principles - and
that had all the charr: of novelty. In the course of this
article - I copicd their very words which is what they scldon
do with me - they said -

"There could be no contract with Labour unless the "Herald™
that is the "Sydney Yorning Herald", thc Labour paper -

rere proparcd to subscribe to the platfor:: of the Labour
Party but this, os cvery one must know, is out of the
question',

This was 2 statezent of profundity and piety, was it nct. "For
us to subscribe to the policy of the Labour Party is out of the
guestion". Of coursc, it takes two to make a bargain. When I
read that statement I recalled at once that after 2ll the

Leader of the Opposition had done his part because in his policy
speech he had said that if clected he would forget 2ll about the
socialist objective - the policy of the Labour Party - for three
ycars. His very words were -

"Je promise not to raise the question of nationalisation
during the lifetime of the Twentyfourth Parlianent”,

I belicve I am right in sayingz that this is the Twentyfourth
Parliament. So therc we are, The "Hervald" said, "We could
never support Labour becausc we object to its policy." Pray
forget it,dear boy, because we will forget about the policy for
three years. On this happy note of hariiony the business went
on. < kind of entente cordiale was thon cstablished and the
Governuent, having suffercd heavy lossces 2t the cicetion, as I
publicly, fraely and obviously confessed, ny distinguishced
friends, the Leader of the Opposition dccame excited, and made
strange statencnts daily,
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On the economic question whkich he has selécied for this
censure azendment there is a nost curious sequence of events to
which I want to direct the attention of the Farliament. On 7th
February this year I issued a statement containing the Cabinet's
decisions on 2 variety of matters %o which I shall refer later
in detail - paynents to the States in the form of srants which
are not repayables; borrcwing by soni Governuent and local
governnent bodies; unenployment benefitsj; income tax rebates;
motor vehicle sales tax; war service hones loansy housing
loans by savings banksj Cormoiw ealth works; investment
allowances; quantitative restriction of imports and Developnent
Bank capital. This was ¢ wide range of matters on which I nade
the staternient crising from very close Cabinet discussion after a
long scries ofconferences with properly intercsted people in
various sections of justralia. The first comment nade by ny
friend - he rushed in at once to make it - was that the
Governnient'!s annsuncenment disclosed no basic chanze in policy.

I ask honourable members to remenber this. There is no
basic change in policy, and this gets the headlines. It is a
quick corment; but a day later, no doubt enriched by aivice in
the cppropriate gquarter, he swi%ched his srounds. He said that
we had reversed our policy. That is a pretty z0od performance,
is it not, for a man to say one day theot it is the same policy
and, in roference to the samc statanent, to say 24+ hours later
tha% you have reversed the policy? Hz said we had now adopted
his policy, and indced ny jesting friend the honourable menmber
for Grayndler (Mr. Daly) repeanted this and sonmebody else that I
heard this afternoon rcpeatced it - that we have stolen Labour's
policy. But so that he should not go too far in that dircction
he said we had done it too late. That was the sccond edition.
Therc was the authorised version, and the revisced version and
this nust be the new one, because on Tuesday last in this
Parliament he turned around cgzain and set out to prove not that
we had stolen Labour's policy but that our proposals were
worthless., It is a little bit hard on his followers, mixed as
they be, to tell them that Labour's policy is werthless,
Really, this comes a little hard, does it not? I sympathized
with ny fricnds opposite when he said it - "Our proposals are
worthless”. He is in a dilemma, of coursc, which is no novel
experience, He cannot say that we have adopted his policy
becausc he has condcrned cvery proposition put forward in ny
stateuzent of 27th February with which he Jdealt in the coursce of
his spececch, If honourable nmembers will just check for
thenselves they will sec how conpletely right that is, I will
illustrate it.

He attacked our tax cut. He will not have it., He says
it is loaded in favour of the rich, So that is wrong, That is
not the Labour policy. He finds the zadded money for the States
and for local zovernn:ent and seni-govoernnental bodies, a total
of £25n. in four months, grossly inadequate. 4nd unlike the
Preniers who cane here to receive it he doubts - and I again
quote his words - "Whethor there will be any increase in the
rate of spending on public works at all." Every Prenier who cane
here, of whatever party, was ablc to say "This will enable us to
prut 2 lot of things into operation and give a lot of employment',
But the honourable :entleman, the Leader of the Opposition, whose
profession it is to live on unemployment, gloonily says that it
will not nake any <iffercnce at all.

Then we turn to the investrient allowances, I hope that
the manufacturers of ALustralia were paying proper attention to
what he said last Tucsday, bccausce he rcj:cts the investment
allowance. On what zrounds? Because it is a hand-out - his
very words - to the large nanufacturcers whose enployees
apparently Jdo not rmatter, This is a hand-out to the large
nanufacturcrs, 4n investment allowape, a novelty in iLustralia
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designed to cnable manufacturcers to re-cquip themselves on nmodern
lines and thcreby kecp Jowm their unit costs and o into the
competitive world. This is thrown out, It is just a hond-out

to the large manufocturcrs. He found that our added provision
for unenployment benofits, particularly Dor the family man, was
miscrable, :zlthoush I take leave to recall to the nmemory of all
peeple concerned that this is one matter about which he said
cxactly nothing in his policy specch, Nuthing - so we did not
steal that from hin, but we 1id it, and it is miserable,

He attacked the quota restrictions, or quantitative
restrictions for scctions of industry particularly affected in
their cnployment by imports, as prosfs of scetisnal pressure by
big companics. Refercnces have been made tine after time by all
the people who came to sec us, and by many honourable nenbers,
to the particular problems of the timber industry or sections of
the textile industry, or whatever it might be. Zverybody is
faniliar with the short list of industrics particularly
affected, and when we proposc to have a schene wnich will cnable
a prompt decision to be made - 2 holding decision - which will
affect these industries, this i1s rcjected anl Jespised by the
Loader >f the Oppositizn and the Labour Party as a nere
coneession to scetisnal pressure by big conpanies, I wonder how
many Labour nembers in this House genuinely subscribe to thot,

ind then, to take the only other example that I have
tine to nention, he says we arc leaving the motor wvenicle
industry to flounder and languish. In the course of his whole
speech I was waiting for the authentic Calwell touch, and this
was one of the few - allswing this industry to flounder and
languish. Does he complajn about our Jlecision airecady put into
operation about sales tax on motor vehicles? I would have
thought that at any rate he nisht have found something zood to
be said about a poliey which he bezan a2 nonth ago by saying we
had stolen from the Labour Party. But nog on this occasion, no
- "floundering and languishing". The facts, over thc noxt few
months, will Jemonstrate the absurdity of that cumment, as I

ave no doubt,

This astonishing reversal of form would secn to me to
ropresent a blind and blundering Opposition guided by no
principle and uninformed by any understanding of the nation's
truc ccononic probdlems and yet, interesting as I hope that
story is, thot is not the whole story. Wo nust losk at vhat is
not in the cmendment. Since polling Jday the nost vigorous and
filibustering cfforts of his journalistic friends of the
"Sydney Morninz Herald" group have been dirccted to cttadking
what they arc pleased to call the Mappeasement policies" of this
Governiient in relation to West New Guineca and when they did this
fantastic thing the honourable the Leader of the Opposition tock
the opportunity, as I will show, of joining in.  Yet, Sir,
this matter, an apgeascnent policy, a policy conlernoed by the
Leader of the Opposition if by no other member a’it, finds no
mention in the no-confilence motion., These things, which were
the very /rk of the Covenant threc weeks azo, are now rejected,
They find n> place in the nh-confidence amcendmient, and that is
a very remarkable thing, bccause, let me remind the House and
the people, 1f the election had turned out differcently the Labour
Party's foreign policy, as expresscd by its lcader, would now be
operating.

Now our necrcst ncighbours, Dutch New Guinca and
Indonesia are there, and have becn, »f coursc, for nany years
at variance over territorial claios -~ the terzitorial clain to
the sovercignty »f West Hew Guinea, We are not a party
principal in that notter, but we are deeply interested as e
neighbour intcresteld in %he pcace of this part of the world and
our positisn has been repeatedly stated over many years.
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I do not want to weary the dousce unduly by repetitizn on this
natter, but this policy - this approacn of ours - has been
re—sta%ed as rccently as 12th January -f this year by nyself
after a full exanination by the Governnment. In cffect, we sald
- let ne put it quite shortly - that tane dispute about West New
Guinca should be sottled peacefully and not under tareat or
duressy; that we have been repeatedly assured by Indonesian
leaders that force would not be enployed; that we have a right
to expect the honouring of thuse assurances; and that, should
the Netherlands and Ind“nb51a cone to a frﬁﬂ agreencent - a free
agroenient - we would respect that agreciment; that we are
loeply attached to the attainnent by under-d cvelopod peoples,
including those of West New Guinea, after adequate and helpful
preparation, of the right to chosse their own futurc - this is
the policy we are pursuing in Papua and the ..ustralian Trust
Territory of new Guineas that the policy that we apply in
Papua and Ncw Guinea is based upon our great scnse of moral
responsibility for the welfare of the people to whon we stand
in a spccial relationship; that we are not a colonial power in
the 0ld sense. We do not seek to oxploit., Our aim is to create
and dcvelop the capacity of indeperndent self-government,

So far, Sir, it would be surprising to be told that the
Australian Labour Party disagrecs with this. If we are to be
told that, let then stand up before this debate cnds and say it.

To> take it further: Supposce - and I take it no further
than to say "suppose!" = Indonesia nade war on West New Guinea
and suppose the United Nations took no action, either because of
the veto in the Sccurity Csuncil or becauvsce the lAssombly 1id not
have the requisite majoritys; and supposc it was not known
whether Great 3Britain and the United States would act
nilitarily zgainst arred intcervention by Indonesia. What snhould
asustralia do? The answer was clear, I thought, in the statenent
that I nalde on 12th Janusry. I sa;d three things - and I just
swarize then, First, we will discharge our prine
responsibility for the security of Justralia, its Toerritories
and its pesple; sccondly, in matters affecting West New Guinea
we will act in close consultation with the great free powers,
particularly Great Britain ond tne United States of anericag
thirdly, we will constantly naintain in the United Nations and
with our particular fricnds, the basic principle that the
peaceful scttlement of disputes is the central tneme and the
suprerie nission of the Unitced Nations,

Does Labour quarrel with those views? Does anybody on
the other side quarrel with those views?

Now, Sir, before Igo further I want to dispose of the
ludicrous and ignorant suggestion made by the "Sydney Morning
Herald" on 30th January - and since thenfaithfully repceated by
the Leader of the Opposition. It said -

"The truth is -
This is their idea of truth -

"that no Australian initiative over New Guinea has ever
been pressed in the hignest places of United States
Administration.

It is wonderful with what boldness people tak when they do not
know, because the facts are - as they could have discovered by
the simplest of inquiries - to confine myself to the last

twelve months - and as honourable members know, this unhappy
business has gone on for years - that scarcely & day has gone by
withoutcabled exchanges on those mattcers between the Departmcnt
of .ixternal Affeirs in Canberra and the Australian Bubassy in
Washington for discussion with the U.5. Govemmeant in Washington,
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Our Ambassador has had prolonged and closs and specific
discussions on thosc matters at least six times in the last
twelve months with the Secretary of Siate, Mr., Dean Rusk, The
present Minister for Zxternal Affairs (Sir Garfield Barwick) has
had discussions with the American Chzrge d!'Affsires in Canberra
and I, myself, - not to put too fine a point upon it - nad long
discussions on this matter with Prosident Kennedy himself and
with Mr. Rusk, Yet we are told that our views have not been put
forvard.

So, 8ir, I come back to thc Labour attitude. I had a
press interview on 2lst December, It was aiter the great day,
as the boys will remember., I had that intcervwicw on 21st
December, 196L, in which I re-stated our West New Guinea policy
along the lines that I have just summarized to tThe Housc, On
the following day - this is g@ing back a little in time - the
Leader of the Cpposition and I were both taken to task by this
war-like Sydney journal, Having made the usual rather
dyslogistic references to myself - I hcpe they will not misspell
that word - this journal wont on to say -

"r, Calwell is just as unheipful
Oh dear!

"All he can suggest, after much preacihing agains®t sin,

is that the quesiion be settled in the U.N. If the U.N.
sends a force to intervene, he says, Australia "spould
provide its complement'®,

Then the paper goes on, after that rath.r agreeably scnsible
roemark and says -
"What if the United Nations does not send a force?
This is the crucial question. He ignores it. ©So does
Mr. Menzies",

You see. If that means anything - and one must not unduly
attribute scnse to some of those blurbs - it means that if the
United Nations failed to send a force to which Australia
contributes Australia must provide the force by itself, If it
does not mean that it is sillier than usual,

On 1lst January, 1952 - coming up to modern times now -
the "Sydney Morning Herald" came back to the matter., It said -

"That is required from the Government at this critical

time is something more, In the intercsts of peace, and of
future relations between Australia and Indonesia,; the
Indonesian Government should be left in no doubt that
Australic is not prepared to stand idly by if Prosident
Soekarno carries out his threats.

Now, Sir, may I interrupt myself to remind the House if I do not
trespass tco much on the occasion that this great journal, aided
by my friend opposite, had duvoted a great deal of time last
year to telling me I was too anxious to be friends with Great
Britain and the United States and that I ought to be

cultivating the Asian nations, Do honcurable members rccall
that? I think they do., Now, of coursc, they attack me because
I do not want to zo to war with Asia. This is a very cdd
rovaersal of form becausc they know ~ if they know anything -
that cvery mainland Asian country sugports the Indonesian claim.,
They know that,

On tth Jonuary, 1962, the Leader of thne Opposition, in
order to pour c¢il on the troubled waters, made a violent
personal attuack on Prasiden® Soekarno, with side refercences to
Hitlor and this and that. This did not improve ocur rzlations
with that countzry.
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Later came the great conversion. Saul on the road to
Damascus, if I may speck with all roverence, was not in it.
This was the great conversion. Disciplined by his newgpaper
backers, the Leader of the Opposition came cut ioud and clear.
On 10th February there was a great front-page cstory in the
"Sydney Morning Herald!, reproduced at s~mc more moderdtn
length in sore other papers, headed =

"Calwell Defines A.L.P. Policy on licw Juinea dispute”

I rcad the statement with great interest. I woke up. I said,
"Ha! This is it". I recad it with surpise. Without beasting,
I want to say that I have had the nwsber of woids in Lh
calculoted. There were 2,859 words in this statement; evory
onc of which was in the journal. The newsparer vcpor
comienced in this fashion on the front pags:-

"Tn o dramatic statement today the Leader of the Federal
Opposition, Mr, Calwell, defized *h> iabour Party's
attitude to the West New Guinsa crisis. He said if
Indonesia sceeks to deny tne wrinciples of the United
Nations Chorter and to use fi:rce to create a potential
threat to fustralia's securiiy. then I say with all due
rogard to the gravity of the situation that the threat
must be faced".

What did that mean? It is a fair cuestion. I wanted to know
the answer., Therefore, naturally, I asked it in a public
statement. I said -

Myhat does this mean?

"If it means that Australia should ke rcady and willing
to protect its own territories, i,e. Australion New
Guinea and Papua, the answer is that I said so in plain
torns in my statement of Government policy on January
12th - a statement which stands,

"If his statement wucans that an Australian government
should convey in relevant quarters its views against
aggression and in favour of self-determination the
answer is that the Governmcent has done so on very many
occasionsScsceoe

"Tf Mr, Calwell's statement mcans that without any
reg-rd to what might bc the attitude or action of these
great powers, Australia should, in the event of armed
Indonesian aggression ageinst Dutch New Guinea, declare
war against Indoncsia, it is clearly crazy and
irresponsible',

Those were fair questizns., The answer to them, of course, is a
motion of no confidence in which the New Guinea issue does not
even receive a mention - not a word., The'ship of war'has sunk
with all hands.

I should like to take the rest of my timec in turning to
another aspect of this matter, I have dealt with what is not in
the motion., I want to say a few morc words about what is in
the notion. I said quite a bit abou®t it earlicer but I an now
coming back to it., I want to say scrnething, quite briefly,
about the true nature of the Government's cconomic policy and
the reasons why changes of tactics are not to be taken as changes
of strategy. Our policies have, over a long term of yecars,
produced notable results for Australia. Honourable members may
now fecl themselves rather whipped up over this nmatter but may
I assure then that " the people of Australia felt that they
were notable results becausc, in 1951, 1954, 1955 and 1958, they



8.

said so emphatically. I admit freely and agrceably that when
they said so in 1961 they did it with what Gilbert would have
called M"modified rapturce™. I give youu that.

We have stood and we stand for natiocnal growth and
cconomic stability. Our opponcnts appear to belicve that you
can have one or the other, but not both, This is a dangerous
fallacy. I hope it will be undcrstood by the people as a
dangerous fallacy. It may very well be necessary, under
special circumstances, to accept calculated risks for the sake
of growth., We have just been dealing with some of those
circumstances. But, as a coatinuing pernanent policy,
stability can ncver be abandoned. Stability, Sir, docs not mean
and can never be allowed to nean, stagnation, NL%ional and
industrial growth require imports of people to which eloquent
references werc made by the honourable member for Phillip
(Mr. Einfeld) and imports of producers! goods. To achieve such
imports and to grow - and these arc both of immense importance -
we rust export., To export either primay products or
nanufactured szoods we nust prevent our ceosts from rising. The
Australian Country Party and the Liberal Party are the only
parties in the Federal Parliament which have shown and will
continue to show an awarencess of the central problem of high
production costs.

Qur principles apply to both sides of industry. There
is no nystery about this. The iaintenance of primary exports is
essential to our international solvency, yet they cannot be
naintained if costs rise faster than prices. The dovelopment of
manufactures is essential for population growth, But
nmanufacturing efficiency must 2o up and costs be kept down if
nanufacturing is not to be a burden upon the farmer aond push his
costs up. This, in the simplest possible torms, is the analysis
that we make of these natters,

Now, Sir, that is why the present stability of the
consumer price in&ex is so valuable. It has becn referred teo
before and I necd not ropeat it, but it is significant and
rcmarkable, Our broad cconomic strategy is, therefore, tiss

To keep upward pressures on populotion by migration - %hat is,
populaticn growthy; to develop the resources of Australia as
speedily as possible - that is, resources growth; to encourage
productivity and efficiency in primary and secondary industry;
and to do these things in such a way as to restrain inflation,
naintain our balance of trade and payments and enploy our people
and physical resources to the full. ithin this strategy our
tactics, of course, nust be flexiblc, Our recent anncuncesents
illustrate this approach. I can do no nore than take a few
cxanples because, already I have been longer than I intende to be.

Our 1960-61 policices, let us agree, bit too decply into
manufacturing and, therefore, into cmployment., To correct this
without re-crcating inflationary boom conditions - & point of
the greatest possible importance - means had to be devised which
were tenporary or non-recurring. For cxample, the non-repayable
1oans that we have made to the States over the last four months
of this financial yecar anounting to £10r, have been non-
rcpayable and non-recurring. There they arc. They achieve
their object and we are all happy., They exhaust thenselves and
lecave us to discuss the next year in o normal fashion, So the
means dovised had to be, where feasible, tcmporary or non-
recurring. They also had to be capable of quickly providing
enploynent such as, for cxample, semi-governuent and local
governnent borrowings. Nobody came before us in the coursc of
our discussiosns without saying that that was one of the gquickest
ways of getting poople te work, As y.u lmow, & great deal was
done con this matter at the neceting of the Australian Loan
Council,
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Then there was housing aid, particularly where it could
be put to work quickly, as we 7Jere assured by *tae States could
and would be done., Then there were vther means to pe devised,
Take the third category - those likely to encourage spending at
the consumer end, thus, of coursec, aiding both production and
confidence. An examplc of that is the income tax rebate for
1961-62., Honourablc members will see how all these things are
rclated to a specific problem - not an unlimited prcblem but a
specific and limited problem - in order to get rid of somc by-
products without creating ncew problems,

Another category was calculated to aid the production
and efficiency of manufacturers and, tancrcfore, their capacity
to employ people, without resorting to gencral import licensing,
which I would think few pcople would want to sce come back with
all its arbitrary and burcaucratic characteristics., For that
rcason, we put forward - though the Leader of the Opposition
does not like it - a specific proposal that a very highly
respected special consultant should, after inquiry and rcport,
rccommend quota roestrictions in special casces and not for an
unlimited pcriod of time.

The othcr aspcecet of the same point is investment
allowances, I have said something about this aspcect. Does
anybody in Australia with a sense of responsibility for the
future supposc that we could go on with a grcat immigration
programme, building up our population and manufacturing
industries, unless we could find our place with manufacturcd
goods in the markets of tne world? How do you suppose we are
going to find our place in the markets of the world if our cost
level is non-competitive? How do you make the cost level
competitive? You do so by taking every conceivable opportunity
to facilitate the re-equipment of factories with the most
modern plant; and investment allowances arc specifically and
powerfully designed for this purpose, On the other side cof
industry that is too frequently forgotten by those who are not
intercested in costs - and I refer to the primary industrics -
we look for measures calculated to aid rural development and
production. That is why we have put forward in this categoiry
of provisions the oxpress provision for increasced capital for
the Development Bank,

Each of these¢ propositions and cxamples comes
squarely within our cconomic strategy. There is no
contradiction and there is no abandonment. We all seek, of
course, to learn {rom our ecxpcricnce, unless Wc are foois, and
to make zdjustiments when and where they are necded. We should
properly stand condemned if we stood flat-footed, not responsive
to new circumstances or losing sight of the great objective that
we keep constantly before us - the full and effective use of all
our resources in a growing nation.




