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DEVELOPMENT

As the election campaign goes on, it becomes more and
more clear that there is a basic difference between Government and
Opposition in their approach to the national problems. I can best
illustrate this by referring to our well-known policy of national
development - a policy which we have been pursuing with great
vigour, and in relation to which we have alrcady accepted
substantial additional obligations over the next few years., I
refer to the West Australian iron ore, iron and steel, and railways
scheme, Beef Roads in the north, improved coal ports, and the like.

From our voint of view, the great continuing policy of
works for development, particularly those calculated to earn more
export income and savc imports, is essential. It provides a
foundation upon which everything clsc stands. For when you
develop our country, whether in minerals or wetsr supply or power
or transport or hecavy indud rics or more intensive production fronm
the soil, you arc doing something which incrcascs the national

" wecalth and the national income and c¢nables living standerds to
rise and makes it financially possiblc for a Govcerament to
incrcasc social scrvices and other comrunity bencfits., We regard
national development as the causc, and inproving socilal benefits
as the result.

Labour seecns to start at the other cnd. 1Ir. Calwell
has been complimented in some quarters for putting forward a
constructive policy. Yet that policy is, in reelity, a string
of financial proniscs and hand-outs ha-ing for the nost part
little or nothing to do with the devclopment of the nation's
resourccs, His approach is, thereforc, fundamentally diffcrent
fron ours.

We have shovn, and will show, that grcat works of
development must be besed upon economic stability and the
encouragenent of investment, and that only such a policy can give
rise to increascd employment and wecalth oand growing social
advantages.

The Calwcll volicy, so far fron being constructive, is
in reality destructive. It will check nationel devclopment bccause
it is grossly inflationary, and will, thercfore, lowcr living
standards and opcrate egainst cffective saving and investnent in
Australia. If he won this c¢lcction it is quitc clear that the
nmore he attenpted to put his policy into operaticn, and the
greater the ratc of inflation became, the slower would be the
rate of national progrsss end thc greatur the difficulty of
honouring the rest of his pronmises.

Now it rust be said for us that wc have very seldon
nede election proniscs in rclation to what I will cell broadly
" "social scrvices”. We have sinply known .ond detcermined that these
would be inproved as the netional capacity to provide them
becene grecater. And whot has boeen the result?.
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I hete to weery you with figures, but the ones I an
epbout to givc you arc gquitc ronorkable, When the Lebour Party
wos defeated in 1949, having had up to that tine a cleer najority
in both Houses of Parliancnt, and being thercforc eble to put its
policies intoc force, it was QO@ndlnp £85n. on sociel scrvices, In
the currcnt ycor we arc llndlnb £273n, But there arc great
additional itens. When they went out thcy were finding £6.3n. for
hospital boencfits - we arc now finding £23n. They were finding
nothing for ncdical bencfits - we are finding £16m, They were
finding less then half a nillion for phermaccutical bencefits - this
yecar we are finding £34m. Therc arc other similer itoms, such as
tubsrculosis benefits and the nutrition of children., Add all thess
up and the simple foet 1s tHat in the mholb of what I will call
the "hoelth field" they were finding £72n. in 1949 - we arc, in
1961, finding £8ln. These 1ﬁttcr figures includc¢ two remarkable
benefits for old ags pensioncrs over and cbove the actual ~nount
of their pensicns of £4.8n, for nedical scrvices and £9,3n, for
pharmacbutlcdl benelits, or a totel of £1L,.1n,

New I wont to s-y to you thet this rccord, which puts

Labcur's proscnt clectionccring protustations end proniscs in
their truc 1ight, could not have been achicved unless, undor our
overall policics of dovelopnent and high public credit and
1nvuotvcﬂt both donestic un& fron °br0“u thc gross national
product had riscn fron £2,72%., in 19.9 to £7, 208, this yeer,
You scc vhe t I nean? The cxpeansion of the resources of the
nation hes nade 1t pessible scundly and justly to increasc the
bunuflts cening to citizens. You cannct , without inviting

Iisastor, put this propusition iito roverse by saying, as Lebeour
appv rs to say, thet the individual bencfits create the national

wealth,

In cur tcorn of cfficc, as o rcsult of these basic

DO licics, fustralia has beceone, ~nong other things, the tenth
greatcet troding naticn in the world., For that is what hes
cnabled its living stendards and its sociael scrvices to grow,

To put this in the shortest possible teris -- we belicve
that 2 nation must cronte before it can distribute, and it nust
carn bcefore it can pey out., Ve have “1ruuay, as I have said,
pledgcd over the next thres years very largs suns of nongy to
works of naticnal dcvelopient, Our cconomy will ncad to be strong
~nd stable to sustain ard forverd thosc cnterprises, to say
nothing of nthers which vwill ciwerge. Yet, Mr, Calwcll light-
hoartedly proposcs to add hundreds of nillicns nere cach yeor cver

and above the already comnitted Governnent cexpenditure, 4nd, I
rcpeat, the groeat 1“ul of his promiscs have nothing to de with
M>vblop ent or with the creation of wualth ot all. He scuns to ne
to be putting the cert before tbp hor°b. Indecd, so little
attcontion degs he pry to the besic problen of building up this
netion, that I bogin to think tngt so leng as his cort is full of
rllutvrlno gl?ts hb dces net think thet a horsc i1s nocossory at
all.




