P.M., No., 47/1961

JOINT STATEMENT

By the Prime Minister, the Rt. Hon. R.G. Menzies, and
the iion, G. Nicklin, Premicr of Quccnsland

Last night v conferrcd at Canbuarra. Thosc present
included, apart from oursclves, Mr. Morris (Deputy Premicr of
Que ensland) Mr. Hiley (Treasurcr of Queensland) kMr. McEwen, Mr.
Holt Scnator Spoonery Mr., McMahon, Mr., Davidson, Sir unlfleld
Barwwck Mr. Adbrnanp, Dr. Cameron, Mr. Hulme.

The first purpose of our confercnce was to discuss the
Cormonwealth's financial assistance to the Mount Isa-Colliinsville
railway in the ligat of the rccent agrceencnt between the
Commonwealth and Jestern Australia regarding the Kalgoorlie-
Kwinana industricl developrnent and standardisation and of a
diesclisation offer rccently made to the Premier of South
sustralia.

These natters and the special features attaching to cach
were fully cexplaincd by the Prime Minister and closely discussed,
In the rcsult, the Quecnsland Ministers arce fully satisfied with
the proposals for Commonwealth finance as being fair and
reasonable., It will be recalled that thesc proposals for the
Mount Isa l1ine involved the making of repayable advances by the
Copmonweelth up to an amount of £20,000,000 as rcquested by the
State to hblp to finance thec total cost. On the most competent
advice, it is ﬁvroud that the traffic on the new line should
vcadily Jmortlzo the cost of the line and the repaynent of the
advancces over a period of 20 years. The Government of
Qucensland will now sign the proposad agrecment, which has been.
awaiting signaturc, This will cnable Qubonsland to talke up in
the current financial ycar the sum of £4.6 million which the
Cormionwealth has stood willing to find in 1961-2 as the first
instalment of its advanccs,.

sSoth of us attach great inpartanco to this railway
projecty, onc of the bigzest unde*t aken in Australia in tuis
contury° It will fa0111tate the full developrient of the great

Mount Isa Mine and will also serve substantial developniental ends--

in both the mincral and pastoral industrics of North Quecrsland,
de are, for thesc reasuns, both happy that all nisunderstandings
have been romoved and that the vrojecet may zo "full steam ahead,
For both tho State of Quecnsland and Australia as a whole, this
is 2 nost siznificant cevent.

An opportunity was also taken of discussing beef roads
in Quecensland.  As is well known, the Conronwealth Governiient has
displayed active intercst in this matter having regard to the
nced for exports and the zrcat possibilities of their increcasc by
increcasing the crifective marketing of beef cattle in the Morth.

Mr. Mconzies recaliced that in a statement on February
21st on develeopniental prospuects ne had referrcd to the development
of roads in the North. Mr. Holt had also specifically rceferred
to this natter in his Budgzet Specch indicating a willingness to
provide additional funds for these purposcs in Quecensland and
tlestern Australia. In the oxistiny Cormowoalth Budget,
provision is made for the Comronwealth to find £650, 000’ for the
Julia Creck-Noriianten road with a natching rranvbnpnt on the part
of Qucensland.

In our confercnce last night, we all agzreed that it
would be miere satisfactory from the pvoint of view of offcctive
vlanning if a longer prograrric could be worked out. Tac Frine
iilnistery recalling the special arrangencents that had been nade
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sonle years back to find £5,000,000 for the State of Western
Australia for northcrn development, said that the Commonucalth
would be prepared to find, in respect of Quecnsland, £5,000,000
for beef roads over the five.year period to June 1905, This
£5,000,000 will include che 650,000 alrcady agrecd upon this
year, But in respect of £4,350,000 represeanting the balance of
the proposed £5,000,000, the state will not be obliged to under-
take matching expenditurc. This offer, which we agree siould do
much to help this important industry, is willingly accoptced by
Quecnsland., As in the carlicr case of Western Australia, the
off.r provides that the State will submit to the Commonwcalth for
its opproval dectails of the projects upon which it proposcs to
spend the Commonwealth grant. It was also made cleary, as Mr.
Holt had indicated in the BSudget, that part of the additional sum
could be made available to the Statce during this financial yeeor,
It should also be made clear that the total sum of £5,000,000
nccd not necessarily be spent at an cven million o year, but is a
five-yecar's sur..

The Premicer said that for its part the Quecnsland
Goverrr ant would lose no time in submitting to the Cormonwealth
dctails of further road projects, the planning of which was
alrcady far advancced.

Je arc very conscious of the fact that additional
traffic will be attracted to the Mount Isa line as a result of
the joint arrangements that we have just described for a more
intensive devclopment of the becf industry in North Quocnsland.
This we arc glad to obscrve will strengthen the capacity of the
Mount Isa railway line to pay for its total cost in the period
of 20 years.

Our discussions were frank and scarching, but most
horpmonious. On behalf of our respective governments, we
cxpress our plcasure at the conclusions arrived at, which will
cnable great and important work to go on without interruption,

CANBLIRA,
1st September, 1961.




