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HALL, TOJ/NSVILLE, ON 20TH JUNE, 196]1.

Sir,

There is just one thing that you said in your very generous
speech to which I tske exception: "You people from the south", you
said. (Laughter) Now I wonld have you know that I am a sort of
expatriated Victofian Lecuuse I live in Canberra, but Australia is my
parisi. The rrime liinister of australie must be a yueenslander, a
New south Jelshman, a south australian, a Victdrian and so on right
round the Comuonwealth. sSo let's et tie record straight. My
responsibilities in r-lstion to yueensland are every bit as jret as
my rasponsioilities to any other part of the Commonwealth. Indeed,
they are ratner sreater vecause 1 have always, as you know, believed
profoundly :that the develop..ent of this UState wnich is relatively an
undeveloped state, is one of the jreat, exciting tasxs of the future.

It becomes ull Lthe wore exciting as tne character of our
economy changes. There wus & time, well within my memory at any rate,
when we exported primary products in a fairly orthodox fashion, we
imported ¢ lot of manfuactured ;oods, a«nd we made some oursclves, But
as tre years nave jone oy and aus tiie pressure of events has developed,
this country of ours has vecome & remarkably well-beclunced one
economically. Cuar industrial development has been phenomenal; and
decizuse it nas be-:n nenowenal we ao7 have u capacity to withistand the
stresses of intornctional cceonoumic events auch jrecter than wetad 30
years go. fhuat is gy L constantly want to remind people that the
gr2at depression of the tnirties raich did not ovegin in Australia bt
in the United stotes of Amevica Jor reasons tuat [ cowuld ‘liscuss with
you, could not hajppen today. It could not “appen - and I don't say
that simply becauss I un Frime fiinister - it could not happen under
any Government ‘hat took advantage of the knowled:e that nas peen
gained over tne intervening period, and took advan.aje of the fact
that we are now a rumarkaovly developed country on pboth primary and
secondary sides of industry,.

But the gr:at thing that now puts more «nd more nressure on
our minds is how we can =zvoid tine periodical crises in ithe balince of
payments, toe {luctuatious in our overseas iunds. Therc are two or
three wnankers here tals woriing ovecuuse i nase met them, and if they
were niving an unofiicial moment :nd not just saying "No, I'm sorry,
it's the credit squecze", they could tell you that the move.ent up and
down of our intern: cional reserves nas o direct and vrofound effect on
banikin; policy inside sustralia - pdecause it aftects the liquidity of
the banlise .Juen you hwve a run-down of your overseas iunds, you will
expect Uiie liquidity ol the ban<s to oe teuding to dry up in
Australia.

S50 we ull na/e a tremendoas interest in preserving a
reasonable valance of .ayiients in our trade vith the rest of the world.
And our trade with tniie rest of the wvorld is enormous. I'nere is no
other country in ivhe world that could compare, per capita,withair

trade with the rest of tine world - not one, Our export trade, our
import trade, are voth enormously significant in world terms, I
absolute terms. liore and more, as wo¢ study this problem, we realise,
don't we, that we nmust hive more exports, a Jreater vuriety of

exports. You must, so far as you can, insulate yourself 2 :ainst the
violent¢ fluctuation that may be produced by drouzht or by a

fluctuation in the world's wool price. Je are doing wnat we can
about that. Caly in tiie last 48 hours have I been puttinz myself in
communication with the administration of the United States on the old
question of the American tariff on Australian wool, which I venture to
describe as a perfectly foolish tariff since it protects an American
wool-growing industry wiiich is not tremendously efficient - that is the
understatement of the year. It protects it at the expense of
Australia, the greatest wool-growing nation, the zreatest grower of
fine ro0l in the uorld. And to have a tariff on our wool passing into

the United States is really very foolish. I hope that having regard
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to current nejzjotiations the light way be seen in that jreat and
generous country. If e could secur: some modification of that tariff
we would in one stroke do a great deal to improve a little and then to
stavilize the price ol wool in Austr:zlia. Tnis would be tremendous.

sut tiuere ure two other itens on which our export income can
e vailt up, I believe, in the relatively usnort term, very
significantly. ©One is in minerals; tiie other is in the ezport of
meat. and both ot these conecern gleensland as perhaps they concern,
to the same de_ree, no otier state.

I went o rount lsa, I'm excited about M. Isa. I think
this 1s a phenomenal developiient. JSut we are o:ly scratching the
surface of our nincr:l resoirces yet. By tie time the geophysicists
and il ieologists /e Jdone thelr stuftf I velieve that r: are oing
to expose ulneral resoirces in .astrelia silen will be cuite
troneadous. In o> wevitine we Silal in tqras of lead 1ad zinc, we
teing v terns of popper, e Lhink in terrs of bauxite; we are
veginain, to thiux in ternic of ~luninu, nd perhaps, ultimately of
metuliic aluminiun, inese things, wrovided we have the usitand
imaginaiion to cope i th trem will, Y oelieve, produce & devclop: ent
not oniy in the uorth ol ansiraiia, mich is very importaat, out a
develo:,..ent in tne intornationil .ce:e ich will renove (rom
Austrelia this parti'cular problem of the fluctuating balances of
vayments &nd t:e bLolances of internaticnal reserves. This, I think,
is tremendously important. And when a vorn Victorian and an cdopted
Canverran comes up to the north quesnsiand youa nustn't tainc that he
is bein. entirely unszelfish - I know sou would never accuseany
politicizn of that - you nustn't tiiniz he is entirel; unselfish: the
fact is he is havin: « looik over ol part of ids pirist sulenr he
doelieves will yield, in wie course, one of the reatest dividends for
the nation. fou nustn't sure0Se, Jor oie 'omnnt Lhat this ismt in
our .iinds; 1t is nowver aosent from my own mind for more tnan 24 hours.

vow this worning I roead your lLocel newspaper and I read it
witn _rcat advsantuge. I Joula like to onyllmcnt Lne ditor decsuse
it ans an imense.y wi.e oovel wia, 50 Ldr .S . owas concerned, seemed
to have an uncominonly nizh ae ree oi accuruacy oo whicn Tellows like
mysell _.e notl accustoued, b L odis ocad « very toosatful leading
artizle on the question /ichh conciins yod i concerns e, or wiether

aroas Sritoin is oo w0 a0 Se arope o Coraaon woorket, It does
conceril o1y austrulian Ji.ve wilch exports Loiags o ohie markets of
tnhe old orld; snu To wne masiiets of Sarope.

1 wmooo1itile sarprised, wps 10, To Yind frow null @ dozen

news apcrs the ippaliz tion ohui Loe orosle. of Jshevher tie _nited
rningdoin should onter Uiie Lirogcan comnuon w.rket is soneting that has
suiddenl, ¢ 2isen, I agsure you io nasi't saadenly risen. I know
there wis an rgasent in the “ouse of Coumons tne other Jday nna this
guve rise, very properly, to ¢ srect denl ol speculaction aoout it.
Jat if it is any confort to LNJDUdj £ s.oould tell you that this is a
croblem Jhat nas peen aader discussion delreen ny woveranene am the
government of the United [inzdom Jor (e last inrec years. It is a
problem that [ have mys2ii discussed in person with ..denauer in
Germany and witi: de <daulle in ‘rance, and with representativesof the
Government in Italy. The last time I was in Jsondon we hud o« very
speciwl conference ubout it. It is as a result of that coulerace,
some nonths .o, that at tnis very nwnent sustiraliuan officialsare
sittin_: down with %the United ilingdom oflicials dis:ussiny the essential
details of this mutter. ~11 this was arrenged some time ;0. It is
perhans my fault that —rien I have .r;iucents to :onduct with another
Government in thz sritisn Jomonwea 1t I like to conduct them
privately and unot puaolicly. They .re very familiar with our wvs.

I attended a couference in Lonudon this lasc tinie andnede
two tnings pertectly clear. The Iirsi is thuat the United ilingdom
should not agree, even in principle, to 30 in to the =uropean @mmon
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Market without having prior effective consultation with the
Commonwealth countries concerned, including, in particular, Aud ralia,
That is agreed, anl there will be no commitment, even in princigle,
antil these consultations have concluded.

In the second place I sald that in order to vring the
general problem down to brass tacks it was essential that component
of11~1ul° of thelrs »nl of ours shiould, in fact, work out in detail
what interests of ours might ve a;fected wvhat e/ports of ours might
be concerned, snat price we would requlre to be paid in terms of
entry to the Jaropean nariselt aznd to the market in the United Kingdom
before we ould say "“Yes"™, ifowr this 1s a very practical approach,.

Wnat I would liie to emphusise to you is that the problem
is not « prouvlem of sholesale discussion, vut of retail discussion.
Zhere -re very _ood reusons wiy .ae Jaited Jiinzdom should want to be
in %the European :nveu.

(Tape ircompuLeie)




